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Forging an Intelligence Partnership: CIA 
and the Origins of the END, 1945-49 



Foreword 



I am pleased to present this volume of historical documents to the 
Bundesnachrichtendienst, one of our oldest foreign intelligence liaison ser- 
vices. Since 1949, the Central Intelligence Agency (CIA) has maintained 
close ties to the Gehlen Organization which became West Germany’s END, 
or Federal Intelligence Service, in 1956. Through the long decades of the 
Cold War, the CIA and the END worked closely together to expand free- 
dom in Europe. We continue to cooperate on intelligence matters as both 
countries face new threats in the form of terrorism, proliferation of weapons 
of mass destruction, and unrest in Europe and other regions of the world. 

Forging this intelligence partnership between the United States and Ger- 
many was not an easy task. In 1945, the United States and its allies had just 
been at war with Nazi Germany. Germany itself lay in ruins, its towns and 
cities destroyed, while American, Eritish, French, and Soviet troops divided 
the country into occupation zones. Democratic government was reestab- 
lished in the Western zones while a totalitarian system was forced on the 
East by the Soviet Union. 

Germany then became a new battlefield between East and West. The Soviet 
blockade of Eerlin in 1948 clearly signaled that the wartime alliance had 
dissolved. In order for Western Europe to recover from the war and to sur- 
vive the threat of Communism, Germany had to be rebuilt and its govern- 
ment restored. The United States promoted these efforts through the 
Marshall Fund, the formation of the Bundesrepublik, the rearmament of 
West Germany, and its membership in the North Atlantic Treaty Organiza- 
tion, and the United Nations. 

The Gehlen Organization operated in the vacuum of the Cold War. After the 
war, Gen. Reinhard Gehlen, a senior German army intelligence officer and 
expert on the Soviet Union, directed his officers to preserve their records 
and surrender to American forces. In the summer of 1945, a handful of US 
Army officers recognized that Gehlen ’s position as the head of Fremde Heer 
Ost (Foreign Armies East) could be useful in obtaining information about 
the Soviet army. Until this time, the United States had not focused its intel- 
ligence collection efforts on the USSR. 

After sending Gehlen and several of his officers to the United States for 
debriefings in the summer of 1945, the Army also began to use former Ger- 
man intelligence officers as operatives in the American occupation zone in 
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Germany. Between 1945 and 1949, the US Army handled the Gehlen Orga- 
nization and funded its intelligence collection. 

During this period, the US Army wanted the CIA and its predecessor orga- 
nizations to assume responsibility for the Gehlen Organization. CIA, still 
getting itself established in Washington as the nation’s first peacetime, cen- 
tralized intelligence organization, had reservations about the Army’s efforts 
for it to take over the Gehlen Organization. Many of the documents in this 
book reflect CIA’s internal debate about assuming responsibility for the 
Gehlen Organization from the US Army. The documents also highlight the 
tensions that existed between General Gehlen and various US Army officers 
as well as discussions between Gehlen and the Agency’s representative in 
Munich. The Agency’s decision to assume responsibility for the Gehlen 
Organization in mid- 1949 was not made lightly and it was reached only 
after long debate. 

It is my hope that this book of documents from 1945 to 1949 will help illu- 
minate this fascinating period in Cold War history. The documents from the 
CIA’s Archives and the photographs provided by the BND are the primary 
sources that historians in future years can draw upon to write the complete 
story of American and German relations immediately after World War II. 

In my role as the Deputy Director for Operations, I am responsible for the 
collection of intelligence to ensure that our national leaders have the infor- 
mation necessary for informed policy decision making. As the DCI stated in 
his July 1998 Statement on Declassification, “although much of our work 
must be done in secrecy, we have a responsibility to the American people, 
and to history, to account for our actions and the quality of our work.’’ In 
this context, we have made a serious commitment to the public release of 
information that, with the passage of time, no longer needs to be protected 
under our security classification system. 

The CIA has an active historical program and separate classification review 
and release programs. The Agency sponsors historical conferences, and our 
historians research and write on a multitude of historical topics. In recent 
years, the Agency has released millions of pages of historical documents 
ranging from World War II Office of Strategic Services records, CORONA 
satellite and U-2 aircraft imagery, documents for the Foreign Relations of 
the United States series, material on various Cold War covert action 
projects, and information for the John F. Kennedy Assassination Records 
Review Board. In addition, the Agency responds to thousands of Freedom 
of Information Act (FOIA) and Privacy Act requests each year. 
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None of this is easy. There are no shortcuts here. It takes experienced, 
knowledgeable people sitting down with each document and going over it 
page by page, line by line. There is no alternative. We take our obligation to 
protect those who have worked with us in the past very seriously. We also 
have to consider the release on our ongoing diplomatic and intelligence 
relationships. A mistake on our part can put a life in danger or jeopardize a 
bilateral relationship integral to our security. 

Although the documents in this volume, Forging an Intelligence Partner- 
ship: CIA and the Origins of the END, 1945-49, are already 50 years old or 
older, we recognize the need to protect our liaison relationship with Ger- 
many. We cannot declassify material of this nature, nor do we want to, with- 
out the consent of our partner intelligence service. Until the time that this 
material can be released to the general public, both in the United States and 
in Germany, the CIA wishes to commemorate the establishment of its ties to 
the Bundesnachrichtendienst by publishing this classified volume of histori- 
cal documents. The volume is for internal BND use only and cannot be 
released to other German agencies or foreign countries without the 
express consent of the CIA. 

We owe a great debt of gratitude to the early pioneers, both in Germany and 
in the United States, who struggled during this period to form new and close 
ties to both countries. These pioneers, including General Gehlen and his 
colleagues as well as American intelligence officers, persevered in the face 
of uncertainty. Their determination in the 1940s has resulted in a strong 
intelligence partnership based on cooperation, trust, and focus as we move 
into the 21" century. 



Jack Downing 

Deputy Director for Operations 



XI 



Secret 




Secret 

Rel GER 



Preface 



Forging an Intelligence Partnership: CIA 
and the Origins of the BND, 1945-49 



The Central Intelligence Agency’s sponsorship of the nascent West German 
intelligence service in mid- 1949 marked an expansion into uncharted opera- 
tional waters.' This new direction irrevocably linked the CIA to former 
members of the General Staff of the defeated Wehrmacht and Nazi Ger- 
many’s intelligence services, some of whom had notorious wartime reputa- 
tions.^ The Agency made this decision after a long-running debate with the 
US Army about the wisdom of supporting a resurrected German General 
Staff and a quasi-independent national intelligence organization. (U) 



Collapse of the Third Reich 

The story behind CIA’s involvement with the Gehlen Organization actually 
started during the ebbing hours of World War II. With the Soviets fighting in 
the streets of Berlin and the British and Americans racing across the shell of 
the Third Reich in the spring of 1945, many German officials realized the 
desperation of their cause. Generalmajor Reinhard Gehlen, the former chief 
of the Fremde Heer Ost, or Foreign Armies East, the German Army’s intel- 
ligence branch dealing with the Eastern Front and Soviet forces, planned to 
survive Hitler’s Gotterdammerung as the thousand year Reich crumbled. 
Like most Germans, Gehlen preferred surrender to the Western Allies as 
opposed to an uncertain fate at Russian hands, (u) 

Bom in 1902, Gehlen entered the Reichswehr, the Weimar Republic’s small 
army, shortly after the end of World War I. He advanced through the officer 
ranks and joined the General Staff as a captain in 1935. During the invasion 
of Poland four years later, he served as a staff officer in an infantry division 
where his organizational planning and staff work attracted the attention of 

' For an “open” history of the American relationship with the German intelligence service 
after World War II, see Maiy Ellen Reese, General Reinhard Gehlen: The CIA Connection 
(Fairfax: George Mason University Press, 1990). Other books, of varying degrees of reli- 
ability, include E.H. Cookridge (nom de plume for Edward Spiro), Gehlen: Spy of the 
Century (London: Hodder and Stoughton, 1971); Heinz Hohne and Hermann Zolling, Net- 
work: The Truth About General Gehlen and His Spy Ring, trans. by Richard Barry (London: 
Seeker and Warburg, 1972); and lastly, Reinhard Gehlen, The Service: The Memoirs of 
General Reinhard Gehlen, trans. by David Irving (New York: World Publishing, 1972). A 
draft manuscript by James H. Critchfield, entitled Germany: From Enemy to Ally 1946- 
1956, promises to add significantly to the literature on this topic, (u) 

2 For a radical view regarding the CIAs link to the West German intelligence service, 
see Carl Oglesby, “Reinhard Gehlen: The Secret Treaty of Fort Hunt,” Covert Action 
Information Bulletin 35 (Fall 1990), pp. 8-14. (u) 
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senior officers. By mid- 1942, Gehlen took charge of the Fremde Heer Ost, 
with the responsibility of preparing intelligence on the Soviet Union. 
Gehlen ’s work in this position eventually incurred Hitler’s wrath who 
rejected Gehlen ’s pessimistic reports about the strength and capabilities of 
the Soviet Army. Hitler summarily dismissed Gehlen in April of 1945. (u) 

Gehlen did not leave Berlin emptyhanded. He knew that the FHO had some 
of the most important files in the Third Reich and that the possession of 
these records offered the best means of survival in the post-Hitler period. As 
the Soviets drew closer to Berlin, Gehlen dispersed his staff and transferred 
the FHO’s intelligence files to secret locations in Bavaria. There, Gehlen 
and his handpicked officers waited to surrender to American forces. Gehlen 
believed that the Western Allies and the Soviet Union, while wartime part- 
ners, would soon become peacetime rivals. With his knowledge about the 
Russians, combined with the FHO’s collective resources, Gehlen felt he 
could influence relations between the East and West and help shape 
Germany’s role in post-war Europe.^ (U) 



The US Army Picks Up Gehlen 

Even before Nazi Germany’s capitulation. Allied forces were on the lookout 
for German officers and enlisted personnel with intelligence backgrounds. 
Indeed, as the Americans looked for Gehlen, he tried to surrender to an 
American unit. After a circuitous route, the US Army finally delivered 
Gehlen and his men to the 12th Army Group Interrogation Center near 
Wiesbaden in June 1945. Interned at the “Generals’ House,” Gehlen reas- 
sembled his staff and files under the overall direction of Army Capt. John R. 
Boker, Jr. (U) 

Boker, who had previously interrogated other German officers, expressed 
his feelings as he started his interrogation of General Gehlen. “It was also 
clear to me by April 1 945 that the military and political situation would not 
only give the Russians control over all of Eastern Europe and the Balkans 
but that as a result of that situation, we would have an indefinite period of 
military occupation and a frontier contiguous with them.” Boker quickly 
became the 12th Army Group’s resident expert on the Soviet Army because 
of his interrogation of German officers who had fought on the Eastern 
Front. (S REL GER) 

Gathering Gehlen ’s staff and records required some subterfuge on Boker ’s 
part. He was aware, from previous experience, that “there existed in many 

^ For a review of German intelligence during the war, see David Kahn, Hitler's Spies: 
German Military Intelligence in World War II (New York; Macmillan Publishing Company, 
Inc., 1978). (u) 
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American quarters a terrible opposition to gathering any information con- 
cerning our Soviet Allies.” He did, however, gain the support of Col. Rus- 
sell Philp, commander of the Interrogation Center, and Brig. Gen. Edwin L. 
Sibert, G-2 for the 12th Army Group, to employ the former FHO staff mem- 
bers to produce reports on the Soviets. Gehlen also wanted Boker to estab- 
lish contact with some of his frontline organizational elements, such as 
Oberstleutnant Herman Baun, who commanded Stab Walli /, which con- 
ducted espionage work against the Soviets using Russian defectors and col- 
lected raw intelligence for Gehlen ’s FHO. Gehlen insisted that he had 
access to still-existent agent networks in the Soviet Union through Baun’s 
sources. (S RELGER) 

Army headquarters in Washington learned about Gehlen ’s activities at 
Wiesbaden, and, after some discussion, Boker received orders to bring the 
German group to the United States. Army G-2’s primary interest, however, 
centered on the retrieval and analysis of the FHO records, not in its person- 
nel. Boker, who had become quite attached to his project, opposed losing 
control of Gehlen and his staff section after their departure for Washington 
on 21 August 1945. Placed as virtual prisoners in a classified location at 
Fort Hunt, Virginia (known simply as P.O. Box 1 142), the Army planned to 
use Gehlen in conjunction with a larger project being conducted at Camp 
Ritchie, Maryland, to compile a history of the German army on the Eastern 
Front, (s RELGER) 

Through Boker ’s efforts (he accompanied Gehlen ’s group to the United 
States) and those of officials with the Eastern European Order of Battle 
Branch at the Pentagon, the situation for the Germans gradually improved. 
The BOLERO Group, as Gehlen ’s unit became known, served under the 
direction of Army Capt. Eric Waldman until its return to Germany in June 
1946. By this point, Gehlen ’s men not only prepared reports based on Ger- 
man records but also had access to and commented on American intelli- 
gence reports, (s rel ger) 



SSU Rejects Gehlen 

While the Army exploited Gehlen and his officers in Washington, US intel- 
ligence also sought to question German scientists and engineers about Nazi 
rocket and atomic developments. The Office of Strategic Services, however, 
played little role in these activities. In the throes of disbandment during the 
fall of 1945, OSS declined the Army’s invitation to employ Baun in Ger- 
many. The new Strategic Services Unit also expressed some reluctance 
about using the German FHO for American intelligence purposes. SSU, 
however, did try to determine the exact nature of the relationship between 
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Gehlen and Army intelligence. On 25 October 1945, Crosby Lewis, SSU’s 
X-2, or counterintelligence, branch chief in Germany, asked for “Special 
Sources’’ information from files pertaining to Stab Walli and various Ger- 
man personalities, including Baun and Gehlen. The German Mission stated: 

For your information only, Baun and a group of other members of 
Fremde Heere Ost, experts in the G.I.S. on espionage against the 
Russians, are being collected by two officers of the G-2 section, 
USFET, who are responsible only to Gen. Sibert. It appears likely 
that Sibert got an OK from Washington on this when he was in 
the US last month, at which time it appeared that OSS might fold 
up. Von Gehlen and several high-ranking staff officers who oper- 
ated for Fremde Heere Ost and for some of the Army Group staff 
on the Eastern Front during the war have been flown to the US — 
all this without any contact with the OSS here. (S REL GER) 

In early January 1946, Lewis, now the chief of SSU’s German Mission, 
reported to Headquarters what it had learned “through discreet inquiries” 
about the Army’s activities. Lewis described the flight of Gehlen and his 
FHO staff from Berlin and their activities with the Americans. His report 
also noted that Gehlen had recommended that Herman Baun be contacted to 
provide further information about the Soviets while the general worked in 
the United States. In the meantime, Baun had been arrested by the US Army 
as a “mandatory arrestee” (members of Nazi party organizations and high- 
ranking German Army and SS officers were subject to immediate apprehen- 
sion by the Allies) in late July 1945 and interrogated at the Third Army 
Interrogation Center the following month. The announcement of his arrest 
and the distribution of a Preliminary Interrogation Report raised great con- 
cern at Army G-2 because the Soviets now demanded the extradition of 
both Baun and Gehlen. (C REL GER) 

The Army, however, refused to accede to Soviet demands and secluded 
Baun and several other FHO personnel at the Military Intelligence Service 
Center (MISC) at Oberursel on the outskirts of Frankfurt (also known as 
Camp King and later officially designated as the 7700th European Com- 
mand Interrogation Center). The small group, including Gerhard Wessel, 
who had succeeded Gehlen as the head of FHO in 1945, was quartered at 
the “Blue House,” where Baun planned to develop a full-scale intelligence 
organization. According to SSU, the Army’s G-2 in Germany wanted to use 
Baun to resurrect his Abwehr network against the Soviets. This proved diffi- 
cult, and SSU reported that it “advised them [the US Army] to interrogate 
Baun at length and have nothing to do with his schemes for further intelli- 
gence activity.” (s rel ger) 
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In November 1945, in fact, the German Mission had responded to a request 
by General Sibert that SSU take over Baun’s operation from the Army. 
After reviewing Baun’s plans, SSU rejected them outright, calling them 
“rather grandiose and vague suggestions for the formation of either a Euro- 
pean or worldwide intelligence service to be set up on the basis of wartime 
connections of Oberst Baun and his colleagues, the ultimate target of which 
was to be the Soviet Union.” SSU found a number of shortcomings with the 
employment of Baun, including cost, control, and overall poor security 
measures. The fact that the Russians wanted to question Baun and Gehlen, 
as well as other German intelligence figures, also did not sit well with the 
American intelligence organization, (s REL GER) 

Meanwhile, a SSU/X-2 officer in Munich had interrogated another officer 
of Stab Wain about German intelligence activities against the Russians. In 
fact, SSU felt that this officer was a better source of information on German 
intelligence activities on the Eastern Front than Baun, a Russian-born Ger- 
man. Despite SSU’s advice that the Army dismiss Baun and reduce its reli- 
ance on FHO-derived intelligence, the opposite took place. Baun thrived 
under US Army auspices, and he established a service to monitor Soviet 
radio transmissions in the Russian zone in January 1946. Two months later, 
Baun received further authorization from the Army to conduct both positive 
and counterintelligence activities in Germany, (s REL GER) 



Operation Rusty 

In July of that year, the Army returned General Gehlen and the remaining 
FHO members to Germany from Washington. At this point, Lt. Col. John R. 
Deane, Jr., MISC’s Operations Officer, announced his plans to merge 
Gehlen’s BOLERO group with Baun’s already-existent staff, known as 
KEYSTONE, at Oberursel. General Gehlen would coordinate the functions 
of both elements of the German organization while he had direct responsi- 
bility for the Intelligence Group. This element evaluated economic, mili- 
tary, and political reports obtained by agents of Baun’s Information Group. 
The Army designated the entire organization as Operation RUSTY, under 
the overall supervision of Col. Russell Philp, Lt. Col. John R. Deane, Jr., 
and Capt. Eric Waldman, who had preceded Gehlen’s return to Germany 
from Washington.'' (S REL ger) 



■' The operation is variously described as getting its designation from either a nickname 
given to Lt. Colonel Deane's young son or that given to Col. Russell Philp. See Reese, Gen- 
eral Reinhard Gehlen, p. 207. One source emphatically states that Operation RUSTY was 
named after Deane’s son. (u) 



xvii 



Secret 




Secret 

RelGER 



Gehlen’s reports, Deane expected, “will be of great value to the G-2 Divi- 
sion in that they will furnish the closest thing to finished intelligence that 
can be obtained from sources other than US.” Deane’s optimistic outlook 
indeed spurred the Army to submit even greater number of requests to 
Operation RUSTY. Baun quickly expanded his collection efforts to meet the 
Army’s insatiable appetite for information on the new Soviet threat in 
Europe. By October 1946, Gehlen and Baun claimed to have some 600 
agents operating throughout the Soviet zone of Germany, who provided the 
bulk of intelligence on the Russian Order of Battle, (s relger) 

As the Army’s demands grew. Operation RUSTY transformed from a select 
cadre of German General Staff officers to a large group that suffered from 
poor cohesion and mixed allegiances. In addition to covering the Soviet 
zone. Operation RUSTY took on new missions in Austria and other areas of 
Europe as well as broadened FHO’s wartime contacts with anti-Communist 
emigre groups in Germany and with members of the Russian Vlasov Army. 
The few American officers assigned to the Blue House barely knew the 
identities of RUSTY agents, thus making it difficult to confirm the validity 
of German reporting. Baun’s recruiting and training of his agents proved 
haphazard, while their motivation also raised questions because of 
RUSTY’S black-market activities. Throughout the Western Allied zones of 
Germany, men and women openly claimed to be working for American 
intelligence, leading to many security breaches that undermined RUSTY ’s 
overall effectiveness. (S REL GER) 

Lacking internal control and American oversight. Operation RUSTY was an 
expensive project. By mid- 1946, the Army found itself running out of 
funds, and it once again tried to persuade SSU to take over the operation 
after Gehlen returned to Germany. On a tour of SSU installations in Ger- 
many, Col. William W. Quinn, SSU’s director in Washington, DC, con- 
ferred with General Sibert and Crosby Lewis about the Army’s proposal. 
Once again, Lewis repeated many of his objections that he had made earlier 
in the fall of 1945, and he suggested that SSU make a “thorough study” of 
RUSTY prior to any decision by Headquarters. In early September, the Ger- 
man Mission chief specified in writing to General Sibert the conditions in 
which SSU would be prepared to assume responsibility for Operation KEY- 
STONE.^ He emphasized the need for US intelligence to have complete 
access to all German records and identities of leading personalities and 
agents for initial vetting. (S REL GER) 



^ The Americans referred to the German intelligence service through a variety of project 
names, including BOLERO, KEYSTONE, and RUSTY. The use of the term '‘RUSTY” sup- 
planted KEYSTONE in 1946 until CIA’s assumption in 1949. After that point, the opera- 
tional terms changed once again, (c relger) 
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Neither SSU’s chief of mission in Germany nor any other American official 
expressed any doubt about employing America’s fomier enemies as sources 
of information. The Americans, for example, had already launched an 
extensive project using German officers to write about their wartime experi- 
ences. The Army’s German Military History Program continued until the 
mid-1950s and influenced US Army doctrinal and historical writing.*’ The 
debate about Gehlen’s project, as it evolved after 1945, centered around 
more practical matters, such as cost and security. A summary of SSU’s 
viewpoints about RUSTY was prepared for Col. Donald H. Galloway, 
Assistant Director of Special Operations, in September 1946: 

It is my opinion that SSU AMZON should be given complete 
control of the operation and that all current activities of this 
group be immediately stopped before further security breaches 
nullify the future usefulness of any of the members of the group. 

I further recommend that an exhaustive study be made along CE 
lines of the entire operation, past and present, so that at least, if it 
appears that the group is too insecure to continue an operation, 
the wealth of intelligence which is contained in the minds of the 
various participants as regards Russia, Russian intelligence tech- 
niques, and methods of operation against the Russians, could be 
extracted. In conclusion, however, it is most essential that if a 
final decision is made to exploit these individuals either singly or 
as a group, SSU understands that their employment in the past 
and their exploitation in the future constitutes to a greater or less 
degree the setting up of an incipient German intelligence service. 

(S REL GER) 



The Vandenberg Report 

Upon the conclusion of General Sibert’s tour as G-2 in Europe, the discus- 
sion about which agency should be responsible for Operation RUSTY 
shifted from Germany to Washington. Maj. Gen. Withers A. Burress, Sib- 
ert’s successor as the chief intelligence officer in Germany, appealed to Lt. 
Gen. Hoyt S. Vandenberg, formerly Army Chief of Staff for Intelligence 
and now Director of Central Intelligence, to have the newly formed Central 
Intelligence Group (CIG) assume control of RUSTY. His memorandum, 
supported by extensive documentation, noted that the Army’s headquarters 
in Germany considered RUSTY to be “one of its most prolific and depend- 
able sources.’’ (C REL GER) 

* Kevin Soutour, “To Stem the Red Tide: The German Report Series and Its Effect on Amer- 
ican Defense Doctrine, 1948-1 954," /ourno/ of Military History (October 1993), pp. 

653-688. (U) 
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General Vandenberg, in turn, directed that the CIG take a fresh look at 
RUSTY. On 16 October 1946, CIG presented its summary of the Burress 
material and dismissed Gehlen’s Intelligence, or Evaluation, Group as 
“drawing broad conclusions from inadequate evidence and a strong ten- 
dency to editorialize.” Regarding Baun’s Information Group, CIG deter- 
mined that “there is no evidence whatsoever which indicates high-level 
penetration into any political or economic body in the Russian-occupied 
zone.” The review also blasted Operation RUSTY for its yearly budget of 
$2.5 million, while CIG’s German Mission cost only $120,000. CIG decid- 
edly rejected assumption of RUSTY although it did call for a full study in 
order to identify salvageable aspects of the operation. The report made two 
significant comments that reflected CIG’s overall frame of mind: 

1 . It is considered highly undesirable that any large scale US- 
sponsored intelligence unit be permitted to operate under even 
semi-autonomous conditions. Unless responsible US personnel 
are fully acquainted not only with the details of each operation 
carried out but also with the identities and background of all indi- 
viduals concerned, no high degree of reliability can be placed 
from an American point of view upon the intelligence produced. 

2. One of the greatest assets available to US intelligence has 
always been the extent to which the United States as a nation is 
trusted and looked up to by democratic-minded people through- 
out the world. Experience has proven that the best motivation for 
intelligence work is ideology followed by common interests and 
favors. The Germans, the Russians, their satellites, and to a lesser 
extent, the British, have employed fear, direct pressure of other 
types, and lastly, money. With most of these factors lacking to it. 
Operation RUSTY would appear to be dependent largely upon 
the last and least desirable, (c REL GER) 



The Bossard Report 

In a letter to Gen. Vandenberg in October 1946, Colonel Galloway reiter- 
ated CIG’s concerns about RUSTY’s costs and questions about its security. 
He recommended that CIG not take over the operation. The Army and CIG, 
however, agreed in the fall of 1946 that the CIG could conduct its own 
examination of RUSTY. As a result of discussions held in New York City in 
December, Samuel B. Bossard, CIG’s representative, arrived at Oberursel in 
March 1947 to evaluate the German operation and its future potential. 
Unlike Crosby Lewis, Bossard had a different, and favorable, impression of 
Operation RUSTY during the course of his two-month study. “The whole 
pattern of operation is accordingly positive and bold; the factors of control 
and risk have become secondary considerations and thus yield to the neces- 
sity of obtaining information with speed and in quantity.” (S REL GER) 



Secret 



XX 




Secret 

Rel GER 



In a stunning reversal of earlier criticism of RUSTY, Bossard compared the 
operation to the wartime work of OSS with various resistance groups where 
results mattered more than control. He dismissed “the long bill of com- 
plaints prepared by our own counter-intelligence agencies against the lack 
of security in this organization.” He declared, “in the end [this] serves more 
as a testimony to the alertness of our counter-intelligence agencies and a 
criticism of our own higher authorities for not effecting a coordination of 
interests than a criticism of the present organization and its operating per- 
sonnel.” (S REL GER) 

The Bossard Report marked the first time that either SSU or CIO had an 
independent opportunity to examine the operation and to question both 
Gehlen and Baun as well as other members of the German organization. 
Impressed with the anti-Communist sympathies of the Germans and the 
breadth of their contacts (especially with various emigre groups), the CIG 
representative found “no evidence to prove that the unusual confidence that 
had been placed by American authorities in the German operators had been 
abused.” He made eight recommendations to the DCI, with the bottom line 
being that the CIG should take responsibility for RUSTY, (s REL GER) 

The CIG representative believed that Operation RUSTY had proven to be a 
useful anti-Communist intelligence organization. If the United States aban- 
doned RUSTY, it would still have the same intelligence requirements as 
before although with fewer resources. Likewise, American control of the 
German operation could only strengthen the overall project and reduce its 
security risks. He felt that Operation RUSTY offered the Americans a 
readymade, knowledgeable German intelligence service that formed a 
“strong core of resistance to Russian aggression.” (S REL GER) 

The findings unleashed a flurry of activity in Washington during the sum- 
mer and fall of 1947. On 3 June, Colonel Galloway recommended to Rear 
Adm. Roscoe H. Hillenkoetter, who had just taken over as DCI from Gen- 
eral Vandenberg, that he approve Bossard’s report. Galloway added that 
CIG’s takeover of RUSTY should be cleared through the G-2 in Germany 
and brought to the attention of the National Intelligence Authority, prede- 
cessor to the National Security Council. Colonel Galloway remained con- 
cerned that support of the GIS could conflict with both State Department 
policies in dealing with a “potential resistance group” as well as interfere 
with the signals intelligence work of the US Army and Navy, (s REL GER) 

A few days later. Admiral Hillenkoetter prepared a memorandum for the 
secretaries of State, War, Navy, as well as President Truman’s personal rep- 
resentative to the National Intelligence Authority on Operation RUSTY. It 
outlined the organization’s history and CIG’s earlier examination into the 
question of assuming responsibility. In his cover memorandum. Admiral 



XXI 



Secret 




Secret 

RelGER 



Hillenkoetter expressed the “strong” recommendation that “Operation 
RUSTY be liquidated and that CIG assume no responsibility for its continu- 
ation or liquidation.” Hillenkoetter felt that the CIG should have no connec- 
tion with RUSTY without the knowledge and approval of the National 
Intelligence Authority, (s REL GER) 

Hillenkoetter’s recommendation raised a furor in Army circles. At a high- 
level conference on 19 June 1947 to discuss Army-CIG relations and Oper- 
ation RUSTY, Maj. Gen. Stephen J. Chamberlin, the Army’s Director of 
Intelligence, asked that Hillenkoetter’s proposed NIA memorandum be 
withdrawn. He stated that he did not plan to discuss the matter even with the 
Secretary of War. Consequently, the Army momentarily relented in its 
efforts to have CIG assume responsibility for RUSTY. Hillenkoetter warned 
Chamberlin about the national security risks posed by the US support of a 
resurgent German General Staff and intelligence service. General Chamber- 
lin agreed that this perception created problems and promised to have Maj. 
Gen. Robert L. Walsh, the chief intelligence officer in Germany, oversee 
tighter control over the operation, (s rel ger) 

While the CIG and the Army debated the merits of Operation RUSTY in 
Washington, Lt. Colonel Deane at Oberursel oversaw the almost-daily 
growth of Gehlen’s intelligence service. The rapid expansion of agents and 
reports in 1946 presented a challenge in terms of control and quality. Gen- 
eral Gehlen, upon his return that summer, discovered that Baun had his own 
plans for a German intelligence service that did not meet with Gehlen’s 
approval. Baun’s ambitious grasp for control of the organization coupled 
with mounting questions about his agents and finances resulted in his grad- 
ual removal by the Americans and Gehlen during the course of 1947.’ The 
Army, in the meantime, did take some steps to improve its control over 
RUSTY, including the formation of a new military cover unit. In late 1947, 
RUSTY moved from Oberursel to its own compound in Pullach, a small 
village near Munich. In addition. Col. Willard K. Liebel replaced Deane as 
Operations Officer.* (S REL ger) 



’ The situation between Baun and Gehlen created internal division within the GIS within 
days after the general’s return to Germany in 1946. Gehlen, however, retained Baun and 
decided to send him to Iran to conduct strategic planning in the Middle East. He died in 
Munich in December 1951 at the age of 54. (s rel ger) 

* Reese, General Reinhard Gehlen, pp. 93-97. Relations between Colonel Liebel and Gen- 
eral Gehlen deteriorated quickly after Liebel’s arrival; in part due to the American officer’s 
insistence on obtaining identities of the German agents. Colonel Liebel also criticized 
Gehlen (referred by his operational name Dr. Schneider) for poor security practices. Captain 
Waldman supported Gehlen’s stand during this period, which created tension within the 
American chain of command. Liebel departed Pullach in August 1948, and Col. Russell 
Philp arrived as his successor in December 1948. Liebel’s own black-market activities and 
the poor discipline of US personnel at Pullach ultimately injured the Army’s efforts to 
tighten control over the Germans, (u) 
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CIA’s Lack of Enthusiasm Toward RUSTY 

There was still little enthusiasm for RUSTY after the establishment of the 
Central Intelligence Agency in the fall of 1947. In March 1948, a CIA 
officer in Germany provided an update to Richard Helms, chief of CIA’s 
Foreign Branch M that handled CIA’s operations in Central Europe, about 
the German intelligence organization’s activities. The officer observed that, 
while RUSTY “enjoys the unqualified backing of the Army in Germany,” he 
felt that the Soviets must have penetrated the German group. “The political 
implications alone (leaving aside the espionage angle) would come in 
handy if the Russians at any time should look for a pretext to provoke a 
showdown in Western Germany.” Likewise, he was concerned about “the 
political implications of sponsoring an organization that in the opinion of 
qualified observers constitutes a re-activation of the German Abwehr under 
American aegis.” (s REL GER) 

With great disgust, the acting chief of CIA’s Karlsruhe Operations Base 
related his experiences with RUSTY in an August 1948 memorandum to 
Headquarters. This officer first encountered Baun’s operatives in the sum- 
mer of 1946 when the Army’s Counter Intelligence Corps (CIC) arrested a 
number of Germans who claimed to work for American intelligence. CIC 
informed the SSU representative about these arrests who launched an inves- 
tigation as to the background of the German agents. He found that “some of 
the agents employed were SS personnel with known Nazi records and, in 
most cases, undesirable people. Recruiting methods then employed,” he 
complained, “were so loose that former German officers and noncoms were 
blindly being approached to work for American intelligence in espionage 
activity directed against the USSR.” (S REL GER) 

RUSTY ’s approach went against all principles of intelligence work. “In the 
recruitment methods no attention was paid to the character of the recmits, 
security, political leanings, or quality with the result that many of the agents 
were blown almost immediately.” This officer felt that RUSTY’s “recruiting 
methods indicated a highly nationalistic group of Germans who could easily 
become the nucleous [sic] of serious subversive activity against any occupy- 
ing power. At the same time, the distribution of operational supplies, 
money, and so forth was so loose and elaborate that the influence on the 
black market certainly was considerable.” (s REL GER) 

He expressed his displeasure with RUSTY and protested any plans for 
future association between this group and CIA. In a lengthy summary, this 
officer presented the viewpoint of many of his colleagues: 

The general consensus is that RUSTY represents a tightly-knit 
organization of former German officers, a good number of which 
formerly belonged to the German general staff. Since they have 
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an effective means of control over their people through extensive 
funds, facilities, operational supplies, etc., they are in a position 
to provide safe haven for a good many undesirable elements from 
the standpoint of a future democratic Germany. Most of these 
officers are unable to find employment and they are therefore able 
to maintain their former standard of living without having to put 
up with the present difficulties of life in conquered Germany. 

They are likewise able to maintain their social standing as former 
officers and to continue their own study in the military field and 
continue training along military lines. The control of an extensive 
intelligence net makes it possible for the leaders to create a cadre 
of officers for the perpetuation of German general staff activity. 

The organization of RUSTY makes it possible for them to con- 
tinue a closely knit organization which can be expanded at will. 

(S REL GER) 

A former SSU/X-2 chief in Germany and now head of CIA’s Munich Oper- 
ations Base related his views of RUSTY in a July 1948 memorandum to 
Gordon M. Stewart, who had replaced Crosby Lewis as chief of mission in 
Germany. Like his colleagues, this officer protested RUSTY’s poor security 
practices and its “free-wheeling” methods of agent recruitment. He 
expressed particular distaste at RUSTY’s abuse of the denazification laws 
that undermined the operation’s overall standing. Quoting a “local cynic,” 
this officer noted that “American intelligence is a rich blind man using the 
Abwehr as a seeing-eye dog. The only trouble is — the leash is much too 
long.” (S REL GER) 

In summarizing the sentiments of Agency officials in Germany, Richard 
Helms told Colonel Galloway in March 1948 that “nothing about RUSTY 
has been altered which could lead us to change the position taken by us last 
year. In fact, the reports in the Soviet dominated press in Germany concern- 
ing the use of former German staff and intelligence officers are such that 
there is no question that the Russians know this operation is going on even 
though they may have some of the details wrong.” Helms added, “certainly 
the fact that so much publicity has been given to this indicates serious flaws 
in the security of the operation.” (s REL GER) 

Little by little, however, the Army managed to get CIA more involved with 
RUSTY, despite complaints from the field and even Admiral Hillenkoetter’s 
overall opposition to the project. In December 1947, General Walsh brought 
up the issue of CIA’s taking over of RUSTY with CIA’s chief of base in 
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Berlin. Walsh maintained that, while the handling of RUSTY by the Army 
in 1947 might have been considered a “sin of commission,” the failure for 
the Americans to continue the operation in 1948 would constitute a “sin of 
omission.” (S REL GER) 

As late as mid- 1948, Admiral Hillenkoetter resisted the Army’s overtures to 
assume control of RUSTY. In July 1948, the DCI informed the Army’s 
Director of Intelligence that he did not want the Army to use a 1946 letter of 
agreement between the War Department and CIG to obtain services, sup- 
plies, and equipment for the Army’s cover organization for RUSTY. Hillen- 
koetter believed that a new, and separate, agreement should be drawn up 
between both organizations to support the Army’s requirements for RUSTY. 
(S REL GER) 

At the same time, Hillenkoetter provided General Chamberlin with some 
news about RUSTY that he had learned from various sources. In one case, 
the CIG officer who had reviewed the Gehlen Organization in 1947 received 
a letter from a mysterious “R. Gunner” about “some dangerous points.” 
Gunner, believed to be General Gehlen, asked for “personal advice concern- 
ing certain business questions” and wanted him to come to Munich. Dis- 
agreements between Gehlen and his American military counterpart. 

Colonel Liebel, now made their way to the highest levels of CIA. The entire 
project appeared on the verge of disintegration, (s REL GER) 



The Critchfield Report 

Matters soon came to head that forced the CIA to act whether it should 
assume responsibility for the German intelligence organization. In October 
1948, General Walsh informed Admiral Hillenkoetter that the Army could 
no longer fund RUSTY for any activities other than Order of Battle intelli- 
gence. During a visit to Germany, the DCI discussed the matter with Walsh 
' and agreed to provide limited funds while CIA conducted an investigation 
of the Army’s German operation. Immediately prior to Admiral Hillenkoet- 
ter’s agreement with the Army, Colonel Galloway and CIA’s chief of mis- 
sion in Germany conferred about RUSTY. They concluded that the Agency 
needed to begin c. RUSTY, “or at least [be] care- 

fully watched and reported upon, and that we should pay particular atten- 
tion to its attempts to become the official German intelligence service.” 

(S REL GER) 

On 27 October 1948, Colonel Galloway told Stewart that he wanted James 
H. Critchfield, the newly arrived chief of Munich Operations Base, to exam- 
ine RUSTY and prepare a report similar to that done by CIG in 1947. 
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Critchfield’s mandate specified that he should evaluate RUSTY’s OB facili- 
ties and determine which elements should either C JU - CIA, 

exploited, left with the Army, or liquidated. The report, Galloway noted, 
should be thorough, but finished within a month, (s REL GER) 

Critchfield, a young US Army combat veteran, had served in military intel- 
ligence staff positions in both Germany and Austria when he joined the new 
CIA in 1948. He embarked on his new project with vigor and met his dead- 
line when he cabled a summary of his findings to Washington, DC, on 17 
December. His full report, with annexes, arrived at Headquarters after that 
point. An extensive study, Critchfield and several associates examined the 
Army’s relationship with RUSTY, its funding, organizational structure, 
intelligence reporting, overall operations and procedures, and Gehlen’s own 
future projections for his group. Critchfield’s report stands as the CIA’s (and 
its predecessors) most thorough review of the growing German intelligence 
service, (s RELGER) 

Critchfield’s report also set the tenor for future CIA relations with Gehlen. 
While he made several important points, Critchfield observed that CIA 
could not ignore the presence of RUSTY. He wrote: 

In the final analysis, RUSTY is a re-established GIS which has 
been sponsored by the present de facto national government of 
Germany, i.e. by the military occupational forces. Because the 
4,000 or more Germans who comprise RUSTY constitute a going 
concern in the intelligence field, it appears highly probable that 
RUSTY will emerge as a strong influence, if not the dominant 
one, in the new GIS. Another important consideration is that 
RUSTY has closest ties with ex-German General Staff officers 
throughout Germany. If, in the future, Germany is to play any 
role in a Western European military alliance, this is an important 
factor. (S REL GER) 

As Critchfield pointed out, RUSTY was a fait accompli, regardless of 
whether CIA wanted the German organization or not. He advocated the 
Agency’s assumption of RUSTY because, “from an intelligence viewpoint, 
it seems desirable that CIA enter RUSTY at that point where it can control 
all contacts and operational developments outside of German territory.” 
Admiral Hillenkoetter, however, reluctantly agreed to this move and made it 
clear that “CIA was not asking to take over Rusty and was expressing 
a willingness to do so only because the Army was requesting it.” 

(S REL GER) 
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Gen. Omar Bradley, the Army’s Chief of Staff (and soon-to-be Chairman of 
the Joint Chiefs of Staff) and Secretary of Defense James V. Forrestal both 
supported the Agency’s move as did individual members of the National 
Security Council. Throughout the first months of 1949, the Agency, the 
Department of the Army, and Lt. Gen. Lucius D. Clay, US military gover- 
nor of Germany, debated the issue of the CIA’s assumption of RUSTY. 
Likewise, Critchfield in Pullach had his hands full with ongoing disputes 
between Gehlen and Colonel Philp, the US Army commander on the scene. 
With General Clay’s departure from Germany in May, the Agency assumed 
control on 1 July 1949.’' (S REL GER) 



CIA’s Trusteeship of the Gehlen Organization 

Even before the official transfer in mid- 1949, Critchfield specified the terms 
of agreement between the CIA and the German organization. The basic 
agreement reached by Critchfield and Gehlen in June 1949 recognized that 
“the basis for US-German cooperation in this project lies in the mutual con- 
viction of the respective parties that increasing cooperation between a free 
and democratic Germany and the United States within the framework of the 
Western European Union and the Atlantic Community is indispensable for 
the successful execution of a policy of opposition and containment of Com- 
munist Russia.’’ (s REL GER) 

Critchfield acknowledged that “the members of the German staff of this 
project are acting first and foremost as German nationals working in the 
interest of the German people in combating Communism.’’ Yet, the 
Agency’s chief of base insisted that, until Germany regained its sovereignty 
and the two countries made new arrangements, the Central Intelligence 
Agency would remain the dominant partner and call the shots. Critchfield, 
for example, would specify US requests to Gehlen for intelligence priorities 
ajid that “complete details of operational activities will be available to US 
* - 'A- ' « ■ - ■ -‘^•staff.” While US officials would deal with the Germans in “an advisory and 
liaison capacity,’’ Critchfield planned to closely examine the Gehlen Organi- 
zation. “All operations outside of Germany will,’’ Critchfield noted, “be 
reduced to a project basis with funds provided for each project as approved 



’ Shortly after CIA took over RUSTY from the Army, the Office of the US High Commis- 
sion for Germany (HICOM) assumed control from the Office of the Military Government 
for Germany (OMGUS) and the Occupation Statute went into effect. In September 1949, 
the Federal Republic of Germany formed following the ratification of the Basic Law, the 
new republic’s constitution, in May. In the spring of 1952, Germany and the Western Allies 
replaced the Occupation Statute with Contractual Agreements. Three years later. West Ger- 
many became a sovereign nation and joined the North Atlantic Treaty Organization 
(NATO). Several months later. West Germany formed its military forces, and the Gehlen 
Organization became West Germany's Federal Intelligence Service in 1956. (u) 
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and on the basis of continuing review of operational details and produc- 
tion.” (S REL GER) 

Relations between the Agency and German intelligence service during the 
first half of the 1950s were often at odds. Gehlen resented CIA’s intrusion 
into his affairs that were far more sweeping than the Army’s. In 1950, for 
example, Critchfield reduced the number of Gehlen ’s projects from 150 to 
49, and he soon whittled this latter number to 10. CIA cut the vast bulk of 
German projects for nonproduction of any worthwhile intelligence or even 
possessing any potential value. Critchfield bluntly told Gehlen in 1950 that 
“it was high time he recognized the fact that his organization, while viewed 
in a most creditable light for its tactical collection and especially its military 
evaluation work, was considered definitely second class in any intelligence 
activity of a more difficult or sophisticated nature, and that if he had any 
aspirations beyond that of producing a good G-2 concern for the future Ger- 
man Army, some drastic changes were in order.” (s REL GER) 

While the Central Intelligence Agency and its predecessors had long pro- 
tested against the use of the German intelligence service, the American ser- 
vice soon found itself defending its own ties to the Gehlen Organization. As 
early as 1953, the two agencies had become so entwined that even Roger M. 
Keyes, Deputy Secretary of Defense, criticized the Agency’s role in Ger- 
many. Frank Wisner, the Deputy Director of Plans, responded that “there is 
no adequate answer or correction of the assumption that we rely very 
largely upon the [Gehlen Organization] effort for intelligence on Eastern 
Europe generally.” Wisner stated, “this is a common fallacy which is always 
cropping up and it should be pointed out that we have our own independent 
operations in addition to the [Gehlen Organization] effort.” Despite Wis- 
ner’s rebuttal, the Agency learned that it was expensive to support the 
Gehlen Organization and that the CIA never had full control of the German 
personnel. (S REL GER) 



A Double-Edged Sword 

CIA’s support of the Gehlen Organization proved a double-edged sword. On 
the one hand, US assistance to the nascent West German intelligence ser- 
vice strengthened ties between the two countries. The United States and the 
Federal Republic of Germany remained close allies during the long years of 
the Cold War, which witnessed not only the collapse of the Berlin Wall and 
the German Democratic Republic, but also the end of the Soviet Union 
itself. The partnership between the CIA and the BND certainly contributed 
to this success, (u) 
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On the other hand, CIA’s relationship with the Gehlen Organization also 
had serious counterintelligence implications and boosted the Warsaw Pact’s 
propaganda efforts. The Communists branded the BND as the successors to 
Nazi Germany’s military and intelligence heritage. Gehlen ’s intelligence 
service suffered devastating penetrations by the KGB as seen by the Hans 
Clemons and Heinz Felfe spy scandals of the early 1960s. These disasters 
highlighted the Central Intelligence Agency’s concerns about the Gehlen 
Organization that it had warned about as early as 1945. The KGB’s exploi- 
tation of former Nazis in the 1940s and 1950s led to further penetrations of 
the BND by the East German STASI until the fall of the Berlin Wall in 
1989. Ten years later, reunified Germany is still coming to terms with the 
full extent of the East’s penetration of West Germany’s military and civilian 
agencies, (u) i 

The Agency’s support to the Gehlen Organization remains a controversial 
topic, yet it took on this responsibility after lengthy debate and with the full 
knowledge of the risks. The CIA recognized that its ties to Gehlen meant it 
inherited many negative aspects that had also plagued the US Army 
between 1945 and 1949. Gehlen ’s intelligence on the Soviet Union, how- 
ever, outweighed these problems during the hottest years of the Cold War. 
The histoiy of postwar Germany needs to take into account the origins of 
the CIA’s trusteeship of the Gehlen Organization and its influence on Ger- ' 
many’s Federal Intelligence Service, (u)' 
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Notes on Sources 



This volume of historical documents pertaining to the Central Intelligence 
Agency and the Gehlen Organization from 1945 to 1949 is drawn from 
original records in the possession of the Central Intelligence Agency and 
declassified records at the National Archives and Records Administration 
(NARA). In the early years, CIA, and its predecessor organizations, includ- 
ing the Office of Strategic Services, the Strategic Services Unit, and the 
Central Intelligence Group, obtained its information on the Gehlen Organi- 
zation from a variety of sources. 

The US Army provided some of the material presented in this volume as it 
attempted on several occasions to persuade CIA and its predecessors to 
assume responsibility for the German intelligence service. The Army docu- 
ments, now located in the CIA’s Archives, have been reviewed by Army 
declassification officials and approved for publication in this classified 
volume. 

A handful of documents pertaining to German World War II intelligence on 
the Soviet Union have already been declassified and are held at the National 
Archives in College Park, MD. They are published in this classified volume 
to highlight the importance that the US Army regarded information on the 
Soviet Union provided by German military personnel. 

The bulk of the material presented in this book is drawn from CIA’s 
Archives and consists of classified documents generated by CIA officials in 
Germany and in Washington, DC. These documents represent the bulk of 
CIA’s holdings on the Gehlen Organization during this early period. Most of 
the documents are cables and dispatches to and from CIA officials in Ger- 
many and Headquarters discussing the merits of the Gehlen Organization, 
the Army’s own operations, and whether the Agency should take control of 
the German service. 

The documents have been organized into six chronological sections. Part I, 
covering the first months after the war, contains firsthand accounts by some 
of the key players as the Germans and Americans began to work together. 
These accounts were written in the 1950s although some interviews were 
conducted as late as 1970. Part II deals with the end of World War II in 1945 
as the US Army began to interrogate German officers about their knowledge 
of the Soviet Union. Part III focuses on what the CIG knew about the 
Army’s efforts to work with Gehlen and his officers as well as the Army’s 
attempt to get CIG to assume responsibility of the Gehlen Organization. 
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During 1947, CIG conducted an investigation of the Gehlen Organization, 
which forms the basis for Part IV. The following year, CIA conducted 
another investigation of the Gehlen Organization, which is Part V. In 1949, 
CIA assumed responsibility for the German service from the US Army; 
documents pertaining to this takeover are found in Part VI. 

The volume also includes a list of acronyms and abbreviations, identifica- 
tions of persons mentioned in the documents, and a chronology of world 
events as well as highlights in the relationship between the Army, CIA, and 
the Gehlen Organization from 1945 to 1949. A few of the documents have 
been “sanitized,” or had some words or passages removed to protect intelli- 
gence sources and methods. Limitations in space have forced us to print 
some documents only in part. For example, the lengthy 1948 Critchfield 
Report does not contain all of the annexes. The excerpts published in this 
volume, however, constitute the most useful and historically relevant 
information. 

The documents reproduced in this book vary greatly in quality. Some are 
copied from typed or printed originals, but others are faint carbon copies or 
reproduced from microfiche. Thus, we may have a poor copy to work from, 
and its reproduction for this volume further reduces its legibility. Over the 
years, the documents have been marred by classification stamps and other 
extraneous markings that have also been “sanitized” to some extent. 

All of the documents, with the exception of the declassified material at the 
National Archives, have been classified as “Secret/Release to Germany 
Only.” Consequently, this volume and the individual documents are still 
classified, and the Central Intelligence Agency retains ownership of the 
original material. The CIA must review and approve any further dissemina- 
tion of this volume to other countries or intelligence services. Likewise, the 
Agency must approve any release of this volume to the public by German 
authorities. 

The photographs in this volume are unique. They come from the BND’s 
own Archives as well as the holdings of the CIA. They lend a personalized 
view of the first years of the German-US intelligence relationship. 

This information is Confidential Rel GER. 
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Acronyms and Abbreviations 



Abwehr 


German military intelligence service in World War II 


ADSO 


Assistant Director for Special Operations (CIG and CIA) 


AMZON 


American Zone of Occupation in Germany 


CIA 


Central Intelligence Agency (1947-) 


CIC 


Counter Intelligence Corps, US Army 


CIG 


Central Intelligence Group (1946-47) 


COPS 


Chief of Operations (CIG and CIA) 


DCI 


Director of Central Intelligence (CIG and CIA) 


DDCI 


Deputy Director of Central Intelligence (CIG and CIA) 


DoD 


Department of Defense 


EUCOM 


European Command 


FBM 


Foreign Branch M (CIG and CIA) 


FHO 


German Fremde Heer Ost, or Foreign Armies East 


G-2 


Intelligence section 


HICOM 


Office of the US High Commission for Germany 


JCS 


Joint Chiefs of Staff 


MIS 


Military Intelligence Service 


MISC 


Military Intelligence Service Center 


NIA 


National Intelligence Authority (interdepartmental) 


NSC 


National Security Council 
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OMGUS 

OSO 

OSS 

RSHA 

RSHA VI 

SAINT 

SC 

SHAEF 

ssu 

USFET 



Office of the Military Government for Germany (US) 

Office of Special Operations (CIG and CIA) 

Office of Strategic Services (1942-45) 

Reichssicherheitshauptamt (Reich Main Security Administration) 
Department VI (foreign intelligence) of the RSHA 
X-2 (counterespionage) (OSS, SSU, and CIG) 

Security Control (successor to X-2 in CIG and CIA) 

Supreme Headquarters, Allied Expeditionary Force 
Strategic Services Unit, War Department (1945-47) 

United States Forces in the European Theater 
This information is Unclassified. 
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Persons Mentioned 



Boker, John 
Robert, Jr. 



Bossard, Samuel 
Brennan 



Bradley, Omar 
Nelson 



Burress, Withers 
Alexander 



Chamberlin, 
Stephen J. 



This section provides a brief identification of the Americans mentioned in 
the various reports and correspondence. 

Bom in New York in 1913, Boker graduated from Yale University in 1933. 
He served in Army intelligence in Europe during the war, where he interro- 
gated Gehlen. After the war, Boker operated a family-owned manufacturing 
firm. 

Bom in Pennsylvania in 1912, Bossard graduated from Princeton Univer- 
sity in 1933 and Columbia University in 1938. He studied in Germany dur- 
ing the 1930s and was a professor of German. During the war, Bossard 
served as an enlisted man and officer in OSS where he was assigned to X-2. 
He remained as a liaison officer with CIG and CIA and handled the Gehlen 
Organization at CIA’s Headquarters. Bossard resigned from the Agency in 
1950. He died in 1996. 

Bom in Missouri in 1893, Bradley graduated from the US Military Acad- 
emy at West Point, N.Y, in 1915. During World War 1, Bradley served in 
the United States and he spent the interwar years as an instructor or student. 
He commanded two infantry divisions in World War II and rose to corps, 
army, and, finally, 12**’ Army Group command by 1945. After the war, Gen. 
Bradley served as director of the Veterans Administration and then as Chief 
of Staff of the Army. Bradley became the first Chairman of the Joint Chiefs 
of Staff in August 1949. Promoted to the rank of General of the Army in 

1950, Bradley retired three years later. Bradley died in 1981. 

Bom in Virginia in 1894, Burress graduated from the Virginia Military 
Institute at Lexington, VA, in 1914. He served in World War I with the 2"** 
Division’s 23d Infantry Regiment at Chateau-Thierry, St. Mihiel, and in the 
Aisne-Mame offensive. Between the wars, Burress served at the Infantry 
School at Fort Benning, GA, and attended various military schools. Pro- 
moted to brigadier general and then major general, Burress commanded the 
100*** Infantry Division in World War II. He held command and staff assign- 
ments in Germany after the war and commanded the Infantry School. In 

1951, Burress commanded the VII Corps in Germany and then the First 
Army until his retirement in 1954. Burress died in June 1977. 

Bom in Kansas in 1889, Chamberlin graduated from the US Military Acad- 
emy at West Point, NY, in 1912. He was commissioned in the Infantry and 
served in the United States during World War I. During World War II, 
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Clay, Lucius D. 



Critchfieid, James 
Hardesty 



Deane, John 
Russell, Jr. 



Duin, Gerald Herman 



Chamberlin held staff positions in the Pacific Theater of Operations and in 
Washington. He served as Assistant Chief of Staff, G-2, at the War Depart- 
ment from October 1948 through August 1950. In 1948, Chamberlin com- 
manded the Fifth Army, and he retired as a lieutenant general in 1951 . 
Chamberlin died in October 1971. 

Bom in Georgia in 1897, Clay graduated from the US Military Academy at 
West Point, NY, in 1918. An Engineer officer, Clay took various assign- 
ments in the United States and in Panama. During the war, Clay served in 
Washington and in Europe where he was named as deputy military governor 
for Germany in 1945. Two years later, he was assigned as military governor 
and commander of all US forces in Germany. Lt. General Clay retired in 
1949, and he died in 1978. 

Bom in North Dakota in 1917, Critchfieid graduated from North Dakota 
State in 1939. Commissioned in the Regular Army, Critchfieid rose from 
second lieutenant in 1939 to lieutenant colonel by 1943. Critchfieid com- 
manded a battalion in the 36'*' Infantry Division and saw extensive combat 
in Europe. After the war, he served as the chief of the Counter Intelligence 
Branch of the Third Army in Germany from March 1946 until January 1947 
and then as chief of the Intelligence Branch of the United States Forces in 
Austria from January 1947 until January 1948. Critchfieid joined CIA in 
March 1948 and was assigned as the Agency’s chief in Munich from Sep- 
tember 1948 until March 1949. He later was the Agency’s representative to 
the Gehlen Organization at Pullach from June 1949 until 1956. Critchfieid 
held a number of senior positions in CIA until his retirement in 1974. 

Bom in California in 1919, Deane graduated from the US Military Acad- 
emy at West Point, NY, in 1942. Commissioned as an Infantry officer, 
Deane commanded a battalion of the 415"’ Infantry Regiment of the 104"’ 
Infantry Division from 1942 to 1945. Following postwar service in Ger- 
many and in Washington, Deane was a battalion commander in the 17"’ 
Infantry Regiment, 7"’ Infantry Division and later commanded the 2d Battle 
Group, 6"’ Infantry from 1961-62. In 1965, Deane was the assistant com- 
mander of the 82d Airborne Division in the Dominican Republic and later 
commanded the 173d Airborne Brigade in Vietnam. From 1968-70, Deane 
commanded the 82d Airborne Division and served as Deputy Director of 
the Defense Intelligence Agency from 1972-73. Deane retired as a full gen- 
eral after serving as commander of the US Army Material Development and 
Readiness Command in 1977. 

Bom in Wisconsin in 1911, Duin graduated from the US Military Academy 
at West Point, NY, in 1936. Commissioned in the Field Artillery, he served 
in various units until 1942 when Duin was assigned to the War Department. 
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Dulles, Allen Welsh 



Galloway, Donald 
Henry 



Hall, William Evens 



Helms, Richard 
McGarrah 



Duin later held overseas assignments in the North Africa Theater of Opera- 
tions and with the Supreme Headquarters Allied Expeditionary Force. Duin 
was assigned to the War Department after 1945 and served in Germany 
from 1947-51. He was detailed with CIA and the National Security Agency 
from 1951-57 and then served at the Intelligence Center at Fort Holabird, 
MD, until 1959. He retired in 1959 as a colonel. 

Bom in New York in 1893, Dulles graduated from Princeton University in 
1914 and 1916 and from George Washington University in 1926. He served 
in the Department of State from 1916 until 1926 and then practiced law in 
New York until World War II. Dulles joined OSS in 1942 and was assigned 
to its post in Bern, Switzerland. Dulles joined CIA in 1951 as Deputy Direc- 
tor of Plans and later served as DDCI and DCI until 1961 . He died in 1969. 

Bom in New York in 1898, he served with the Cavalry in World War I. Gal- 
loway graduated from the US Military Academy at West Point, NY, in 1923. 
During World War II, Galloway served as Deputy Chief of Staff of the VI 
Corps in the Mediterranean Theater in 1943-44. From July 1946 to Decem- 
ber 1948, Colonel Galloway served as CIG’s and later CIA’s first Assistant 
Director for Special Operations. During the Korean Conflict, Colonel Gal- 
loway was the chief of staff of the Korean Armistice Delegation. He com- 
manded the post at Ft. Myer, VA, until his retirement in 1954. Galloway 
died in December 1980. 

Bom in Oklahoma in 1907, Hall graduated from the US Military Academy 
at West Point, NY, in 1929. He served in the Field Artillery and transferred 
to the Army Air Corps. After serving at the Army Air Forces headquarters. 
Hall was assigned to the Fifteenth Air Force and then as the chief of the mil- 
itary mission to Bulgaria from 1944 to 1945. He later served in various 
command and staff positions with the US Air Force, including commander 
of the Fourth Air Force and the Continental Air Command. He retired as a 
lieutenant general in 1961 and died in 1984. 

Bom in Pennsylvania in 1913, Helms graduated from Williams College in 
1935. He worked as a journalist until the outbreak of World War II when he 
was commissioned as an officer in the US Navy. Helms joined the Office of 
Strategic Services in 1943 and served in Europe with Secret Intelligence 
(SI). After the war. Helms remained with the Strategic Services Unit, Cen- 
tral Intelligence Group, and CIA where he served as the chief of Foreign 
Branch M (later Foreign Division M), which handled operations in Central 
Europe, In 1951, Helms was named the Deputy Assistant Director for Spe- 
cial Operations and later held senior positions in the Deputy Directorate of 
Plans. In 1965, President Johnson selected Helms as the Deputy Director of 
Central Intelligence. The following year. Helms assumed the DCFs post and 
he remained there until 1973. Helms later served as Amba.ssador to Iran. 
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Hillenkoetter, Roscoe 
Henry 



Irwin, Stafford 
LeRoy 



Jackson, William 
Harding 



Lewis, Crosby 



Liebel, Willard 
Koehler 



Bom in Missouri in 1897, Hillenkoetter graduated from the United States 
Naval Academy at Annapolis, MD, in 1919 as a member of the Class of 
1920. He served as assistant Naval Attache in France before, during, and 
after World War II as well as intelligence officer in the Pacific Theater in 
1942-43. Hillenkoetter was promoted to rear admiral in November 1946 
and appointed as Director of Central Intelligence by President Truman in 
May 1947. He remained as DCI for both the Central Intelligence Group and 
the Central Intelligence Agency until October 1950. Hillenkoetter later 
commanded a cruiser division during the Korean Conflict and served as the 
Navy’s Inspector General. Hillenkoetter retired as Vice Admiral in 1957 
and died in June 1982. 

Bom in Virginia in 1893, Irwin graduated from the US Military Academy at 
West Point, NY, in 1915. Irwin was an instructor at the Field Artillery 
School in World War I. He commanded the 9'*' Infantry Division artillery in 
the North Africa Theater of Operations from 1942-43 and later served as the 
commanding general of the 5"’ Infantry Division in the European Theater of 
Operations in 1944-45. He then commanded the XII Corps after the war. 
Major General Irwin was the Assistant Chief of Staff, G-2, General Staff 
from October 1948 to August 1950. He was promoted to lieutenant general 
in 1950 and retired two years later. Irwin died in November 1955. 

Bom in Tennessee in 1901, Jackson graduated from Princeton University in 
1924 and from Harvard University in 1928. A prewar lawyer and invest- 
ment banker, Jackson served on General Bradley’s intelligence staff during 
the war. He served as DDCI from 1950-5 1 . Jackson died in 1971. 

Bom in 1916, Lewis joined the Canadian Army in 1940. He transferred to 
the US Army in 1942 and was commissioned as an officer the following 
year. He commanded the 202d CIC Detachment in North Africa and in 
Italy. Major (later Lt. Col.) Lewis, joined OSS in late 1945 and was selected 
as the chief of the German Mission’s X-2 branch. He became chief of SSU’s 
German Mission in January 1946 and remained until early 1947. He 
resigned from CIA in early 1948 and died in 1992. 

Bom in Kentucky in 1901, Liebel graduated from the US Military Academy 
at West Point, NY, in 1924. An Infantry officer, Liebel served as the chief of 
staff of the 17"’ Airborne Division in World War II. Colonel Liebel oversaw 
Operation RUSTY from the summer of 1947 until the fall of 1948 when 
Colonel Philps replaced him. Colonel Liebel transferred to Austria as the 
Provost Marshal of the United States Forces in Austria. He later com- 
manded the 86'" Infantry Regiment in 1950-51 and was the assistant com- 
manding general of the 10'" Infantry Division from 1951-52. He was 
promoted to brigadier general in 1951. Liebel retired as a major general in 
1 957, and he died in 1961. 
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Bom in Iowa in 1904, Lovell graduated from the US Military Academy at 
West Point, NY, in 1927. He served as assistant Military Attache in Berlin 
in 1939-41 and later served in the Military Intelligence Service in Europe 
during the war. From 1946 to 1949, Lovell was the Military Attache in 
Rumania and then was assigned to the Intelligence Division at Headquar- 
ters, US Air Force. He was killed in Korea in December 1950. 

Bom in Illinois in 1898, McCracken graduated from the US Naval Acad- 
emy at Annapolis, MD, in 1922. McCracken served in Asia before and dur- 
ing the war and was captured at Corregidor in 1942. He spent 33 months in 
Japanese prisoner of war camps and was released in February 1945. Captain 
McCracken served as Deputy Assistant Director for Special Operations 
from August 1947 and as acting Assistant Director for Special Operations 
from January 1949. McCracken retired as rear admiral in January 1950. He 
died in November 1989. 

Bom in Ontario, Canada, in 1892, Philp joined the US Army in 1916. Colo- 
nel Philp commanded the Military Intelligence Service Center at Oberursel 
from June 1945 until September 1947; in this capacity, he oversaw Opera- 
tion RUSTY. He was detailed to the CIA as the chief of the Foreign Docu- 
ments Branch in the Office of Operations from October 1947-October 
1948. He returned to Germany to take over the 782 F‘ Composite Group 
from Colonel Liebel. Colonel Philp left this assignment in early 1950 after 
CIA assumed responsibility for the Gehlen Organization. 

Bom in Maryland in 1907, Quinn graduated from the US Military Academy 
at West Point, NY, in 1933. He was commissioned in the Infantry and 
served as G-2, or intelligence officer, of the IV Corps and later with the Sev- 
enth Army. Colonel Quinn joined the Strategic Services Unit in 1945 and 
served as its director in 1946-47. During the Korean Conflict, Quinn was the 
G-2 for X Corps and later commanded the 17"' Infantry Regiment. After his 
promotion to brigadier general, Quinn headed the Joint Military Advisory 
Group in Greece and then commanded the 4"’ Infantry Division and Ft. 
Lewis in 1957. General Quinn later served as Deputy Director of the 
Defense Intelligence Agency from 1961-64 and then as the commander of 
the Seventh Army until his retirement as lieutenant general in 1966. 

Bom in New Jersey in 1898, Schow graduated from the US Military Acad- 
emy at West Point, NY, in 1918. Commissioned as an Infantry officer, 

Schow was assistant Military Attache to France and then served on the staff 
of the Supreme Headquarters, Allied Expeditionary Force, in 1944-45. He 
later served as G-2 for the Fifteenth Army from 1945-46 and remained in 
Germany until his assignment to CIA as Assistant Director for Special 
Operations in March 1949. Schow remained as ADSO until February 1951 
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Sibert, Edwin Luther 



Stewart, Gordon 
Matthews 



Vandenberg, Hoyt 
Sanford 



Waldman, Eric 



and, during that time, he was promoted to brigadier general. In 1951, Schow 
was promoted to major general and assigned as G-2 to Supreme Headquar- 
ters Allied Powers Europe. He returned to Washington, DC, in 1954 as Dep- 
uty Assistant Chief of Staff for Intelligence and served as Assistant Chief of 
Staff for Intelligence from 1956-58. He retired in 1958 and died in April 
1991. 

Bom in Arkansas in 1897, Sibert graduated from the US Military Academy 
at West Point, NY, in 1918. He was commissioned in the Field Artillery and 
served as a Military Attache in Brazil in 1940. During the war, Sibert com- 
manded the 99'*’ Infantry Division artillery in 1942-43. He later served as 
the G-2 of the 12'*’ Army Group in 1944-45 and then as the G-2, USFET 
until 1946. Sibert was assigned as the Assistant Director for Operations in 
the Central Intelligence Group in September 1946, a position that he held 
until mid- 1948. After his return to the Army from CIA, Sibert served as the 
chief of staff of the Far East Command in Japan and later as commanding 
general of Camp Edwards in 1952. Promoted to major general in 1953, Sib- 
ert retired the following year. He died in December 1977. 

Bom in New York in 1911, Stewart entered the US Army in 1942. He 
served with OSS in both R&A and SI in Washington and overseas. Stewart 
remained with SSU and CIG and became the chief of the German Mission 
in Febmary 1947; a position that he held until mid-1953. Stewart held a 
number of senior positions in the Agency until his retirement in 1971. 

Bom in Wisconsin in 1 899, Vandenberg graduated from the US Military 
Academy at West Point, NY, in 1923. He served in the Army Air Corps and 
commanded the Ninth Air Force in Europe during World War II. From Jan- 
uary through June 1946, Lt. General Vandenberg was the Assistant Chief of 
Staff, G-2, on the War Department General Staff. In June 1946, President 
Tmman appointed Vandenberg as the Director of Central Intelligence, and 
he remained in that position until May 1947. After his service with the Cen- 
tral Intelligence Group, Vandenberg was the Vice Chief and later Chief of 
Staff of the US Air Force from 1947-53. General Vandenburg retired in 
1953 and died the following year. 

Bom in Vienna, Austria, in 1914, Waldman immigrated to the United States 
in 1938. He joined the US Army in 1942 and became an American citizen 
the following year. After receiving his initial training at Fort Sill, OK, and 
Camp Ritchie, MD, Waldman spent the war in Washington, DC, where he 
served in the Intelligence Division specializing in German Order of Battle 
collection. In 1945, he debriefed General Gehlen and his officers at Fort 
Hunt, and he returned with Gehlen ’s group to Germany in 1946. Captain 
Waldman served as the deputy to Operation RUSTY in Oberursel and in 
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Walsh, Robert 
LeGrow 



Wright, Edwin 
Kennedy 



Pullach until his release from active duty in May 1949. Between 1950 and 
1955, Waldman earned his BA, MA, and Ph.D. degrees while working with 
the War Documentation Project in Alexandria, VA. From 1955 to 1966, 
Waldman was a professor of political science at Marquette University and 
the director of the Institute of German Affairs. He later moved to the Uni- 
versity of Calgary in Alberta, Canada. Waldman wrote a number of books, 
including The Sparticist Uprising of 1919: The Crisis in the German Social- 
ist Movement (1958) and The Goose Step is Verboten: The German Army 
Today (1964). 

Bom in 1894 in Washington, Walsh graduated from the US Military Acad- 
emy at West Point, NY, in 1916. Commissioned in the Cavalry, he spent 
most of his career in the Air Corps and Army Air Forces. He was a pilot 
during World War 1 and later served as assistant military attache for air in 
France and Spain. During World War II, Walsh served with the US Military 
Mission to the Soviet Union. Promoted to major general in 1943, he was 
stationed with Headquarters, Army Air Forces, in 1944-45 where he served 
as the assistant chief of staff for intelligence. He later served as Director of 
Intelligence in EUCOM in 1948. Walsh retired in 1953 and died in June 
1985. 

Bom in 1898 in Oregon, Wright was commissioned in 1922 in the Oregon 
National Guard and received a Regular US Army commission in 1923. He 
served in the 12"’ Army Group in World War II and was assigned as Execu- 
tive Director of the Intelligence Division, US Army General Staff, War 
Department, from February-June 1946. From June 1946 through January 
1947, Wright (he was promoted to brigadier general in February 1947) held 
the position of Executive to the DCI of the Central Intelligence Group. In 
January 1947, Wright became the Deputy Director of Central Intelligence, a 
position that he held until March 1949. After his service in CIG and CIA, 
Wright held staff positions in the Far East Command until 1952. He was 
promoted to major general in 1952 and assigned as commander of the Mili- 
tary District of Washington until 1954. Wright commanded the b"* Infantry 
Division at Fort Ord, CA, until his retirement in 1955. General Wright died 
in September 1983. 

This information is Confidential Rel GER. 
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Chronology 



This chronology provides a general timeline of major world events between 
1945 and 1949. Significant developments affecting the American intelli- 
gence services and the Gehlen Organization are also listed. Where possible, 
the events described in this chronology are linked to specific documents 
presented in this volume. 



1945 

9 April 



10 April 

8 May 
23 May 



5 July 

17 July 

29 July 
August 

21 August 



Hitler removes Generalmajor Reinhard Gehlen as head of FHO; Gerhard 
Wessel takes charge. Gehlen proceeds to Bavaria to hide documents and 
personnel and await the war’s end. Hiding place is at Elendsalm near 
Munich, while records are stored in the Alps near Schliersee, Wilde Kaiser, 
and Marquardtstein. (Doc. 1) 

Gehlen meets with Hermann Baun, head of Abwehr Leitselle I Ost, to coor- 
dinate plans for postwar operations. (Doc. 1) 

Germany surrenders. 

Gehlen surrenders to the US Army; he is moved from Woergel to Augsburg 
and then to Wiesbaden’s 12th Army Group Interrogation Center com- 
manded by Col. William R. Philp. Gehlen is interrogated by Capt. John R. 
Boker. (Doc. 6) 

Boker contacts Wessel to ask him to work for the United States. Wessel 
later meets with Gehlen who states that he had met with the G-2 of the 12th 
Army Group to rebuild the German intelligence apparatus. (Doc. 1) 

The Potsdam Conference of the leaders of the United States, Great Britain, 
and the Soviet Union convenes to discuss peace terms and the fate of 
Germany. 

Baun is captured. He is interrogated later in August. (Doc. 1 1) 

The War Department directs that Gehlen ’s group and records be transferred 
to Washington, DC. (Doc. 6) 

Gehlen and six of his officers fly to Washington, DC, accompanied by Capt. 
Boker to work on intelligence reports on the Soviet Union for the Army’s 
G-2. The group is known as the BOLERO Group. (Docs. 1, 3, and 6) 



xliii 



Secret 




Secret 

Rel GER 



2 Septeinbei 


World War II ends as Japan formally surrenders. 


1 9 September 


Baun and Wessel meet at MISC, Oberursel, and agree to work for the 
Americans. (Doc. 1) 


20 September 


Executive Order 9621 dissolves OSS, effective 1 October. The Research 
and Analysis Branch is transferred to the Department of State; Secret Intel- 
ligence (SI) and X-2 (counterintelligence) branches form the new Strategic 
Services Unit under the War Department. 


1 October 


Project moves to the Blue House in Oberursel under US Army auspices. 
(Doc. 15) 


October 1945 


The Army’s G-2 in Germany approaches SSU and requests that it take over 
the German project. Crosby Lewis rejects the Army’s request. (Doc. 20) 


1946 




January 


Baun begins counterintelligence work in Germany and launches a radio 
monitoring service. He later starts positive intelligence collection in the 
Soviet zone of Germany. 


22 January 


President Truman creates the Central Intelligence Group and appoints Rear 
Admiral Sidney Souers as the first Director of Central Intelligence. 


5 March 


Winston Churchill delivers his “Iron Curtain’’ speech in Fulton, MO. 


21 April 


The Social Democrats and Communists in the Soviet zone merge into a sin- 
gle party, the Socialist Union Party (SED). 


10 June 


Lt. Gen. Hoyt S. Vandenburg is sworn in as second DCI. 


2 July 


Lt. Colonel Deane prepares plan to include BOLERO Group with Operation 
RUSTY in Oberursel. (Doc. 17) 


10 July 


BOLERO Group returns to Germany from the United States. Lt. Col. John 
R. Deane, Jr., is named as head of the project with Capt. Eric Waldman as 
assistant. (Docs. 3 and 9) 


1 1 July 


The Office of Special Operations is constituted under Col. Donald H. Gallo- 
way as the first Assistant Director for Special Operations. Schedules are 
drawn up to merge SSU into CIG. 
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July 

6 September 

30 September 

1 October 
17 October 

20 October 

2 December 

19 December 

1947 

20 Januar>' 

March 

12 March 

10 March-24 April 

1 1 April 
1 May 

5 May 



Colonel Quinn, Director of SSU, meets with Brig. General Sibert and 
Crosby Lewis to discuss the German project. (Docs. 20 and 24) 

Lewis tells Sibert that SSU is prepared to take over Operation KEYSTONE 
(SSU’s project name for Operation RUSTY) under certain conditions. 
(Docs. 18 and 20) 

The International Tribunal at Nuremberg reaches its verdicts and proclaims 
the Nazi leadership, SS, and secret police as criminal organizations. 

Maj. Gen. Withers A. Burress, new G-2, USFET, requests that SSU take 
over Operation RUSTY from the Army. (Doc. 19) 

Col. Donald H. Galloway, ADSO, recommends against any takeover. (Docs. 
21 and 22) 

SSU field personnel are transferred to ClG’s OSO. 

The United States and Great Britain agree to form an economic fusion of 
the American and British zones of Germany. 

CIG committee meeting to discuss Operation RUSTY. Agrees to conduct an 
investigation of the German project. (Doc. 25) 



Col. Edwin K. Wright is appointed as Deputy Director of Central 
Intelligence. 

Samuel B. Bossard goes to Obemrsel to investigate Operation RUSTY on 
ClG’s behalf. (Docs. 26, 27, and 29) 

In a message to Congress, President Truman announces the Truman Doc- 
trine of aid to nations threatened by Communism. 

The Moscow Conference of the United States, United Kingdom, France, 
and USSR reveals great discord among the allies on the question of 
Germany. 

SSU headquarters personnel in Washington, DC, are transferred to CIG. 
Rear Adm. Roscoe H. Hillenkoetter is sworn in as the third DCI. 

Bossard submits report to the DCI recommending CIG takeover. (Doc. 41) 
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29 May 

3 June 
5 June 

5 June 

1 1 June 

19 June 

20 June 
26 June 

Summer 1947 
26 July 

1 8 September 
2 December 

6 December 



Bossard submits additional recommendations concerning Operation 
RUSTY, (Doc. 42) 

Colonel Galloway submits Bossard Report to the DCI. (Doc. 43) 

Secretary of State George Marshall calls for a European Recovery Plan in a 
speech at Harvard University. It is soon known as the Marshall Plan. 

DCI sends a cable to G-2, EUCOM, stating that the matter should be pre- 
sented to the NIA. Gen. Walsh replies in the affirmative pending concur- 
rence by Gen. Chamberlin in Washington, DC. (Docs. 44, 45, 46 and 47) 

Colonel Galloway and Bossard brief General Chamberlin on CIG’s interest 
in Operation RUSTY. Chamberlin opposes bringing the matter to the NIA’s 
attention. (Doc. 48) 

DCI meets with General Chamberlin. Adm. Hillenkoetter states that CIG 
will not have anything to do with RUSTY without NIA’s authorization. 
(Doc. 49) 

CIG decides to not have anything further to do with Operation RUSTY 
unless approached by the Army. (Doc. 45) 

CIG meets with Army once again to discuss Operation RUSTY. Bossard 
provides specific recommendations to the Army. (Docs. 50, 51, 52, 53, 
and 54) 

Col. William K. Liebel replaces Lt. Colonel Deane as US commander of 
RUSTY. 

President Truman signs the National Security Act of 1947, which provides 
for a National Security Council, Secretary of Defense, and Central Intelli- 
gence Agency. 

CIG becomes the Central Intelligence Agency under the provisions of the 
National Security Act of 1947. 

The 7821st Composite Group is formed to provide a US military cover 
organization for Operation RUSTY. (Doc. 56) 

First elements of Operation RUSTY move from Oberursel to Pullach. The 
covemame for the Pullach site is the Nikolaus Compound because the 
Gehlen Organization occupied Pullach on the German holiday. 
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17 December 

1948 

Januar}' 

25 February 

20 March 

18 June 

18 June 
24 July 

31 August 

1 September 
October 

November 

18 November 

17 December 

21 December 



In NSC-4A, the National Security Council authorizes CIA to conduct covert 
"psychological warfare.” 



Maj. General Walsh announces that he will try to get CIA to take over Oper- 
ation RUSTY, (Docs. 58 and 59) 

A Soviet-led coup in Czechoslovakia destroys that country’s remaining 
anti-Communist leadership; the United States is concerned about Commu- 
nist victory in upcoming Italian elections. 

Soviets walk out of the Allied Control Commission. 

NSC 10/2 (which rescinds NSC 4-A) expands CIA’s authority to conduct 
covert action and gives a supervisory role to the Departments of State and 
Defense and the Joint Chiefs of Staff. 

The Western Allies introduce currency reform in western Germany. 

Soviets cut electricity and halt all land and water traffic into West Berlin. 

The Berlin Airlift begins and lasts until May 1949. 

DCI Hillenkoetter writes General Chamberlin about problems with the 
Gehlen Organization. (Doc. 64) 

The Office of Policy Coordination formally begins operations. 

Problems with Army’s control of the Gehlen Organization come to a head. 
CIA will investigate Operation RUSTY. (Docs. 65, 66, 67, and 68) 

Colonel Philp assumes command of Operation RUSTY from Colonel 
Liebel. 

James H. Critchfield begins his investigation of Operation RUSTY. 

(Doc. 69) 

Critchfield completes investigation and submits report to Headquarters. 
(Docs. 71 and 72) 

Colonel Galloway provides recommendations to DCI Hillenkoetter. 

(Doc. 73) 



xlvii 



Secret 




Secret 

Re! GER 

22 December 

1949 

19 January 
1 February 

1 0 February 
4 April 
8 April 

23 May 

1 July 

15 September 
23 September 

1 October 
15 December 



DCI Hillenkoetter meets with Maj. General Hall to discuss Operation 
RUSTY. (Docs. 75 and 76) 



Maj. General Irwin stipulates the conditions for the transfer of Operation 
RUSTY to the CIA. (Doc. 77) 

DDCI Wright reports on reluctance of the US Anny to discuss Operation 
RUSTY at the NSC and the unwillingness of General Clay to let CIA run 
the German service. (Doc. 78) 

DCI Hillenkoetter informs Maj. General Irwin of the declining state of rela- 
tions between General Gehlen and Colonel Philp. (Docs. 83 and 84) 

The North Atlantic Treaty is signed; the Senate confirms the treaty in July, 
thus forming the North Atlantic Treaty Organization. 

The Western powers agree to an Occupation Statute for western Germany to 
go into effect on 21 September. 

Federal Republic of Germany is proclaimed following the adoption of the 
“Basic Law.” The city of Bonn is designated as the new capital of West 
Germany. 

CIA assumes responsibility for the Gehlen Organization from the US Army. 
(Doc. 92) 

Dr. Konrad Adenauer is elected West Germany’s chancellor. 

President Truman announces that the Soviet Union has successfully tested 
an atomic bomb. 

The People’s Republic of China is proclaimed in Beijing. 

West Germany receives Marshall Plan assistance. 

This information is Confidential Rel GER. 
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By the end of the war in 1945, Germany lay in ruins. 



The Allied conquest of Nazi Germany meant that Germany 




The Allies quickly sought German military intelligence German wartime intelligence files, in particular, were 

personnel among the millions of prisoners in the spring and valued by the victors. Files of the German Fremde Heer 

summer of 1945. Ost contained a wealth of information on the Soviet Union 



and the Red Army. 










Th£ US was particularly interested in die FHO’s Soviet 
Order of Battle biformatiori 




As Soviet forces fought in the streets of Berlin, Gehlen and 
his officers waited out the end of the war in Bavaria FHO 
records and personnel were scattered throughout southern 
Germany. Gehle/i sought refuge in a cabin in the Alps near 
Elendsalm. 




Army Capt. Jofvi R. Boker, Jr, recognized the importance of 
General Gehlen and his FHO records. Boker interrogated 
Gehlen and gathered his officers and files in Wiesbaden. 



Generalmajor Reinhard Gehlen commanded the FHO from 
1942 Ml til a month before the collapse of the Third Reich. 
He planned to use his records as a means of ensuring 
Germany's sundval. Gehlen, seen with his soldiers, is 
seated on the right. 




In addition to General Gehlen *s hideouts, American 
intelligence officers sought to locate other hidden Nazi 
records, looted art, and gold at the end of the war. 




In August 1945, the VS Army sent General Gehlen and five 
of his officers to Washington, DC, for further debriefings. 
Heinz Danko Her re joined the BOLERO Group in 1946. 

They remained at a secret location at Fort Hunt, VA, utitil the 
summer of 1946. 











To mark tiie occasion of the arrival of the German officers 
in the United States, Captain Boker cuid the BOLERO 
Group signed this dollar bill. 





Brig. Gen. Edwin L Sibert, the G-2 for the 12^ Army Group Sibert as he appeared in the 1950s 

and later USFET G-2. authorized the use of the FHO 
persoimel after the war. 




While Gehlen and his officers were in the United States, 
Hermann Baun began intelligence operations in Germany. 




The Military Intelligence Ser\>ice Center at Oberursel, the 
first home of the Gehlen Orgwiization. 
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Col John R. Deane, Jr, served as the Operations Officer 
i Operation RUSTY at Oberursel 







>etution RUSTY used its Army-provided supplies to raise 



ixira money on the black market. These activities came to 
of American occupation officials and 
■01: ihteUigence agencies. The 1948 currency reform curtailed 
'0^'jiiUS7y's illegal activities and created a funding crisis at a 
US Army could no longer fund the German 

'th^e. 




fft late 1947, Operation RUSTY moved from Oberursel to 
Rullach, a small town on the outskirts of Munich, The 
original compound, seen here in 1938, had been built for 
hfartin Bormann. 




After the return of the BOLERO Group from Washington, 
DC, Copt. Eric Waldman joined Lt. Col Deane at 
Oberursel 




Increasing tensions between Rost and West and the fear of 
the spread of Communism led the VS Army to place 
increasing demands on Operation RUSTY for intelligence. 
The Germans, in turn, expanded their collection efforts. 




Ihillach offered a central and secure location for Operation 
RUSTY*s German and American personnel Here are 
several scenes of the Nikolaus Compound taken prior to the 
tranffonnation of Hie Gehlen Organization into die END. 
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The Kolonkdhaus, ** or the club house and Kindergarten at CIA headquarters at Pulladt 

Pullach. 




Pullach was more than just an intelligence headquarters in 
the early days, it was also home to German and American 
employees and their families. Here are several scenes of 

1 daily life in Pullach. 

1 

1 

1 


Mrs. Gehlen (in middle) and Mrs. Wessel (with baby) 
entertain American guests 













Future DCI Allen W. Dulles 




Future DCI Richard M. Helms 



Brig. Gen. Edwin K. Wright, DDCl 





In late 1948, Col. William R. Philp succeeded Col. Uebel as 
the US commander of Operation RUSTY. Col. Philp, seen 
here with Copt, and Mrs. Waldman, had commanded the 
MISC at Oberursel and was well acquainted with Operation 
RUSTY. 




Lt. Gen. Lucius D. Clay, the US military governor i/i 
Germany, opposed the CIA's involvement with Operation 
RUSTY. His retirement in the spring of 1949 cleared the 
way for the Agency to assume control m July of that year. 




In response to the Army's request to take over Operation 
RUSTY, DCI Hillenkoetter ordered James H. Critchfield to 
review the project. Critchfield's December 1948 report was 
critical in persuading CIA officials of the need to assume 
responsibilty for the Gehlen Organization. 




While the Agency's relationship with the Gehlen Orgcmiza- 
tion had its rocky moments, the trust built up between 
Critchfield (seated at the rear on the right side) and Gehlen 
(seated in the right front) helped chart the future affairs of 
the CIA and the END. 
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Statement of Gerhard Wessel on Development of the 
German Organization [undated] 

State:.>:nt o: Ger.Vm.rd W2S931 on Develorment of the Ger:r.^ii 0ry.ni5ati^ 



May 1942-1942 Gen. GEHLEN, at that time Lt.Col., became Chief of 
the Premde Heere Ost (FHO) in May 1942 , at which 
time Lt.Col. WESSEL, at that time Capt. and •*Lage- 
bearheiter" in the section FHO, first came into coi 
tact with him. In the summer of this year in the 
course of a discussion of the military situation, 
WESSEL asked GEHLEN whether he believed that Germai 
would win the war. GEHLEN at this time stated with- 
out aualification that he did but WESSEL had the 
impression that this answer did not correspond witV 
the real opinion GEHLEN had in this moment. In May 
1943 WESSEL, succeeding Lt.Col. HSRRE, had become 
GEHLEN' s deputy and closest co-worker and the 
question of Geripan military victory again was dis- 
cussed in the same summer. A.t this time GEHLEN aske 
WESSEL whether he believed Germany would win the we 
and both agreed that there was no hope. Further 
discussion took place at length during daily noon- 
time walks but no one else was apprised of their 
mutual feeling about this question. 

Spring 1944 In the spring of 1944 GEHLEN decided that it was 

essential to take some action toward salvaging the 
basic files and records of the FHO, for the West. I 
had become quite clear to both GEHLEN and WESSEL 
that after the war there would be two hemispheres, 
the East smd the West, and that it would be essent- 
ial to ally with one side or the other; no neutral 
position would be possible. GBHLEN's decision had 
already been reached- to side with the West. 

20 July 1944 On 1 July General GEHLEN fell seriously ill, that 

means three weeks prior to the 20 th of July attempt 
on HITLER'S life. During the time of GEHLEN »s ab- 
sence WESSEL became acting chief of the FHO. At the 
time of the bomb attempt WESSEL was unable to get i 
touch with GEHLEN, but as it turned out no members 
of the department were directly implicated and no 
crises aroee. GEHLEN returned as chief in fall but 
never discussed the question of the 20 th of July 
with WESSEL. Later, when the latter asked him about 
it, GEHLEN stated that he had known something about 
the endeavors directed against the leadership of 
HITLER but had considered the matter to be too 
dangerous to discuss with WESSEL or other staff 
members * 
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Late Fall, 1944 Toward the end of 1944 a third man, Hermann BAUN, 
was informed of the intention of GEHLBN to sal- 
vage files and personnel of the PHO for eventual 
transfer to the West, BAUN was at this time head 
N ..of the collection work (Abwehr Amt I under PIE- 

CKENBROCE, later CANARIS). All relations between 
BAUN and the PHO were personally conducted by 
GrSHLEN, who made every effort to place a "ring of 
secrecy" around BAUN and the relationship between 
BAUN and the PHO, 

Early 1945 Early in 1945 ^JEHLEN informed still further PHO 

personnel of his plans with regard to his. orga- 
nization. HIEMENZ and SCHOELIiER were advised at 
this time. In February HERRE who after having been 
Chief of Staff of the "General of Volunteers* was 
just building up the Wlassov-Uivision, was in- 
formed. 

January 1945 On 21 January 1945 WESSEL, on GEHLEN*s orders, 

became G-2 of HIMMLER'S Heeresgruppe and from this 
time until 22 March (the date Gen-rOb. HEINRICI 
topk over the Heeresgruppe) had close connections 
with the SS for the express purpose of atteoftlng 
to prevent HIMMLER from getting control of the G-2 
,-V ,l?and Amt I work, HIMMLER had been trying to do so 
rJ*' since May 1943 but was in the main unsuccessful 

inasmuch as he was able to get control over parts 
of the I work only but never all of it. In connect- 
ion with GEHLEN's efforts, high ranking SS officen 
were treated as honored guests by the PHO, were 
shown the work, made to feel that nothing was be- 
ing concealed from them, that the basis for all 
work was a fervent belief in victory, etc. 

GEHLEN was presented to HITLER In February or 
March of 1945 for the first time. HITLER asked him 
for estimates of the military situationvin the £a? 
and when he did not like those that were present- 
ed to him, relieved GEHLEN of his post (9 April), 
After this date WESSEL served as GEHLEN *s succes- 
sor as chief of the PHO. 



February or 
March 1945 
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Early April 1945 Following his dismissal, General GEHIiEK was given 
the choice of becoming a division commander or be- 
ing transferred to the " Piihr err e serve des OKH"* He 
chose the latter, primarily in order to be able to 
start the process of removing FHO files, which had 
already been photostated and microfilmed, tb 
southern Germany for burial. The transfer took plaa 
by merely loading the files on army trucks, and 
they were dispersed in three places in Bavaria: in 
the Wilde Kaiser, near Marquartstein and near 
Schliersee. GEHLEN*s intention upon arrival in the 
south was to remain as long as possible inhis 
mountain retreat and thus to avoid becoming in- 
volved in the anticipated postwar confusion or even 
loosing the just salvaged files of FHO. 



10 April 1945 



In beginning of April 1945 GEHLEN arrived in Bad 
Elster, where BAUN was located, for a meeting with 
BAUK prior to going further south. WESSEL was with 
GEHLEK at this meeting, the purpose of which was to 
inform BAOT of what to do once the war was over. 
Agreement was reached regarding the disposition of 
both files and personnel. WESSEL learned for the 
first time at these meetings of GEHLEN *s plans for 
rebuilding the German intelligence organization; 
prior to this time all discussions had been within 
a larger frame of reference, in terms of salvaging 
files and personnel for the benefit of the West 
without a definition of the future or outcome of 
this step. 



24-25 April 1945 On 21 April 1945 WESSEL, who had been in Zossen nea 
Berlin with the task of dissolving the FHO, left 
for the south. Parts of the files had already been 
sent on and WESSEL was still in contact with GEHLEN 
and informed of his movements. 



6 May 1945 On 6 May with the approval of General WINTER, to 

whom he was assigned, WESSEL went to the Bavarian 
retreat area, to Ruhpolding. GEHLEN, SCHOELLER, 
and HINRICHS at this time were at the hut near 
Schliersee, while reserve officer personnel were at 
the Wilde Kaiser hut. When attempts to establish 
radio contact between the three areas were un- 
successful, each area was forced to act on its own. 
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20 May 1945 



End of July 



Mid August 1945 



Late August 1945 
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In the middle of May 1945 rumors reached the re- 
treat areas that all German soldiers who were hid- 
ing in the moutains would be shot by the Americans 
if cq^ught, since the war was over and there was no 
further cause for hiding. Accordingly, and because 
there were indications that the Americans knew 
about the location of their hideouts, on the 21 

May the decision was made by WESSEL and the 
group with him (NAUCK, HIEMENZ, RITTER, SCHOENBECK 
GOELLNITZ, HOHEISEL, HINLERSIN, von WANGENHEIM and 
three typists) to report to the Ruhpolding PW Camp 
On the same day, GEHLEN independently reported to 
the Schliersee PW Camp. According to prior arrange 
ment, members of the groups did not indicate any 
connection with members of the other groups. No 
contact was established between WESSEL and GEHLEN. 

In the next few weeks almost all of the personnel 
were released from these camps. Nine general staff 
officers had to remain, however, including WESSEL 
and HIEMENZ. 

While still in a PW camp, WESSEL yid HIEMENZ on th 
5 July were contracted by John BORER, who asked 
them to cooperate in work for the Americans. Since 
WESSEL had had no contact with GEHLEN and thus did 
not know what decisions GEHLEN might have reached 
it was difficult for him to reach a decision on co 
operation with BOKER. However, BORER was in posses 
ion of a letter sigjined by GEHLEN which proved the 
BOKER/GEHLEN relationship so that further inde- 
cision was unnecessary. 

Weeks later, in the end of July 1945, WESSEL, HIN- 
RIOHS and HIEMENZ met GEHLEN in Wiesbaden, at the 
Pagenstecher House, where GEHLEN was housed with 
PUEHER, SCHOELLER, STEPHANOS and LUBTGENLORP. 
General GEHLEN told WESSEL that he had met the G-2 
of 12th Army Group and had started the work of 
rebuilding the German intelligence apparatus. 

On the 2| August the GEHLEN group was sent to the 
United States. WESSEL was left in Wiesbaden foifthe 
express purpose of finding out where BAUN was, and 
from this time until the end of December 1945 had 
no contact with GEHLEN, largely because of the 
treatment received by the GEHLEN group after they 
arrived in the US . 
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Following the departure of General G0SHLEN was trans- 
ferred to the Blue House at Oberursel, and discovered 
that BAUW also had been lodged in the neighborhood i,e. 
in the Camp King, Oberursel* In the course of discuss- 
ions between WBSSEL and BAUN which ensued , it was 
agreed that BAUN would try to get in touch with his 
former co-workers, with or without the consent of 
GEHLEN since contact had been out off* A clear state- 
ment was made to BAUN by WESSEL at this time, and BAUN 
agreed that any establishment of German intelligence 
work for the Americans would be on the basis of a 
unified service, i*e*, that there would be no separat- 
ion of the positive intelligence collection work from 
the military intelligence work as previously* fEHLEN, 
it was also clearly understood, would be the chief of 
all the work* BAUN would head the collection staff and 
another man, unnamed, would head evaluation work* 
(Although it later appeared that BAUN may have had 
mental reservations, at the time of this decision he 
gave his unqualified approval of the organization as 
outlined to him by WESSEL)* 
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2. Statement of General Winter on the History of the Organization [undated] 



statement of fteneral WINTER on the History of the Organinttlog 



Setveen 26 April and 2 May 1945 (exact date no longer certain). 

B, (jSBLM (until 9 April 1945 Chief of the Diviaion Fremde Heere Oet) 
came te me at K5nlgsee near lerchteegaden for a private conversation. 

I myself was then a Lieutenant General and Chief of the IlihruDgestahes 
Sttd-of the combined OKW/OKH* General GSHMJ requested a strictly 
confidential conversation and revealed the following to me: 

He was of the opinion, as I was, that active warfare would end 
in the course of the next few days. As a result of the clearly 
put challenge for an unconditional surrender, the valuable and 
irreplaceable records on the USSR in all probability either 
would fall into Soviet hands or would be destroyed as a result 
of local action which would be taken in the future by the West 
and which could not bo foreseen by the German leaders. In view 
of our complete agreement that the next phase which necessarily 
would evolve out of the European catastrophe would be conflict 
between the Soviet system and the ;fe stern concept of freedom, 
he (GEEL2H) considered it his duty to preserve every valuable 
German Army record on the East for the sake of the Jointly-held 
Western concepts. He intended, therefore, first of all to 
move to positions in the mountains, with these records and key 
personnel of nbhe Division Fremde Heerc Ost, in order in this 
way to bridge the first days following the capitulation and to 
tiy to preserve both men and materials of the FHO during the 
first period of violence. His further intention was to try to 
establish contact with the West, according to developments in 
the American Army front lines. In follow throu^ on 

his line of thinking. He was v o n^^' t t o ^ai t o abo ut -- it , that he 
and his co-workers, if he succeeded in his aims, would have to 
push back all feelings of hostility and make themselves avail- 
able to serve a Western concept; in so doing, he believed, 
he would above all be serving Germany in the best possible way. 

General GEHLEN mentioned to me In this connection that he had 
already discussed the above mentioned basic intentions with Brigadier i 
General GUDERIAH, who in the meanwhile had been relieved as Chief 
of the General Staff of the Army, and had found him to be in basic 
agreement. 

For my part, I was in full agreement with the Intentions^f 
General GEHLSH and parted from him with the assurance that as, had 
the same opinions about the broader developments, as well as on 
our own ultimate actions. 1 expressed the hope that it might be 
possible, in spite of the difficulties of foreseeing the events of 
the interim period, to again work together within the frame of 
reference of the plan roughly sketched by General GEHLEH. 
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3. Statement of Hans Hinrichs on Early History of the Organization [undated] 




Stat«m«nt of 

( 



Early History of the Organization 



3-5 May 1945 Distribution of small groups of qualified 

officers of Dpt. Foreign Armies East (OKH/Gen.St, 
d.H*/Abt.Fremde Heere Ost) to 3 different hiding 
places in the Alps by Dr . Schneider. 

Camouflaged hiding of documents. 

Group Dr. Schneider - Elenda-Alm near 
Hirth Bayrischzell 

Schaumburg 



Group Hansen 



- near Ruhpolding 



Group Wieland 



- iCaisergebirge. 



23 May 1945 Dr. Schneider + Hirth voluntarily placing them- 

selves at disposal of 42nd US Inf Div in Schlier- 
see. 

Dr. Schneider via Kitzbiihel to Augsburg (3rd US 
Army) and Freising. 

Hirth via 5 other PW Camps to Moosburg. 



End of June 1945 Dr. Schneider and Schaumburg brought to special 
camp in Wiesbaden (Villa Pagenstecher) upon 
initiative of Capt Hallstead (Mr.Boker Jun. ) and 
his Field Intelligence Unit. 

Begin of research work# 



Middle of July Wieland, jSamsen and Hirth brought to Wiesbaden 
^945 Ijy Capt Hallstead via Freising. First larger 

projects started in Wiesbaden. 

Dr. Schneider receives permission of Admiral 
Doenitz (last official head of German Government) 
for research work unter US Army# 
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25 August 1945 Group Pr, Schneider (Schaumburg, Hansen, 

Forster, Steurer, v.Ltittgendorf , Hirth)brough 
by special plane to Washington via Azores* 
Camp PO Box'1142, near Alexandria* 

Wieland remained in Germany f orTpurposes 
with USPET* 

Middle of Sep 1945 Begin of research- work in Camp 1142, directed 

by Col Lowell, War Dpt./int .Piv. Liaison 
Officer.: 1st Lt Waldmann. Projects designated 
as ("Bolero*')- 



Pall 1945 



Improvement of office and billeting quarters 
in Camp 1142* 



March 1946 



Herdahl brought from Europe and included into 
Group • 



End of June 1946 



30*6 - 9.7*1946 
9. ^ 10.7.1946 



Group brought by train to Camp Shanks near 
New York, accompanied by Capt Wulff. 

Trip from New York to Le Havre on MS 
"Seaflier"* 

Group led by Capt Waldmann to Paris (truck) 
and Oberursel (plane)* 

Quartering of Dr . Schneider , Hansen, Hirth 
in "Basket"# 
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4. Statement of Heinz Danko Herre, 8 April 1953 

statement of Haim DaiAo HBHRS 

Oolonel ESRKJ) was informed of OSHIlV's deoialon to aalTac* Oeraan 
records and personnel for transfer to the Americans In Tehrtaary 1946 while 
at Muensln^ in chari:e of building xxp TUISSOT dlTlslons* Re later went to 
Cxechoslorakiai where he remained until the end of the war* At the end of 
the wart he returned to Germany on foot and proceeded to Untervoeseen for 
the jrorpose of contacting General XRTSTHIH^ to see what could he done hy 
the latter to prevent the extradition of TLASSOT voluntoere to the WSSH* 
Having arrived in Unterwoeseen on 20 Kay 1946 1 he and the General discussed 
the situation at length and were taken Into custody together the same night. 
Thereafter. HSER2 and KVSTEIH were taken to Mare.uardtstein and from there 
were both to have been taken to Augsburg for internment* They eet off in 
eepaxate Jeepe, however* and by a euirk of fate HCRRS*a jeep had a flat 
tire and was left behind* The American sergeant with HERHR was in doubt as 
to whether HKRMI wae to be cent to Augsburg and so drove him back to the 
Hareuardteteln PV camp* where the Duty Officer had been changed In the mean- 
time and the new one eelsed upon H3RBX as a likely high ranking German officer 
who could be put in charge of the camp* Thereafter. HZaiBR wae made camp 
commander and put in charge of dissolving one dlvleloa# 

At the end of June 1945* HRRRI was sent to Mosberg with other General 
Staff officers of the rank of Colonel and above* and remained there until 
19 Hovember 1945 ae a political internee* Accordingly* GSSIZH was unable 
to locate HSSEX between June and Sovember since H£EB8*e name did not appear 
on lists of interned German officers which were being combed. 

On 19 Korember 1946 BSRBI was releassd from Mosberg and was taken as a 
PV to 9eru Ulm. On 5 December he was released in tu» from Beu Dim and per- 
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return to hie home In Kruen* While at Kou Via* HSRRJE net the 
fatheiv in-law of Verhard V£SS£L and was inforned that (nnepeoifled) dew- 
elopnente %rere taking place with regard to WZSSiX and fomer aeeoclatee 
and that Wi;SS£I« nicht he to the United States* HS&PB asked hin to 

write to WSSSBL and tell hia where H£RB£ was* On 10 Januar/ 1946 an 
Aaeriean officer suddenlj appeared in Kmeni said only the word 
and asked if H£RR£ would he ready to work* H£RH£ knew lamed lately that . 
contact had been estahllshed and sent word that he was ready* H« then 
reeelTSd a protectire letter and an asslcnnent to remain in Kiraen and to 
start preparing a study concernlni; his experiences with the TliASSOT amy* 

In the hefinnini: of Fehmary 1946 1 H5SBE went to Oherurselv where he 
found WSSSXZi* Heraann B4TJI* frau BAVIt Holf BAVB» Tladliilr KUDASHST and 
Ouataw Adolf 9IBTZJB* From this time until 8 March 1946 he was ooct^led 
with rsestabli shine: connections with fomer TtASSOT associates (anonf whom 
notably was HSKOI, his forj'.er 0-2). He then recelwed a letter from OSHLSH 
(end of February or early Kareh) asking hin to come to the VS to join the 
group at Fort Hunt* This was arranged* with Captain Paul COKSTOCB as 
escort* EBBHB and COMSTOCK left Frankfort on 9 Kareh* vent throu^ Paris 
to Le Ear re* arrired in Vew Tork* processed through Fort Hamilton and 
arrirod in Alexandria (Fort tunt) on 26 March 1946* 

At thle tine HERRB joined the OBBXtH group in vorldng on old files* 
which were organised and brought up to date* doing press eraluation work 
on a small seals and preparing studies bearing on the Soriet military 
potential* Oeraan experiences In the Bast, stc* As time went on* more 
time was dorotsd to eraluation work* Allied reports were siade arailable to 
the group and tosrard the end of the Stateside period the group was preparing 
eralu&tions for the Pentagon of non-deroan reports* and was risited by many 
high ranking American officers, including Colonel U)THX, Colonel SHIMKIB, etc* 
Captain Brieh WaIB^ was the grounds contact with the Pentagon, rl si ting 

SECRET/RFLE/'-S’i 
TO GERiVj/.v 'i Ofu.y 



Secret 



12 



Secret 

Rel GER 



(Continued) 



on an arera^ of tvo or throe tlaes a week for two or three hourt of 
diocuoeloa. Captain WaLDMAJ? and Major WOU nado the physical comfort of 
the ffronp their peroonal concern) were Inotrunental In obtaining farors 
(rlolts to Alexandria and yaehlneton for ihoppin^* picnics alone the rotonaoi 
pouchlne of paekaeoo of food and do thine to famlllee in Germany ria "Top 
Secret" BOLERO pouch) etc,) and were highly esteeaed by all menbere of the 
group, 

GSHL£N*s recneet for RERREis transfer to the United States was caused 
by certain differences of dpinlon or Inclination vlthln the group Itself, 

On the one hand, there existed a "younger group)" consisting of Hans EIKHICHS) 
Albert SCHOELtJ^ and Horst EI2MEHZ) %riio wanted to stay in the US as long as 
possible! their coneem was with the question of "surrlral* and their idea 
was to become VS eltisens and Pentagon researchers; tholr freeuent contact 
with officers doing Just that made the Idea appear distinctly possible and 
plausible to them. On the other hand) there was an "indifferent" group# 
consisting of Herbert TVaUBf Konrad STSPBA5VS and Ton LV£TGSliIX)RI , who were 
concerned with the cane and not so mieh with the sponeorshlp. According!/) 
GEHLXV had called HERBS erer to help indoctrinate the two groups and bring 
them around to thinking in terns of returning to Germany to advance the work 
as he conceived of it, HERRS states that this work actually was sasy, since 
he had Just come from Germany) had been present there when the work got under 
way of assembling personnel for the eolleotion work) etc, Vhsn Secretary of 
State the decision that all Germans In the Vnl tad States were to 

be returned to Gerosny prior to the end of June 1946) GEHISV seized upon this 
as an excuse to return all of his group to Germany) although. HERBS believes 
that It would have been possible to obtain an exception for them to remain. 

At the time the group was returned to Oormany, there was consldcrabls 
discussion as to whether the Germans should go as FVs or as scientists. All 
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verd « 4 |ulpp 6 d with both PV outfits and clTlllnn clothing appear to hare 
ohan^S^d from one to the other nuaerous tlaee while prooassinc for return* 

The/ finally’ left the Ignited States on 12 June 1946 as 0eman scientists t 
travelXinf on a ship otherwise loaded with Oerman PVa* They were net at 
Lo Harre h/ Captain VaLDHAS. who had preceded then, and returned to Traahfurt 
ria Paris* 

On arrlTal at yrankrfurt, the group was dlrlded* OERLHH, HIKHICRS, HIBWSHZ 
and SCEOlXLiSl wsnt to the Slue House, while STEPHAKT7S, yon IVSTCCliDOKr and 
79EHAB and H£HJUC were sent to the Swiss House, KISC, Oherureel* HKEBX states 

that it It still not eulte clear to bin why he vae eeparated from the 6SRLCN 

contingent hut that he was told that he was to take oyer the Horthem part of 

the collection work* At this tine the fate of STSPHAHVS and P?£VAE was still 

undecided} yon ^VKT0£n)0B7 was to he released* 

In August 1946 H ERR2 left Oberursel and took euartere in Koemigstein, 
using the naae PBICIXE and with the Idea of preparing to set up the Horthem 
hate of operationa (VXZ}« In this conneotlon, be next went to Stadt Oldendorf 
end worked in a gypsum factory for purposes of huilding coyer* Prom there, 
according to his orders, he actually did little work, except to take cautious 
steps toward sstahllshlng nets In Horthsrn Oermany* Ha was forbidden at this 



time to undertake any work against the I 



While HJSBHS wae so occupied. 



OBELEK learned that lA\n was not "handling” EEERS as OEHUHI had understood or 
intended (was handing over only past of the elgarattee, aoneyt etc*, made 
ayailable to SAtTI for the Horthem work, etc* ) and to decided to hawe RSRBE 
return to Oherureel* The latter did eo in Tebruary 194^* At this time the 
plan to build the HZ was abandoned and the decision made to conduct all 



work in the { 



^Zone of Germany from bases in Southern Oernany* 



At the Blue House, HEHBE fouhd on the American staff Colonel B£AH5, Captain 
VALBMAII and three or four sergeants* On the Oerman staff there was OEHIEH, 
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VS3SXL (a 8 chlAf of th« eraluatlon work), JAXTN (a« chief of the oolleotlon 
work and located with his staff at Schsltten) and a snail adnlnlatratlve 
staff* HSHBS first did press eraluatlon work with SXIDI and on 1 April 1947 
was Infomed hy Colonel DSilHS that he was to take orer Castle Xransber^i; 
(PUSTBIB)* After a twenty minute Inspection tour, HSRHS signed for the 
entire castle and its fumlshlncs and was left there as caretaker and 
occupant of its hundred or eo rooms* He Immediately telephoned to the Blue 
Rouse for reinforcements and fire men te vere^to assist* Vlthin the next 
two or three weeks was In charge end the aonetazy* econonlo, press 

eyalaatlon* admlnlatratire and 236 units were eot up there* At the end of 
six monthtf all space was occupied, with families in residence and a eohool 
for children llrln^ In the Castle and et the Hue House estahllehed* 

In June or July 1947 H£RH£ w&s remored from hit position at DUSTBIV 
and made Chief of Staff to GilHLSH at the Blue House* At this time he 
%rorked at the Blue House and llred at the Castle, drlrln^ back and forth 
daily with rations for the Castle and continuing as a sort of ezeeutlye 
officer for it* 



A written stateeent will be prepared by Heins HBKBJE to cover his 
activities and experiences from this time (July 1947} until the time of 

Mlach In the fall of 1946* 

6 April 1953 . 25 H 
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5. Statement of General Gehlen on Walter Schellenberg Story 
(Post Defeat Resistance) [undated] 

f . • 

Statement of General &SHL5N on Walter $CTrSLLSu»T2!l!H(} Story (yogt Defeat Hesistaiicg 

General G2HL22I vas questioned on 11 July 1952 by Jajses CaITCHTIEU) with 
regard to the allegation which has been made from time to time that GEHLEN 
ha.d an altematire plan of actioni to retreat to a so>ithern redoubt area for 
the purpose of preparing to conduct resistance activities after the surrender 
of the German Army. A specific reference was made to the final interro^tlon 
report on Pr. 'falter SCHEIXENBIHG ^|p|^||||^date^^ which cuotes 

SC3ELIEN3SRG as having stated that the sudden deteriors tion of the military 
situation in Gei^ay in the lest months before defeat did not allow German 
leaders time to develop any post defeat plans but that he had had certain 
discussions on this question with GEHLSH In March 1945« In the coixrse of a 
•private talk# GSHLEN had given SCHELL3332RG his opinion that military res i st- 
ance would last at most about two more months and that he believed that prex>- 
arations should be made for the eventuality of German defeat. In development 
of this theas, he had suggested that be urged to authorize GSHLEN 

end other general. Staff officers to create a resistance movement along the 
lines of the Polish resistance organization* The upshot of the discusion# 
according to SCH3LLSKB3HG, was that SCHELLENBERG had such a report prepared 
^d personally e:q)lained GEHLEN* s plan to HIM!CLER* The latter declined it 
abruptly, however, with the statement that he did not wish to be ”the first 
defeatist of the Third Belch.** 

In answer to a direct ^^uestlon about the truth of this report, GEHLEN 
stated that he had talked to SCHELLENBERG and that he had prepared a study 
PolTsiFites I stance. Re stated that the preparation of the study had 
been merely used, however, sea prete:rt for keeping in to’ich with Gerhard 
ifSSSEL, v/ho had replaced GEHLEN as chief of the Premde Hsere Ost, Turther- 
r^ore, the study mnoe tor the p*jrpose of determining from considerable 
confusion just what had happened in the Warsaw area which had led to the 
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annihilation of the Poles, and not with the Idea of establishing a similar 
group for operations against either the Vest or the East, The results of 
his study had proved to him rather conclusively that resistance of the type 
undertaken by the Poles and in similar circumstances, i,e,, against armed, 
organized troops was useless, a view which he still holds. 

(Oerhard VESSIX also has stated that SiEIHLSN's study was made specifically 
to cover the fact that certain files and personnel of the Fremde Heere Ost 
had been moved to the south and were there awaiting the arrival of American 
troops, that the pretense was maintained for the benefit of the SS that last 
ditch efforts were to be made by the FHO from huts and crags, under the 
direction of GEHLElff. On the other hand, euch persons as Guenther GOLLT and 
Hans VINTEB have alleged that there was in fact a GEHLEN plan for post defeat 
resistance. There does not appear to be any ready means of reconciling the 
two stories.) 
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Report of Initial Contacts with General Gehlen’s 
Organization by John R. Boker, Jr., 1 May 1952 

REH)RT OF INITIAL CONTACTS WITH GENSRJ^ GSHLEN’S ORGAITIZATION 
BY JOHN R. BOKER. JR. 

1 MAY 1952 
FART I, 



I believe that a brief indication of the backg:round that I developed prior to my 
meeting with General Gehlen early in June 1945 is essential to an understanding 
of the events which followed that meeting. 

The interrogations which I made of severeil high ranking German Officers who 
had commanded units on the Eastern Fronts and interrogations which were made at. 

CSDIC (UK) had undoubtedly awakened what was already a more than latent antipathy 
toward the Soviets. Early in 1945, I had also had occasion to learn what had hao- 
pened to many Russian Nationals who had fought with the German Army, been captured 
by us in the Normandy Campaign, been retiorned to Russia, been re*-employed by the 
Russians in punishment battalions agaist the Germans and had been captured by the 
Germans and reliberated ty American Forces. It was also clear to me by April 1945 
that the military and political situation would not only give the Russians control 
over all of Eastern Europe and the Balkans but that as a result of that situation, 
we wo\4<i have an indefinite period of military occupation and a frontier contiguous 
with them. It was with that vague general background that while at 6824 DICMIS in 
Ravin, I foTind myself assigned to the interrogation of the German Air Forces Inter- 
rogation Center commanded by Oberstleutnant Holters, a unit in which the moving spir- 
it and most efficient member was an Oberleutnant Idol. This unit, together with all 
its files, had surrendered to the American Cavalry Group ”Metz” in Czechoslovalcia and 
had been sent in two 2- ton trucks to 6824 to 6324 DICMIS in Ravin. In order to de- 
termine the real value and scope of knowledge of this unit, and in order to main- 
tain general security, I organized this group of some twenty- two officers and men, 
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setting them up independently in a small hunting lodge somewhat removed from Ravin 
proper. This physical removal was suggested not only in the interests of efficien- 
cy but because I felt it desirable to keep a unit of this kind away from the Prisoner 
Compound proper, where, because of an apparent priority from V/ashington, ROA person- 
nel was constantly passing through. 

In a short time, the Hoi ter s Group had produced a catalogue of their documents 
which was very extensive, together with reports which they submitted on briefs I 
had given them to show the scope of their work as well as to indicate the discovery 
I had made that, while much of their intelligence was sound, the group was making 
many efforts to propagandize in their reports against the Russians. This propagan- 
dizing I felt somewhat obscured their real intelligence value which was, however, 
very great. 

As a resxilt of the attention which was given to these reports which we pro- 
duced, and because it involved Air Force Personnel, we received instructions to send 
five of the key personnel of this unit, together with all their documents, to the 
Joint British American Air Force Interrogation Center in Englaid, Because of the 
fact that I had discovered that many of the secondary personnel of this unit had 
real intelligence training vis-a-vis the Soviets, I protested this breakup of this 
unit to the Coramanding Officer of 6824 DICMIS and, through him, to General Betts. 

I suggested that rather than be broken up in this manner, the group be shipped in- 
tact together with their documents to Washington so that we cotald maintain control 
of them, I also indicated that much of the value of the documents would in n^r opin- 
ion, be lost without a thorough interrogation of the s econdary personnel who had pro- 
duced these documents and who were being left behind. Unfortunately, the following 
day - without any decision "yes” or ”no" having been given to me - two Air Force 
Officers had arrived at Ravin with competent orders to take the five selected per- 
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sonnel to England. 

During this same period, 6824 was being split up, having apparently failed in 
its effort to stay out from under 12th Army Group control, and remain directly un- 
der SHAEF - a matter of politics of only passing interest as influencing the 

breakup of the Holters Interrogation Group. Some of the personnel of 6324 went to 
"Ashcan” in Luxembourg, and I went with the advance party to Wiesbaden to be incor- 
porated with the incoming FDIC tearvs passing to 12th Army Group Interrogation Center 
Control. At Wiesbaden, we came under command of Colonel W. R. Philp who had been 
designated by General Sibert to command the planned USFET Intelligence Center at 
Oberursel. After a few days in Wiesbaden, I discovered that the seventeen remaining 
members of the Holters Interrogation Group were in the Wiesbaden jail being held for 
CIC interrogation. This appeared to me to be a dangerous security breach because 
of the fact that it was believed by me that several of the CIC personnel were, to say 
the least, pro-Soviet in their inclinations and that also some ROA Officers seemed 
to have the run of the jail, I informed Colonel Philp of what I believed to be the 
dangers inherent in this situation and told him that I felt that the Holters rem- 
nants had better be taken out of PW channels altogether to prevent the Soviets lear- 
ning that we had already through the Holters documents gained a vast fund of in- 
formation of the Soviet Air Forces together with AerieO. Photographs covering meet of 
the Russian Industrial complex within the range of German reconnaissance planes be- 
yond the lines of farthest German advance into Russia. Colonel Philp agreed and soit 
me with his blessing to talk to General Betts in Frankfurt. 

I was able to convince General Betts of point of view and he told me to write 
out whatever orders I req\iired. I wrote out one order authorizing the discharge from 
PW status of the Holters personnel and wrote another order authorizing me to use such 

transportation as was necessary to transport these men to their homes. He signed both 
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orders and on the follovrLng day I had the men processed and arranged to have Lt, 17er- 
ner Daniels deliver these men to their hones. 

From this experience, it became clear to me that: 

1. Now was the ideal tiros to gain intelligence of the Soviets if we were 
ever going to get it; 

2. Various American quarters would be opposed to gaining the intelligence; 

3. Security measures against U.S. personnel were necessary in this activity, 
and 

4. It was ridiculous to attempt to gain intelligence efficiently if the docu- 
ments and the men who had produced these documents were separated. 

FART II. 

After clearing up the Holters affair, I had nothing to do for a few days in 
Wiesbaden. The only then apparent result of the incident had been that ny slight 
activity in the field of gaining Soviet intelligence had made me the Russian Expert 
of the Intelligence Group. Consequently, when I - early in Jiine 1945 - stopped to 
see what PW’s at the Interrogation Center they might want me to interrogate, I was 
given the names of Major Luetgendorf, the 0-2 of the German VIII Corps, Colonel 
Stephanus, G-2 of Army Group '’^^ITTE'’ and General Gehlen, Chief of Ic/Fremde Heere 
Ost. All of these men were in what was called the "Generals’ House" (the Pagen- 
stecher and von Bergen Houses on the Eodenstedtstrasse in Wiesbaden) . As an indi- 
cation Of the variety of the personnel that had been passed through to what was 
then regarded as the top Interrogation Center, were Governor Frank of Poland, Pastor 
Neimueller (whose confinement there I am sure had a real influence on his anti-Amer- 
ican feeling), Skorczeny, f'krschall von Rundstedt and Admiral Horthy. 

Because I was quite interested in the Vlassov Army Complex (by virtue of earlier 
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interrogations in Ravin of some ROA personnel as well as discussions with General- 
leutnant Aschenbrenner whom I drove down to Paris to be shipped to the States), I 
first talked to Colonel Stephanus, (whose brief had indicated him to be knowledgable 
on the subject). I did not find this to be. the case and on the following day, went 
up to the von Bergen House right after lunch, to talk to General Gehlen, 

Because of their rank and the arrangement of the two houses, none of the men 
were under any special guard and the American in charge, upon ray inquiring for Gen- 
eral Gehlen, informed me that he was someplace upstairs in the von Bergen House. I 
went upstairs and found hi.m asleep in one of the bedrooms. One of his roominates a- 
wakened him and I told General Gehlen I was sorry to disturb him because he was par- 
tially undressed and when he had time to fix up, would, he meet me on the terrace. 

He came down and we sat together at a small table by ourselves in a corner of 
the terrace somewhat removed from the House. 

I told him that I was interested in talking to him about the Soviets because I 
understood that he had been the head of the German MilitaiT- Intelligence Service 
dealing with them; that I did not know very much about the Russians, but that 'be- 
cause of certain prior experience I had had, I was supposed to be the expert on the 
subject. He indicated that he was very anxio\is to cooperate with the Americans in 
this connection and I then had a general discussion as to the probablfi future line- 
up of the West against the East. I requested him to give me a brief outline of his 
organization and the scope of its work and was amazed at its size and ramifications. 

As the conversation developed, he indicated that he had - long prior to the end 
of the war - seen its inevitable conclusion and that he had discussed with some key 

members of his organization not only the preservation of his files - with the ulti- 

0 

mate object in mind of turning them over to us - but that he had also arranged vdth 

/ 

seme of his key personnel to attempt to contact them for the purpose of securing 

SECRET/RELEASE 
TO GERM.\N Y ONLY 



23 



Secret 




Secret 

RelGER 



6. (Continued) 



6 , 

their cooperation vdth him in presenting us vdth as clear a picture of the Soviets 
as possible. These key members of his organization had been charged with the safe- 
guarding of the files by concealing them in various places in Southern Germany for 
ultimate recovery. I told him that I was convinced of the vdlue of this work and be- 
lieved that the personnel and files should he reconstituted as rapidly as possible, 
but that at the same time, I imparted to him belief that first we would have to 

convince higher American authorities that his work was really professional and ex- 

tensive and that also there e:cLste:' in many American qxiarters a lerrific opposition 
to gathering any information concerning cur Soviet Allies. I told him I would be 
back the following day and talk \>rith him further. 

That evening I talked over the situation with my then roommate in the Konig- 

salle, Lt. Paul Comstock. He and I had been quite close before and he was my only 

confidante in the previous Hoi ter s affair. We decided that the same mistake should 
not be repeated and that if General Gehlen really did have the organization and the 
files which it appeared he had, we would have to proceed very cautiously. Lt. Com^ 
stock agreed to be my partner in this work and ve discussed other Americans whom we 
believed to have the proper background and efficiency, choosing 2nd Lts. Ulrich E, 
Landauer and Franz Brotzen, both of whom I had knovm intimately at Camp Ritchie, we 
all having been on the teaching staff. We selected them not only because of their 
backgrounds and inclinations but also because they were fluent German speakers, an 
ability which Lt. Comstock at that time did not have# 

In subsequent conversations with General Gehlen, he gave me the names of his 
key personnel, all of whom he believed were American prisoners of war; Oberstleut- 
nant Vessel, and Majors Hiemenz, Hinrichs and Schoeller. We also located in //ies- 
baden, Hauptnann Fuehner who had been dolmetscher on the Staff of Colonel Stephanas. 
In order to preserve security, ve secured Colonel Philp's permission to take 
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over the Pagenstecher House ground floor for our offices and we four Americans 
moved into the upstairs* General Gehlen moved over with us and because of limi- 
tations of space, chose General der Infan trie Erfurt as his roommate, whom General 
Gehlen regarded as completely secure. 

Partly because of their previous military positions, but partly also to keep 
them away from other American Interrogators,, we Joined Colonel Stephanus, Major 
Luetgendorf and Captain Fuehner to our uiiit* 

I told General Gehlen that we woiild have a selling job to do all the way through 
and that I felt the first most impressive document that ve would be able to produce 
would be a complete history and analysis of German Intelligence Methods in connec- 
tion with Soviet Intelligaice on the War Department, Army Group, Army, and Corps 
Level. While they were producing this report, I told him ve would make an effort 
to secure his key staff members and documents* 

Rather than attempt to secure these men through regular PW channels, I decided 
that it would be best to go out and get them, for various reasons. The first was 
that I had learned that the j 



having been made .aware that General Gehlen was 
in o\ir custody, had sent out a request for him* This made me conscious of the fact 
that the system of reporting prisoners apparently had become more efficient and gi- 
ven wider distribution* I indicated to Colonel Philp that we should, if possible, 
remove General Gehlen* s name from the distribution lists, upon which suggestion, I 
believe he took action. I also indicated that I wanted to go out and get the other 
members of General Gehlen* s staff in the field so that formal requests would not be 
issued for tliem and it woxild appear that we were deliberately reconstituting tliis 
staff in Wiesbaden. To this he agreed and gave me authority to make the necessary 
trips • 

I had another idea in my mind at the time. This was that the impression made 
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upon these men if we were to rescue then directly from the FW camps at which they 
mi.i^ht be and were able to brief then at once that we were securing them at the re- 
quest of their former co;nmanding officer who desired them to continue working with 
him - would be much more favorable than if they were just "forwarded" to Wies- 
baden, and that their cooperation would then be more fxilly assured. 

In a period of about two weeks, and operating from the 3rd Arn^ Headquarters 
at Bad Toelz, and the 3rd Army Intelligence Center at Freising, we were able to 
locate these men and through them the documents which they had concealed between 
floors of remote foresters' lodges, had buried or otherwise cached. Out of eight 
caches of documents, three had unforttmately previously been discovered. One un- 
important batch consisting mostly of original Soviet newspaper clippings and per- 
sonality photos had unfortunately been burned. One batch we were able to rescue 
from the XII Corps Dociments Center before it was sent up to the Joint British 
American Documents Center at Hoechst. The third batch had been taken by the Bri- 
tish xinit and was at Hoechst* 

Getting ahead of the story a little bit, we were also ^tls to "steal" this 
last batch of documents from Hoechst by including it in a large group of other 
documents, comprising a complete Corps "G-3taffel" set-up which consisted of a 
printing press with Russian type, several hundred original pay books, and many 
genuine and forged Russian Amy Documents and Stamps. In the subsequent weeks 
we also made an effort - having learned of the rarity of such material - to se- 
cure all Russian language books which we possible could# These we looked for and 
obtained from various documents centers and on the road, putting together a very 
representative library of several hundred books. 

By the middle of July 1945, we had succeeded in reconstituting General Geh- 
len's key members anf staff, all of his important documents and were very nuch 
aware of the goldinine that we had found# 
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We had, by now, added a typist to our staiff,' Master Sergeant Benjamin Greenwald, 
who had been the head of the typing section of the German Section at Ritchie. 

The problem now became one of con\d.ncing higher American authority as to the 
vi ue of the enterprise and of deciding whether or not it was possible to set up to 
develop current intelligence or whether we were engaged in a purely historical re- 
search project. 

OUr thinking was influenced by the fact that we at that time appeared to have 
the opportunity for re-establishing contacts v.dth the Romanian Intelligence Group 
which had been operating successfully :is we learned from J^ajor Leutgendorf in the 
higher Romanian Anry Staff and of weaving a tenuous thread to the Hungarian Intel- 
ligence Service. 

Most important, however, was the fact that General Gehlen had indicated to us 
that he was able to establish contact with Oberstleutnant Hermann Baun, the former 
director of and contact man to the Ger-^an Agent Network. 

(Wally I)' General Gehlen had taken over Wally I (gathering) from Canaris when 

the SD tried to take over the Abwehr field agencies. Wally III (Schmalachuegen) 

was also taken over (Not II - Scorzei^ . 

General Gehlen, Lt. Comstock and I decided that, if possible, we woxild try to 
keep FHO going as an active unit serving the Theatre G^2. In view of the length of 
time it took to produce the extensive historical repcr t at which we were v orking - 
as indicated above - we asked General Gehlen to produce individual studies on the 
basis of the files which we had now acquired on such subjects as Soviet Tank Pro- 
duction, Strength of the Soviet Army, Soviet Manpower Study, Estimate of Probable 
Soviet Demobilization Policy, etc. These shorter reports we furnished to General 
Sibert's office and they v/ere found to be quite interesting. It was also arranged 
for Colonel Fhilt to come over to spend a social evening over some bottles of v/ine 
with the Gehlen Group, in preparation for vfhich, becaiise Colonel Phil?; had been an 
Artillery Off’icsr, we had prepared a general briefing on Soviet .Artillery Tactics. 
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Colonel Philp was very favorably impressed with the men and with their intelligence 
capabilities. He agreed that they would be a d esirable unit working for Geneid 
Sibert as Theatre G-2 and thenceforth supported the project to the fullest. 

In order to keep up the morale of the Gehlen Group, we arranged that those who 
were witliin a day's visit of their family should visit their homes. In the case of 
those who were further removed, I arranged to have Lt. Landauer make a round trip, 
taking letters and a few items of American stores to their families. 

Late in July, Colonel Fhilp arrainged for me to have a conference ’.ath General 
Sibert, at which conference I submitted a raemorancum outlining our general plan in 
vdiich General Sibert concurred. Colonel Pritzche, however, felt that we should 
make no effort to contact any of the Field Organizations. I therefore discussed 
this matter with Gehlen and we decided that we would attempt to keep Colonel Baun 'bn 
ice" for a few more weeks lantil the sitiiaticn was clarified. 

Just at that time, a representative of G-2 Washington, Lt, Colonel Gronich had 
become aware of the existence of this group and called me to a conference in Frank- 
fur t where he told me that he was recommending to Washington that they send the doc- 
ments of this group back to the States, I protested strongly against this and in- 
dicated that General Sibert wanted the men and the documents kept together, and that 
General Sibert had agreed with my recommendation that we attempt to reconstitute the 
group insofar as possible. I further said that it would take at least two to three 
more months to accomplish this and that the sending of the documents to Washington 
would destroy most of the usefulness of the men. Lt, Comstock and I prepared for 
this meeting, of the purpose of which we had had some inlcling, and we agreed to in- 
dicate to Lt. Col. Gronich that Lt. Comstock had important connections in the U.S. 
to whom we were prepared to report the details, in the event that the usefulness of 
the group was destroyed and if anything went wrong with their full exploitation. 
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Lt, Comstock had close connections to then Senator Thomas of Oklahoma and he 
had agreed to permit me to rely on these connections. This, attitude on our part 
stymied Colonel Gronich for a while. I immediately had a conference with General 
Gshlen and told him of the fact t'lat v^e were prepared to use Lt, Comstock's politi- 
cal connections and rely as fully a^ we could upon General- Si bert' s stated support 
in keeping his unit together with, their documents and that we would do our utmost 
insofar as we could - operating as ve did from a very lew level - to re-establish 
FHO as an intelligence unit working for the ilmericans. General Gehlen and I further 
agreed that we would keep Baun anc his contact to the Field Organization quiet until 
I felt that it would be desirable to establish contact. The reason for this decision 
was to have a further selling point in the event that Gronich 's ideas prevailed. 
Gronich was unaware of Eaun's existence and any of the details of the organization, 

A few days later, a cable was received from the War Department ordering that 
all of Gehlen' s unit and their documents be sent to Post Office Box 1142 in Wash- 
ington. (P.O. Box 1142 was the detailed Interrogation Center operating under the 
G-2 War Department and was located at Ft, V’ashington Overlook, at Alexandria, Vir- 
ginia) , When Colonel Fhilp informed me of this order, I at once went to Frankfurt 
to see General Si her t. He was very much perturbed and felt that Coto^JB^ Gronich 
had "pulled a fast one", but that although he had recommended that ny original plan 
be followed - in the face of a definite cable order, could do nothing Ibrther. He 
stated that he was happy at least that we had succeeded in not having men separated 
from the documents, since this was really the only basic change from Gronich 's orig- 
inal plan. I then told General Sibert that in order not to lose contact with the 
Fiel.’ Organization - to whom the only link was Colonel Eaun - it would be important 
that one representative member of the Gehlen Group remain at. Wiesbaden with Lt. Com- 
stock and the other U.G. members. For this, General Sibert agreed to assume 
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responsibility. 

I talked this matter over with General Gehlen and told hin that we were or- 
dered back to Washington and that I could do nothing about it but that I had told 
General Sibert definitely about Eaun and he agreed that the contact was too valuable 
to be lost. We decided to leave Vessel behind since he was in a position to make 
this contact and enjoyed taun's full confidence. In order not to make a premature 
contact and in order to keep our European organization operating, I arranged with 
Lt, Comstock a series of code cables which I would send from Washington indicating 
hew and when contact should be made with Baun, 

In the middle of August, General Gehlen, Colonel Stephanas , Majors Hiemenz, 
Hinrichs, Luetgendorf, Schoeller, Captain Fuhner, all the documents and I, left 
Frankfurt in General Smith's private plane for which Colonel Gronich had arranged. 

The flight was uneventful but very interesting for General Gehlen' s group. 

Upon our arrival at the National Airport in Washingi^on, we were met by a Lt. 
and driver from 1142 who had come with a completely closed "Black Maria" to transport 
the Germans to 1142, Another truck took the cocianents which were in about twenty 
packing cases. I was told to report to Colonel Hopkins at the Pentagon, since he re* 
presented the Docimients Section and was apparently only interested in the documents 
and not the men. I found that Colonel Gronich was the main field representative of 
the Documents Section and that he was solely interested in collecting the documents 
and that the men had been brought over only incidentally for interrogation at 1142, 
This upset me very much as it appeared that our vrtiole plan for keeping the group to- 
gether with the documents as a working unit for the futiire, had not seeped through 
to Washington and in any case did not fit in with their plans. 

I found that Colonel Lovell was the man in charge of the G-2 Doc-ument and In- 
terrogation Operation and that he was the one I would probably have to convince of 
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the importance of the group and the correctness of our thinking. I found that he 
was willing to see me the following day. 

That afternoon I went to 1142 on my ovm. I had been an interrogator there for 
some time prior to having gone to Europe in June 1944. It was, fortunately, a Sun- 
day and I vent directly to the '*01d Building" prisoner compound. l*fuch to my sur- 
prise, I found that the Gehlen group had all been put in solitary cells. Fortunately, 
I knew the Signal Sergeant in the Control Room, to whom the visits to prisoners had 
to be announced. He did not question my wanting to see Gehlen and I went through 
to visit him. I explained quite franlSLy to him the whole situation, that things 
were in a horrible mess and that I would do my best to straighten them out, but that 
I had practically nothing to say in Washington and was relying on my outside con- 
tacts to help us over the rough spots. I t old him that I had gathered that I might 
be prevented from seeing them for some time but that in any case, I v/ould be in con- 
tact with them through some of my friends in 1142, if not directly. 

I had some inkling of the type of historical interrogation hy v^ich 1142 was 
trying to keep itself alive after the end of the war aid I informed General Gehlen 
of this quite fraidcly. I also told him to refuse to let himself be interrogated 
in detail and to indicate that he was interested in talking to no one but me. I in- 
formed him that I would tell the other members of his group the same thing and that 
being acquainted with the "peculiar” type of interrogation that was conducted at 
1142, we need have no scruples about such refusal. 

Back in the Pentagon, my fears were realized vdien I was unable to see Colonel 
Lovell for another day. In view of the fact that the documents were of interest to 
the Eastern European O.B, Branch, however, I ended up there. This Branch consisted 
of primarily Lt. Colonel Shimkin, l^jor Kisevalter, Captains Platon and Zander and 
Lt. Waldmarin, I decided to take the bull by the horns anc had a heart to heart talk 
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with Zander and Waldmann. They were both pretty well convinced of the value of 
the group as a ^roup \-d.th their documents but did at that time manifest the feel- 
ing which I had sensed everywhere in the Pentagon that I had contacted - that there 
was considerable hostility to working with Germans in any way and the feeling that 
the Germans could be of no use to us in any current endeavor. Zander and Waldmann 
agreed however, that they come with me when I talked to Colonel Lovell, 

In talk with Colonel Lovell, I indicated my strong belief in the value of 
the group and asked only for permission to prove it by taking them out of confine- 
ment which they were and setting them up to work on their documents as we had had 
*them working in Wiesbaden. I indicated also that General Sibert was personally 
interested in the progress of this situation and that I had orders to report to him 
if anything went wrong. Colonel Lovell agreed to this and in the next few days, we 
set up in one of the empty barracks at 1142. 

The extent and value of the information that Gehlen's group possessed became 
at once apparent to the Eastern European O.B. Group, as well as the German O.B. Sec- 
tion. Zander, Waldman and Miss Louise Dickey became quite enthusiastic. 

We decided that it would be necessary to start securing additional privileges 
for ^ secure the coinmitment of some higher ranking personnel. Col- 
onel was the logical man since he was in the policy making position and was also 
more oriented to the Germans than anyone else, having been Assistant Military 
Attache in Germany for some time and having commenced his O.B, enthusiasms there, 

I visited Colonel Lovell at his home one afternoon and presented him with a 
handwritten analysis of the Finnish Military potential which had been written for me 
in Wiesbaden by General der Inf. Erfurt. Colonel Lovell was very pleased with this 
since he had known General Erfurt prior to the war and I felt that it was an 
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opportune moment to suggest that he vould be very much interested in meeting the 
group ’^th us at 1142. He agreed to this and we arranged a dinner in the barracks 
where General Gehlen's group was working. Lt. Waldmainn was a moving spirit in this. 
Meanwhile, I had long since secured access to the group - given officially - and 
spent a good portion of the days with them. 

Sometime prior to this happy event, I had secursd Colonel Lovell's permission 
to regard General Gehlen's group as a group working \/ith their docvunents which was 
to be increased in extent if possible and this permission of his was utilized by me 
to send a cable to Comstock to have Vessel make the contact with Baun. Comstock, 
therefore, became responsible for gathering more of the group a broad, which he did 
very efficiently. 

General Sibert had also meanwhile come to the Pentagon on a visit and I was fcr - 
tunate enough to have a brief chat with him. He indicated that it was still his in- 
tention to utilize the rxoup abroad and that he would proceed along these lines al- 
though the Pentagon was still in the ascendency* 

I had meanwhile talked the matter over with General Gehlen and told him that al- 
though there seemed to be a lot of political pxilling between the Pentagon and USFET, 
the development seemed fairly clear since General Sibert remained firm in his opin- 
ion and since the basic goodwill of Colonel Lovell had been assured. 

Under the "point” system, I had at that time - early in September - sufficient 
credits to be separated from the service* I told Gehlen that I had decided to ask 
'for release from the Army - not because I was not vitally interested in securing the 
future of his work - but that because of my relatively low rank, I did not see how 
I could exercise any fxirther decisive influence on its future while still in the 
Array. I felt, rather, that outside of the Ari^y, as a civilian with a relatively im- 
portant civilian background and the possibility of utilizing some important political 
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connections, I would be in a better position than if I stayed in the military chan- 
nel of command anet received the promotion for which I had again been recommended - 
incidentally for the fourth time - but which had never materialized. 

The political connections were somewhat nebulous, although Mrs. Comstock had 
been good enough to arrange for me a cocktail party where I met Senator Thomas, 
ex-Senator Gore, and several other, I presume, influential people, particularly 
from Oklahoma, so that I had at least a basis for later contact. 

General Gehlen agreed that this was probably the wiser course since they were 
set up and operating q\iite well and he felt that my estimate of the future was the 
correct one. 

With respect to taking care of their personal needs, Waldmann had been doing 
an outstanding job and it was merely a question of waiting for the logic of Gener- 
al Sibert’s decision to prevail. 

I gave General Gehlen my civilian address and asked him that in the event any- 
thing started to go wrong, he should arrange to contact me directly if he coiild, 
or through Lt. Waldmann with whom I had made arrangements , I also arranged for a 
channel with Captain Zander. In order that they could have the feeling of my con- 
tinued interest and outside support, I returned to II42 after I had been separated 
from the service and left a few of my firm* s products as souvenirs. 

That Christmas, I managed to provide them with a few Christmas presents, through 
Lt. Waldmann to assiare them of the consistm ci^ of my position and their ability to 
contact me if necessary. 

Fortunately, matters developed so that this was not necessary and that was the 
end of my initial contacts with General Gelalen and his Organization. 
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Statement of Lt. Col. Gerald Duin on Early Contacts with 
the Gehlen Organization [undated] 

statement of It, Qol, Gerald DUIN on Early contacts with the GSHLEN Organizatio n 

Lt, Col. Gerald DUIM was aesigned as Chief Interrogator at the 1142 Interrog- 
ation Center, Alexandria, Virginia, in 1942 and was Capt, John BOKER's superior 
officer there following E0KEH ( 9 arrival at 1142 sometime in 1943« Following 
further wartime interrogation v/ork in North Africa and Europe, DUIN served as 
Chief Interrogator at the 12th Army Group Interrogation Center, to which BOKER 
also was assigned sometime in 1944 or 1945. In 1945 DUIN was at MIS headquarters 
in Paris and later was assigned to the Oberursel staff hut never actually Joined 
the staff for reasons of being hospitalized from May until October 1945. 

In October 1945, while still on sick leave in the United States, DUIN visited 
the 1142 Interrogation Center and requested his former Job as Chief Interrogator. 

He was informed that there was no Job available for him there at that time but 
that a new project was being started at Camp Hitchie in which he oi^t be interested^ 
This project, called the German Documents Center Project, was one of two projects 
at Camp Eitchie, the other being a Far Eastern project of a similar nature, and 
was under the laiznediate sxqDcrvision of Lt, Col. (Paul) GRONICH. Both projects, 

German and Fax Eastern, were under the direction of Col. BIUNDA, while Colonel 
John LEVELL was overall chief in Washington. 

The German project consisted of a group of former German officers and about 
400 German B/s. The officer intelligence nucleus included about six German 
generals and 20-30 colonels, lieutenant colonels and majors. The remainder of 
the group consisted of about 100 captains and liouteziants who had been recruited 
from PW camps all over the United States to servee as stenographers and translators, 
rnd about 200 enlisted men, also recruited from Prf camps to serve as cooks and 
general service personnel. 

The intelligence nucleus consisted chiefly of officers who had been taken 
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fr#m a German armored train, captured in t«t« in May 1945, which bad 
belonged t« the German General Staff and which had ended the war in Austria, 
Members of this train had been taken to a PW camp near Bad Toll, where they 
were kept for several months, and later had been sent to Oberur^el after 
US Army representatives from Oberursel had visited Bad Tolz to look them 
over. 

Personnel of the armored train included Colonel Jaharmes HAERTSL (HSIiLSR), 
Lt. Col. Hurt BITTMiam and Major Walter L05SDANZ (LO^^YE), all still with the 
GtiHTiEN 0 rgani. 2 at ion , General . LA^GUkIR, Colonel KUEHNE, LITTEHSCHEXD, C APTEL L X EE I 
and 30GEER. At Oberursel a number of other German officers were added to 
this group, including the following: Lt, General BUHLE, head of the Ruestungs- 
amt of the OKW (possibly OKH) who had been working cl»sely with SPS2E at the 
end of the war, and General TEOMALE, former German tank corps commander in 
the USSR and hater assistant to General GUDERIAN, 

This combined group initially was kept at Oberursel and in October 1945 
w?.s transferred to the United States, to Camp Ritchie, During October and 
Roveraber the recruiting of the Junior officers and enlisted men from US PW 
camps took place and the entire group was assembled. In the meantime the 
docTioients en which the group was to work had arrived, including the GSHLEN 
docinnents which had travelled to the US with Capt, BOKEH and the GEHLEN group. 
The latter documents had been brought to the United States, not for the 
GEHLEIT staff but for the Ritchie group, Lt, Col, GB0DICH*s project^ and were 
transferred to Camp Ritchie immediately upon arrival. 

Colonel LOVELL’S idea in assembling the German Documents Center Project 
was to collect a representative German General Staff group and put them to 
work writing a comprehensive history of German Army s^cperiences on the Eastern 
Front In all sectsrs and all branches of the service. Results of their work 
were to be complete studies of combat under all tyres of circumstances and 
conditions. This work was started in November 1945 with the documents available 
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and was continued until ipril 1946. Work was performed by the Gerjnan officers 
in close association with a combined group of American, Jritish and Canadian 
officers. After reports were completed by the German officers, who were in 
daily consultation with the Allied officers, the reports were given to the 
German captains and lieutenants for translation into English and typing, and 
were then received by the Allied officers for editing and decisions od| final 
dissemination. 

On 15 April 1946 seven members of the Carap Ritchie group were transferred 
to the 1142 Interrogation Center and attached to the GEHUEN group* These 
seven included HASRTSL, vrho was a. transportation expert, which the GIlHIdSN staff 
lacked, and EITTIiANH and L0B3DANZ. also transferred because of their specialties. 
At the same time all documents which had been located at Camp Hitchie and used 
by the German group were sent to a building in the center of Washington. About 
a month or so later they were moved to the basement of the Pentagon, and still 
later to an unknown location in Baltimore* DVIH states, however, that by this 
time GEHLEN had a large nximber of documents at his disposal at 1143, some or 
most of which DUIN presumes must have been sent to him from Camp Ritchie. 

On 18 April 1946 Lt, Col. DuIR accompanied all members of the German group, 
except those seven who had been transferred, back to Germany, On his arrival 
back in the United States he reported to 1142 (22 May 1946), to which he had 
already been transferred, and became chief of the Interrogation and Research 
unit there. This branch then included two groups? the OjCHLEN group, the 
larger of the two, under Captain WAIDMAR, and a YIASSOT group which included 
a 7LA3S0Y Air Force general and Wo TLASSOV Army colonels, under Lt* IVAKOVSKI 
(now with CIA Washington). 

In June 1946 the State Department decfeed that all Germans then in the US 
were to be returned to Gerrfany, The Intelligence Division, WD, protested the 
riling, inasmuch as it wanted to retain both groups in the United States, and 
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the matter w&s tsuken np to the level ef the Secretary of State (BRY1T3S). 
Secretary BRTN2S decided, however, that there vfere t« be no exceptions and 
that every German was to be returned to Surope prior to oO June' 1946* The 
GEHLSN personnel were dispatched, therefore, and DUIN later heard that they 
had been sent to Oberursel, 

DUIN states that a very strict security wall was maintained between the 
group at 114S and the one at Camp Ritchie. It was specifically desired to 
keep the two groups from learning about the presence or work of each other, 
partictilarly the Ritchie group from knowing an^'thing about the GSHLEN and 
VLA.SSOY groups, in order to prevent any inf orraation from reaching the Soviets 
in the event that any of the Gerirans elected to enter the Soviet Zone after 
being returned to Geraiany, 

The names of the other four persons who were transferred from Cajap Ritchie 
to 1142 at the time of transfer of RAJ5RTEL, RITTMANN and L0B2DANZ will be 
supplied by Lt. Col. DUIN at a later cate, if possible. 
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1, HELLEH was already working at 1142 at the time of transfer oi'Germans from 
Ca/rp Ritchie to 1142, Time of his attachment to 1142 is unknovm. 

2, Eleven Germans, rather than seven, were transferred from Ritchie to the 

group at 1142, These included the following: 

General TKCMALE 

General TROTTA 

General LEGEJjER 

Colonel SERSIsDSEN 

Colonel (7) Meyer DI3THING 

Colonel P.ITniAKK 

Lt, Col. SUGVITER 

Lt. Col. LI171I 

Lt, Col. LITTIi^iSCHZID 

Lt. Col. (?) 10BEDAK2 

Ca.pt. CARTELLISRI 

Z, The 45 staff has teen interested in sending some of its officers to 

Washington to work on German documents located there. Lt. Col. DWIK was 
asked to find out v/hether anything could he done to make this possible 
and the Heidelberg reaction* that this was a tuestion which would have to 
be handled through CIA channels, was conveyed to 45» DVIN took this 
occasion to insuire about the disposition of documents in the early days 
and learned that 20 packing cases of documents had accompenied the original 
group to the WS; tha,t Col, GR0NI6H after some argument had permitted the 
group to keep certain dociraents which they considered the most important 
(G-2 documents); tha.t the remainder had been taken by Col. G3DNICH, a few 
being taken to the Docu-neats Center in the Pentagon tut the majority going 
to Camp Ritchie, When the Camp Ritchie group of GerTians completed tts work, 

SEeREraiELEASE 
TO ONLY 



39 



Secret 




Secret 

Rel GER 



7. (Continued) 



SECRt, 

the documents at Camp Eitchie were also sent to the Documents Crater* 
At the time HISTH was in the US (1142)» he had access to the Documents 
Center and was permitted to select and take those documents which were 
of Interest to 1142 for use by the G2HLEN staff. 
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!• The documents which arrived in the ?S with the OEHLEN group Included dally 
Eastern Front operational reports, daily situation me.ps, G-l, G-S, G-4 estlinateA, 
orders and reports, etc. These v/ent to Cerap Ritchie, while GEHLEN took: with him 
to Fort Hunt those G-? documents which he considered essential to his work for 
the Americans, 

3, General GEHLEN and his group worked primarily for the Eastern European 
Branch of the Intelligence Livision while at Fort Runt, His group was under the 
physical control of the Prisoner of War Branch of the Intelligence Division, 
headed by Solonel SV^ET and then by Colonel John H, WALKER, This Branch ran 
Fort Hunt, which was under the command of Lt. Col, Konte CONE. One of the 
Eastern European Branch operations contact men with the group was Capt. WAlEJiAN, 
There was an officer detailed erclusively to teke care of the wants and needs of 
the group (Capt. EISENAUER), 
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Repon of Interview with General Edwin L. Siberl on 
the Gehlen Organization, 26 March 1970 



26 March 1970 



:^MQRANDUM 



SUBJECT : Report of Interview with 

Brigadier General Edwin L, Slbert 
ofJthQ Gehlen Organization 

1. General Slbert first heard of General Gehlen 
when Colonel W. R. Phllp, Chief of the 12th Arniy Group 
Interrogation Center at Oberursel reported to him on 
the Interrogation of Gehlen by Captain Boker, This 
was almost certainly in June 1945. Slbert did not see 
Gehlen that summer, in fact he did not see him until 
just before his (Slbert* a) departure on PCS (to an 
assignment with CIA), in September 1946, (Slbert was 
unaware that Gehlen had spent months at Fort Hunt, 

August 1945 through June 1946.) This Is not too sur- 
prising for the activity which Phllp and Boker started 
the Germans working on was at this stage no more than 
a research project using POW*s. Not a very big deal. 
After Gehlen and his five colleagues departed for the 
U,S. Wessel and Baun and a couple of others remained 
at Oberursel producing plans and so forth. So there 
was a group of Germans there turning out paper during 
the Vinter and spring of 1945-46 and Slbert did not miss 
Gehlen. 



2, Slbert did not clear the employment of the 
Germans with General Bradley (who departed to the U.S. 
very soon after VE Day), or with General Eisenhower, 
who stayed on for several months, or with General Smith. 

It was his decision, 

3, Slbeirt said that he had definitely never met 
Wessel and Baun, 

4, During the winter of 1945-46 there was a gradual 
drift into operations by the Wessel-Baun group at 
Oberursel; they were in small operations by March 1946, as 
Herre has testified, Baun, in his diary, frequently spoke 
of General Slbert making a decision, for instance, to allow 
the Wessel-Baun group to start Cl operations, then COMINT, 
and finally positive operations during that winter, Slbert 
could recall none of this. It is possible that his memory 
has failed him, but it is equally possible that he was not 
Informed, and that the decision was made by Phllp, or per- 
haps Deane. This point is not too important, for wherever 
the locus of decision was. It was a process of drift. 



V . 
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8. (Continued) 



5, General Slbert did not believe that he had 
made a rather formal, verbal, gentlemens* agreement 
with General Gehlen when he saw him for the first and 
last time In August 1946. It Is entirely possible that 
the two men just said hello and goodbye, Gehlen has 
always treated the gentlemens* agreement as his first basic 
charter. It may be that the details were worked out be- 
tween Gehlen and Phllp and chat Slbert simply gave the 
project his blessing. When I set forth the possible 
terms of such an agreement (priority number one - Soviet 
troops In the Soviet xone, no operations against the 
western allies, no cryptanalysis, etc,) he readily 
agreed chat that would have been the type of agreement 
on which the Gehlen Organization* s work was founded. 

The point Is not vital for It is certain that the first 
Witten directive from the army to Gehlen was that of 
Colonel Schow*s in October 1948. . .. . - - 



6. Slbert did not. .recall too much contact with 
Crosby Levis, Chief of SSU Germany, He did not remember 
getting in touch with him in the fall of 1945 about having 
SSU take over the German Organization, 



in the suwioei: 



, 7. Slbert stated that he briefed HBHBHBlBBiV 

the Gehlen Organization some tim e In the summer 

of 1946. He added the request that if the 
any nysterious Germans in their zone who claimed to be 
operating against the Russians at the behest of the Americans, 
would he please ”hand ‘*em over** to the U,S. Army. 



8, He reported to duty with GIG In September 1946 
and immediately briefed General Vandenberg on the Gehlen 
Organization, He states that as a result of this initiative 
the meeting with Dulles and Jackson was held In New York 
in December 1946, 



L J 
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9. Debriefing of Eric Waldman on the US Army’s Trusteeship of the 
Gehlen Organization during the Years 1945-1949, 30 September 1969 




30 September 1969 



DEBRIEFING OF ERIC W'AEDKIAN ON THE U.S. ARMY'. 
TRUSTEESHIP OF THE GEHl^EN ORGANIZATION DURING 
THE YEARS 1945-1949 



1. Lt. (l^er Capt.) WALOMAN was born In Vienna. In 19U. 

He came to the U.S. La 1938 and waa natuxallsed. He Joined the 
U*S. Army in 1942. where ha graduated from OCS in the Field 
ArtUIery. Eater ha took a POVT Interrogation Cooraa and during 
the year 1944*1945 ha waa in Military Branch* G*2 of the \Yar 
Oepartment aa a epeclaliat In German tactica. At the end of the 
war in May 1945 ha waa tranaferrad to a aaction which waa to pro* 
duca a handbook on the Soviet Army. 

2. In Jtma 1945 ha waa Informed by bit auparlor, Olmltri 
Shlmpkin* that a grhup of Carman officer POWa from Framde 
Heara Oat (FHO) of the General Staff would be arriving and that 
ha waa to taka charge of them. The officer a arrived and were 
placed In the atockada at Fort Hunt near Alexandria* which waa 
under the Captured Paraonnal and Material Branch. Since the 
addraaa waa POB 1142, Alexandria* Ya.* it waa commonly called 
'*1142.** Gehlen* a gro\q> Initially conalatad of hlmaalf. Col. Konrad 
Stei^anua, MaJ. Hana Hlnrlcha* Herat Hlamana* (fnu) von Luettgendorf 
and Herbert Fuaner. In February 1946 they were Joined by Col. Heine 
Her re. They brought a Urge amounc of fiUa with them and promptly 
eat to work writing atudiea for Q«2* which* becauee It had very little 
informationon the USSR* waa delighUd. Randolph Zander* then a 
Major*. Utcr a DAC* waa active at 1142* aa waa George Kieaewalter. 

3. The original declalon to make uae of Gehlen* hie peopU 
and fUea had probably been made by Brig. Cea« Erwin Slbert* G*2* 
USFET* Capt. John Boker* a Soviet OB epeclaliat atationed In Europe* 
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9. (Continued) 




had flr«t discovered Gehlea In e VIP POWT compound. He persueded 
C}«iier*i Sibert ot the velue oi Gehlea*s group, which included several 
others In addition to those which went to the U. 3. « so Gchlen and his 
associates were soon put to work writing studies in a compound near 
Frankfurt. Other important personalities were L.t. Col. Gerd ViTessei, 
deputy and successor to Gehlen in FHO, and Lt. Col. Hans Baun, 
former CO of Frontaufklaerungsleltstelle Ost (a tactical espionage 
organisation which operated on the Russian front uxKler Gehlen* s con- 
trol). fiatzQ^ who had been witting of Gehlen' s plan to offer his ser- 
vices to the U. S. Army, had been captured separately from Gehlen, 
and had evidently msulc a strong impression on his captors. While 
no one on the U.S. side had any very concrete ideae ae to how these 
Germans would be used, Baun saw a chance to advance himself and 
Gehlen realised this. Therefore Gehlen, who had never fully trusud 
Baun, was able to see to U that Wessel stayed behind In Europe to 
keep an eye on Baun while Gehlen went to the U. S. 

4. Thus Baun and Wessel remainsd in a compound at Oberurscl 
near Frankfurt. There were some U. 6^ Soviet OB epeclalists thef*e 
CRlchard Sutter* Bt. t^aodauer, Frans Brotsea* Paul Comstock) ackd 
they had a telecon link with WAlrDMAH in Washington. Some time 
during the period from June 1945 to August 1?46* probably during Che 
first few months* the decision was made by the U.S. Army to allow 
this group of German officers to ijngags in collection of intelligsnce 
against the Soviet forces in Germany. This decision was crucLsl 
since it marked a radical departure from the concept of writing studle s 
based on old Wehrmacht files. WAL.DhlAN has no recollection ss to 
when or how this decision was reached - as a First Lieut, hs would 
not have been consulted. 

5. (Note; It is not clear whether Gehlen met Gen. Sibert before 
the former left for the U.S. in 1945. WALDMAH is reasonably certain 
that when Gehlen and Sibert met for the Last time before Sibert left for 
the U.S. in October 1946* there was no discussion of a charter* directive 
or contrset for Gehlen* This is an important gap in our knowledge of 
this period, for while the Army's trusteeship was characterised by 

lack of control and direction* they surely must have had something In 
writing before the first EUCOM directive to Gehlen, which is in our 
files - dated October 1948). 
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6, Xh« Gchlen group Arrived at Oberursel In Auguet 1946, ihortly 
after VVALDldAN« Here the U«S« Element to run the operation wae under 
the command of Lt. Col, JohnR. Deane^ Jr. ^ALOMAM became hit 
deputy and In addition there were two enllated men (we do not know the 
name of this eectioo. I will refer to It at the U.5. Element). The U.S. ^ 

Element waa lodged with the Military Intelligence Training Center 
which wae under the command of Col. Philp, who appear* later In thla i 

narrative, but Lt. Col. Deane reported directly to EUCOM (which \ 

wae replacing USTET). j 



7. The situation facing Gehlen upon his return was a difficult one. 
Baun had had a year in which to install himself and whatever understanding 
Gehlen had with Che U.S. Army« lA* Col. Deane had bought the arrai>ge« 
ment of **two horses abreast** (Zwel Pferde in einem Gespann) - Baun as 
Chief of Collection and Gehlen as Chief of Evaluation; the Brigadier 
General and the Lt. Col. as equals. A not unimportant point here is 
that Baun was not a general staff officer, and most Important of all, 
Gehlen did not trust him. 



9. The year prior to August 1946 had been spent in collecting 
former colleague* from POW camps, tracking down families, etc. 
Collection operations of a kind began in the summer of 1946. Probably 
the most valxiable of these was the SICIHT operation, for FHO had dis- 
posed of highly skilled intercept operators. 



9. The next several months were spent In getting operations 
started, and in Gehlen establishing his control over Baun. (Note; 

It appears that, for excellent reasons, WAEOMAN pushed for Gehlen, 
and that therefore the struggle consisted of WALOMAN, trying to win 
over Lt. Col. Ocane, of whom WALDMAH speaks very highly, but who 
at that time was a very young Lt. Col. with little or no experience in In- 
telligence --and probably very little German). W^ALDMAN eays that two 
Incidents convinced Oeane of Baun*s untrustworthiness -- which was 
abundantly proven In later years. Gustav Hllger, the former German 
diplomat, had been in U42 with Gehlen and was brought along to 
O^rursel. Hs discovered that Baun had stashed away under his bed 
a Urge trunk full of U.S. dollars, which should have been spent on 
operations. Another Incident occurred when Baun tried to bUckmall 
Her re, a strong Gehlen man. It had something to do with a woman 
with whom Herre was supposed to have had an affair. These incidents 
were brought to Deane** attention, and by the end of 1946, Oeane had 
appointed Gehlen at chief of the German element, which from now on we 
will call the Gehlen Organisation. 



♦ Thie title may be Incorrect. 
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10. 1947 was spent In expansion, partlcularlf In the Field 
Stations (Ausaenstelien). Baun was replaced as chief of operations 

bf Dingier (@ OINTER). During this period Cehien, who had no means 
of running security checks on his people, began recruiting former col* 
league s of the General Staff* who* as he put it, had already been thoroughly 
vetted. A large number of General Staffers were put in charge of Auasen* 
stellen, thus General Heins Guderian became chief in Aschaffeoburg. 

11. In the summer of 1947 Lt. Col. Deane was relieved by Col. 
^YllUam Llebel as CO of the U.5. Element. During 1947* as the organ!* 
aation expanded, other properties were acquired: Schloae Kransberg 
(code name Dustbin), a house at Schmltten, and the famous Opel Jagdhaus 
In the Taunus Mountains. All these buildings were near Oberursel, but 
it was not a satisfactory arrangement and in November 1947, the head- 
quarters of the U. S. Element and of the Gehlen Organisation moved to 
Pullach. The U. S. Element became the 7821st Composite Group. There 
were perhaps 20 U. S. personnsl, but none of them wers particularly goali- 
flcd for the Ir except (or 



12. \A^AliDMAN never handled the financial side of the operation, 
but he estimates that the monthly subsidy at this time was well under 
$100, 000. The period under Col. Llebel was not a happy one. Anyone 
who was associated with the German occupation knows that under the 
temptations of the (Isahpots, a lot of perfectly normal people went around 
the bend. This appears to havs been the case of Col. and Mrs. Llebel, 
and the Adjutant of the Composite Group, Lt. EssUnger. While it does 
not necessarily prove that he reformed himself, Col. Llebel later became 
a Major General. (Note: ft Is not the purpose of this history to rake up 

a lot of old scandals, but a recital of some of these Is Important since It 
shows the incredibly bad performance -- in part -- on the U. S« tide, and 
illustrates the difficulties facing the new management (CIA):, which Cook 
over in 1949* In the official history none of the above persons will be 
mentioned by name.) 

13. Col. Llebel spoke no German* did not like Germans* and did 
not hesitate to show It. WAL OMAN recalls sitting In LiebeVs office and 
hearing him lecture Gehlen and Heusinger* fortissimo* oa how stupid the 
German General Staff had been. Mrs. Llebel continually made personal 
black market deals, taking Mrs. Herrs along as an interprster. Lt. 
EssUngsr was a real card: one evening hi i wife telephoned Herre In a 
great panic and asked him to come quickly, her husband was threatening 
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IJ. 



•uiclde. Herre found him dead drunk with the muzzle of a «hot gun 
in hie mouth. On another occasion Ezellnger emaihed up the living 
room and beat up hie wife; thii time WALD MAN came to the rescue. 
Finally’, there was a proven case where the Liebels and Lt. Essllnger 
had used official facilities to Illegally’ exchange their old RM's for new 
OKI’s at a favorable rate at the time of the currency reform in the 
summer of 1948. Mrs. Esslinger was prepared to testify, whereat 
she was sent horn on Z4 hours notice by Col. Liebel as an undesirable 
dependent. 




14. Another item illustrates how things were done In those happy 
carefree days. One day WALD MAH came to work and was told that all 
the Army enlisted men had been given the day off. Why 7 Well they 
were having a VD Holiday • no (reported) cases of VD for a given period. 

The point here is that the VO cases were treated by the German doctor 
in the Gehlen Organization and thus never came to the attention of the 
authorities at First Military District Headquarters. WALD MAN recalls 
that during this period Gehlen used to come to his house practically 
every evening and threaten to resign. Finally WALOMAH went to CoL 
Liebel and asked permission to go to the EUCOM Deputy Director of 
InteUlgence , CoU Schow (later AD SO) and report on the state of affairs. 
Whether this permission was given or not, WALDMAN went and Liebel 
was shortly thereafter relieved. He was replaced by Cot. Philp, probably 
in the fall of 1948. 

15. There Is little more to be added to the WALDMAN narrative. 

The Boasard survey (for CIG) was carried out In 1947 with WALDMAN 
accompanying Bossard most of the time. The same applied to the 
Critchfield survey of November •December 1948. WALDMAN departed 
in February 1949, four months before CIA took over. 

16. One thing is abundantly clear from what WALDMAN says: 
the Army did not control or even attempt closely to steer the Gehlen 
Organisation. ££rs, mostly unrelated to the capabiUtiee of the Gehlen 
Organisation, were received from time to time. Nearly all of the time 
of the U.S. Elsment was taken up la housekeeping and support tasks. 

Walttoia, and to a certain extent the other U. 5. personnel, spent their 
working lime taking care of things such as gae coupons, housing, rations, 
cover docuoaenUtion, etc. The llet Is endless and so was the time required 
to cope with these matters. Another factor le that the Army simply did 
not have enough officers trained and experienced In clandestine operations. 
WALDMAN was indeed an Ml officer, but his field was German Army 
tacties. 
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17. Tb« general picture then i« one o( Lack o( U.S. direction and 
control. During the flret year o( operatione (eummer 194^ through 
euromer 1947) the U. fl. commander wae an excellent officer, but Inex- 
perienced. Dtirlng the cecond year (to the cummer of- 194S) the U.S. 
commander wae dichonect and an incompetent officer. The third and 
lact commander wae a dlctlnct improvement over htlebel but he etiU 
knew little about Intelligence. If anyone would have known about the 
intelligence operationc run by Gehlen It would have been WA1.DK1AN, 
but nearly all our conversation dealt with other matters since he did 

not handle operations. He could not recall any famoue cases by name. | 

When X asked him if he had any paid Informants or sources In the Gehlen | 

Organisatloti, he looked at me blankly In astonishment. 

18. I do not wish to be unfair to WALD MAN, for these events oc- 
curred over twenty years ago, b ut he could reeaU only one spectacular 
intelligence coup which the Gehlen Organieatioa pulled off. It was at the 
time of the Moscow Conference In 1947 and through an Armenian emigre 
organisation, which claimed to have access to MikOyan, the Gehlen Organi- 
sation reported that the USSR would include an item on China on the con- 
ference agenda. This was reported «to Secretary of State Marshall, and 
when it turned out to be true, Marshall was delighted and wanted to know who 
had produced the report. (Note: It is sxtremely doubtful that the emigres 
had any connection with Kllkoyan -- this report was almost certainly an 

educated gue •• . ) St ; a 

/ d ' J 

19. WALiDMAK accompanied Gehlen on several tripe abroad to 

establish ties with friendly IS|san^diicus^vatuaUo^plans^^i 1947 
Gehlen got in touch with the fltf|||||H||||P||||||||[|||[||P||||^^ through 

the good offices of Michael Ir^^GodlnTcom mande r of the Bavarian 
l^ndespoUssi. Godin had commanded the troops which fired on Hitler. et 
al at the Feldherrnhalle on 9 November 19Z3 and when the Nasis came to 
power, be naturally fled to Switzerland. He returned to Germany aflev :he 
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Seventh Army Interrogation Center, “Notes on the Red Army- 
Intelligence and Security,” 24 June 1945 



Pot'Ho SAIC/lt/E 
Zk Jua 45 



Copy No ^ i 

/juj i fr 1 

^ notes W ^ /iRMT - INTELLIGENCE /iND SECURITT 

(This ;r«port ^ould' be read In. con juaet^on with SAIC Report 
VNOTES OH' THE. RED ARlff ^ LE/kDERSHIP AND T.iCTICS’', dated 21 Jun 45/ 




SEVENTH ARMY ERTHIROGATION CENTE 
. AK) 758 US /iRMI 



SOURCES 

OEBL^, Rclnbc^d, GE1^\J (3rlg 0011 )) lornerly Chief of Foreign 
Aroiee Ecet Dept^ CIO, Spiurce talked freely, during interrogation, 

b, SChIJlLER, Albert, MAJ, Foreign Araiee Epat Dept, OKH* Source, a 29- 
y ear-old. profeesional soldier, worked under the eupervision of : Gen GEHLEN, 
Hie specialty vae. questions of leadership in. the Red ytrngr^ he. was very 
cooperative and tal)^ willingly during interrogation. 



Dating (both eourcea): B-2 Date of I^: Apr 45 Interrogator ? R.lf. 

1/ INTELLIGENCE 

1, INTELLIGENCE SOURCES 

Unlike the Geroon Intelligence Service, which was distinctly divided 
into two main branches, viz, prccurmeot of intelligence (SPIONAGS: espionage 
and evaluation of intelligence <Ic DIENST? G-2 Service), these functions, 
ore very closely related in the various Russian intelligence organizations. 
Intelligence* was obtained in peace time through the following throe agencies 

a. The Fourth Dept of the Red Arnr General Staff (U 4) was mainly com- 
serned witbl military Intelligence-. The Dejit maintained its own not of agents 
end supervised the activities of the' military attaches who, on their part, 
also established nets of pgeats for work Is their assigned countries, 

b. The Foreign Dent of the People *s Cc^ ziieeariat of the Interior (IHO- 
KKVD) concerned itself with obtaining poli*ticnl intelligence, l^is 0000 * 
Dept aiso supervised', to a certain sxtoht, the activities df the military 
attaches and of the Soviet diploi^atic posts abroad in general. The *INO main* 
taihed a separate net of agents for its own purposes, 

c. The CoBPunist International (KOHINTEHN) collected both military and 
political intelligence through the CocioUnist Parties in every country. It 
was in close cohtcct with both the Fourth Dept- of -the -Red -Gen -Staff ond with 
the INQtNKVD, .Again, a separate net of agents was established ^ by this agency 

With the beginning of the war this procedure was maintalnsd and made . 
more complste through the Inclusion' of corrsspdiidlng posts in ths 0->2 
offices of all oomoms down to army. Agents of these postk wsrs the main 
sources iof in teliigoose concerning the enemy** hreai, in sdditldn to 
intelligence obtained through Pectlsaa cbahhelsV as directed by the IIsIb . 

Hq for the Fertissn' Move me at In MOSCOW. 

Economic intelligence was «olleetd^.>7 thre* described 

abovb, end an attempt I to. eoor^Llnik^tt^ their efforts was made. 

2, EVALUATION OF INTELLIGENCE ' / . , ‘i " V 

Military, intelligence was evaluated ^by the 0~2 sections of army and 
front hq, or by the 0-2 dept of the Red Army Gen S^ff, according to its 
scope of information. Agents '.reports were compared with other intelligence 
sources, with infcrottlon obtained through reconnaissance and' through front- 
line contacts. The main task of the G>2 sections was to keep situation maps 
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Kef Ko SAlC/K/2 
Zk Juo 45 

up datt aad Xt avaluata :a)ieliVcaplibilltlas« Tba Qtrnans repeatadly sue- 
ctddid ln capturing Kuaaian dpcuaa&.ts of thle typci ori^iAating froa dir or 
eorpd* Thai* ^doeuaenta provo^.coneluslTtly . that , the RuaaiAns were able to 
eoBstruct a ge&erally eorreet picture of the forcea oppoaiag thea. The last 
doeuaeat of great . iapbriaace thus captured waa a aituatiea map that fell 
into Geraaa hands at the start of the Kuaaiaa winter offeasiee ia the BARK- 
OV* bridgehead area. Aeeex;diag’ to thijS aapi the Asians )aew the front-line 
uaita opposiag them, but bwereatiiaated the auaber of araored dieisiona kepi 
ia the rear of the Oeraaa liaea by coafuslng their auaberiag. 

As la other araie'si employed yarioua aeaaa to obtain intelligence y 
siieh aia tactical reeonnaissaney, troop obseryatida, Pff inf oration, capture 
dbeuaeats, air, radio, and arty reconnaissance* Higher cottmands also had ft 
, their disposal eicerpta of hostile, propaganda publications^ radio broad- 
casts', and the press of neutral and enemy countries* 

3. FOimTH. DEPT . RED ARMY GENERAL STAJF 

As sources recall it , the Pourth Dept of the Red Aray*^en-Staff was 
sub-divided into the following section's s 

a. Section for registration , collection* and. control of all ineoaing 

news { files . ’ .... 

b. Military Attachfcs Section .. * 

c* Par Eastern See, with sub-sections fori.Ch^a, Japah« and Manchuria 
. d* Near Eastern Section j with sub-ae^ions fbr' Turkey, Iran, and Iraq 

c. The'fialkaaa and Poland 

f, Italy, Spain, and Portugal ... 

g. Geraany . 

h* France, Selgiua, and ^liand 

i, Scandinavia. And the Baltic States . 

Great Britain 

kj United States, of Aaerlea 

1, Information Office, Press; and Censorship 

a* Personnel Section and* Et^ucation* . . 

a* Technical and Materiel Office ,* Pioance . ' 

The Foreign Dept of the NKVD was divided in a siallar Banner , but 
Its sub-divisions were such acre detailed* 

It is noteworthy that „ the Far Eastern Section of the U-4 Dept, the B<^ 
of which are probably in HARBIN, enjoyed almost complete independence 
from the main office and great authority* 

4. NAVAL INTELLIGENCE - SERVICES r - " * 

The G-2 Service of the Red Navy was arranged according to battle areas 
as follows: 

s. Western Battle Area, Baltic Sea 
*b. Southern Battle Area, filack«^nd Caspian Seae 
* c. Northern Battle Area, North Atlaiitie and the Bering Sea 
d, FSr Efliatern Battle Area, locludiag AMUR River area 

The Navy aalntained nets of agents ia all countries with which naval 
conflicts were thought peselBlw* At th'e saae time the Navy exercised eontro! 

'Over the. Naval Attachbe* Close -coordinatiun .with the work of the Fourth Depi 
and with the Foreign Dept of the NXVD was attempted coneeralag all coaaoa 
probleaa. ’ V."’ * . ' 
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R.ef No SAICA/2 




Zk Jun 45 






II. SECURITY 


1. GENI3UL 





The Rueslansi sore than any other nation, are particularly concerned 
with , preTenting any poseible opponent iron obtaining adyaaCe Iniornatlon 
on any iaportant neasures pdrtainingvtd their nllltary or national life* 

This : tendency led to euch a developoent of camouflage and security measures 
that the Russians bare become masters of this art .whiohi in Russia, pens* 
tretes into every field of national actlvitiefe. Katurally, in the field of 
military operations these characteristics found particularly fertile ground 
for adoption.. All important siilitary activities, euch as approaeh^aarches 
for major operations and troop movements, are,’ as a rule, exceedingly well 
camouflaged. . * 

The Russian is a master of camouflage against enemy air reconnaissance, 
particularly when he^lfos enough time to prepare and execute his camouflage * 
activities. But even in the cases when much time Is not available, such as’ 
during emergency shifting of larger forces to pcdnts of main efforts, the 
Russians always attempted fto cloak their movements as much as possible, in . 
some cases by dealing :out* severe punishment to violators of camouflage and 
security regulations. ♦ 

2. SECURITY OF MDVEMEyTS ^ 

All approach marches are executed mainly at night. Infantry units move 
in small groups on secondary roads, aotoriaed units are moved -#n moonlit 
nights and without lights .showing (Whenever possible, Vfhtn it is absolute- 
ly necessary to use lights, only every third or fifth vehicle uses them In j. 
order to deceive possible reconnaissance as to the volume of traffic. The 
general rule*pf execuilhg movements from the front area in daytime and move- 
ments towards the front at night is applied in most cases. Night movementa 
start after Busk and^end before dawn*. During daytime troops are -aa a rule 
dispersed in woods, even in extremely cold weather. This la only- possible 
because of the inborn tenacity of the Russian soldier and because of hia ' 
ability to make good use of nature. In woodless areas, where towns have to 
be used. for the billeting of troops, absolutely no movements. are allowed 
during daytime. . • ^ 

a. Rail Movements 

The bulk of movements by rail is executed under the cover of darknoss. if 
Superstructures are built over objects that can easily be recognized by air. 
reconnaissance , especially over tanks. These superstructures are sometimes 
executed with surprisingly simple means. 

Occasionally' trains have been observed to stop wheh-'reeonnaisaaace • * 
planes appeared. Loading and. unloading activities were also well camouflag- 
ed and were executed a^ night whenever possible.- Emphasis was placed oh 
camouflaging the distribution of materiel - from, unloading points. < . 

b. Armored Units t • 

MovementB of araorod: uaits arr eoaoufla^ed with fepeelal eafd# Caaouflag 
of individual tanks dispersed in woods and, if feasable, in villages was 
so effective that very careful photo in-terpr station would as a rule .disclose " 
not more than., three or four poorly camouflaged tanks^* and that would di- 
ready be taken by the Germane a: sign of an< Imminent- offensive. • The 'use 
of dummy tanks, . sometimes placed, in really uesd tank Approach-taarch akeas 
for pxu-poses of deception, tba .attachment’ of .special rollere* for thd* pur- 
pose of eweeping of tracks left by tanks, J and ‘ the making of deceptive 
artificial tank. tracks are widespread, ' * 

In order to prevent the premature disclosure of the tank approach march 
ermored units are Wfovi^ht into the final jumping off orea loaedlately before 
the attack - sometimes only 4 hours before its start. 
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Seeurit7 ef artillery preparations .is atienpted by the continuous 
eoBStruetion of Additional arty pooitioAs., .srenly distributed throughout' 
the front area. Thus each front-^ne btr/ has to construct additional 
^n< eBplacements and auaerous duos^ Instailatlonsi eren when it- is not • 
Intended to bring up arty reiaforeeaents.ln its partieulor sector* . 

. DuBoy arty pieces are widely used. Veetly built*up arty eoscentrations 
can best be recognised by the presonce of.^arge btrys (OKOSSBiXEUXOf f i£AL-^ 
VDHaESCHllTZSlTlXUNGEN} of 10-12 guns, which are difficult to osaouflage, 
and also by the direction ef fixe of the newly built positions^; 

The "attack arty" is brought into position only a. few days before the 
etort of the OffensiTe, and an intensified fighter cover .protects it fron 
that tloe on. In order to prevent cneoy interception through sound rang-^ 
Ingt the "attack arty" docs not register its gune. Tiring data'are careful- 
ly obtained by the frCnt line. .arty units over a long period, and are then 
relayed to the reinforcing Vottack ariy". 

The uae of alternate arty posltons aad of rorlng gone Is very coainon 
with Russian front-line, arty' units, especially in eeeondary sectors. 

3. SOME SECPRITT DI^ICES ' [ * . 

a. In order not* to give away the nunber of troops to be used in ah 
attack made from a bridgehead, the Russians construct bridges the surface 
of which is iouDediately below water level. These bridges can only be de- 
tected by the observation of the bridge approaches or of actual traffic 
on the bridge. . 

b« The Russians carry on the eonstznactlon of infantry posttloas in . 
depth at all times. Ther ef dr e especially Intensive entrenching activities 
cannot be taken as proof of defensive intentions in a particular sector, 
on the contr^y, It might lead to the conclusion that an attack is being 
prepared in the area. , ; • 

c. Measures against enemy tactical reconnaissance ore strongly Inten- 
sified before a Russian offensive. Unit boundaries and the general picture 
of the front Is naintalned t 9 the very end, in order .not to give the a deny 
any hints concerning the coming attack. The neceesary regrouping ir executn 
ed in the last few days, and units completely unknown to ihc eneny are not 
brought up to the front. until the last night before the attack. In order 
to prevent the enemy from obtaining information about the attack preparat- 
iona immediately before the start of the offensive from PUT sources, the 
outpost line is often vacated several days before, and then re-occupied 
during the night preceding the cffenalve, when the aessult infantry 'nnlts 
are brought ihto line. ' . • * . 

. t 

4. COUWTER-IKTELLIQENCE MEASPRES " * * 

4 , ■ 

In addition to attempts, often very successful,' to infiltrate into 
the enemy *s ‘ intelligence agencies, the. Rusmlano exorcise an exceedingly ‘ 
strict control over the area behind the front lines, -This is :made easier by 
the very complicated system, of passes, .certificates, etc, used by the'Jtui- 
sians. It is practically impossible for indiwldual ^ssian soldiers as well 
as for unit detachments to cover the shortest distance without the pret 
scribed rigmarole of docuae'nts. The control of the rear areas ds exerolsed 
by the NXVD (People 's Oom^ssuriat , of the. interior), by -.means of several 
impregiiable "blockade lines" (SFX9tR£IMl£N). These ‘linss« ’established 6.ae 
behind another, often make use of natural .terrain features. Torglng ef * 
documents is made difficult by the use of all possible, always changing, 
tricks. A strengthening of HKVB troops in a particular sector should always 
be viewed with suspleion. 

In times of peace or armietiee tha Russian border# are hcrmetioally 
scaled off, even when friendly relations exist. Other counter-intelligence 
measures are the restrictions and strict control of both the domestic and 
foreign correspondents, who are suspended under the slightest pretext, 

4 
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Tbe Bost important measure against efaeoy radio reconnaissance is the 
suspension of all radio traffic before major Russian operations. The areas- 
of radio silence are chosen in such a way, that they can five no indication, 
as to the intended place of attack. Radio silence orders were rigorously 
obeyed, especially during the last year. In the case of the sbiftiiig of 
major armored forces, single radio stations of Inortant hq were usually lef 
operating in the old area; these stations, in addition to their deceptive 
role, were also used for radio traffic concerning supply natters. 



III. DECEPTION AND PROPAGANDA 
1. DECEPTION THROUGH THE rOREIGN PRES3 

The Russians repeatedly attempted to deceive their enemies by planting 
specially prepared reports in the international press. During tbe past two 
years ANKA^ and STOCKHOLM played an important role in this respect. Despiti 
numerous warnings <of German news monitor!^ agencies, these attempts met wit) 
partial success. Sometimbs the Russians even succeeded in giving their "neir, 
items" tbe appearance of coning from different sources and of corroborating* 
one another. Especially numerous were reports planted by tbe Russians con-f 
earning exhaustion within the ranks of Russian troops, low morale, food ^ 
troubles in the interior, and counter-revolutionary treads within the Sovier 
Union. Sometimes items of a primarily propaganda value were also launched,, 
such as the intended stopping at the CURZON Line, then at the ODER River, 
etc. 

Beside these general methods of deception, certain deceptive ’’news" 
might also be spread by agents. This was the case in the rumors concerning 
tbe intended employment of the Black Sea Fleet, later the Baltic fleet , in*, 
support of the operations, in progress at that time. 

Neutral and friendly foreign correspondents were also used by the Rus- 
sians to deceive the enemy. Since the press is a most important source for 
evaluating the enemy situation, partly also by noticing the things which 
are obviously NOT covered by it, this field of deception is, in sources' 
opinion, more important than is usually recognised. 

• 2. DECEPTION THROUGH PW 

S , 

Political indoctrination plays a very important Tple in the Red Army. 
The slogan of the times is incessantly hammered into tbe minds of the Rus- 
sian soldiers. Since it was found that PV7 and deserters talk willingly 
about these political lectures, the Russians use them for deception pur- 
poses. Before aajpr operations the Russians attempt, through the lectures 
given their own spjLdiers, to create false impressions either as tp the maip 
aims of the offensive, or as to the timing, strength; etc, of the intended 
operation. Especially stressed are supposed visits by promlnebt Russian 
military leaders in certain sectors of the front, alleged reinforcements 
by forces from tbe far East, commitment of hew. tank models, etc. 

3. RADIO DECEPTION' ’ 



No major radio deception scheme has over been attempted by the Russlap 
who realised that such a scheme la easily detected if it is not seeoapanied . 
by thoroughly planned deceptive measures in' all other fields. Tactical 
radio deception has been empA-oyed, but was of only limited iapbrtande. 

h. FRONT-LINE PROPAGANDA 

The Russians cleverly select topics for their front-line propaganda 
activities. These include the dropping of leaflets and propaganda dissemin- 
ated through loudspeakers. The most unusual orocedure is sometimes followed 
such as trying to bluff and confuse the enemy by the announcement, over 
loudspeakera, of the correct time and place of the intended attack. 



5 




55 



Secret 




Secret 

Re1 GER 




! 24 Jun 

< ' f V . . . ■ 

iv« TAILPIECEa* • 

Gea GEHIEN states that Rf tiucen c/it the Xasto^ JVont at tha and of 1944 
-said they were told, during political Indoctrinr ^lon locturea, that an 
eventual oonfUet between the Soviet Union on one side and England and the 
i United States on the other was Ineyltable. Siallar statenants were aada 

by Russian W for a short time only; add afterwards nothing was heard 
' these particular Indoctrination leoturesi* 

I 2. Twice the Oernan intellfgenco agencies reeeiwed reports about' difference 

j of opinion- between the Russian military leaders and the political forces 

of the SoTlet Union. The military, whose representatlTc was supposedly 
ZHUKOV, maintained that the qtilck and eojq^lete defeat of Qeraa^ and the 
occupation of as mch German territory ^ as/possibld would automatically 
solve all.Suropoah problems with which Soiiet itussia.was cpnccrnsd* The 
political faction, whose ideological lead^ was SllLZN, wanted to solve 
the Balkan questions f^t,,^ before, the' BfltjUh >ndL; Amsy^an^ had .tiae ,to. 
intervene. ’This*" latter' ‘fact! on seemed have provalled', at least to, a. 
major extent. , . 

i ■ ' X • . 

I 24 June 1945 SEVDITH AMiJY INTE31R0GATI0N COf 

PAULEUBAUl, Maj, la. 

Commanding. 
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1 L Headquarters, Third US Army Intelligence Center, Preliminary 
Interrogation Report, Baun, Hermann, 16 August 1945 




co«roamAL , r 

HEAi)QOARTEftS 

■ XKIHl; 

niTELLIOErICE CHMTEE 

Office of th*,‘ "selstoat Chief of Haff, 0-Z 
;JP0 405 



PRSLHinULJ2 HTTIKl03ATiaiT TiEPC?.? 



Intorrozatlop Section 



16 AugUfrt 1945 



FniSOKtR : BAffiJ, Hcnaoaa 



AIC 1773 



PEHSOHAL 

BAUl^, 46, norked as an coplo 7 o« at th. Gvxraan Ccusulatv at OL'SSSA in 1921 and 
in 1929 he rms trcnsfurrvd to the Consulate at Kir/ in the saco capcclt 7 . "Dy 
1957 BAUIT h£d advanced in the Uv.i'ran Ci-Til t“^rvice to the rani: of Vernaltupes~ 
assistant ^rhon he was droftci into the v'ehraacht znC ;rivuc the rank of Hauptannn . 

Ho was csslgncd to the <«ibteilun^* Zoitschrii't .n, C;(T', and in 1S3S to the ■^btcilim^ 
lUlltflr;;oographlc . Here EuUll ^tos o trena^tor since he vza proficioit in the 
Russian lan^junge. In 1956 he Tms assijned. to Abwehr *-bteilnag I, 0Xi7 v^hedro ho 
continued to TTorh as a translrttor of nilitrir;’ public ctioas. BAD7/ ons put in choree 
in 1940,, TOca thv JVontaunUib^jiSobceilun Leitstelie I, CSt tras activated. 

Tliis vmit was cdninistmtiTei/ controlled 'ey I'pecde bc-cre Ost, OXH, BSRLL;. In 
ikiy 1941 Lcitstcllc! I becaae operational, its hvouquarterc bcin;;; at SOUCf/EL near 
tTARSATJ. It consicted of h..adqu 2 rt..rs rnd four Kolonnen, , each Koloanc to be 
attoched to one of tl;v four exist in;; Groups in the ^st. Each Eolonnc 

consisted of apt roxiactely 12 line- crossors, and Br^UH's nain occupation woo the 
training and replcceoent cf ai,'ects. TI:e a;;eats consisted uostl:' of iaisalnn 
prisonors Trtio could be persuaded tode,this ^“pe bf rark. iJie frlse iduntlfication 
papers wore si^pliod by 0-Off isicre who Were attached to the Ic of j\nay ^ Group. 

The ne'ce'ssary radio oquipoent was supplied by "achrichteu ik.;;i3eat 506. Loitstclie 
I Ost was oporate-d under tho code none- of V'flXI and inr itepteebeX 1942, t*en t>borst 
SCHirXSCHLJlGEil of doer-.swwSen fJbteiluni; OlOi assuneu cofaind ofTTALLI, this 
cooDond included only Leitatallen II end 111. Leitstelle I ccntinuiui to function 
separately under ireixle necrc Ost, CHI. Jurir.^ 1942 the holotmen were rc aa oed 
Frontaufklfirur.gs Kounondos and UdOii coiitrcliei. Xo:.t-;^os 101 to 105. His siiporior 
in tliu OKH was ScDcral GEi.XS*!. Bi'.U;; rear-inel activ> ^tii doveuber 1S44 and then 
retired via B/X ELSTli^, IXiranOTLI to the dlLl-.O. 3ACi: held the final 

r.ndc of Obersllt. 

A^AiLUSTh/tTIVI l/ATA ; 

BAUiv’ was arrested un 29 July 1^.:5 by the 80th iJIS tetachiieat at SIf!TEtJ3taG, 
Sonthofen as a foraer Oenber oi ch- and arrived at tl'.e fhird US Aruy 

Intelligence C.nrier on 34 .Vay^^st Card lade;;: 1 SK/J7 card. 



KdOTTLEJOr 3Um~ ; 

Organization end [>.;rsonnel of' is telle I dst. Cr;i*anitation of Frontaxif- 

kl&rvTi^s Sounendos 101 to 105. Traini;*.;'; cf ^cian-cpvoidn^- ojects. Hozxs of 
i-Offiziore in the ^bst. 



COLLiEHTS x;J RECOiagioATIOirg ; 

ByiVUH gained proninence in the ^►bwehr on the Eai tern Front as ho was oac of the 
few itussian- speaking officers. He claias not to have be-a; a i::enber of the Party. 
Ho is cooperative. 
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12. Captain Owen C. Campbell, Evaluation Section, to Lt. Col. Parker, 
Enclosing Interrogation Reports No. 5724 and 5725, 29 August 1945 




0m ' 



JOCtUUj 

tiUmAdri'ia 




^Mitooj^kMDtw roa w. coLom pmxai ^ 

PraXiainAry Intarroga^r^n and Assassaant of V/ff Brig* Gan. 



J Hh 

0 



Bhi enhard (^hlao $ 



A Horawith two reporta by Captain Htlle^ Boa. 6724 and 

|^^4i$726^ glTlng background material on the abore P/W. 




2* Captain Vulff adriaea that Colonel Brown baa requested 
of each of these reports* 
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S April 1902 t Bom in Erfurt aa th» a on of Oberleutaast Walthor Oehlan and Mm 
N Katherina Gahlon (bom Vairueigrbk) • After rotirin^ from th« 

P/tfU father baeana a diraotor with a Braalau Fubllehing houaa* 

1908 - 1920 rHanMiatIo Une Vilhalm O^nmaaivn Braalau (Abitur)* 

Military Caraar i 

20 April 1920 t foter^^^aiohawabr attached to Baiehawahr Arty fiegt 6 ohaiigad on 
1 Jan 1921 to arty ^gt S at Sohaidnlts^ Sila«ia« 

1920 - 1958 t Maabar of tha abora Bagt« Training in the Arty Obaarration Sarrioe 
(Ground and Plaah apd Ssrray)* 4 yaara aporta training, 2 yaara 
oaralry aohool Bapnorar* 5 yaara Adjutant. 



1 Baa 1923 i Promoted to Liautamant* 

1 Fab 1928 t Promoted to J.at Liautanant* 

Spring 1953 t Kntrax^a examination for the War Aoadcny* 

1 Cot 85-9 Jult War Aoadaoy Sarlin* 

1956 

1 May 1954 x Promoted to Captain* 

10 Jul 1956 • t Attached to the General ^taff, one year aaeiatant to tha Deputy 

9 Not 1958 Chief of Staff | one year Adjutant to the Deputy Chief of Staff, 

Sao 1 Operationa* - One year I a in 10th Section of the Home 
defanae Dept* 

10 lor 88 « 19 X Battery Sonnandar in Arty B«gt 18« 

Aug 1989 

1 March 1939 t Promoted to Major eith aaniority dated 1 June 1958« 

20 Aug 1959« I Poliah campaign attached to 215 1«D« aa 1 a« 

14 Oot 1939 
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;E<?(CeT 



/l 



fiftport of Ibtorrogatleix t 97t0 



« 

Rank i Gantrainajor 
t Frtada Hiiara 
caprtd t 23 Mar X 9 < 5 t SeUlarMo 







26 iagiut 1945 

Ca^« Hal la 



(jv/ 



VarttXr > Ballarad raliabla* 

Raport i Rrallnliiacy mtcrrogatlon and isaasoiaat* 
Xrtraet of F/tPa gllltary earaar. 



.-p— 



tcil) 



1920 

1920-1933 



anUatad In tka iniT'i attaehad to krt^ Ra^» 
alth hla raglaant at Sefanaldnlts> Silaaia# 



lutoBn 1933-1935 Var loadaiQr, Barlin* 

July 1935 Attached to the General Staff | aroollKtad a^utant 

to the Deputy Chief cf the Ganaral Staff (Ober^ 
qaaptiaraalatar OKE)) eovarin^ 

I Operationa 
n i^alning 
HI Oranizatien 

IV Ih^lliaeoea 

V Raaaar<£ 

nth Abt* I (Opezratione) • 
la In Hooa Saeizrity Offlea (ibt 10 — lOta Abt| 

Sant to izrty f egt 18 at Heanlts fcr troop duty* 
la, 213th DlY (FoHah Ceppa1gi)» 

Eetomad to 01 ^ landeabefeatlgon^ (Bbae 

Security Sactlon)* 

Veatem Canpalgn Llalaon Officer of C In C of dray HQ Staff 

16 (iOK I6). 

lAtar with Armored Group EDDT and Azmorad Group 
GOOESXAH* 

1940 Adjutant to Chief of Staff Haider (apeeial poa- 

Ition of truat)* 

Haetera Section of the (^>erational Dept«> 



Aatuan 1936-37 

1937- 1936 

1938- 1939 
los 1939 



Autumn 1940- 

April 42 

.^a ^.1 42-9/4/45 P^remde Heara Oat (CB Saet)^ 



Intarro^tiona t : 

at VOERGEL, near UTZBUEHEL, hy a dlvialonal intelligence officer} 
only minor detalla given. 

AUGSBURG Army level} Interrogated by a Lt^ Drake} limited 

Information given. 

VISS&ADEK Special I^errogatioD Center} Interrogated by 

Oapt. Boka^ fullert cooperation given* 
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-y r 

Kemberfl of the General Staff now at 1142 t 

Major SCHfTRTJCT Hth the General froBi 1J44 to 194Jj Section 

Chief, Ghpoop I (taeUcal aectlon engaged In dally 
altuatlon reporting)* 

Major HISMENZ Vlth tba General from 1943 to 194^| SecUon Chief 
Obroap n (general situation reports on Russia 
and the Ballcaxxsi evaluation)* 

Major HIHRICHS With the General froa 1943 to 1945j ITalalng Of- 
ficer In Gbroup IX In charge of evaluation* 



nnlshed Reports t 

1) Methods of the German Intelligence Service in Russia (detailed 
report on orgazilnatlon and vorklng methods, approx* 250 pp*) 
Inter alia It deals vlth 

Group m, mterpreters, Translations, interrog- 
atlonsi 

Gtroop lY, Sveden, Finlsoad, and Hordic States) 

Qroop Y, Technical Section, Rravlnga, Reproduc- 
tions, ete*| 

Group YI, Adminlsrtraiion*) 

(Total strength of Freode Heere Ost t $0 officers 

70 non-ccsmissloned of- 
ficers and enlisted men 
60 women clerk auxiliaries 

e) Development of the Russian High Ccmmand and its conception of 
strategy during the Eastern campaign (appr* 35 PP*)* 

3) Fighting methods of the Russian armies Sased on experience gaisad 
from the large-scale Russian offensives in the sunner of I944 
and the vinter of I945 (appr* 40 pp* and a number of annexes)* 

4) Development and eatabllahment of the Bussien political comnls- 
sars within the Red Army (appr* 40 pp*)* 



Document Material « 

Documents of Group I probably in London. (See Capt. Boka) 

Documents of Group XI t 30,000 Index Cards on Russian Gaits, person- 
all tits, Field Post Knnd)ers, etc*, aviclXable 
at 1142* 



Potentialities on Future Reports t 

1) Order of Battle of the Russian Army (appr* 1,000 divisions, 
brigades, and other units}* This vorJc would take appr* 4-^ 

weeks* 

2) Survey of Russian Army Gaits (Independent Arwurtd Gaits, As- 
sault Gaits, Army Artillery, AA Regts*, AT Gaits, Amy Snglntar% 
UG and Arty Bns* ; 

3) Survey of Russian Equipment* 

4) Organisation of Russian commands and Rusaian troop leadership* 
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5) Q«nftral Staff of tba Rad kna^^ 

6) Organisational Stractora of Ruaaian units and. thalr eharaetar^ 
isties* 

7) Davalopnant of Russian max^war sine a tha oothraak of tbs 

o) Dayalopmant of Russian Tanks and tank production during tbs 

Bastarn oanpaign* 

9) Russian var production up to tha and of hootilitlas* 

10) RavalopAant of Russian ailitaxT propaganda daring tba Sastam 
e«Bpaign* 

U) Tba Russian soUisr and bis fitting qualitias* 

22) Cbrltiqua on tba flgtitlng qualiUas of tbs Russian ixnjr, by arms 
and branebas» 

13) Xxparianoas in tha STaloation of air raeoonaissanca during tba 
Sastarn campaign with spaelal eonsidaration to eaaooflaga tao« 
tics* 

14) Caaouflaga tactics of tba Rnssians (tbaory and praetlca)* 

15) Training of the Bueslan Aragr at tbs f^nt during tha Bastarn 
caaq)algn in tba raplacanant and training units* 

16} IV^ss and radio as a sourea of Gaman mtalUganea* 

^)^Romanlsn and iriQr after occupation by tbs Russians* 

19) HXVD* 

20) Incraase of Russian pourar through occupation of tha Ballans* 

21) Supply in tba ^slan Army* 

22) Bsp^lancas In eraluation as a result of agent reports during tlx 
Bastarn canpaign* 

23) Bstablishlng main efforts by artillery in prap>aratioa of large* 
scale attacks* 

24) Russian Tiews on tank dsveloptBSnt and amployaent during the 
Bastem campaign* 

25) Possible evalnatlon of Yiurious new infcrmatlon racalTSd by tha 
US, under aoDloymant of German methoda* (Bvaluation of Roselan 
preaa, radlol etc*) 

26) Suggastlons aa to the eag>loyment of aourcea fer gathering Infer* 
maHon in the Central Buroi>aeo Sector* 

27) Compilation of experience gained In the Baatcm campaign t 

a) Vhat methoda hare proved satlsfaetosy In gathering intel- 
ligence* 

b) Lesaons on organisation and defanae against mass tank at- 
tacks as axpiriancad during tha last offansivas* 

c) Aractleal employment of air reconnaiasanee based on exper- 
ience* 

d) Development of Russian Infantry units based on Russian ex- 



d) Davelopment of Russian Infantry units bas< 
periance In tbs eaq>loymant of Infantry* 
28) Historical report of the Bastem campaign based 
vbieh are available in their antlrety* 



on documents 



-RET 




Footnote t 

majmeb •* tha I/O did not hay# an opportunity to acmtlnlsa tba 
ayall^le dMunanta, a complata listing of tha potantialitiaa of 
tha abova f/V e*n not ha giyan. n 
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13 . Crosby Lewis, Chief, War Department Detachment, 
German Mission to [_], 25 October 1945 




fern 






- iiaOV/N lO 

AU!!:lOiCiZi:D. U dTED SIATEl' 
Cm/FNSOMIV 



SEGRET-'R '■•T.EAS.E: 
TO GERMANY ONE 



25 October 1945 






This is written In a rush, so I will handle these points 
terselyi 

1; ^you prepare and send back by MaJ. .John THAYBR, who 

will .bring you this nnte, all the Special Jources background 
that is available in the X-2 files, on Stab Walli and any of 
the Lei its tell en I., II and III^ Warsaw,^ I am oarticularly 
interested in. the background of Kermari^ja^Ult, a certain 
Lt-Col*. WESSEL, and Qberst von GEHLEN . .Eor yoUr information 
only , BADN .and a group of other members of Freade H cere Ost, 
experts -in the C, I.S. on espionage against the Russians, are 
being collected by two officers of the G-2 section, OSFET, 
v/ho are responsible only to Gen. Sibert. It appears likely 
that Sibert got ah OK from Washington on this when he was 
in the US last month, at which time it appeared that OSS 
night fold up. . Von GEHLEN and several high-ranking staff 
officers who operated for Fremde Heerd: Ost and for some, of the 
Army Group staffs on the Eastern Fforit during the war have 
been flown to the XT. S, - all this without any contact with , 
the OSS here.' If it is impossible to get this material . 
together .Dy the time Thayer returns, please send It pouch 
as soon as possible. 




.please give my best regards to everybody. And many 
thanks to you for anything you can do to help me in ray 
no. 1 request. 

Affectionately,,. 










p.a. Please destroy this letter after you .have read it 
: ■ | and noted, m^ . heeds in paragraph 1. 

•r^ ..... V 
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14 . SAINT, AMZON to SAINT, Washington, “Russian Experts of 
German Intelligence Service,” 8 January 1946 
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UIUTED STATES FORCES SaROPSAK THBAT 
STRATEGIC SERVICES UNIT/^AR' DEPmMUJT 
MISSION TO GERi£AI^Y 
APO 757 




8 January 1946 



SAINT, Washington 



SAINT, A2f201^ 

Russian Experts of Gerr.an Intelligence Service 



hAcK-O o5^/o 



1. In October it v;as learned that the Oliice of the Assistant 
Chief of Staff, G-2, USFjET, had in protective custody several former 
staff officers of Fremde Heere Ost, This office was naturally in- 
terested and through discreet Inquiries learned some details of the 
situation. 



Austrian frontier. Von Gehlen, having had control of Fremde Heere Ost 
intelligence echelon responsible for German intelligence on the Eastern . 
front from, the Saltic to the. Black Fea, decided to turn himself in to 
the A.:iierican forces rather than risk capture r** the Russians- This 
he managed to do, together r;ith seven of his staff ofx'ieers, most of 
whom were experts on Russian order of battle both of the Ground Forces 
and Air Forces. 

3- ''hen his American captors sug.gested. that he leave Ge^any and ' 
come to the United States to work nith the experts on the Russian Army 
/of the V'ar Department in rVashington, he promptly agreed to do so, re-r 
'comii’.ending that the chief of his secret intelligence operations, S!aJor 
Eeriaan Baun (subject, unnumbered SHAEF card, copy attached), v/ho had 
oecome separated with a fev/ other officers from the old StabV?alli, be 
contacted to Join the party. Active efforts were made to locate Baun 
to no avail and the original group set off with von Gehlen for Washington' 
where it is presumed they still are.' . * 

4 . Baun hod meanwhile escaped to the area of southwestern Germany ■ 
w'hich ultimately becanie the French lone. When he realised this, he 
arrunged thr^j^h a contact vrith the American Consular authorities in 
’ Shits erlahd to'' turn himself in to the CIC in A5120N, This was done and 
the CIC processed him like a normal automatic arrestee tiirough the 
Third Army cage at Freising, publishing his name on the daily arrest 
sheets and giving the PIR the normal dissemination. 
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5- The arrival of the PIR at USKET caused a considerable uproar 
and Iniiuediate efforts were ^uidertalcen to get 5aun to Oberursel under an 
assuned name and to cover what was from u-2 USFET point of view a 
breach of security involved in publication of the news of capture. The 
dcjiage, however, had been done and it is understood that the Russian 
Liaison Oi'ficer wcs inuaediately instructed by his superior officers to 
ask for transfer of Baun, von Gehlen and several other members of the 
same command,, to Russian custody for interrogation. Needless to say, 
this reouest vas not Aranted. 

Ar' ’ 

/ r . 6. Baun hud with him a Lt. Coloner^esel (F TfJ) and three or 
' Tour minor non-coms formerly belonging to Si^ub ?. alii. These men are nov.* 
living at Oberursel in a urlv-ite house under cover names. They have not 
been Interrogated by any Cl personnel and every effort has been made 
to keep their presence o secret not only from outsiders but also from 
officers of Co Lint er-Intellir ence Branch, U3?£T- They are in the custody 
of three junior officers of the 5-2 Section, who are using them as ad- 
visors on incoming intei^igence which concerns the Russian Army or in- 
telligence structure. 

7. Also at Oberursel out strictly apart from Baun and his col- 
X -eagues are several other former Russian officers, including General 
rV al i shkln . Hr. 11 shkin Is liks;vise giving "expert” advice on the Russian 
^ — military situation. An examcie of the type of material being provided 
by Baun is the attached Appendix A, ^diich was furnished at the request 
of G-2 as a check on. t^siishkin by Baun himself. 

o. It seems apparent from frecuent conversations with the 
officers responsible for 5aim, that G-2 originally contemplated setting 
him ut) with funds and nersonnel to nan an intelligence net against 
Soviet Russia. They soon realised, hov'ever, tliat they had neither the 
facility nor experienced officers competent to run such an enterprise 
and have therefore asked on a very informal level for the advice of 
X-2 Branch as to what they should do next. Since the whole situation 
was a delicate one, we h.^ve kept our contact with the responsible 
officers in G-2 in this matter on an informal level and have advised 
then to interrog.'^te Baun at length and have nothing to do with his 
schemes for further intelligence activity. G-2 has so far not follovied 
the first of our recomiaendations but I believe they will follow the 
second. V/e have further recommended that Baun draw up a list of his 
principal assistants whom he now believes to be in and that efforts 

be made to contact these men with a view to interrogating them and 
discovering if they have any documents. This was done in early December 
■ . ' hutr.^ie results so far arc not Known here. 

9. Fron the roint of view of the X-2 Branch, the most important 
^ netnber of Stab Walli was not Baun nor in I'act any of his colleagues 
but rather O berstleu fcn:in’1^» L^CHaALSCKLA£GER % Dr.^'teT.LER (subject SHAEF 
card i*i 4056) , who was head of Section 3 at Stab Wall! afte^Au ^ust 1941. 
Preijuent rumor started that he had been captured by thej(|^P5T6u^ 
through s contact in the Munich area he was discovered living under an 
assumed name in Ku rnburg. He wa s taken to . Munich where he ...was interro- 
gated at length ^ valuable infonoation 
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nas extracted. (Seef^^ siaterlal.) Schmalschlaeger has now been 
arrested by the CIG owing to an indiscretion of his in visiting his 
home in Numburg,. and he is now in an intemjflent camp in the Numbnrg 
section. Efforts are being made, however^ to obtain his transfer to 
Oberursel where he ndll be subjected to a thorough interrogation. The 
reason for his not being sent to oberursel in the first place wad . that 
we were anxious not to get him nixed up with the Baun group, and that 
the original contact with him was made with the understanding that he 
would not be imn edict el y sent to an internment camp; it was felt that 
certain documents belonging to Frem^Heere Ost, which have been re- 
covered and are mentioned in the KlU reports, might be Jeopardized 
if he were not carefully handled. 









Encs: 2 cc Appendix A 

2 cc Baun SHAEF c?.rd 
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of che arniy. ’Vhlle he c ravel led for the purpose of organizing the 
VijA?.S0V Army, he made preparations for the re-a&tlvation of the Com- 
munist Party in PARIS. 



An agent who .r.ight be .able to give more detailed information on 
this subject is at ^ or ese?nt ■■•.etained in an A:*:erican prison in SALZBURG; 
this a.<ent could be approached If so desired. 



While General liALISIIKIi'i held important staff po:sitions in the 
VLASSOV Arriy, he >-as in constant contact “ith *iOSCOiV. He used the 
" ' c-'ing channels: 



Xollot-'ing 






Through t-'jneri:l rPr^ClTIN. Chier o:' Stoff of the VLA.-^SOV Army 
tnd ror.mer head of the recrui ting ' ;tre/i CTTirdvIGOV. Generui TRUCK IN hs.s 
been member of long , st-‘’nding of thiTj.t.R. ('usually referred to as 
ITti t£tp-}ilchiki.3 LAii Lonal Laooj [L.AJ>^ui£.rlon^ ; this orgr-.niza tion tas 
formed 05^ Gcner.il'^ftUjTSpOVln 19.f3 - rvho -v=.s kidnapped in PARIS in 1939 
and caV:en to LLKXNGiL'vD - with the pure.) re of unifying the youth cf the 
Hus Sian emit; r ants in the HjVLA/v^!S . He'-.d .uarters of the N .T -.9 . was In 
BELGRADE! The'nJFtJ built its orni ortani. nation into theN.r.S.; head-, 
loarters of tois b.r ranch of the OpG t/.as...lru 3IiRW. It was the task of this 
branch cf the GPU to c ntrcl, thi: Russian emigraBts Hnc to build up an 
Ajlditiofiai intolll-.nrice :i ot 'in LUKC-PL . Through the :;.T.S. the GPU had 
its agents in :tll imoort^nt Ger.oan government offices ^Anere Russian' 
youth »as euMl oyed as I nterTsreters (0 st'-ninistp-ri^im, see SGHELLEN- 

kAKG reoort by4(||M|(||p) ,u--^;;LABaN 0V ..^as u leader cf the GPU within the 
K.T.f. in GlPf 



esiiixL 4/^4^ 

' A xhroui::! tTiLI.vCOV, Chief of PropHtganda of the VLASSOV Amy 

and former 0-4 in the Soviet 6th Army (see above) ; ^.iso through • 
-^:a1vJT:.'I , chief cf Civil /,d.tlni3ti‘ation of the. VLA.SKOV Army. JlLINXOVf s 



uncle is one of the outstHoding personalities in the Defense Council 



in dOGCOV.. UHLIUKOV, hi^ uncle ^-nc .'.rcvUrNI 



ere regional commiosars In j) 
^ /-// v in 1916, vhen only persons considered absolutely trustT\*orthy.>i<l^u 
/ were appointed to such, poritiens. Ccmmuiilca ticn ’cje-i*veen JELINKOV and 







CoatxCts viith PPAGUE .sre available through :i person detainee 



by the Anerlccn Army In PHEISING 
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STATQS 
ADDRESS 
DESCRIPTION 
MISC. 

CAREER Promoted Hauptmann. (1 Jul 34) 

At Ast r.’arsaw> uirecting I H activities on the Eastern Front, 
der SCKi^ALSCHLAEGER (g.v.) (from Jul 41) 

At SU'ia. (May 43) 

In Berlin. (Jun 43) 

Back in iv^rsavv. (Aug. 43) 






BAUN 



(Ger) 



A GERjAAKY C 






Major at Ast Warsa?/ I H- (Apr 44) 
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15. Headquarters, US Forces European Theater (USFET), Military Intelligence 
Service Center (MISC), “Operations of the Blue House Project,” 1 1 May 1946 




HSAD^lUARTERS 

UNITED STATES FORCES EUROPEAN THEATHK - 
MIUTARY DHELLIOENCK SERVICE CENTER 
aa OrfVcoJ* ill V!v, - 757 

11 May 1945 




SUBJECT : 
TO 



Operations of Blue House IA®AtJSP. 

Center Adjutant. Int *.t TA 



Her la 
4 Sous45 



j . The Blue House Project wae activated on 21 Jane 1945, 
at the order of the Conunanding Officer, M ilitar y Intelligence 
Service Center, ond the Assistant Chief C-2, United 

States Forces, European Theatir. Since the mleeion of the 
project is highly ci&i%ified,^t Is felt that no details of 
operations and activities can be given without violating se- 
curity# 



a. Period frog 21 June to 30 Sentember 1945 . 

personnel: Capt JOHN R. BOIUSH, Officer In Charge 

Capt PAUL B. CO-STOCK 
1st Lt ULRAOH E. LANDAUER . 

1st Lt FRAi0 R. BROTZEK 
M/Sgt BENJAMIN GHEENflALD 

Capt B01:ER left the Theater on 21 August 1945, 
and Capt COHSTOCK became Officer in Charge on thet date. 

, Ldcatlon : Generals* House, ;VIESSAI;EN. 



b. Period fron 1 October to 31 December 1945# 



rcrsonncl: Capt B. COMSTOCK# Officer in Charge 

1st LtWHN xl. 20REK Itrom 9 Nov 46) 

1st Lt ULRICIl E. LAamUER 
1st Lt FRAIIZ R. BROT23EN 
M/Sgt BENJAf.JIN GREENWALD 

Location : Opel Villa, OBERURSEL, 



c . Period from 1 Janu a ry to 31 March 1945 . 



Personnel: Capt PAUL B. COMSTOCK, Officer in Charge 

1st It JOHN H. ZOHKK 
1st Lt ULRICH E# UimUER 
1st n FRANZ R# BROTZEN 
M/Sgt BENJAMIN GREEraOD 
Cpl ROBERT B# HARDER (irojt< 6 Beb 46} 



Capt COMSTOCK left the Theater on 9 March 1945, 
and was replaced by Lt BROTZEN as Officer in Charge, M/Sgt 
GREENWALD was redeployed on 16 February 1946. ^ 





V\ 




Location | Opel Villa, 'OBEr^URSBL. 

. d , Period from 1 'April 1946 to date # 

FBMOnnel: 1st Lt FRANZ R. BROTZEN, Officer in Charge 

let Lt ULRICH E. LAlCaUIR 
1st Lt JOHN H. ZOREK 
Cpl ROBERT B. HARDER ' 

Lt ZOREK left the Theater on 6 April 1946, 

BROTZ 'H loft on 24 April, and was replaced by Lt LANDAUER 



. 1 - 
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Operations of Blue House Project (oont*d) 



1 

II Uay 1940 



as Officer in Chartf:6. 

Beratloal: Opel Villa* OBEPUKSEL. 



ULRIOn E, LANPAUER 
1st It FA 
Officer In Charge ^ 
B&e House Project 
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16. Headquarters, USFET, MISC, Cl Consolidated Interrogation Report (CI-CIR) No. 16, 
‘‘German Methods of Combating the Soviet Intelligence Services,” 3 June 1946 



HEADQUARTERS ::::: t i i 

I’MTED STATES FORCES EUROPEAN THEATER i S E C R E T i 

Jdll.irUiy lOTELLIGEhCE SERVICE CENTER : Auth 00, JilSC i 

,AP0 757 -1 : 

I Date! "? 

j 1 1 



Cl CONSOLIDATED INTEIRDOATION REK RT (CI-CIR) Nr 16 



Sl'BJECTi G«rnan Methods of Combatting t he Soviet Intelligenoa Servioaa 

PRISOKERSi iaj Johannes G^NZER, If^alli III 
Hphn DAHERAI', Helmut, FAT 326 
Hptm KOHLER, Kurt, FAK 304 



The sources o-f this report i»ere manbers of Front Aufkiaerung IH on the 
Eastern Front. Their extensive experiences in this field have qualified them 
for the rendering of a detailed account of counter*- intelligence methods am- 
ployed by the Germans against Soviet intelligence agencies. 



COi/TENTS 



PAGE 



1. References 2 

2. Sources -* 2 

3. Report 2 

a. Introduction 2 

b. Front Aufkiaerung I II, in the East 2 

c- Agents 3 

d. Combatting Soviet ;igents 5 

e. Interrogation 8 

f. Double agents and w/t Play- backs 10 

g. Exploitation and Evaluation of Intelligence Uaterial 15 ' 

4. Conclusions 17 

5.. Comments snd Recommendations 17 
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Eaatern frdnt'^ n *s • :® uCB me’oiauro;^';^^^^ 
dead or o apturd*} r g 
Thd new 
tviting 



( 1 ) Pvrj^flfij r;^^, 



Interrogpirdi^jq ,.oo ni^b^a F.Ag . IX| ~j|y 

obvious oiffl' wda '^tb?e;fcui'At«.«>aud^.^ 
f e 11 o w Qg en 1 8 . ; ■ Howey i‘^ ' t ;■ 

slble- to att^pt' :a 
t^t aim or Interrogai 
in order to pbtaih Ar.fdOaJrajL^vib^ 
ligence Sorvlcev ^- ' ^■■ : *^ • ' 

(2) Vflthodll> '■ . 
































( 2 ) Methodar . . >• " . ' -v :^/"■ J. .' "' : • - \ 

So u ro 6 fi r e 70 al ed > th at' t iW y >wer « gre.atl^^'a^li 
order f ron' Ad^ CAMAiB^S " forblddti^^pijyalc al: pr^0^ 

They axplaiju d '.ttat . Jlus si an s. |e.ndrdliy fear' 
achaerfte liethoden”: ,poiild\;prbbably’:)iave led 
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(3) Briefs 

7ivf^jna«tion to be giiped fVcin PAK;gI^^^ 
dispatch«r^^-rout<> ;df ,coi^<?nent^ 
and tho extent to^'ii^ich the mission .had 

Brie^'e ' for all'"^ Le.it i^ei le n ^rere i 
,|Vemde Heere Oet. On the .b.^fir pf.their 
leit Stellea workpid ou t ..their'AQTO queeti 
III 0 et usual ly c ^oerxiei . ' his 
Data sought about :^th« a^e^ ;ifni ;hi^ 
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the 

and equipmoht,?^.^.-.: ^ 

General\,ij^di^t inoliidedjiin}L kno^ 
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Spot reports 

«v6ix Funk GV SpieX,. and 
dungen) , , The latt .er/ eb^lat^ 
of the ml a a iohy to e /,d .■ pf . 

me nt and r epo^rt :-cXii«in,ol '■•: aft .-^s': to 
fiu a si on 1 ntentioaa by their ot tottfrta to gathe^J^jleip 

All reports were distributed to the Ic tov^hi^ 
and to the ne*t higher Pronta^u^Xl'^erung 

f, touble agents ai^iV^J%^Piay^ ■ 5 



I* 



(1) Purpose 



wwm 



Part of t he mi a e ion of PAK Ill.powie da?^ 

the pen etration o f . en cany .Intelllgeo 9 e s e rvice8;,’;a^,^^ - ' 

1 nte 1 1 1 ge no e ph 'bn^y operational; int en tionp;! 
and Punk q V Spi el e . wo re t he pr ii ary' to ol s p -f /^ebe^j^^^ 
ends. ■ • ' ■ • ' ■' 

' , '. , .. • : •■ ■ ■ I ■ 

(2y . Gy/spieia ' 

(a): DefinitioiS^ ! : ^-y 

* , A G V <Spi el 1 s t h e cont indej jd eqep^ I**. 

moans of a double/agent adu> the enpmjjrli^teiii^ 

' beyond the MLR or in partisan tor rltoiy.. ' Mle«ione'v^ 
ted o f g athe r ing ' inf o m at io p. b n th e en,emy tot j jx^ge^!^^ 
training echopls , vagezv:ies; pen^sb 
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(d) Trnininjg 

Intensive trnininf^ wis needed to fit n. double ngqnt fo^ his 
Individual c onuuitri on t . If ct ell possible, he nns nover ftllowd to hay© con 
tacts Vkith other agents or his German dispatching orgenir.ation# Without 
giving hia any hints regarding t he German ogency responsible ifcr the, miss ioni 
the instructor discussed all details with the agent, talcing advantage of the 
agent's Icnowledge of local conditions in the area in which he was to operate. 
The cover stery was rehearsed and oocanitted to memory. Td“ lend the training 
some realism, the dispatcher often assumed, the role of a Bussian coauoissar 
to test the agent’s steadfastness under interrogation and protect him against 
later surprises. 

(e) Examples of Successfu l Operations 

As a typical example of the use of GV Spiele in operations 
against the ilussiens, sources cited a deception resorted to by the Gennans 
Then they wore forced to evacuate large numbers of troops encircled tn the 
DEKYAKSK area ecrly in 1943. rake ordei’s were to make Soviet intelligence 
believe that the Ge.mans were sendin^ rjinfo rcouonts into DB4YAi»SK in prepa- 
ration for offensive action. Since a narrow supply corridor existed, the 
orders sounded quite plausible, a number of agents v/ere turned and sent 
to the Red Army with the story thet they had obsurved considerable troop 
moveoeuts into tho encircled area, Ir. addition, agents were placed in the 
prisons whore they spread tho somu stery. Soon afterwords, the prisoners- 
were given a chanco tc escape. Sources soy that this deceptive maneuver 
succeeded, and that the Russians hesixoted in prossirg the area, which was 
evexuated with few losses. 

As or. example of tho use of GV Spiolc in tho rear areas, sources of- 
fered the follov/ingj In Sumer 1943 two Soviet .agents wore caught in Nor- 
thern Estonia. Interrogation disclosed information that led to the liqui- 
dation of t.hc whole group vith which they wer© committed. At the aome time 
-it was learned that a second group was tc be dropped from the same plane in 
an area about 300 km away. Cno of the captured agents was suocesafdlly 
converted to the Gemnn side, and after a short time was led to the edge .o^ 
the second group's area. In ragged conditicn and without adequate clothing 
and money, he sought admission to this ^roup as the la^t survivor of his 
own group, from T*ich he said he escaped after the others had been annihi- 
lated in a fire I’ight, iae tuined the confidence of the group leader, and re-; 
ported regularly on the group's activities until the Genneos decided to 
liquidate It too. 

(3) Funk GV Spiele 

Eastern FAK III personnel had much success with their Ife/l 
play-back methods. It was fester than GV Spiele and a better meoas of ene- 
my deception and of gaining knowledge of enemy operational. intantione« 

(a) Definition ood Purposes 

A Funk GV Spiel is the contacting of the enemy with the 
aid of turned eneny t/t agents and in accordance wi'th their nits ions* Its 
purposes are to open a channel for enemy deception, to gain knowledge, of 
enemy intention by obtaining new missions from tho oj^onant, to gain con- 
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tact with opereting resident agencies, to prevent, if^so desired, the . 
cosni'hacnt of other agents in the saao orea, pr to induce the opponent to 
commit iUrther agent personnel and supplies i^ere they could aiosrt easily 
bo captured. 



(b) Preroquisitee and Procedure 

Tho SOSO personal qualifioatlons of tho oenvertod. agent 
wore required for a Fiink GV Spiel as for. a GV Spiel. 2h addition, tho 
follo^vlng practical rules hod to bo strictly obsorrodi 

1. rhb Ihissiane usually fixed o very brief timo limit 
in vdiioh the agent, after having been dropped, 'ms 
to transmit his first procoduro call« ; Ho than i.ZT’ 
formed his home stotion thot he had landed safely 
and was taking up contaot on the basis of his oi* 
phers ♦ If th i 4 t in e 1 imit for th « f Ir st mas tsige 
was oxcoodod, the Hussions Invariably as sumod that 
the ogent was operutlng under restraint. 

2« The sfUBO rule applied if the ^rpans intervened : 
while regular oontcct botwoon tho cgont and his home 
station was in progress. The proper timing botwnen 
the lest gonulno ond tho first Geraon^lnspired mos- 
sege had to be observed. 

3. The agent, while transmitting his first prcoodure 
coll, had to bo prevented froQ giving his prearran- 
ged wamihg signal. This oould consist of o period 
at a certain point in the messogo, a bertoln t^e 
of phrasing, or some way of tapping Irts message 
which would warn the home station that he was opera- 
ting under restraint. 

4. The agent's personalised manner and speed of tarans- 
misslcn was always woll -known to his homo station. 
All messages, therefore, had to be tapped out by 
the cgont himsolf. 

5. If it VOS iho agent's mission to take up contaot 
from a forest area, he oould not be placed in the 
vicinity of power or telephone lines whioh mi^it 
disturb the cennootion. 

€. A possible direction-finder check by the Russians 
on tho agent was taken into account. Tho turned 
agent therefore had to be placed in vicinity 
of his oririi^^ tergot. 

7. Coding and decoding had to bo performed \y Qpmon 
personnel and all ciphers had to remain In their 
possession. Too agent oould pcu*tioipato in the 
plirastng of the message to insure that it corti^e- 
ponded to his mission ond his om type of wording. 
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0. The agent had t o be under constant aurveillance. iiu* 
ring w/t contact by a Germon operator, who would 
immediately take over incoming mea sages for decoding. 

(c) Consequences of faulty Security 

Informants offered the'Tolioidng instance -oa.^ro 
absolute necessity of strict aRherSnce to .tl^e afoi^ei^iotf 
les. FAT 311^ then under the' leadership 

CV Spiel in Spring 1943 in the Ki'LINIirarea. 'DeoeptiWvVApt^^^ were.t^liW 
and the xicussians had been induced to di*op an agant to V'rispliioe^ another 
idto, unknown to the Russians, had been converted to the .German side. . the 
new man was immediately ccpturcd and allowed to meet the '/t double ogect. 
Tho latter, who hod so ft:r operated reliably, was now p^suaded by the new- 
ly^-copturcd mem to participate in n plot to kill tho trupp leader and eeve«* 
ral other parsonnol, capture secret documents c.nd return to the 2ed JUr^» 

It became the double ogenc's 'Job to inform the Russian home i tot ion of the 
pi on. Contrary to good prooeduro, he h^.d access to the ciphers ond in" the 
course of the Spiel substituted his own coded message for A taotioal i^cep> 
tion message the Germans had given him. Tho plot, never materialite4 aa it 
was accidentally discovered by DAdBL (who was later killed), but the Fiymk 
GV Spiel was also spoiled.. 

(d) Conducting the Spiel 

No special authority was required for TJX III unite to 
start a Funk GV Spiel. To obtoin such' authority would have delayed the 
all •> important initial procedure calls. First 06 88 0^*0 8 had to be non^tacti* 
oqI, giving the impression that the agent had not as yet hod an opportunity 
to op ronch his tsrget. Ifeonwhlle, t lie response of the home station iris 
carefully observed. If it hesitated to send tooticol messages, thi Garmons 
assumed that tho Russians hod recognized the deception attempt. 

Starting with the first Gennan tactical message th; Ftuak Spiel whs 
subject to HQ authority. All Spiel material was released by tho Chief of 
Staff of the Heeres Gruppe end contained o mixture of truth and deception 
in order to strengthen the home sbation^s impression that its ogent was 
working successfully. The element of truth was important . beoouse the dus^ 
sians hod ways of chocking their agents j^ainst eoch other* It also pre>- 
vented the Russ ions from getting intelligence by reversing false inlbnaation 
in tho messages if tiiey recognized tt» German geme. 

The only certain way of knowing that the Russians were not svapiclous 
of the German-conducted traffic with tho converted >/t agent was to induce 
than to drop fbrther personnel and supplies.. A less certain aeosuio of 
success were Russian messages containing ccngrctulotinns and decoratidns 
for tho ''■/t ogont end his group. However, the Germans always, had to be. on 
the alert ageinrt ftirprisos. for instance, in July 1944 FAT 326 conducted 
c funk Spiol in the orea of Heeres Gruppe Word In the course of whldh the 
Jhissions were successfully indueed to drop supplies • After some time,' 
further supplies wore requested by the double agent ond promised bytbo 
Russi.nns. Tho load wos dropped occording to plan, bu t adien It wos opened it 
exploded, killing or injuring eevoml Trupp members * 
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It wa® a nistoke to hurry the Russia n® into resupplying their agent 
groups,' dropping reinforcaaents, or revealing contact addresses of resident 
agents* The Russians often becunie suspicious on the basis of such requests 
nnd broke off contact. Special light signals -were arranged for the dropping 
of agents nnd supplies. Vheo pe< sonncl wre involved, the Germans hod to 
take strict preooutions ao that none of the group could osoupe oopturo and | 
reveal the plot to the home station. Moreover, the Hussiaos develo^d the I 
habit of having other agents check on supply and personnel drops and even of | 
assigning the same targets and missions Indopendoutly to separate agexit 
groups. 

Sources claim that an average of ten to twelve Punk GV Splele, exten- 
ding over an ov,or<^ge period of thr.e to six months each, were cenduoted mon- 
thly over the whole Eastern front. They do not credit great significance 
to this figure, however, since several of the Spiel e were undoubtedly played 
by the Russians and not th e Germ ans* 

(e) Examples of Successful Operations 

As examples of their success with b/T decaption methods, 
sources offered the Ibllowingj 

FAT 226 conducted a Fuiik Spiel In Auizuan 1943 with the par- 
tisan Central Staff in the course of which the Russians dropped eight agent 
groups in addition to considerable amounts of piqiplies. Cut of 35 agents 
dropped in this meainer upon Genncn request 34 wore captured. The Spiel 
lasted eight months. 

Id the Spring of 1944 the FAT 326 radio liaison officer at 
Heeres Qruppe Kord started a Fuz^ Spiel with the FO of the Baltic Fleet. 

It was the RO's intention tc obtain infomation co German traffic in RETAL 
harbor, end the Russians coou&itted two independent agent groves Tb r the 
mission. Both were secured \jy the Gensans, and the I'urJc Rpiel was con duo- 
ted in such a manner ns to moke the Russicjns believe that they were working 
independently and successfully. Y^ile this Spiel was in progress, the 
first abort kvo peace negotiations tock place between Finland and the USSR. 

they failed^ the Russians started a surprise offensive on the Finnish 
front, making neeessary the shipnent of German reinforcements there. These > 
German troops were shipped via RE7AL, and thus information on movements in 
that area became of increaslig importimce to tho Russians.. By means of the 
Spiel the Germans succeeded., according to sources, In deceiving itussion InV 
telllgance for c c onsider able ^period of time. 

The most successful eperntdon, however, was a Funk Spiel 
develtped by Ast CR/iOOV., It begJW in the TsARSii'’ area In Sunmer 1943 and 
lasted fer more that a year. In the course of the Spiel the Russians were 
induced tc drop npproximntoly 50 two-mrm (or weman) ogent teams, all pf 
which the Oermens captured without difficulty. Sources stoted that the ' 

Spiel enobled'tke Cezioons tc reoognlxe Russlfii operative intentions in the 
Polish Czech nnd l^per Silesian are is fjr a whole year. 
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g, SUploitaticn and Evftiuetion of Intel ligonoe Material 

(1) Function nt Leit Stelle Level 

That German front Aufklaorung III eervlcea did not confine 
their act! vites to the purely police activity if searching out enemy 
agents is the main basis for the claim node by sources to. di stinotloQ.f rom 
the SD* GAENZER, i^hose Wide Abivehr history ins connected with Answer- 
tung (exploitation and evaluot.ion) , soid th?t this actually was the min 
function of Front Auflclaerun- III, that closest coordlnatio-o with the Io*s 
ins therefore imperative, and that the iihole RSPA vs front Aufklaeruag 
tussle has to be seen in this light. 

L/stello HI Ost cenduoted Auseertung ibr the Eastern front* 
It collected the reports from FAKs aid PATS subordinated to it end Als- 
seminatad its digests of the big picture to higfcvr staffs, especially * 
Premde Hears Ost, 

(2) Types of Hoterial 

L/Stelle III Ost performed Auswertung on the followli^ 
types of oateriol; 



(a) Card Index of Agents 



(See pare 2d(2)(&) this report). 

(b) Enemy Intelligence OB Cord Index ct>d Map 

The card index contained ell know: details about ene- 
my intelligence wits, sub-agencies, personnel, flDs, 0£H Saersh* training 
schools, personal data on 6<me 12,000 members of these organisations, and 
enemy military personnel, excluding a gents. The map showed the enemy 
situation, location and type of intelllgoice agencies, training schools 
and agent's camps. These various points cn the map were indicated \ay a 
number Wiioh referred tc the card index. 

(c) o Special Reports and Hlnwelse 

Reports of interest tL speci6Ll German agencies were 
published ot the Leit Stelle. As examples, sources mentioned reports 
concerning the effect cf German propaganda, the character of Soviet pro- 
pQgando, pcllticol develcpnents in occupied territory, ohuroh developments 
in the USSR, industrial dote, and new equipnent of sabotage groups, such as 
the portoble printing press or the Y./t ist corrled In a gfs mahk canister. 
(For Hinwelse, see paro 2d (2)(b) this report), 

(d) Enemy ferget Reports and Map 

The cenpiled enemy target reports we re subnittsd 
every ten days to the lo of the Eastcarn Theater cf V:ar, Feind ZieX £artec 
(enemy target maps) showing coinmltaeots of enemy agents, their dispatchers^ 
targets and channels of o omciuniceticn accompanied the reports. To,: eomplle 
this material, the Leit Stelle received not only the reports from its own 
subordinate units but also from the rear area Asts such as 0stland,20£* 
NI3SBERG, POSEN (PC 2^7L^’), and CRACC^., as well as the RSHA-oontrolled 
agencies. 
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( e) kain Effort ***apa 

The Schwer Punkt Karte (main effort map) ahowed on a mon- 
thly bcsifi ¥(hQt the Foind 2iel i^arte deoonat rated evory tan duys. Tacti- 
cal symbols on these maps illustrated graphically the maaa of ocnunitted 
agents during the month, their routes of commltoont^ targets, and types 
of missions. The Gerracajs knew from experience that the Russians invaria- 
bly increased their ccnmitraents of agents in areas selected for future 
operotions. In using the Schw3r Punkt Karte the Ic had to take into ac- 
count that net ell agent? vrere caught and that deception by tne enemy was 
possible. However, according to sources, enemy intentions as recognised 
fron those naps wore usually proven accurate. 

( f) lo Doily Reports 



Daily reports on iciprrtant events twre sulxaitted to tho 
Ic, implemonted by bi-wodcly conferences in which enemy intentions 
and possible deception were given primary attention. 



( g) Partisan Sitvmtion pJid Map 



The close connection between partiseoa movements and 
intclligonco gathering node it necessary for tho P/iK III services to 
perfenn duties— such as partisan 0^ and armament— nhich were normally 
considered I (espionage) work in tho German setup. G.iSNZER stated that 
intelligence on partisen developments was of greet importance but was 
consistently ignored by tho high strategists. Reports on the partisan 
situation, illustrated by maps showing partisan-dcninated and endangered 
territory, remain od academic as the Gorman lender ship never coonittod 
adequate security forces to ccinbat the partisans effectively. 

(h) Training Material 

Systematic intoll igonce trainix^ was not conducted for 
F/JC III personnel in the East until 1943. Tho L/stolle then bogon to 
supply training material .on the memy intelligence services which was 
used cs the basis Ibr courses held periodically by tho L/Stolle for old 
end new personnel* A counter-espionage sohoul dealing with all enemy 
intelligence sorvicos was in the plannii^ stage in February 1945 and was 
to be operated by Chef Ffonb.Awfklaerung. 

Courses prepared for presentation by the L/stello primarily covered 
interrogation technique, report writing, Gv' end Funk CV Spiele, ond ori- 
ginal reports of incidents and interrogations eonoeming the Soviet 
Intelligence Service, its workii^ methods, agent nets and cocaoi toents , 

The course, taught by specialists in the fields mentioned, lasted on 
average of three weeks . 

( i) Enemy Docudents 

All captured documents were routed through the enemy 
documents section ot t/stelle III Ost, lAich in turn distributed the 
material to tho Intorer^od agopoios. Only material concerning tho SoViot 
Intelligence Service was retained. This section proctioally closed downio 
1944 for lack of material with which to work. 
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(j) Statistics and M onthly Re ports 

Monthly statistics indicated the degree of Soviet Intel- 
ligence Service activity'’ and gave concise inforuation on enemy intelligen- 
ce targets, types of missions (as espionage, sabotage, insurrection, 
deception, mixed missions), and the dispatching agencies, ^'.geots were 
classified by sex, age occupation, party membership, end manner of recruit- 
ment. The statistics uiiued at showing proportional successes of the So- 
viet Intelligence Service end the German CS Services. Routes of coesmitmen 
(line-crossing, parachutes, submarines) >vere distinguished nnd indiviuuol 
I'ViKs and F/.Ts were represented by success co>*ves on captured and recognize^ 
•igent s. 

The monthly reports implemented the statistics and added a tactioal 
evBluotion of tho intelligence situation cn both sides to complete the 
large piccure. The Ic, however, was coutioned not to value these 00 m- 
prehenslve reports too highly as the statistics wore subject to errors 
and incompleteness and the reports dealt with the past month’s activities 
only. 

4. OONCU^SIONS 



None. 

b. OQMtIENTS AND R£C0M?tEyD/.TID N3 
Ncne. 



V/J; HCB/hb 



For the Commanding Officer 






GBDRGi^HSKZEL ^ ^ 

1st Lt aT.’S 
Chief, Cl Section 



31 May 46 

Distribution "D” plus Cl V-or Rood and ,;C of S, &-2 
httn Cl, US Forces, Europeon Theater 
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17. Headquarters, USFET, MISC, Lt. Col. John R. Deane, Jr., to Assistant Chief of 

Staff, G-2, USFET, “Plan for the Inclusion of the Bolero Group in Operation Rusty,” 
2 July 1946 

. lOP SECRtT SECRET/RELEASE 

TO GERMANY ONLY 

KEAEC^UARTiERS 

UNITED states FORCES EUROPEAN THEATER 

ltlitaHY intelligence service CEICTER 

^.PO 757 

a luly 1946 

SUBJECT: Plan Tor the Inclusion of the Bolero Group. in ^ 

Operation Husty. 

TO : AC of S, G-B, Headquarters, United States Forces 

European Theater, APO 757, U.S. Amy. 




The ^ojLerg ..Group 'ivhich has been exploited since 
August 1946 hr "the 'Var Department, ITS, Russian O/B Section 
will arrive in this Theater on or about the 15th of July 1946, 

It is proposed to include the main part of this group 
in Operation Rusty to increase the efficiency and valye of the 
worlr carried on at the present time. .at the 'Blue House. 

Arrangements have bsen made by Col IVent^vorth to have 
this group picked up at the port of arrival and brought to the 
airport at Eschborn, 



II, RBCO^UmPATIONS 



To insure the most efficient merging of the Bolero 
Group with Operation Ihisty the following points are Recommended, 



1- Conference at the Eschborn Airfield 



/■ A conference v/ill be hej/i upon'" arrival at the 
airfie^ by Capt 7/aldman with ^ehlen , B ernd t J.Hermanjp)--and 
Wess^^(^ormer assistant to GeTTibnnt)'r fh§"^fpbse of deter- 
'^fftSTng who of the Bolero Group will be excluded from the work 
at the Blue House, It is believed that the disposit^/5n of the 
members of the Bolero Group w^l be as f^lows: / 

Gehlen, j ^ieme nz, Hinrichs and Schoeller to be 
moved toT^tTjT'Bltie Hd'user'" 

Stehoajaus', flerre'; and Fuener to be i-oved to HIS 

C^tTrr' 

Vor^Luetgendorf to be brought to a camp to be dis- 
“chariged , ' 'Procedure and location depending upon de- 
cision of G-1, (Von Luetgeiidorf was a General 
Staff officer, but is an .Austrian citizen) 

TS No. CH 180 Copy No of I? copies. 

Fage No of S' p ages 
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2. Disposition of the Group Coming; to the iJlue House 

?hat part of the Bolero Group which v/ill cone to 
the Blue House should be discharged as soon as possible under 
assumed nariies b;. one of the mobile discharge tearas . These men 
should be provided v/ith Geman identification papers made out 
with their new names. 



5,. Disposition of the Group to be BrourHit to Center 



These men are to be brought to i.lI3 Center for the 
purpose of having a conference there v/ith Berndt (Hermann) and 
Capt '..aldman because Berndt is planning to include them in his 
organization in the field. If these men agree to vvorh in 
lorndt's organization they must be discharged b;- a mobile dis- 
charge team ana given German identirication.’ TXipers and new 
names. 



4. Disposition of Von Luetgendorf 

Ke should be discharged at any TV; camp and returned 
to -lustria (Graz) because his services are not longer needed 
with the Bolero Group. 



5. families to be Quartered at the Blue House Enclosure 



The families to be brought to the Blue House v/ill 
be notified by Capt 7-aldman a fev/ days in advance of their 
transfer to the Blue House enclosure. The families will be 
transported by U.S. Army vehicles to the Blue House. Hrs 
Schoellor v/ho lives at present in Sv/itzerland will require 
special arrangem^ts which can be made after the arrival of 
Hr Schoeller. / 

Rations v/ill be supplied by iilSC and the cooking 
v/ill be done by the families in the quarters in the Blue House 
enclosure. 



6 , The Organization of Hork at the Blue House 

a. It is rscorniended that the ,art of the Holer© 
Group to be kept at the Blue House be identified as the Intelli- 
gence Group It v/ill consist of: 

(1) Gehlen, who will be in ch2.rge of the 
intelli'jsnce Group and ■'..ho will be responsible for 
the coordination of the efforts of this group -..ith 
those of the Infor;...ation Group outlined below. 
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(2) 'Vessel, assistant to Oelileii. 

( 3) niemenz , Order of battle, iiia.^s, and 0/3 
files and personality files, 

(4) iVinrichs, evaluation of econotiic ana poli- 
tical reports, eicpert on ooviet xntelliyence and 
counter-inlelligeiice or£:anizations and iietbods, 

(0) Icloellsr, evaluation of uiiitar 3 ' reports. 

{6) Tnree additional ixen to be supplied by 
'lerndt‘s organization as translator:., ty pists and 
for --uerican and Vnylisi press evaluation, 

b. It is recomended that tlie ierndt Group be 
l:no\m as the Info mat i on Group . It will consist of the follow- 
ing: 

(1) 3erndt, in charge o.f Inforx:ution I-roup. 
iZ) Staff neiiers. ) 

(3) --.gents. 

(4) Sadio laonitors, (m') 

(5) Soviet press evaluators. (0 

(6) Clerical help and assistants. (»■) 



c. US personnel in control of Operation Hust^* 
under the direction of Brig Gen SIB2HT: 

(1) Officer in Charge: Col PHILP. 

(2) Operations Officer: Lt Col DSAl'®. 

t)3) ^.sst Operations Officer: Capt TlALDMAU. 

(4) Asst Operations personnel and cleidcs: 
Cpl Harder and Cpl Kukshtel. 

(5) Secretar' and typist: Vlrs Haldizian. 

(6) Translators and tppists (tv/o). 




7, V'orkiny Irpcedure and leportiny Channels. 

It is r 3 Co.an.ier-ded that ir. addition ro the present 
intelli‘yence reports v/hich are for^varded to the Intelligence 
Branch, G-2 livision, O'Sl'fT, one cop: of the int elliyence re- 
ports be forv/arded to the Intelligence Group au the Hue House 
T3 Ho. OH IcO Cop;. IVo of ^ copies. 
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for evaluation and coordination with other available i:iGterial. ^ 

The results: of this evaluation by the Intelligence G-roup by 
C^pt Valdman are then to be forwarded to the Intelligence 
branch, G-2 .Division, USI’IIT, as a new series of reports to 
be identified as Jlvaluation P^eports # It is believed that the 
Evaluation reports will be /bi great value to the D-ij Division 
in that they will furnish the closest thing to finished intelli- 
gence that can be obtained froia sources other than U.3, 

It vd.ll be necesrar: to furnish tne Intelligence 
Group with essential cac^.ground 'iiaterial, part of whica is 
contaiaed in the docuiuenus oi the bolero Group which are at 
present at hC Box 11^2, hashington, D.C. These doc-..,n,ent& con- 
sist of the riaterial which uhe Bolero Group brou It to the US 
plus other raaterial forne:.ly of Tretide Hoere Ost (Foreign 
nriiiies Bast) \/h.ich came to the US via official dccurmats channels. 

The latter are therefore joint US and British property.. These 
documents, how^evsr, were all for some tine in London and there- 
fore the British V/ar Office already had sufficient opportunity 
to maize photo static copies if they so desired. These docu- 
ments consist of about 62 cases of 0/3 files, very conplete 
Soviet military personality f iles, organization charts* numerous 
publications of Foreign .-.rmies Bast coyerin.:.-; most aspects of 
Soviet military activities, and very important historical 
background material on the u£BH. 

It was recoDmended In yashington by Lt Col 
Shimkin, Chief of the Hussian O/B Section, to request these 
documents through the highest echelon of command to avoid de- 
lay in transmitting these documents back to the Theater. 

In addition to the newspapers and magazines 
available at the present time it is recommended that the Intelli- 
gence Group be furnished with intelligence material available 
to us from other sources, such as the weekly Soviet Military 
Roundup prepared by !£ES 'Var Department, the daily' Foreign 
Radio Broadcast Reports published by illS War Department and 
the SIS prepared by the Intelligence Branch, USFFT G-2 Division, 

It should be noted that the Bolero Group during its stay in the 
US received the mat’erial from the. Soviet liilitary Roundup and 
also received copies of the C/B laaterial wiaich «vas transmitted 
over the teletype from the Intelligence Branch, USF2? G-2 
Division to the Russian o/b Sectipn, I'IS, War Department. 



6. Additional Security Lie a sure s 

Additional securivy measures v/ill be arranged to 
insure complete security for the operation. These measures 
will inclucie(a) the closing: oif of the Blue Bouse area from 
Alaska, (b) the famil]" members of the Intelligence Croup will 
not be allowed to le/..ve the area and .(c) certain contacts, 
which were bade until nov. in th-i.s area, vill be transferred to 
?: e i d a 1 b erg, • .un i ch and I er.zp t an . 
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9. 


Recoianended 


Nonthl3^ 1 


aytabls for Intell 


igence Group 


Name 


Base Fay 
( in Rli ) 


Allowance 
for wife 

(mi 100 .- 


Allov;ance 
for children 
) (RLl 50,- per 

child) 


Total 
(in mi) 


Gehlen 


600.- 


100.- 


200.- 


900.^ 


v: ess el 


500,- 


100.- 


50,- 


650.- 


Schoeller 


400.- 


100.- 


- 


500.- 


I: i erne n 2 


1 

o 

o 


100.- 


- 


500 , - 


Hinri chs 


400.- 


100.- 


50.- 


550. - 


Herre 


400.- 


100.- 


200,- 


700.- 

JeooT^ 



' FOR TIS OFFICER: 




Operations Officer 








Fo. OR' 160 



Cop‘ No of 3 Gopieo. 
?ar;e No v21 vjTpapes . 



FIGiiL: 



. V‘ » 



‘>v- •■-VP. 
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18. Lewis to Chief, Foreign Branch M (FBM), “Operation KEYSTONE,” 9 September 1946, 
enclosing Lewis to Brigadier General Sibert, G-2, 6 September 1946 



?lTs = A/C. 



/ 







STRATEGIC SERVICES UNIT. WAR DEPARTMENT 
MISSION TO GERMANY 

U. S. Forces, European Theater 
APO 757 



SECRET/PELEASE ’ 

TO GERMANY ONLY 

Operation KEYSTONE 



SUBJECT: 
.To : 



Chief, Foreign Branch M 
Strategic Services Unit, TO 
Washington 25, U, C. 




'\^ F 6/<0 - 3^9 



009-^90 9 

■ ssu 99SO 

3a»Wv\*AU( 



X pA4:/ni^ H tirU (jP^h 



!• Attached is a copy of cur lettertoGen^al 
Sibert, subject of our paragraph 2 Cable 



/3-/^ 



2« As General Sibert desires to discuss this with 
you and others in Washington, we are taking no further 
action until instructions arrive. 




Chief of Mission 



CL:HM 
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STRATEGIC SERVICES UNIT, WAR OEPARTMENT^- 
MISSION TO GERMANY 
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U, S. Forc®», Europaan 'maater 
APO 737 



TOP 



SUBJECT: Operation KEYSTONE 



6 September 1946 






J^L.l . 



TO : Brigadier General Sibert, ONLY 

A, C « of S., G-2 Division 
USFET, APO 7?7 



1. SSU, VSTD, Mission to Germany, is prepared to 
take over complete responsibility for the direction of 
the operation in which personnel of the FKEMDE HEERE OST 
now held at the MIS Interrogation Center at Oberursel 
are Involved subject to the following conditions: 

a. That the three offlcern referred to 

as "handlers" by you and also Lieut. Colonel John Dean, 
who, it is understood, has been Operations Officer for 
you. be made available for use in the operation at least 
in the initial stages. They should be placed 'on orders 
attaching them to this Mission for a period of 90 days.^ 

... 

b. That the Commanding Officer. MIS Center, 

OberxLTsel, be notified of SSU responsibility for *the ' - ■ 

non-American personnel involved (subject to the standing 

• orders and procedures of .the Center), and that he be re- :• 

'quested to provide all normal facilities for -Interrogation. 

c. That any other officers at USFET who have 
knowledge of this operation on the General Staff .or • 

Special Staff Section level- or above likewise- be informed, 

that SSU* is taking over the operation*- IS; 

d* That all documents available at Oberursel 
and in the Office of the A. C. of Si, G-2,* USFET, con- 
cernlng any member of this group, all reports that 
emanated from previous operations using this group, and 
'-all operational correspondence originated by your office 
or by your designated officers in charge of the operation 
be turned over to the Chief of Mission, SSU, WD, Mission 
to Germany, for study. Such of these documents as should 
be returned to G-2 or Oberursel can be returned after 
reproduction at Headquarters, SSU. 
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19 . Maj. Gen. W.A. Burress, G-2, to Lt. Gen. Hoyt S. Vandenberg, Director of 
Central Intelligence, “Operation RUSTY — Use of the Eastern Branch of the 
Former German Intelligence Service,” with attachments, 1 October 1946 



»m»WNCRADED 
REVIEWERi C 

tX REASON*. : 

DtCLON: 

DRVyROMi ^-fJL 




Office of the AC of S, G-2 



1 October 1946 



SUBJECT: Operation RUSTY - Use of the Eastern Branch of the 
former German Intelligence Service. 



TO : Lt. Gen, HOYT S, VA^TUENBSRG, GIG, VJashington, L.C, 



I. DISCUSSION 

1. The key personnel of the Abteilung Eremde Heere Ost 
des General states des Heeres (Division Foreign Armies East of the 
General Staff of the German Army) and the organization under their 
control have been used since January 1946 , under the direction of 
G-S, USFST, in an intelligence operation against Russia and Russian 
controlled areas. TA.B A contains details on the background and ac- 
tivities of the subject personnel before and after the operation 
was initiated. 

2. The organization, shown in TAB B, consists of tvJo main 
groups - the Evaluation Group and the Information Group. The former, 
headed by HEINHARD GEELEN, consists of five men who direct the In- 
formation Group to get the information needed to complete the mis- 
sions assigned by G-2, USFB?T. The Information Group, headed by 
HERMAIvilT BAUN, prepares the missions for its information gathering 
agencies and when the information has been obtained it turns it 
over to the Evaluation Group, This group evaluates and collates it 
and G-2, USFST, then receives the information obtained in its 
original form, the evaluation, and the collation. 

3. At present Operation RUSTY covers the Russian Zone of 
Germany as far as the Oder River as is shown in TAB C . With this 
area covered by approximately 500 to 600 agents, attention has been 
turned to the development of strategic intelligence covering Russia, 
the Balkans, Poland, and the Near East. The possibilities along this 
line are outlined in TAB D. Although this phase of the operation is 
in its infancy, already relations have been established vdth a mem- 

^ -rsr ojf ZHUKOV’S staff and vrf.th an associate of MIKOYAN, who is a 
^member* of *'fhe Politburo. 

4. During the period 1 April 1946 - 1 October 1946, the 
operational costs have been approximately $130,000 in Allied liarks, 
$24,000 in U.S. Currency, and certain amounts of foodstuffs, soap, 
tobacco, etc. TAB E contains the method of handling the fund and 
supplies, the breakdown of the figures given in this paragraph, . 
and a discussion of future costs. 



5. G-2, USFET considers the organization one of its most 
prolific and dependable sources as is explained under TAB F. Also 
under TAB F are examples of information and evaluation produced b* 
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the organization and an estimate of the situation as of February 
1946 which subsequent events have proved very accurate. This es- 
timate was made at Camp 1142 for the Vmr Department by the Eval- 
uation Group. A current estimate by this group is found in TAB G. 

6. The problems and difficulties encountered in this 
operation are covered in TAB H. 



II. ACTION RECOIvltiEiTDSD 

It is recommended that SSU take over Operation RUSTY and 
conduct it from the United States. Detailed recommendations on 
the transfer of the operation from G-2, USFET to SSU are contained 
in TAB I. 




W.A. BUHKSSS 
Iviaj. Gen., GSC 
AC of S, G-2 
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J7ETAILS OK THK iBACKOROuKD AND ACTIVITII;^ OF THE 
SUBJECT PEPoOKNEL BEFORE AiJU AFTER THE OPER/'iTION 
V/AB INITIATED 
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I 



A. The organization v.ithin the framewori: of the former German Army. 

1. General remarks 

2. Chief 

3. G-2 Division 

4. Secret Inteili;<eiice *^ervice 

B. Coneiderutions, Decisions and Measures resulting in the 
Surrender of the Organization to the US Army. 

1. Basic 'considerations 

2. Decisions and measures 

G. Activities of the Organization from the end of war xintil 
September 1946. 

1- Activities of the "Evaluation Group" 

2. Activities of the "Information Group" 
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• The Oi gtiidza tion as it v.' as in the Gerai ctU Army 

1 • General 



The porsonnel now employed in Operation PUtJTY v*'ere the 
key personnel of the "Division foreijvii Arirdes ~ East" of the 
General otaff of the Gernai.. Ar/iiy. Duriiio the v.ai against Kussia 
this Division acted ns the G-2 Dlvioion and the Secret Intelligence 
Service of the >irnjy high Cunimrud for the Gorman ^ast -i‘n front. 

The org.'.i-izc tion of the i^ivision foreign nriiiies-^ast v.as 
subj-ct tc several changes durin..^; the ar. iJee annex jf- 1 for o 
ch-*' t of oj7.,rr:iz tion at the eiid of the var. 



i . DivlLi ojii '^h iel’ 

oiiicc 194i- tne 0/C of the ■^ivirioii lojreign Armies -East 
i*es Di'iij.Gcn. u iiljju, (iis Tij^in assignoients %ei'e: 



1933 - 1935 

1940 

1940 - I94i; 
1942 - 1945 



War ^oile;-e at ucrlin. Preparation for General 
Duties. 

iildo oc oojip;; to ColD, Gen. HAiDEP. 

0/C of the "E; rt" Dirncii in the G-J Division 
ol' tile ^eiierai nteff of the Amy. 

0/C of the Division "loreirii Armies-East" ol' 
the Gonerc J •-'tafi of the knny. 



his Gutivv. o/ G o£ tue ■^ivio.ioj; i'oiei,v‘i '*ruiies-iii£.st v/ere 
to direct the diitrry ii. tei I ircnce vervice in the East and to 
cooi'uiuvte the orV: of t>>e et Intel l i;>€;nce Service by issuing 
directives to it. 



3* T*^ e G-2 Divieion 



jsiemev: , ■vsr-^it'n.ijents , aijd duties ol the ior<^ier "lieznoei'i.- of the 
G-2 Division: 



liAi-K 1 ^.oT 

HEIKz-D, E;:0 nKUE Col, 



= / uA PfIi;CirAl 

I oGIGDr^Ei : i C 

GDC G-2 of cn Army 

Corps in the East. 
0-3 of an Amy 
Coi'ps in the East. 
Chief of Branch I 
of Division 
Foieirn Armies 
East. 

Deputy Chi el’ of 
the Division 
loreign Armies 
Esst U9A3)- 
Chief of otvff of 
the Geiicrc.l of 
tlic Voiunteei* 

Units (1',44-1945) 



DUTIKi I'EJ.J Cl;- .DD 



Corps AC of 3,0-2 

Adviser to chief of 
staff foi' operations. 
Chief of the Enemy 
Capahilities EraJich. 



Deputy of Gen Gehic-r. . 



rrineijp 1 adviser to 
Gen Koe:7trirj(r; I’or th£ 
organizetioa of the 
Vl.asoo‘y units. 
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lA^iT PAMv PKn>ICn*M_ 

A o L 1 Ci vN i; i'« T c / 


DDTIEo PEHFCp:vaJD 


It Coljv^c.O G-2 of an Army 


Corps AC of o,G“2 


Corps in the 




East (1941) 




Section chief 


Kstination of the 


in Enemy 


Capabilities of the 


Capabiliti es 


enemy for the area 


Branch of 


of an Army Croup. 


Division Foreit^ 




Armies Lrist 




(194?) 




Chief of i>ranch 


Chief of the Eiiemy 


I Division 


Capa Dili ties Branch. 


Forei^-n Ar.iiies 




East (1943) 




Deputv Chief of 


Deputy of oeu ueiilen 


the Division 




Foreign Minnies 




East (1944) 




C-2 of an Ai'iHy 


AC of S,g-2, und 


Group in the 


Chief of the becret 


nast(Bc,' inniiio 


Int ov for the area 


of 1945) 


of an Army Group. 


Deputy Chief of 


Deputy of '^’en '^ehleii. 



the i^ivision 
foreifjU: Armea 
East (April IV45 
until tbe end ol' 
the >ar) 

fPITl oCKEIbi; It Go1,c;l:C chief of OTciiiCh Cr.tef of the Knemy 

I Division Cap-.< Dili ties branch. 

ioJ’cir;n Aii'jies 
Eest (1944) 

Deputy Chief of Deputy of “en '*ehlen. 

Division Forei;i;ii 

Armies ^ast 

( heginnini', of 

1945) 



AIIEIH’ aCHOJiXIEJ. linj , GbC Deputy Chief of Deruty of It Col 

Branch I of the Scheibe. 

Division Eorelen 
Armies -^ost 

Chief of Branch Chief of the Enemy 
I of the Divlsioi Capabilities Branch, 
foreign -“rriies 
East (bep:innirift 
of 1945) 
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NAME 


LAST PANIC 


PRINCIP;a 

ASSlOmiEtiTS 


DUTIES PERFORMED 


HORST HIEllENZ 


Maj , GSC 


Chief of Branch 
II of Division 
Foreign Armies 
East (1943-1945) 


Chief of the branch 
estimating the entire 
Russian War potential. 


HANS HIKRICHS 


Ma j , GS C 


Chief of branch 
lie of Division 
Foreign Armies 
East (1944-1945) 


Chief of the branch 
evaluating combat and 
tactical principles, 
organization, etc. 


V/OLDEMAi? HIN- 
DERSIN 


Capt 


Section Chief in 
Division Foreign 
Armies East 
(1943 - 1945) . 


Chief of the section 
evaluating Rus.";ian 
Newspapers . 



4, The Secret Intfelli^fdrrice >^ervioe 



Karnes, raii4s, and duties of the former members of the 
Secret i-ntelligence Service: 

NAJ5E LAST RANK PRIIhCIPAL DUTIES PERFORMED 

ASSIGNMEl>ITS 



HEFiiiANl\ BAUN Lt Col 



BANS LUDVaO Capt 
VON lOSSOW 



Intelligence Chief of the Secret 

officer of an army Intelligence Service 
in the Eastern in the area of an 
Front ( 1917-1918) army- 
Chief of a German Chief of •Secret 
Secret Intelligence Organization, 
Organization in 
Russia(1919-1937) 

Section Chief of In charge of the 
Eastern •section in intelligence service 
the Intelligence toward the East. 

Brrinch of the 
Intelligence 
division of the 
High Command of 
the Armed Forces 
(1938 - 1939) 

Chief of the Chief of the entire 

Secret Intelligence Secret Intelligence 
Service directed Service on the Eastern 
against Russia Front. 

(1939 “ 1945) 



Lt Col Baun*s 
deputy with the 
Intelligence 
Division of the 
High Command of 
the Armed ■‘^orces 



Representative of the 
Secret Intelligence 
service v.'ith the High 
Command and Assistant to 
Lt Col Baun in relation 
to intelligence in depth. 
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^jAME LAST RANK PRINCIPAL DUTIES PERFORMED 

ASSIGNMENTS 



Section chief with Examination of incomir 
Lt Col Bann reports ;Distribution 

(1939 - 1945 ) of briefs. 

Chief of the Radio Organization and 
•:>ervice of the Commitment of Radio 

Secret Intelligence Intelligence net 
*^ervice in the East and of agents radio 
(1939 - 1945 ) net. 



ADOLF TIETZE 1st It 

FERDINAND 30EDIG- Capt 
HETMER 

SIEGFRIED GRABER Capt 
ERICH NOTZNY Col 



CARL KUIiROW Maj 



Section Chief with 
Lt Col Baun 
(1944 - 1945 ) 



Intelligence 
officer of an Army 
Group on the 
Eastern Front; 

Cl officer for the 
protection of the 
organizations of 
the Secret 
Intelligence 
bervice on the 
Jiastern *^'ront 



Chief of administrati- 
on and supply for the 
Secret Intelligence 
Service. 

Directing the 
Intelligence Service 
in the area of an 
Army “roup; 

Protection of the 
staff of the Secret 
Intelligence Service. 



Chief of h branch Economic camouflage 
in the Intelligence of the Secret 
Division of the intelligence Service. 
High Command of the 
Armed forces 



For details of the organization of the Secret Intelligence 
Service regarding combat intelligence and intelligence in depth 
see Annexes if 2 - 3 * Kxaicpies of results obtained see >tnn,ex H 4. 



. - 4 - 
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iclslonsj and Measures leading to the 



B. Deliberations, Decisions, 

Surrender of the Or^snlzatlon to the PS Army 



!• Deliberations 



While worlcing together the staff members came to similar 
conclusions concerning the true character and real intentions of 
National Socialism and of Communism, Furthermore, the different 
officers in question came to the same conclusions oonoerning the 
effect that the total defeat of Germany would have on the situation 
of Germany Itself, of Europe, and of the world. Thus toward the 
middle of 1944» Gen GIHLEN, Lt.Col BADN, and Lt Col WESSEL became 
convinced that : 

a. In the future, world politics will be determindd exclusively 
by the US and the USSR, 

b. The US will represent the democratic system, based on the 
individual rights of man, and will have the responsibility of 
protecting the Western Nations, 

The USSR will represent the principle of dictatorship: 
Collectivism against individualism; 

Atheism against religion; 

State economy against private enterprise, 

c. A shattered Germany will be between the West and the East 
in a state of agony. For the next decades Germany will be in no 
position to become again an Independent factor in European politics. 

In addition to that, the historical period of national 
states seems to be over in Europe, euid is to be replaced by a union 
of the European nations on an equal cultural and economic basis. 

This process of development, however, has not yet taken any visible 
form. 



d. Germany with the loss of the war will also loose the 
greatest part of her national strength and most of her economic 
productivity. For these reasons she will not be in a position to 
fulfill her mission as barrier against the East. 

e. Large parts of Central Europe - including Germany - will be 
overrun by communism, 

f. The German people, deprived of their political Independ- 
ence, have to make a decision either for the East or for the West, 

The decision for the East would mean a coinmunist Germany 
combined with gradual loss of her national characteristics to a 
predominant Slavic influence. 

The decision for the West would mean the possibility of 
preserving the remaining basic intellect and strength of the German 
people and the possibility to become a member of the family of »*estern 
nations, 
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g. Therefore, for every far sighted German who" ei so knows 
of the ultimate Soviet aims only one decision, namely the decision 
for the West, is possible - without any reservation. This basic 
decision must be so strong that it vdll not be influenced by certain 
minor shortcomings in occupation policy of the Western powers. 

The inner decision for the West must necessarily bring the 
effort from the German side to assist the West in preserving the 
Western philosophical principles. 

2, Decisi6ns and Steps . 

On account of the above deliberations Gen GiHLEN made the 
following decision in late 1944 and informed Lt Col BAUN and Lt Col 
WESSEL accordingly: 

"In case of the surrender of the German army, all steps will 
be taken to hand over the entire personnel and material of the 
Division Foreign Armies East to the US Army- Necessary preparations 
will be made immediately within the limits of the situation and the 
necessity of secrecy." 

During the period from the end of 1944 until the surrender 
the following measures were taken in view of the authority of the 
above order: 

a. The decision itself was made known, completely or in part, 

. to the officers necessary for its acoomplishment:Lt Col SCEEIBE, 

Majors HllimiZ , SCHOELLKR and HIIsKECHS, Captains G£ABER,BQ£irLflEmm^ 

VON lOSSOW . HINDERSIN and 1st Lt TIETZE . Col HERRE was also informed 
of the decision. 

b. Orders v^ere issued to transfer the main parts of the 
Division foreign Armies ''ast to the area of southern Swabia and 
southern Bavaria, since Che evaluation of the situation and intelligen<t 
reports indicated an occupation of these areas by the US Army. 

c. orders were issued to preserve the material gained by the 

Division -*^orelgn Armies East during the war by burying it in 
southern Swabia and southern ^avaria. ^ 

d. Orders were issued to organize separate distant, 
camouflaged billets for the key-personnel of the division in 
southern Swabia and Bavaria with the intention to avoid the danger 
of being captured before the key -personnel had had opportunity to 
come in contact with an authoritative G-2 officer of the US Army. 

once this intended contact vfith the US Army had been 
frustrated by the rapidity of developments, Gen GEQLEN decided at 
the end of May 1945 to report together with the officers with him to 
the nearest Amercan unit in the hope of being able to contact the 
appropriate US authorities. Communication with the group under the 
command of Lt Col BAUN in southern Swabia had been interrupted since 
the beginning of May 1945. Due to the unexpected occupation of this 
area by French troops, this group was not able to report to the 
US Army until 28 July 1945* 
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C. Activities of the Orpifanization from the End of the War 
until September 1946 



1 . Activities of the Evaluation Group 



a. Amount of Woric done 

The Kvaluation ^roup produced: 

1945 .in '^rope 12 projects , totalling 393 pages. 

1945/1946 in US 234 projects , totalling 3742 pages. 

1946 in Europe I08 projects .evaluation reports, ., 

comments, and notes 

totalling 116 pages. 



Grand '^otal 354 pro jects .evaluation 

reports , comments , 
and notes, 

totalling 4253 pages. 

b. Kind of work; Titles of the more important subjects. 

(1) Five studies dealt vdth the military and political 
sitUi:tioii in Europe. 

The more important subjects were: 

"Russia as a military and political factor in *“'urope" 

(12 Oct 45) 

"The development of Russia's military and political 
situation since October 1945" (21 Feb 46) 

"The General lines of •‘^'ussian Politics until 1943" 
"Indications of war-political and economic preparations 
of the USSR" (Broadcast Evaluation of 1 Nov 45 to 
lo *'eb 46) 

(2) 38 studies dealt with *^ussian OB. 

The more import nt subjects were: 

"The regrouping of the ^^ussian Forces after the War" 

(lo Dec 45) 

"The liiCVD Units in the Caucasus" 

"Disposition o« Soviet Forces at VE Day" 

"Disposition of NKVD Units at VE Day" 

"OB of the Russian Forces in the Far East in Sunmer 1945" 
(Radio Evaluation of September 1945) 

12 Press evaluations based on the "Red iitar" from *way 1945 
until March 1946 

14 differant studies dealing with OB Changes 
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( 3 ) 23 studies dealt with the Intelligenoe Service 
directed against Russia, 



The more omportant subjects were: 

"German Intelligence Methods in the East" 
"Intelligence Possibilities in the Caucasus" 

"Present opportunities to gather political and 
military intelligence in *“astern Europe" (2 Nov 45 ) 
"Urgent intelligence problems in the J%st" (18 Mar 46 ) 
"Red Army Intelligence" 

"Soviet intelligenoe and Counter Intelligence" 
"Experiences in the Evalu tion of Ais Intelligence 
directed against Russia" 

"Russian measures to camouflage and conceal movements 
of infantry and motorized units" 



( 4 ) 3 studies dealt with the strategy and the organization 
of the High Command, 

Subjects: 

"Russian Strategic Capabilities for Operations in 
Central Europe" 

"The proper Organization of the High Command of the 
Armed **^orces , based on Russian and German War 
Experiences" 

The Russian High Command (Army Group and up) and its 
strategic principles" 

(5) Some of the following studies were delivered as 
contributions to the "Handbook on the Red Army": 

Subject Number of studies 

Estimate of the value of the Soviet 
Armed ‘*^orces 

Orgar.ization of the State, Election 
Districts and Military Districts, 
and Manpower Potential 
Organization of the High Command; 

*^trategtc Principles, General Staff, 

Staffs 

Iilobilization of the Soviet Armed 
Eorces 

Tactics .Training , Replacement System 
Organization of the Soviet Armed 
Forces 

Appreciation and data 6n I 44 
personalities 
Personal Adminlstri;tion 
Logistics 

Weapons and Equipment 
Propegandd 
Military Geography 
Chemical vnarfare 
Anti Soviet Tendencies in the 
Interior;. Morale 
oJBviet Airforce 
Other Subjects 
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More importaBt subjects among the above: 

"Evaluation of the Efficiency of the Red Army" 

"Factor to which Russian successes are attributed in 
conditicus of snow ai:d winter warfare in general" 
"Desertion from the Soviet Armed Forces" 

"Anti Soviet Partisan Movement in the J-nterior of the 
USSR" 

"Best -Propaganda Approach to promote Disloyalty in Georgia" 
"Best Propaganda Approach to promote Disloyalty in 
Siberia (East of Lake Baikal)" 

"Analysis of the Electoral Districts for the Manpower 
potential of the Military Districts" 

"Map of the USSR with Oblasts" 

"Soviet Mobilization before the Soviet-German War and 
Future Trends" 

"The Development of the Organization of the Red Army" 

"Unit Histories" (Fronts and Annies) 

"Semi -military Organizations" 

"Tactics of the Red Army" 

"Tactics in the i'innish «ar" 

"Soviet Military iichools, Replacement Centers, Training 
Areas for combined and unit training" 

"Information about the Kdministration In the Red ^rmy" 
"Effect of terrain and settl^ent Factors in Military 
Operations dn the J^astern Front" 

"Info riQ.it ion. about troop movement, evacuation system, 
personnel replacement, and services in the rear" 

"List of *^oviet APO lumbers and their corresponding Unit" 
"Evaluation of 2-ooo Soviet Identification Papers" 

"The iioviet - i'lnnish Campaign 1941 - 1944" 

"The drafting of the different age classes in Russia" 

"The ^eman Method of Estim'ition of Losses" 

2. Activities of the Information Group 

a. Preparatory Work from September 1945 to March 1946 

Communication udth the group under the command of Lt Col BADN, 
which had been interrupted since the end of the war, could not be 
established until September 1945- BAUN immediately was transferred 
from his PW camp to Obeitirsel and v/as put into a position to locate 
the former members of the Secret Intelligence Service and to renew 
in part the old contacts by personal visits. Thus it was learned that it 
would be possible to resume at any time the tactic'il intelligence and 
counterintelligence work starting from and v/ithin the American Zone 
and Austria. Equally favorable conditions for a resximption of work 
later were found in the British Zone. 

Thereupon three studies were prepared concerning the 
resumption of the military, political and economic intelligence work. 
These studies were presented to the American authorities concerned. 
Furthermore an exhaustive historical survey of the development and w-ork 
of the German Secret Intelligence •service was finished as well as 
numerous smaller studies concerning the intelligence servioe of the 
USSR. 
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b. Work frc^ April I 946 to S©ptemb.e,r-;^94^^ 

On the basis of these preparations, the aotuieLl^^/ 
intelligence activities started in -^pril 1946, although within 
the most modest limits. The steady development of the information 
group has laid the foundations for carrying out tactical 
intelligence in the '^entral IJuropean area. Strategic intelligence, 
hov/ever, remains in an undeveloped stag© due to the present 
great difficulties. 



c . Amouht of work done 

From the middle of Apri:). until the middle of September 
1946 a total of 513 reports were forwarded to 0SFET. Of course the 
total number of reports received by the information group was 
considerably higher. After sorting and evaluation the number 
mentioned above remained as suitable for forwarding to USFET. 

The following chart lists some of the reports 
forwarded to USFET: 

Contents Number of reports 

forwarded to DSFETT 



Strategic Intelligence 


7 


Identification of units 


la 


Movements 


33 


Armored tinits, movements, etc. 


54 


Air -^'orce, air fields, etc. 


42 


Supply, Depots, etc. 


22 


Traffic, Roads, Briflges, Railways, etc. 


42 


Manoeuvers 


4 


German Units 


7 


Foreign Units {Bulgaria, Roland, etc.) 


13 


V-Weapons 


4 



Chart representing the more important reports during 
the period from 1 August to the middle of September 1946: 

See Annex 5 . 
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J8? SECRET 

SECRET/F RELEASE 
TO GER>vlANY ONLY 



115 



Secret 




Secret 

RelGER 



19. (Continued) 



td7:secrst 

SECRET/RELEASE 
TO GERMANY ONLY 



nr 



TAB B 



ORGAillZATIOi'^ OF TF-E HiLALx:,UAFTi<,.<v:. 



NOT COPIED 



SECRET/RELEASE 
TO GERMANY ONLY 

<;PCP"T 



Secret 



116 



19. (Continued) 



Secret 

Re! GER 



JO? ^^^'^'^^^ecret/release 

TO GERMANY ONLY 



TAb C 



COViLHAGb OF TEE RUSSIAN OClUEATIu^M ZONE 

1 
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annual cost of operation rustt 

A. Handling of Funds and Supplies, 

B, Cost for Period 1 April 1946 - 1 October 1946, 



1 , Money 

2, Foodstuffs 

3, Luxury Items 

4, Gasoline 

5, Miscellaneous 

C, Discussion of Future Costs, 
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ANNUAL COST OF OPERATION RUSTY ' ^ 



A. Handling of Fuads and Supplies, 

Each month the Trarious branches of the organization submit 
requisitions for funds and supplies to be used in the following 
month’s operations • These requisitions are carefully checked by 
the staff .of the Information Group to ascertain whether or not 
they are justified. In some cases they a re c ut before a consol- 
idated requisition is submitted to G-2, USFET. 

The supplies and funds authorized by G-E USFET are kept un- 
der U.S. control until they are delivered to the heads of the 
agencies in the field. They are drawn by the agencies as the need 
for them arises . 

j 

Spot checks on the use of funds and supplies are made per- 
iodically by U.S. personnel. Inspections to date have shown, as 
far as it is possible to determine, that the funds and supplies 
are being used economically and properly. 




Cost for the Period 1 April 1946 - 1 October 1946, 

1.; Money. 

Allied Marks U.S. Currendyl 

(Expressed in $ value) \v; 

$ '.7ii59'.o6 '2^600 

; ' ■ - 2.537:00 -c ; . ‘ 



Month 



:-^rii 
^ ;JJay 
June 
July : 

, 'August ' • 
September 

■ Tom 



. 2,537.00 
16,317.70 If : 
15,060:70 . : 

6i, 694130 
26 >235 170 
5129,d0¥!46 






7,000 
14.100 

124 WO 



2. Foodstuffs. 




Month 


Coffee 


April 


300 


lbs 


May 


10 a 


If 


June 


516 




July 


— 


— 


August 


300 


11 


September 


600 


If 


WTAl' " 


1^24 


Tbs* 



Flour 



200 lbs 
1200 « 



Sugar 

150 lbs 
150 ” 

1440 « 



400 " 

1000 » 
-Eg CO " Ib T 



560 ” 

“&t)o“l.Fs 



K-Rations 



108 , 
96 
120 
360 
360 
480 

I g gi 
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3. Luiury Items, 



Month 

April 

May 

JTune 

July 

August 

September 

TOTAL 

4, Gasoline « 



C . ■ ^ ri- ' 
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Cigarettes 

127 cartons 
150 « 

450 " 



GI Soap Toilet Soap 



100 bars 



Month 

April 

May 

June 

July 

A\igust 

September 



445 " 

800 " 

1972 cartons 



Gallons 

800 

1700 

2700 

3160 

3080 

Reports from Sup 
' 11440 gallons 



120 bars 



208 

300 

^^28""b~ars 



Points not yet received 



]3. Misoellaneous> 



. Small quantities of such items as candy/ cocoa, oosme tips 
lighter" flints, matches,-razor blades, shaving oroam/reto/jv^w 
be.en’ Issued.- ■ ^ -.’‘v 

C ;^ ^tture" Costs of Operation ROS^TY^ 

"i ■ To estim to the io .SV Arn^^ f brj'oi^ 

the! fhtufe'/it is necessary tcT solve a problem /bpntainihgl^Slb;^^^ 

* variables and so many factors unJmoTO this 'headquaHers^^^'^ 
approaches the impossible . It. is estimated .that it ^wotild havff^^ 
the German iAriiy 150, 000, 000 . Maries" to conduct ,for one : year du ri^ig ^i^*. 
the' vaf 'an ''op6fatioh of the projected magnitude of . Oj^rat 
TWs figuM may be considerably changed by present day conditipjL^^^ 

^,Tha estimate.jDf f2, 500. 000 presented to G-2, OSIET by the'rT: 
“nbiTganizatibn used^ Operation RDSTY is the estimated annual cost 
for operations within the Russian Occupied Zone of Germany ifith 
occasional information coming from Poland, Russia, and the Balkans. 
The operations in the Russian Zone were to deal with O^der of / 
Battle information, air force installations, road conditions, 
economic and political conditions, and other more or less tactical 
questions. Naturally these operations cost less than those which 
extend into Russia, and her satellites. The rate of expenditure to 
date has been considerably below the estimates because difficulties 
such as those mentioned in TAB H have retarded the growth of the 
organization more than was expected. 
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The iinportant considerations in estimating future costs are 
the follov^ng. v . 

1. What vdll the EEI’s include? To obtain the tables of 
organization for a Russian infantry division is relatively simple 
and Inexpensive . To obtain the Russian mobilization |)lan is ei« 
tramfejy difficult and consequently tremendously expensive. 

S. What are the conditions under which the organization 
will work? Will it receive open support and be able to travel and 
do other things in the normal manner? Or will everything have to 
be done sixrreptitiously? An example which illustrates this factor 
is this. Recently a member of this organization was sent to 
Switzerland as an interpreter for the officer who accompanied him. 

The cost of the trip, including transportation, accomodations, and 
food, was in the neighborhood of $200. Had it bean necessary to 
get him into Switzerland in a clandestine manner, ten times this 
cost would scarcely have enabled him to accomplished his mission. 

For travel across oceans and into the countries of Eastern Europe 
expenses increase enormously udien it must be accomplished in any 
way other than that used by a normal TJ.S, civilian. 

3. What type of missions will be assigned? To actmlly 
penetrate the higher circles of the Rumanian government, for in- ' 
stance, is very expensive. To have someone near the people in 
these circles is less expensive. 

Costs in intelligence vary in proportion to jthe quantity ^and : 
particularly , to the quality of the information • Mahx|groups 'whlch^^ 
are valuable in ’ the Intelligence field work for‘1^^ one'^ ^ 

/nation at a time ."The nation vdiich pays 
money , ppliticalrsupport .Uof Jhny^dtheriiM 
r /inf orma tibn^if s t and /gets 

slHed Information^ their -inf oj^tion^ 

slidii^'nbale/a<jb<^ing''vto/^ 

It is bblieved - that the bbst 'way to make *ah Vaoourate / 

of ""future costs is t o have representatives" of Lt Gen . ' ; 

confer with atkl "Mr* BAUN. Thiels vdone.inithbM^ . 

Uxiited States if possible. The' representatives should be thorbt^^ 

/ familiar w ith cos ts^ in the present "World intelligence mark'e:|^^ 

'v since Mr, GBmMT and Mr* BAUN have' been very much limited ih'the 
scope of their activities and travels during the past year and a 
half. Also these representatives should be able to answer the 
questions presented in the three numbered considerations abbve • 
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TAB f 



EXAMPLES OF UJFORMATIOW AWD ETVALUATION 



Letter from Intelligence Branch G-2 USFET 

A. Results of Intelligence Activities 

B. Results of Counter Intelligence Activities 

C. Estimate of oituation as of February 1940 
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350.09 ((Bi/m/im) 



APO 757, OS Amy 
Septeaber 24i X946 



SUBJECT) Operation RUSTT 

TO 1 Chief y InteIXigeoce Braseh 



V" 



X« GeoeraX 

a. Of the sXig^tX/ acre than four hundred reporte receired through 
this project since its inception in ApriX X946» approxAnateX/ two thirds 
hare concerned Bed Aragr order of battXe in CSRMARI. The renainder has 
incXuded a considerabXe section on industriaX activity and scientific 
research in the occi^^ied areas and a asbaXXer percentage of ox^er of battXe 
reports froa AUSTRIA and the BaXJcau. There hare also been a few reports 
of raried nature froa within the S071ET UHIOB ItseXf • 



b. This report is intended as an outXine enraXuation of the 
iaportance and uniqueness of those reports* In order to l^Xeaent this 
purpose the reporte hare been bzoken down into their aain groupingB and 
a etud/ prepar^ of the general XereX of inforaation reoeired in each 
partiouXar field | Ineoxporating exaapXes of an/ Inforsation of liu^ 
ijQ)ortance receired throuid^ tble source* 



2. B*d Arwr Order of Battl* - OEBmiT 






a* MiXitar/ Inforaation contained in BUSTI r^xtsj(e^ 
entirelj with the Soriet Zone in QEBMAnCi with ifeleoi^ 'jaiiyby 
Federal Territorj of Sazongr end Weetem Brandenburg and 
BUST! girea concise reports on Xooatlonsy aorassnis/ oondsiniii^ of v ' 
troops and on aiXitar/ instalXatlons, which are nsually rsxy rslisbXe* is 
id^iflosticns of units sxkd personalities are rars^ ralue of B05TI to 
this office ahoold be i^praiaed asinly in relation to what is kcown about 
Sorist troop Xoeationo* Of a total of XB7 Sorlst troop locations oarrlsd 
in CCRIIABXi BUSTI has giren inforaation on 47 with a total of 63 
ii^rtant iteas of infoxvatlon sines 1 Juns 19A6. Of this total flgurs, < 
29 iteas were new inforaation^ 10 gare exact descriptions of type and siae 
of units, and the reaainder gare details on aoreisents, ooneentrations,, 
and inst^ations of aianinition, fuel, and SYq>ply dinq;>s« 









b* Baring the esae period, another Important source, CirlX Censor- 
ship Subaissions, furnished abo^ the same aaount of inforaation, 67 
important items oonoeming 4B XooaXities* But only 21 items were sew 
inforaation, and only one itaa gare an exact description of type and 
sise of unit* 
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RUSTI has been TtXoible Is deteralslsg anount and dlraotlon of 
Buaalas troop BoraBeote into (SfilUNI froB HOMG ARX and i05TBIA| la 
aatabliahing location of Hfth Shock Amtr in SCSfEBIHi Hooklanburg^ and 
In olamrlng vp im7» Corps and IHTlaion subordinations In the Magdsburg 
area* It Is about equal to SSU in raliablllt7 and quality of Infonatiosi 
tbou^ usuall/ soBsidiat later* Its Bain defect is, like that of SSU In 
Baiqr oaseg, that it does not exhaust the Intelligence opportunities 
which It touches, 

d* One of the Bost ooiq>lete reports recelred here on recruiting 
of fomer Gernan Atbj officers for the Red Angr (#343 , 30 iugust. 

Source Ko, 372) cane from Operation RUSTI* Although it is iapossible to 
assess ecxactly the reliability of the information in this report, since 
there Is no record of other reports from the sane source number and the 
information Itself is new, It oonfims the persistent rumon of such 
recruiting and giree waluable details which should sake it easier to 
eraluate future reports on this subject* « 

Most of the reports receired on this subject hare been brief 
and oonoexned a specific actlTlty or location* In general they hare 
sexred to eozif irm inforaation reoeiTed throu|^ other sources and hare 
occasionally added new details* It should be ea^phaslied howerer that 
f requentlor this Information has been obtained more rapidly through RUSTI 
sofuroes than throu|^ others and almost Inrarlably It has been proren 
reliable by confiraatloDS recelred AnoB other sources* 

b. There bare howerer, bera serezw^ eoDoeptlons to ; the g^^ 
of these reports idilch hare fhrni^ unique and ralui^le'Hhfc^^ \\ 

notable among these is Report ^Mo»^3 31#-.^ /August, rSpuroe' 

Xiweapon fabtdx7 ln BQDUVG^*>^^^b0t^ 

In 'this knbwn'lt'/^oht^^^^^l^^^ 

' .considered , of .-great" li^ /Ofui jJ^-ieeo€^^Ju 

'the''faett.^ttotvthe'r«B^ ths're^ri’^W^^^ 

iburces*'^^^^ were the defli^te wtatemiSt tl»t‘pn^ 
consist^ alBost exclnsirely of alsilles and the infoMa^ra 
eonstrootiem of a special lani^h^ train* Ides^ 
being produced by the Russians .Is one of our major diffioultiM 4s 
are ueually’ referred to loosely as therefore t^ identifloiUbn 

contained herein, by their actui^ Ckiimn reiy raliiehle'^^^^^^^^ 

Infomatlon on oonstmetioo of the q;}eoial train ii raluable of itself ' 
and. also because it indicates that, unless the train is sobseqaezxtly 
rebuilt, eiq>erlBents which utilise it must be conducted in G ERMAM I or in 
those sections of the Baltic states which still use standaxd gauge lipee. 

It is doubtful if a train of this oarzying raluable built-in 
equipment, would bare been constructed for standard gauge If it had bean 
Intended subsequently to rebuild it. 
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o« InfonDatlon contained In report Ho* 264» 10 Auguat, Source 
Ko« 304# on the *3talln* gaaoXlne plant at BBDI, CZECfiQSI/77AKlA| which 
it la also poaeible to eraluate as prohi^l^ true Isy virtue of partial 
confinaation from other aourcea.^ la unlquel 7 valuable in that it contains 
maxqr detaila which were not previously known* 

4. Recorta on CoBdltioiM WltMn thu USSR 

a« Although very few of these rq>orta have been recelvedt they 
constitute inforaatlon of considerable importance# as sources of infor- 
mation from within the SOVIET UElCHi are very meager* It Is recoonended 
that 9 If at all possible, more ea|>haai8 should be placed on this phase 
of the operation as It could possibly achieve a unique iag>ortance in 
this field whereas In others our own sources are more nearly adequate* 




b« Beport 3U# 22 August, Source No* 407# on the tank factory 
In ElffiVI-TiGIL Is an exaaple of the iiq)ortance of this Infoxmation* 

It was possible from the very brief information In the report itself to 
check It against Information already available and gain the first 
definite report we have had of oontinning maxiaram azmaments production 
in the USSR, The reliability of the r^rt itself could be gauged by 
the fact that prodootlon figures given corresponded with the. known 
capacity of the plant In question* 

e* R^rt Eo« 232, ^ August, Source Ro* 401, on the German 
Liberation Aiwy In the USSR, was extraordinarily oo^)lete and detailed, 
and contained the only Information other-than persisting rumors whioh we 
have received on this subject. It is a natter of oonsidei^le in^ 
both to ourselves and the War Department ^and ghrald .be ea^olM ito^ 4 . 
utmost. Although the rellhblilty of source Is uhki^^ ‘ 

itself was entirely new. It is possible to 
in view of jOm identification of : the DIQTRCV oanp .a^ l^ 
its fozmw use^ which .hould be obnflis ^ ^Inf qiyittio^ ; 

The indstenoe of the casp near gUlhisHEV was ^also si;^ 

. ..by '-an. SSU report* ‘ ■ . ; 

5. Conciuslons - 

a* Although the. majority of the reports ^recelTed hare ^t oontalnad 
Information which It was Impossible to obtain thread other sources# 
they have been definitely valuable in the . following ways) 



(1) They are sometimes obtained more npldly than reports 
from other souroee* 

(2) They have served as eonfimlng evldenoe* ^ 

(3) They have often oontalned details not Included In other 



reports* 

(4) They are generally very reliable, especially since 
appropriate evaluating comments are often Included with the facts 
reported* 
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b. The ainorltjr of reporte which cowers fields , such as that of 
the interior of the USSR, on which other information is not available, 
is naturally more difflouCLt to evaluate* It is, however, exactly in 
theae fields that the <^eration assumes a unique l9q>ortaMe and it is 
felt that this should ^ ei^haaised and, if possible, expanded* From 
the few details available by which repots of this nature can be ~ 
evaluated, it can also be stated that their reliability is high* 



0 . in early tendency in the reports from this operation to cover 
infoxnation in very general terms has latterly decreased greatly and 
reports are now considerably more precise and exact in nature. Occasionally 
the ij^ression is given that full possibilities of the source have not 
been exploited when statements of a general nature appear* In such 
cases it would add to the value of the report if it could be stated that 
further ^)eciflc details were not available, as this would clear the 
uncertainty in the mind of the recipient on whether a possible source 
of more detailed infonsation was as yet untapp^* 
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Found in Annexes 1-4 are examples illustrating the 
answers to briefs received from The examples are taken from 

differant fields; no example was teGcen from the OB field because this 
subject has been covered sufficiently in TAB A and TAB G. 

2. 1st Example 

The ist example contains an evaluation report concerning the 
German >^rmy of Liberation in ^'ussia and the efforts of the Soviet 
Union to imbue German PW*s with conununism and to influence them to 
join the German Array of Liberation. The more important relevant 
reports are added tot the evaluation report. For the preparation 
of the evaluation report only intelligence was used, gathered by 
this organization. 

3. 2nd Example 

The map represents the more important reports which came to 
hand after a brief was received concerning airfields used by the 
Red Air *‘orce and construction of new air fields. The maps shows 
the more important intelligence gathered from each respective air 
field. (scale of map used l;5oo.ooo) 

4- 3rd Jgxample 

The reports added to this example concern a brief on the 
field of war economy. The brief requested investigation of the 
activities of certain fomer German air plane factories and of 
factories which formerly produced V-weapons. All in all 19 
important reports were received on this subject; they give a 
rather clear impression of the production as well as of the efforts 
of the ^ssians to utilize the existing Installations and 
specialists. 

5* 4th -*^araple 

This example is the answer to an Itemised brief concerning 
purely economic matters .In most cases where economic intelligence 
is required the agent must possess the ioiowledge and experience 
of an expert on that specific field. As the examples prove, the 
agents at the disposal of this organization possess these 
qualifications . 



B- Results of Counter Intelligence Activities 

The counter-intelligence network of the organization is at 
present observing about 5oo persons In the US Zone of Germany who 
are suspected of working for the Soviet Intelligence. There Is clear 
evidence that 147 of these work as agents for the Soviets. The 
location, importance, and the connections of the identified Soviet 
residents and agents are charted in Annex 5 on an overlay - l:5oo.ooo. 

In 28 counter-intelligence reports since July 1946, approx- 
imately loo suspicious or clearly identified members of the Soviet 
Intelligence have been reported to CIC for elimination. 
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The thoroughness of Operation RUSTY *s surveillance of Russian 
activities in the US Zone, despite the very small Cl organization 
employed, is revealed by the fact that out of about 4oo people 
arrested by CIC during the BINGO SWOOP Operation on 22 July 1946, 
about 6o (representing the main body of agents really working for 
Soviet Intelligence) were known by their activities. to the 
personnel of Operation RUSTY. The personnel of Operation RU STY 
became connected with Operation BINGO when CIB, G~2, USFBT 
asked for evidence to be used in the interrogation of persons 
arrested in Operation BINGO, infomatlon in addition to what CIC 
had on 25 persons could be given. (See Annexes 6 - 8.) As a result 
of a further re^iuest, a report on the effect of Operation BINGO 
on **^ussian circles v»as made by personnel of Operation RUSTY 
(See Annex 9^ • 

In an effort to determine who directs the ‘Soviet Intelligence in 
the US Zone, agents of Operation RUSTY penetrated the ‘^oviet organi- 
zations. Traces of the deployment of agents of the INU and the KRU 
of the MGB (which in the US Zone is partly directed by the Soviet 
-I repatriation missions) were found (see Annex lo) • The INU 

( innostrannoe upravlenie or Counter-Intelligence Division) are the 
most active Soviet intelligence agencies in the US Zone at present. 

Counter-intelligence reports obtaine by the Information ^roup 
have done much to help the Evaluation uroup clarify the picture on 
the Soviet intelligence set-up. (See Annex 11). An exact knowledge 
of the *^oviet Intelligence Service enables the •information Group to 
employ its forces effectively and the Evaluation Group to submit 
reports on the organization of the Soviet Intelligence Service. 

(See -*innex 13-.^ The member of the Evaluation '*roup who is in charge 
of counter-intelligence has prepared a monograph for MID, War 
( Department entitled "Soviet Intelligence and *^ouhter-Intelligence". 

/ This monograph is based on study of *^ovlet methodd during the war 
/ and on study of German documents while a US PW and v/lll be 
S publi shed in a han dbo ok by MID . The second part of It (without 
. ^charts) is TounH in Annex 12. 
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C. Jiistimate of ^Situation as of February 1946 

The Further Development of the Military Political Situation of 
Russia after October 1945 » 

Note : The development of the Russian question in the deoadcB which 
have just gone by has been accompanied by so much making of 
propaganda that a really ob ^ective consideration of the underlying 
facts is not very easy for one not familiar with the material .For 
the better understanding of the train of thought in this work, 
therefore, in project B-132 is appended a statement made in 1943 
by the former Red Russian Colonel I. about the "general lines" of 
Russian policy up to 1943- An evaluation of the reports from the 
newspapers and the radio between 1 November 1945 and lo February 
1946 is appanded in project No. B-129 as basis for judjing the 
Russian military political situation. 



The following pages attempt to continue a discussion of the be- 
ginning of October 1945, and sketch briefly the further development 
of the military and political situation in Russia in the same manner 
as before, for the last fev. months. It must be borne in mind that 
within the scope of this work many questions can be no more than 
touched upon, and that many problems will remain unclarifled. 

The following statement was made about the basic line of Russian 
policy in the paper of October 1945 already referred to; 

"Before arriving at a judgement about the role which Russia 
is playing as a military political factor in the Europe of today, 
one mu3t attempt to fix the basic line of Russian policy. Difficulty 
risen in this regard to the extent that Russia is occupied even more 
intensively than other nations in concealing her cards, poll tical , 
military, and economic, and In preventing a view through the well-known' 
"iron curtain" around Its area of sovereignty and Influence. 

The probable general lir.c, therefore, can be traced only from the 
indications shown by the diplometic behavior of Russia since the 
ending of the v;ar. This behavior has been marked by a succession 
of demands through vAich Russia has signified its interest for the 
future even outside its present realm of influence. Its attitude 
toward the demands and the points of view of the Western Allies, 
moreover, shown the desire gradually to eliminate all outside influence 
ober its newly-won area of political control* 

Within the scope of the picture of the last few months it will not be 
assumed at this time i.e. Oct. 1946 that behind the scenes Russia is 
pursuing a war policy. Nevertheless one should by no means believe 
Ukat Russia will avoid the d nger of war under any circumstances 
in the striving for its goals. Since Russia is fully conscious that 
neithter the united States nor ^reat l^ritain is at the moment able 
or willing to take upon itself a forcible breach with Russia, Russia 
will follow a strong, demanding policy vdiich in its manner and in the 
extent of its claims will pres:-; to the boundary determined by the 
prestige of these negotiating with it. 



In accordance v;ith the entire mentality of the Russians the first 
goal of its politics will be the securing emd consolidation of the 
newly— won polilioal positions and at the same time the securing of 
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allagfiinst future attack from any quarter. As the Russians, think, 
that implies the necessity for having political footholds even 
outside the area which has been conquered, in western Jlurope, In the 
Medlterraneem, and in the Near East. The Russians will proceed by 
stages in this policy of theirs, but will not be afraid to exploit 
quicklt favorable opportunities and weaknesses of its diplomatic 
opponents in quick diplomatic negotiations." 



The intervening development has confirmed the correctness of this 
Judgement; but at the same ^ime a further clarification of Russian 
behavior and intentions in a long vlev/ has become possible. It can 
already be seen that within the scope of the immediate goals 
formulated above the possibility of passing over to a political 
offensive has been prepared for. Before going into this idea further, 
a link should be made to the development of Russian policy in the 
preceding decades for better understanding. 

The peculiarity of the Russian governmental system implies that all 
energies of the entire nation be aligned with the political desires 
of the moment of the supreme leaders of Russia. These, there fore, 
are able to change the goals, the ways, and the means of their policies 
easily eucd at a moment’s notice. They show^ themselves quite unscrupulous 
in changing their policy completely from one day to another, 
propaganda undertakes to conceal this policy from outside view so 
far as it is thought necessary, and to bring into line vrf.th the 
guiding ideas the people within Russia. Tbls alignment finds its 
expression in the v lid "general line" of Russieui policy at a given 
moment. Russian policy since the October Revolution has been marked 
by the following general lines (for details see project No. B-132) : 



1. 1917 - March 1921; "Total and immediate revolution is to be 
carried out everywhere". The period of the attempt to effect a 
general revolution ("World Revolution") up to the revolt of Kronstadt. 

2. March 1921 - 1927: "Nationalne Revolutionnoe Dvijenie V Stronah 
vostoka" (National revolutionary movement in the Orient) . The 
period of activity in the Near and Far East, the period within 
Russia of the NEP. 

3 . 1928 - 1933: "Plaltiletka" (Five Year Plan) - The period of 
Internal Communist expansion and the intensified industrialisation 
after the abandonment of the NEP. 



4 , 1933 - 1938 - "Narodnye Fronty" (the popular front movements). 

The period of intensified foreign activity, attempts to intensify 
differences in Europe. 

5- 1939 - 1945: "Sowjetskij Patriatism" (Soviet Patriotism). The 
period of the expansion of the Russian area of power during the 
Second "orld "ar (the occupation of eastern Poland, of the Baltic 
States, the encroachment upon Finland, the occupation of Bessarablm, 
the war between Russia and Germany) . 
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Since the general line applicable at any given time received 
corresponding expression in propaganda, the attempt was made in 
project B-129,to gain basic insight^ into the leading ideas of 
Russian political military policy from statements In the newspapers 
and over the radio. 

The evaluation was concluded before Stalin* s speech. Stalin*s speech, 
which speaJcs for itself, must be regarded as a confirmation of the 
insights which have been gained. 

The following picture of the military and political situation of 
Russia at the present time is derived from the consideration of 
past Russian policy, of the development after the armistice, and of 
the material which has been evaluated hitherto. 

1. The main weight of ^‘ussian policy at the moment Is at home, within 
thescope of a broad program ofl industrial expansion which emphasizes 
war production and armaments. The goal of this program is to overcome 
the weariness setting in after the victory won, as soon as possible, 
and at the same time to strengthen Russian military strength so 
much that it wdll in the future be superior to any possible coalition 
of other powers. 

2. Connected with this policy is the desire to consolidate the military 
and political gains which have been made, both by aligning toward 
Russia in military and political ways the peoples of the territories 
vhich have been occupied, and by gathering these peoples as closely 

as possible into Russian economy, culture, and thought, even in matters 
of religion. 

3. An essential point in this program is the gaining and consolidation 
of the corresponding strategic- and political outposts , particularly 

in the i^ear_ East an d the 'Mediterranean. us imf force (probably 
conceded) if necessary. 

4. On the v/hole, however, Russia will probably seek to avoid by all 
means the dr^inger of a globr.! war in the next few years-. On the other 
hand it will not shun local armed disturbances with the neighboring 
states for reaching ^he goals outlined above. The world situation 
and the knowledge that the ''nited i^tates and -c^ngland as well are not 
inclined to run the risk of a new world-wide scale war will induce 
Russia to press dth its demands to the most extreme limit that the 
prestige of the states negotitting with it will allow. 




5. Over and above all, this one must not fail to reoognice that in 
the last fev- mo ths Russian policy has taken on a renewed offensive 
oharacttr,in reviving the conception of tv/o worlds In opposition 
to each other ,the ”pseudo democratic capitalistic" world, and the 
"genuine democracy of Communism". If yhe colonial que tlon is ranged 
alongside this one , and an official personage like Zhukov takes up 
the Indian question in a paper ,^f the two wo)ld opposed to each 
other, emphasized particularly by t^talin himself , can have only the 

^ile^fco/ifroiitu tioij 
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purpoee on the one hand of justifying the w r economy expansion 
program to the Russian people by the- fiction of the threat from 
writhout, and the propose on the other hand of laying open all 
possibilities for a policy of expansion in the more distant 
future, v/hich would of neceBsity first have to devote itself to the 
destruction of the British empire. 

6. It seems that the idea of world revolution as a political means 
of struggle and propag nda has reappeared in a new and different 
form in the Russian political conception. This idea takes the stage 
again as the struggle of "true democracy" with a national and federal 
background , for the "liber£.tion" of the oppressed peoples of "pseudo- 
democracy" and "capitalism". The appearance of the idea seems to 
indicate that Russia is striving to achieve its goals in foreign 
policy primarily by political means; on the other hand, the clever 
use of this thesis gives ^*us ia opportunity to solve immediate 
questions rising on its borders by concealed use of force. 

7. The policy of *'ussia in UNO affords a measure for the future 
development of Russian policy in the long view. As soon as the clear 
line of exert on to breax up the UNO or find a favorable pretext 

to resign from it shows itself without regard to the tottoous 
diplomatic moves of the moment, this will have to be regarded as a 
sign of uncertainty. 



In sum, the general line which has been taien by Russian policy 
since the end of the war, from military and political points of view', 
may V' described as folloY>'s: 

It is the period of reKrouuing and military reinforcement of all 
temporal and spiritual forces of the Russian people with the 
consolidation of the territories which have been gained, now that 
the we.r has been v/on. It is the period of _ ureparation. for a coming 
show^-dov/n which the Russians believe to be possible between them and 
the surrounding capitalistic world, by softening up the possible 
opponents by political means, i-nd by winning favorabla and ,, strategic. 
Jump-off positions. political 
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Memorandum on the Military and 
Political Situation In Europe and 
the Hear East* 



w,. 



1 * Prefatory Hemarks 

II • Previous Evaluation of the Situation 

III* Now Taotors Influencing Judgment of Situation 
since Spring 

1* Bussian Press Propaganda. 

2. Buesla’s Piplomatic Attitude 
sr^fhe Military Picture * 




Military I^eparedness on the Part of the Eussian'^ii^ 
especially in the Central European Area« 



I ^ ^^C 'g^^j^j/j^gLEASE 

TO GERMANY ONLY | 

i 



135 



r 



Secret 






Secret 

Re! GER 

19. (Continued) 



Bvalaatiou Report No* ' 15*9*46. 

W SECRET 

SECRET/P ease 

TO GERMAN Y ONLY 

Memorandum -on the Military and 
Polltioal situation in Earope 
and the Near East* 



I* Prefatory Remarks: 

fhe first reports from reliable Near East sources 
conoerning the ideas of the Russian leaders enable us to 
render a temporary judgment on the present military and 
political situation in Europe and the Near £ast| which 
up to now has been rather vague* The sources at our diss 
posal do not include the north European areSi so that for 
the time being the gap in observation and estimation nes 
oessarily remains at that point* Confirmation of the rea 
ports from, the June/July period is necessary and we are 
trying to get it. In judging both the reports and the 
situation as a whole it must not be forgotten that at 
the present time the political constellations are rapids 
ly changing and the politioed scene in its entirety is 
•acquiring new nuances frdm the developments daring and 
after the Paris Conference; 

II* Previous Evaluation of the Sitoation* 

The Evaluation report of 1£42*46* (Proj* B I3b for 
far Department) portrayed the present Russian policy as 
follows : 

■It is the period of the regrouping and military reinforces 
ment of ail material and psychological force's of the Russ 
sien people with the oonsolidation of the territories which 
have been gained ^ now that the war has been won^ It is the 
period of preparation for a coming show-down which the 
Russians believe to be possible between them and the suzw 
rounding capitalist world i by softening up the possible 
opponents by political means and bp winning favorable pos 
litioal and strategic jumping-off positions** 

In the question of Russia’s attitude toward a solution 
by force of arms of current questions, the following judgo 
ment was offered: 

■On the whole, however, Russia will, probably seek to avoid 
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all means the danger of a global war in the next 
few years. On the other hand, it will not shun local armed 
disturbances with the neighbouring states for reaching the 
goal outlined above. The world situation and the knowledge 
that the USA and England as v/ell are not inclined to run 
the risk of a new world scale v/ar will induce jtiussia to 
press its demands to the extreme limits that the prestige 
of the states negotiating with her will allow”. 

It is the purpose of the following considerations and cons 
elusions to determine to what extent an alteration or modis 
fication of this judgment will be necessary. 



XU, New factors influencing Judgment of ;jituation sinc e 
Spring, 

In recent months the following new factors have been 
recognized as characterizing the Kusaian attitude; 

1, Husaian Preas Propaganda 

Quite remarkable is the extraordinarily vigorous campaign 
of the Russian press desired to emphasize repeatedly for 
the benefit of the domestic public the possibility of a 
new war of aggression of the ** capitalist” states against 
xtussia. 

2, Russians Diplomatic Attitude 

Russia's sharp language at the international conference 
table (for instance Paris) as well as its attitude toward 
all international problems raises the question whether 
Russia is really interested only in the solution of certain 
single/problems or whether her attitude is not rather moti= 
vated by far-reaching political intentions# 

3# The laiitaxy Picture 

Since about June the military picture indicates that the 
main effort more and more was shifted to the Central Europ= 
ean area (Germany, Poland), 

This is shown by 

a) the fact that 5/6 of all operational armored forces 
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of Httssia are stationed in the central Suropean area 
(all armored armies except the 6th, v/hich is assumed to be 
in the Far East; 5th armored in East Prussian area — Minsk). 

b) despite demobilization the total number of forces 
in (xermany and Poland has not been decreased since the 
beginning of the year, but probably been increased in 
Poland. 2/3 of the Hussian occupation troops employed 

in Europe are stationed in Germany and Poland. Iheir 
strength far exceeds the demands of ordinary occupation. 

c) The relative strength of these forces compared 
to the American and British forces in numbers and armor 
is so superior thau mill wary operations of a surprising 
nature could be starxec without a prior concentration 
of force. 

The military picture in the Balkans, insofar as we are 
informed at present, shows no extraordinary symptoms. 

It must not be forgotten, however, that the intelligence 
reports from these areas are fragmentary. 



4. Indications for increasing Military Preparedness 
on the Part of the Hussian Army, especially in 
the Central European Area. 



a) To a very large extent tha armaments industry is 
producing continously (see reports ITo. 311, 368, 
382, 517, 518, 519, 520, 522). If a development 
without considerable tension were expected, the 
production of weapons which vail be obsolete in 
the near future would be discontinued in favor 
of more modern ones. 

b) 'The armies of the satellite states are being oxa 
ganized and trained with greatest energy (reports 
TTo. 64, 26C, 310, 413, 473, 496). 

c) Fuel and ammunition is stored in great q.uantities 
in the Hussian Zone of Germany (reports No. 72, 
90, 182, 203, 248, 256, 317, 397, 409, 443, 448, 
457, 462). 
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d) Foi-iner Germeii air-fields in the Kussian hone 
of Germany are repaired and enlarged (reports 

257, 285, 323, 439. 458,459,494, 495, 513). 

e) Ole bridges are reinforced and new bridges are 
built for loads of 6o tons (reports J\<o. 156, 

250, 411, 417, 441, 451, 452, 465). 

f) Measures are taiten to maice the ”iron curtain” 
impenetrable (reports ilo. 446, 449, 467, 468, 4o9) • 

g) Preparatory measures for organizing and exploiting 
German man-power potential and increased advertising 
for a "free '-ernany” in the ^^ussian ^one (reports ;\o. 

114, 128, 142, 398, 432 and 27o, 243, 428, 43o, 431, 460;. 

h) Maintainin.g of' air-raid precautionary measures for 

the vjerman population (reports ivo. 287, 328, 329, 344). 

i) Efforts to increase the capacity of the railroads 
(reports iVo. 474, 499). 

jj Apparently an additional inrease of forces in the 

Russian ‘“one of Occupation in '^ermany (reports X>io. 2ol, 

212, 30I, 32o, 393, 394. 415). 

icj Supposed stopping of Russian demobilization by Stalin 
Order o22 of September 2nd. However, the general state 
of affairs leads to the assumption that this report 
has been played into the hands of the American and 
British Intelligence ^>ervices for a very definite 
purpose. 




IV. Conclusions dravn from Reports of Strategic Intelligence . 

As yet 7v*e have at cur disposal no really effective 
"reconnaissance in depth” and strategic intelligence- A first 
attempt to revive formerly reliable sources has brought 
the enclosed reports (Hos. 523, 5^4, 525, 526, 527, 528, 529). 
Without confirmation from other sources of reconnaissance in 
depth these reports constitute in themselves an inadequate 
foundation for final judgement. A careful evaluation of them 
together with the impressions gained from other sources 
leads to the following: 
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1. Internal situatiop in -^^ussia and the occupied countrie s > 

SeeJntRep The war , its after math , and the intruding of iLuropean 
No S?5 thoughts and civilization as a result of occupational 

S26 rluties have created certain tensions in the Russian interior. 
Apparently they have resulted in the present purges the 
oxtent of which cannot be determined at this time. 

/.hether the number of victims mentioned in the report is 
accurate or not can only be established by further 
intelli,i;£nce. However , these purges cannot in any way be 
considered as signs of a decisive domestic v/eaicenixig which 
•jjight in turn affect the political and military pov;er of the 
U:j 3P. On the contrary , they must oe considered as constituting 
cue of the faiailiar ^’prophylactic” measures of otaiin; 
their effect can be compared v/ith the bothersome nature 
of a strong cola on the himian organism. 

Conditions in the satellite states appear to be different 
insofar as apparently a certain illegal and not yet itilly 
suppressed opposition is to oe found there. Vi/hether in this 
respect the conditions in Poland may be considered as being 
as serious as they are descrioed in the report must be 
determined by additional intelligence. 
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Ideas on JForeign Policy of the Raasian Leaders, 



5eeDntRep There can be no doubt that the fundamental line of ituasian 
No 523 thinlcing on foreign policy continues to be the conviction 
525 of a necessary show-down with the western ''capiialistic" 

528 world for achieving the final goal of a Communist world- 
order, At present, however, Hus sian thinking along these 
lines sesms to be determined by predominantly defensive 
factors. With due consideration of the Russian mentality 
the political line of thoughts of the Russian governmental 
leaders could be oheracteriaed as follows: 



The political thought of Soviet government is dominated 
by the most extreme mistrust of the so-called "capitalist” 
states which are suspected of planning an attack against 
the soviet Union or at least of establishing an overpower= 
ing political coalition. This suspicion is demnnstratea 
by the exaggerateu sensitivity with which the Soviet govern^ 
meat reacts upon. every single newspaper article which ap= 
pears en^here throughout the world or upon the speech of 
any foreign statesman as well as by the aggressive spirit 
of the Soviet efforts to influence politically and psycho= 
logically an increasing number of countries in order to 
prepare for the future incorporation of these countries 
into the Soviet Union. The actions of the Soviet govern^ 
ment are apparently based on the political theory of the 
necessity ox creating a "security zone'* which would make 
the Soviet Union immune to attack from outside, and whose 
single parts would furthermore be favorable political and 
strategical starting-points for any struggle with the 
western Powers. The Soviet government thinks that this 
goal will only have been reached when in all nei^bouring 
countries governments have been set up on which it can 
absolutely rely. Therefore it will not rest until the 
governmental set-ups in Iran, Poland, Rumania. Bulgaria 
and Hungary have undergone transformations Which will 
guarantee thsir complete subjections to the desires of 
the Soviet Union. With regard to Germany, the Soviet govern^ 
ment is trying to prepare the ground for a similar uevelop= 
ment with a special emphasis on the attempt to convince 
the German people that only a close association with the 
Soviet Union can bring the possibility of a restoration 
of German national end economic unity. The Soviet governs 
ment views the domination of xhe entire central j^iUropean 
area as a preliminary objecx:ive, which is considerea the 
indispensable condition for the guaranteeing of Soviet 
security. 



Soviet aspiraxions in xhe iiear East (Dardanelles, Iran, 
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Greek tiueation, Turkey) are also obviously influenced by 
this desire for security. That the Kear East are^ in the 
hand of an enemy of Russia would have decisive strategic 
significance need not be emphasizea in the era of aerial 
and atomic wariare. 

If the foregoing thoughts are correct, then one must oon= 
elude that Russia probably could have no interest in pre« 
maturely instigating a conflict with the western world, 
since in many respects it can regard time as working for 
Russian interests, ^n the other hand it is quite clear, 
from Miko^an^s statemenos that even in its present condit= 
ions Russia is not determined to avoid by ail means the 
risk of a great war, should the development of political 
conditions make such a conflict unavoidable. The elastic 
city in decisions of policy made possible by the Russian 
system of supreme authority at the top constitutes a very 
variable and uncertain factor in judging Russian intentions. 

Views and decisions in foreign policy can change surprise 
ingly. 



3. Shukov^s Hole end Intentions in the Balkans and 



Hear 5aat« 



The material at hand offers an initial oonfirmetion of 
the assumption that the transfer of Shukow v/as only camouss 
flage for the special purpose of concentrating and unis 
fying all military affairs, preparations and measures 
in the Balkans and Near East. The Hussian interest in 
the preeminence of a solution to the questions in the 
Near East (above all the Dardanelles) thus seems to become 
again more and more prominent. It must not be forgotten 
in this connection, that possibly the Russians cherish 
the view that in this area, more than in any other, a oom= 
bination of policy and military might for the purpose of 
achieving its aims would be more and sooner possible witlis= 
out leading to a major conflict. Since the measures taken 
to date in the Balkans and Near Bast area offer little 
material for tlie confirmation of this view, it is obvious® 
ly necessary to emphasise and intensify our intelligence 
effort ax those points. 



4. Intentions in Central Europe . 

It is remarkable that the reports offer nothing of great 
significance concerning the Russian intentions in Central 
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Europe, i'his can be aue to one of the following reasons: 

a) The main effort of Russia* a actual political in= 
tentions lies in southeastern Europe and the military acti= 
vity in Central Europe is intended to serve primarily as 
"smoke-sci'een” , or 

b) The Russian intentions in this area due to the 
high degree of secrecy among Russian leaders cannot be 
recognized by means of the few sources of strategic in= 
telligence at' present at our disposal. 

The transfer of Shukow fr^m his command in Eastern Grormany 
and the entrusting to hin of new tasks in southeastern 
Europe speaks against the assumption of any far-reaching 
political intentions in the central European area at the 
present time. On the other hand it must be emphasized that 
the strength and the degree of preparedness of the Russian 
forces in central Europe would enable the Ruasian leaders 
to take action without any considerable loss of time, 
should the decision to do so suddenly be taken. 



V". ginal Conclusions. 

Up to now there has been no reason to change basically 
the evaluation of the main tendencies of Russian policy 
mentioned at the start of the report. 

It does not seem probable that Russian policy is willing at 
this early stage to take upon itself the risii of a world- 
wide conflict with the Western Powers. 

Russian policy has two areas from one to the other of which 
it shifts the main effort of its activity by exploiting tlie 
play of diplomatic forces; these are 

/ 1. the Balkans — Hear East-area for the solution of the 

Dardanelles question with the objective of simult= 
aneoualy controlling Turkey and Iran. 

y 2. the central European area for the solution of the 

Grerman question with the further objective of cons= 
trolling all of central Europe. 

In both areas military preparations are being made in order 
to create the possibility of being able to solve certain 
questions by force of arms, if need- be. All these preparat= 
ions probably serve the essential purpose of enabling the 
Soviets to influence negotiations with the proper military 
pressure. It must be pointed out, however, the- 1 by any change 
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in the fundamental foreign policy oi the .mssian governs 
ment, in accordance with the peculiarity of the Huasian 
governmental system, the preparedness for military action 
could be established with extreme rapidity, 

The danger that iiussia’s leaders might malce decisions 
of an adventurous nature would probably only become acuxe 
should they deduce from the future attitude and actions 
of the western Powers tiiat there had been a falling-off 
in the strength and unity exhibited in Anglo-American policy 
to date. 

V/hether the assumption that the solution of the southeas 
stern European questions has precedence and that the solut= 
ion of the* (German question will not be attempted until the 
"second act" is correct, cariiiot be finally established 
until further material rs available. 
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?R0BI2i',lS AI^D DIFFICULTIES ENCOUimTSKED IN 
OFER^iTION RUSTY 



A* General. 

B. Problems in U.S. Zone of Germany 

1. Procurement of 'Quarters 

2. Gasoline Supply 

3. Arrests 

4. Identification Papers 

C. Travel outside of Germany 
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PH0BLEI.1S Am) DIFFICULTIES ENCOUUTSRED IN 
OPERATION RUSTY 



A. General, 



It is felt that a discussion of the problems and difficulties 
encountered to date in Operation RUSTY plus those which can be 
foreseen may simplify the task of those persons who take over the 
direction of this operation. Some of the problems may have been en- 
countered and solved by other intelligence organizations already. 
Others may be problems peculiar to Operation RUSTY, 



B. Problems in the U,S. Zone of Germany, 

1. Procurement of v^uarters. 



The critical housing shortage in Germany necessitates the 
crowding of many Germans, usually unknown to each other, into all 
available houses and apartments. Consequently, a man’s personal 
affairs and details of how and where he spends his time become the 
common knowledge of his community. In the case of people in the 
higher levels of Operation RUSTY {pemanent members of the organ- 
ization, main residenturs, etc,) private houses for them and their 
staffs are required because they must handle .cuaerican goods and 
money in the paying of agents, they must handle a certain amoimt 
of paper work, and they must interrogate and assign missions to 
agents and informants. The problem which arises is the securing 
of a house from the appropriate Tovm Ilajor and at the same time 
maintaining the proper security, i,e. not presenting signed re- 
quisitions from G-2, USFET, not answering a lot of questions, 
keeping German officials (frequently Communists) out of the pic- 
ture as much as possible, etc, 

2, Gasoline Supply, 

Until recently, couriers, agents, and other persona using 
automobiles were issued POL Coupons Books which enabled them to 
get gasoline and oil from any i^mrtermaster supply point. This 
system was ideal but was stopped and now POL supplies are issued 
for civilian vehicles only when these vehicles are painted OD, 
carry proper U.S, markings, and are driven by U.S. personnel. 

A new system has been set up v/hereby members of the organ- 
ization can obtain gasoline and oil upon presentation 'of a special 
identification card and passv;ord at certain specified CIC supply 
points, Ilev/ arrangements may be necessary when Operation RUSTY is 
transferred to a nev/ directing agency. 

3. Arrests . 



Agents and informants receive payment for services in the 
form of Allied ::arks and .mierican goods (coffee, sugar, flour. 
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tobacco, etc,). The crowded housing conditions mentioned in Far. 3 1 
above make it impossible to hide these things. Suspicions of black 
market activities arise and frequently one of the many Germans, 
who think their stay in the purgatory of de-Nazifi cation is shor- 
tened by co-operating'* with Military Government, denounces the 
agents. V/hen an agent is arrested it is sometimes weeks before the 
Informtion Group knows it and his release can be effected by G-2, 
USFST. This not only iindermines the agent. !s confidence in the 
organization but it causes delay in the completion of missions 
and sometimes threatens security. 

To overcome this problem tv/o things have been done. Tirst, 
eleven key men of the organization have a passv/ord v/hich identifies 
them to the CIC Regional Chiefs. ’.Then an agent is arrested, one of 
these eleven men goes to the nearest CIC Regional Chief and notifies 
him of the arrest. Ke in turn takes steps to prevent interrogation 
by the arresting agency, thus reducing the security threat. Second, 
a letter is given to agents authorizing them to have certain items 
in their possession. This letter is signed by a fictitious officer 
who supposedly is a member of a technical intelligence and v/ho has 
a telephone listed under this agency. The telephone number, with 
a request to refer questions to that number, is given in the letter. 
In the event the arresting agency decides to check the authenticity*' 
of the letter and calls, it is told that the agent is making a sur- 
vey of factories in the U.S. Zone and his release is requested. 

The two measures mentioned above have produced the desired 
results in most instances, however, they do not prevent at least 
temporary detention in many cases . 

Reasons for arrest other than the one described above are 
many and varied. Law enforcing agencies such as the Constabulary, 
Military Police, and German Military Government Police conduct 
freo^uent raids on areas selected at random or suspected of housing 
black marketeers. Road blocks are established at unexpected times 
and places and vehicles are searched at these blocks. Inspections 
are made on trains. These things lead to the discovery of items 
not usually available to Germans except through black market chan- 
nels and usually the result is arrest. 

4:. Identification Papers. 



At present there is no standard method of providing mem- 
bers of the organization v/ith the many papers Germans are re- 
quired to carry (Kennlcarte, MG registration, labor registration, 
travel permits, etc.). These papers must be provided because it 
takes a German v/eeks or months to get then through ordinary chan- 
nels. The appropriate stamps and a supply of signed blank forms 
should be obtained through Military Government for intelligence 
purposes. Means of securing forged and counterfeit documents for 
use outside of the U.S. Zone should be arranged. Some members of 
the organization can not appear before the de-Nazif ication Boards 
because, as former members of the German General Staff Corps and 
of intelligence agencies, they are liable to heavy fines and in- 
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prlsonment, Their services would be lost and security jeopardized. 
Steps have been taken to keep them away from these boards, but 
other provisions must be made iAheid}y they can have their identity 
cards (ICennkarte) stamped as though they had been before the 
boards and had been classified, tried , and punished. 



C • Travel outside of Genaany. 






The building of the organization for strategic intelligence 
presents the greatest problem. It is necessary for various mem- 
bers of the Information Group to personally contact the heads of 
the various groups mentioned in TAB D. These groups will not sup- 
ply information unless the initial contacts are made by persons 
known to them and- trusted by . them. These persons from the Infor- 
mation Group nay be accompanied by U.S. personnel but they must 
be there personally themselves. Conflicts with State department 
policies arise and are not easily settled favorably. In addition, 
it is difficult to obtain permis sion l^r Germans to enter such 
1 iiiiiilTiT' I II ! stc. Such permission 

is essential to the success of the efforts to get strategic in- 
formation from Russia and her satellites. 



If it were possible to give a member of the orgemization a 
XJ.S. passport to be used to gain entrance to the foreign countries, 
matters v/ould be greatly simplified. The passport v/ould be retutned 
to the proper authorities upon the completion of the trip and the 
bearer would revert from his role as a XJ.S. civilian employee of 
the 'var Department to his normal role in life. 

This problem should be solved as soon as possible. The time 
factor is critical for the following reasons: 



1. The controlling elements of the groups mentioned in 

TAB D, now awaiting instructions from Ilr. GSHLEK and . 3AUN, 
may tire of waiting and seek new supporters or may turn to other 
types of work. _ . 

2. It is kno^vn that the^HBBPare doing ever ything in 

their power to persuade some of these groups to v/ork Eyt^ J/9^y\d 

3. The longer the groups lie dormant in the intelligence 
fieidi the less valuable they will become . 
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TOP SECRCT 

T/iB I 

.iCTION RECOIi.IEi'IDliD 

1. Operation HU5TY be continued. 

2. Operation RUSTY be transferred to SSTJ, 

3. Operations be directed from the United States. 

4. Officers be attached to 0-2, US7ET. 

5. Liaison . 

6. Solution of problems mentioned in TAB H. 

7. Representatives of Lt. Gen. ViUvDSj^JBSRG visit G-2, USFET. 

6i Organization be used as a unit. 

9. Selection of new directing personnel. 

10. Decision. 



I 
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1. That Operation KUSTY be continued under the direction of 
G-2, USTjiT for a period of not raore than ninety (90) days so that 
the transfer of the operation can be done gradually, 

2. That Operation P.U5TY be transferred to SoU at the end of 
the ninety (90) day period or sooner if it is feasible. 

5, That Operation KU2TY be directed froia the United States. 
Direction of the expanded organization from v/ithln Gerinany is 
not practicable. 



4. That two officers, preferably with German language qual- 
ifications, be attached to G-2, U£?2T for the ninety (90) day per- 
iod to take an active part in the direction of the operation so 
that they will be thoroughly familiar with it Vvhen it is trans- 
ferred to SSU. These officers should he seleohod from among those 
who Vvill actually direct the operation in the future. They should 
not be liaison officers who v.dll have only the task of orienting 
the directing group at the end of the ninety (90) day period. 

5. That during the ninety (90) day orientation period close 
liaison he maintained between G-2, USFST and SSU in V/ashington, 
D.C. so that SSU can utilize this period in preparing itself for 
the transfer. This will facilitate the transfer and insure the 
continued smooth functioning of Operation RUSTY, 

6. That during the ninety (90) day period SSU study the 
problems presented in TAB H, and that these problems he solved 
during this period if possible. 

7. That personal representatives of Lt. Gen. VAIUDENBERG he 
sent to G-2, USFET to discuss directly vdth Hr. GEKLEN and Hr. 
BAUl^ any questions arising out of this entire study. At a meeting 
between these men it is felt that all questions can be answered 
satisfactorily. At this meeting the details of TAB D can be dis- 
cussed. It is felt that it is too dangerous to put these details 
on paper as w’as explained to Col. GALLOViAY who said that they 
could be explained verbally at a later date . As was mentioned in 
TAB the representatives should be familiar v/ith costs in the 

” world intelligence market’* at present and should be able to an- 
swer the questions in the three numbered considerations given in 
Far . C of TAB B . 



6, That the organization be operated by GSU as a unit and 
that no attempt be made to raerge it v.dth another organization. 
The leading personalities of the organization have developed it 
over a period of nearly thirty (30) years. They know the capa- 
bilities and limitations of the people vvith whom they work and 
any effort to make then work with people they do not know v/ill 
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greatly reduce their efficiency and perhaps break down their 
organization. 

9. That care be exercised in the selection of the new di- 
recting personnel. The eentral figures, in this organization are 
carrying on their work for patriotic and ideological reasons. 

They are nen of high moral standing, they can not be bought, and 
they should be treated accordingly. It is known from experience 
that personality clashes will result in a tremendous setback in 
this operation. 

10. That a decision as to whether or not the U.3. Army will 
use this organization be rendered as soon as possible. As v/as 
pointed out in Par. C of TAB K, tine is a critical factor in the 
future value of this organization to the United States. 
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20. Lewis to Richard Helms, Acting Chief of FBM, 8 October 1946, enclosing 
Lewis to Donald H. Galloway, Assistant Director for Special Operations, 
22 September 1946 
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Mr. Richard Helms 
Acting Chief, FBM 
* SSU, TO, Washington 25, D* C. 

Dear Dick: 

Attached is a memorandum which Colonel Galloway 
asked me to prepare describing informally my 
connection with the group of people now constituted 
as KEYSTOlfE Operation and my general views on 
feasibility. 

If I seem to have been repetitive, it was because the 
memorandum was written in a great hurry, but I never- 
theless wanted to make quite clear what responsibilities 
I thought we would be incurring if we undertook it. 

No doubt Colonel Galloway will discuss this with you 
himself. 



Sincerely, 




CROSBY Lpn 
Chief of' Mission 
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SUBJECT: Keystone Operation 

TO X Colonel Donald He Galloway ONLY 




_ 1. My connection with the personnel who constitute ^ 
iiie group nnder consideration as Operation Keystone began 
in the end of October 19^5, when I was approached by 
Lieut. Colonel William Connor, Chief, Intelligence Branch, 

G-2 Division, USPKT. Colonel Connor gave me two reports which 
turned out to be operational pla ns written by Oberst BACK, 
a war-time member of KREUDS HEERS OST. These two plans con- 
tained (rather grandiose and vagu^ suggestions for the formation 
either of a. European or a world-wide intelligence servictf'to 
be set bn the basis of the war-time and pre-war connections 
of Oberst BAUN and his colleagues, the ultimate target of 
which was. to be the Soviet Union* The essence of each plan 
was that the organization would be controlled by BACK under 
American supervision and that the Americans would simply 
give to him intelligence directives, for which he would 
produce the answers. It did not contemplate American control 
at any point below BAUH. As I recall, the world-wide scheme 
was estimated to cost eight million dollars a year and the 
European-wide scheme two and one-half million dollars a year* 



2* I studied these documents carefully and then made 
investigation to collect available Cl interrogation reports 
on BAUH and others who had been working with him during the 
war. I found that there were practically no interrogation 
reports available, as those personnel of FREUDE HEBRE 0ST«- 
who had[ :been captured by the Americans had not been inter- 
rogated. ^ 



3« Colonel Connor put me In touch with a Captain 
Comstock, who was at the MIS Center at Oberursel, who 
arranged for me to interrogate BAUM, but when I arrived at 
Oberursel 1 discovered that BAUM was not treated as an 
ordinary prisoner but more as a **gue8t" and that he was 
not susceptible to Interrogation. He answered a few 
questions with a good deal of reserve and gave (particular!^ 
vague reports as to the whereabouts of his agent files and 
ciphers. 



/Ky-Cct-AJCL. ^[4 i ZJ. \v 
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A. In dlscuaalona with Captain C omsto ck I learaed tSaF . 
quite a few of the personnel of FRSUDB BEERS OST, Including 
General von Gehlen, were In the Ihilted States, having been 
taken there by 0-2, Bar Department, for special Interrogation 
on Russian natters* 

some thought I advised Colonel Connor thatf"* 

In my opinion SSB would not undertake to sponsor such 
operations as proposed by either of MDH's two plans tmder 
the conditions Imposed by RAUH. I pointed out that SSIT 
would have to have complete control of any operation It 
undertook and that it would have to have all Information 
on agents and sub-agents* Moreover, I oonsldered the security 
hagards very serious as a number of BAUB's former colleagues 
were in Russian hands and I understood that the Russian 
authorities bad requested Americans to turn over to them 
General von Gehlen, Oberst BARK, Lleut« Colonel von Wdsel, 
SchmsJLschlaeger, and others by name* An additional consideration 
which would Involve a policy decision on a very high leveSS':'"^ 
would arise from the fact that in using this group, SStT would 
be in effect reconstituting a sizeable portion of the German 
Intelligence Service and unde r th e terms Imposed by BADN 
(and ultimately met by G*2 USFET) reconstituting It Intact* 
Furthermore, at that time (October 19AJ) the budget as pro- 
posed by BAt^ was utterly out of the question* 

6* Since then, we have heard from varloxis sources of 
the activating of the operation imder Lieut* Col* DeanVs - 
control.. substantially along the lines recounted by Lletit* 

Colonel fiean to you this afternoon* In the past six weeks 
evidence of this operation has Come Inereasinglv to our v 
notice ^hroTigh whAt may be considered to be serious bfearaSt^ 
of security* On one occa sion we were c on tect through 

our relatdLonahlp with the BBBBBBMMHWBBBBBTlnT ^ 



BerliA Vlth acmanrSanM _ 
the waf ^ : He had been cap 



had worked for BARR dmj ing 
"and had be£ “ 



used bj^v^them as an agent In the Hamburg area* At the time; 
of the ^^cohtabt he wa living in the Russian feme In Berlin / 
i1:ier6 he hSd been repatriated as a discharged prisoner o&., 

^ of attempting to extract favorable treatment 

^ r /f fiiiiii Tlie'fMMP \u Berlin, he mentioned the fact that he was 
aware that >the Americans were using many of his former friends 
who had^beieit with him In FEEHDB BEERS OST and, in fact, had 
transported some of them to the United States* Another 
Inci dents concerned one of the expert documents men of BREMDE 
HESRS OST was likewise living In Berlin* This man had 
been in America with von Gehlen and had returned with him... 



<S&/z i/^Cc & 
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a few months ago« We got Into contact with him through a 
Russian double-agent operation, in the course of which the 
Russian officer whose operation we were penetfating asked 
to be put in touch with this man as he wished to discuss 
with him his trip to America and the information that he haar"" 
given to the Americans « In addition to these tw^lnc^ents 

we have been informed on three occaaiona by the 

Intelligmce that German agents xmder their contro^vuresumably 

operating ex-personnel of FREUrB HEBRB OST) 
^ have ihToraed then of BATJN*s activities in the ibaerican Zone, 

on one occasion drawing attention to the insecurity of a group 
of BAUK's agents at one of the centera he established at 
Bad Bissingen4 Perhaps, however, the most outstanding breach 
of security which has come to our attention has come from : 
Bamberg area, a natural jumping-off place for operations into 
the Russian Occupied Zone or Czecho Slovakia • We have .obtained 
a report from the CIC in Bamberg stating that they had " ' 
arrested over 25 individuals who have said they were working 
for EAUN for the American espionage service and carried in. 
their pockets Incriminating documents including the telephone 
number of Captain Waldmann, who is the only other officer- 
associated with CdloMl Dean in the operation of the group* 

This report included the attached documents which cons^l^e4>^ 
ofiglnally of a translation into German of the top secret* "" " 
USFKT EEI, a top secret counter espionage brief and extensive 
amount of operational information with regard to border 
crossings and contacts* These documents have been translated 
back into English and are of considerable interest in studying 
the operational sectirlty of the group as now being run* 



: 7# Cl During his visit over here in July. Colonel Quizm 
had a conference with General Sibert, at which I was j^eSent. 
in the course of which General Siberi briefly referred to this 
operation and stated that he thought It had great possibilities 
for future exploitation* He added that he had obtained 
two and one-half million dollars on approval from Qeneral^^ 
Tandenberg, idien the latter was Bar Department, bat he 
felt that this would not last muea longer and that G-2 could 
not undertake the financing of the operation after the close 
of the Fiscal Tear* H| thereforel suggested that 88U make 
plans to taka over control of theUperatlon* I made the 
counter proposal that, prior to 8SW accepting responslbilit)^ 
a thorough study of the group, thdir past and current opera- 
tions, be made by 8SU Amzoa and that on the basis of the study 
recommendations would be placed before 8SIT| Washington, and 
Central Intelligence Group for flml decision* This appeared 
to be agreeable both to General Sibert and to Colonel Quinn 
although the decision as to further action was left in 
General Sibert' s hands* 
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8* Shortly before General Slbert left for America I 
wrote the attached letter which contained certain condltione, 
which In my view would have to be net before SSU Anson could 
take over the operation. General Slbert agreed in general 
to these points and stated he would discuss ^^e matter with 
General Vandenberg on bis return* In the meantlnci a copy 
of this letter was sent to Mr* Heins, Acting Chief, Foreign 
Branch M, 

9* While there can be no doubt of the very real possl* 
bllltles of perhaps spectacular Intelligence procurement In 
the exploitation of this group (after all Oberst BAUH has 
been engaged In antl-BugsisJl intelligence since 1921) ^ it Is 
my opinion that SSU Ammon should be given complete control 
of the operation and that all current activities of this group 
be immediately stopped before further security breaches nullify 
the future usefulnesw of any of the members of the group* I 
further recommend that an e:d3austlTe study be nade along CE 
lines of the entire operation, past and present, so that at 
least, if it appears that the group la too Insecure to "Sgotitlhue 
an operation, the wealth of Intelligence which Is contained in 
the minds of the various participants as regards Russia, 
Russian Intelligence techniques, and methods of operation 
against the Russians, could be extracted. In conclusions^ 
however. It Is most essential that if a final decision is made 
to exploit these individuals either singly or as a group, 

SSU understands that their employment in the past and their 
exploitation In the future constitutes to a greater or less 
degree the setting up of an Incipient German Intelligence 
service. 




Colonel Galloway 



CROSBY LEWIS 
Chief of Mission 



CLiBM 
Attach 2 

CC: Acting Chief, Foreign Branch M 

Note: Reference letter in paragraph 8, Subject: Operation 

KEYSTONE, To; General Slbert, dated 6 September* 
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21. Draft to Deputy A, “Operation Rusty” 16 October 1946 
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October 1946 



TO : Deputy A 

SUBJECT: Operation RuBty 



The following analyaia of Operation Ruaty, baaed upon exardnatior. of the 
materiala received fron Uajor General H, A. Burrees, is an uttenpt to 
evaluate its preaent ueefulneas and to aasaaa its potential for longer- 
range etrategic intelligence operations. Operation Rusty contains both 
an evaluation group and an inforaation group* The fomer, which acts 
to all intents and purposes as a collation center along the lines of 
research and aaalysis, cannot be assessed very highly in the field of 
current evaluation. Examination of the various Tabulations, Annexes, 
and Situation EstiBates, indicates both a practice of drawing broad con-* 
- elusions from inadequate evidence and a strong tendency to editorialize. 
Since it is considered that this functi<»i can be handled far aore effec- 
tively by U. S* agencies, the reBslcder of this Beaorandua will confine 
Itself to the inforsation group. 

A) PRESBTT PSEmRgSS 

following a soBCwhat protracted period of preparation. 
Operation Rusty coanenced its actual intelligence gather- 
ing activities in April 1946 and to date has confined these 
almost entirely to the Ruasisxwoccupied zone of Gemany. 
During this period its production, from between 500 to 
600 •sources", has consisted of 400-odd conpara lively 
Ipv-Ievel and entirely tactical reports, plus seven others 
which by subject witter, can be classified as strategic. 
Other than in the field of unit identifi cation, little 
new or particularly valuable infomation which cannot be 
produced through relatively eagy and routine Intelligenoa 
operations, has been obtained* The few strategic reports 
are, for the aost part, broad interpretations of materials 
which is generally available to the foreign press. There 
Is no evidence whatsoever which indicates high-level pene- 
tration into any political or economic body in the Russian- 
occupied zone* 

During the saac period, fron the operations of the. SS0 
Mission to Genaany, a total of 647 reports on the Russian- 
occupied zone were disseminated. Of this total, 268 *cre 
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adJLltaiiy, 178 econoalc, 152 politica^ 

and the renaining 26 were on aiscellanedllr' Iiih^J^ 

Of this production a relatively high poi*cj(eptage\iia% 
strategic, C 




An additional 220 reports were obteined through these 
operations or contiguous areas. More iaportant, still, 
is the fact that this intelligence vras procured through 
the use of 114 sources, and 44 known sub-sources who 
were directly controlled and operated by U.S. personnel. 



2, In light of the above It is significant that the state- 
aents made in Operation Busty regarding costs in the 
"world intelligence market" and specifically with respect 
to the Soviet-occupied lone of Germany, both present and 
future, are ridiculous throughout. The estimated annvial 
budget for Operation Rusty in the Russian zone is set at 
$2,500,000 per annua. This compares to a total yearly 
expenditure at the present rate by the SSU Mission to 
Germany of approximately $120,000, 

3. The importance of the counter-intelligence material pro- 
duced on the U«S, zone of Germany cannot adequately be 
Judged here but from the available data on Operation Rusty's 
part in Operation Bingo, it would appear that very little 
legal evidence of eMplcmage activity by the individuals 
concerned was furnished. Moreover, the soundness of a 
native German Intelligence unit operating more or less 
Independently and reporting upon the identities and ac- 
tivities of individuals of German and other Central 
European nationalities, mnt be conslderdd essentially 
suspect. 



B, POTENTIAL FDTPRg YAIATE 



1. It is considered highly undesirable that any large scale 
U.S •-sponsored intelligence unit be permitted to operate 
under even seni-autonoaous conditions. Onless responsible 
tr«S* personnel are fully acquainted not only with the details 
of each operation carried out but also with the identities 
and background of all individuals conceivied, no high degree 
of reliability can be placed from an American point of view 
upon the intelligence produced, 

2* One of the greatest assets available to U*S. intelligence 
has always been the extent to which the United States hs a 
nation is trusted and looked up to by democratic-minded 
people through the world. Experience has proven that the 
best motivation for intelligence Idealogy followed 
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by comon interest and favors, the Gennans, the 
Russians, their satellites, and to a leaser extent, 
the British, have employed fear, direct pj'essure of 
other types, and lastly, money. With most of these 
factors lacking to it, Operation Rusty would appear 
to be depeddent largely upon the last and least desirable. 

3* It is an accepted fact that strategic intelligence cannot 
be gathered effectively unless the personnel responsible 
for the operations receive careful intelligence direction 
and briefing. Since such* material is often hi^ly class- 
ified, much of it cannot be given to non-Americans. This 
would apply to Operation Rusty as presently constituted 
and would be a limiting factor in the effectiveness 
of its intelligence production. 

4. Since the present production of Operation Rusty can be 

duplicated If not improved upon by existing U.S. operations, 
its unique potential value, if any, must lie in its ability 
to collect strategic intelligence on Eastern Europe and 
the USSR proper. Available evidence of the actuality of 
this potential is far too Inadequate for evaluation but 
the following points are worthy of consideration* 

a) GIS interrogations available here indicate that 
the personnel of Operation Rusty are almost ex- 
clusively concerned with tactical operations on 
the Eastern Ft*ont and that deep penetrations were 
very Limited in mwher. their success, however, 
in this respect was considered by competent GIS 
personnel to have been superior to that of any 
other German intelligenoe unit. 

b) GIS operational units contacted by S8U since the 
war have alsost uniforaly claimed the existence 

of high-level chains into the USSR but so far these 
have never been confirmed. Without implying any 
dishonesty on the part of Operation Rusty’s per- 
sonnel, it would be quite natural for them to ex- 
aggerate somewhat the level and extent of their 
capabilities. 

c) Their statements of expenses involved in specific 
past operations in the USSR on comparatively low 
levels are so unrealistic as to suggest conscious 
inflation. 
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Accordingly, It 1b reconnended tJhat Operation Ruaty not be taken over 
by SSU for operation at an entity* 

It 1b reoom»e«ded that one of the following altemativee be adopted: 

A) That an officer or officers of GIG with extensive flecret 
intelligence experience in Central and/or Eastern Europe be 
assigned to USfiT to examine thoroughly the personnel and 
operational aseets of Operation Rusty, including their 
aources, Bub-sources, and contacts, for the purpose of 
establishing whether or not in individual cases these can 
be salvaged and exploited directly by an Aaorican operation* 

B) If alternative "A* proves iiq?ratical, it is reconaendod that 
the personnel of Operation Rusty b© intensively examined by 
coarpetent specialists regarding operational methods, commun- 
ications, cover and documentation, etc*, prior to their release* 
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Galloway to DCI, “Operation Rusty” 17 October 1946, enclosing Heidelberg Field Base to 
Chief, IB, “Agent Net Operating in the Bamberg Area,” with attachment, 17 September 1946 
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MEMORANDUM FOR THE DIRECTOR, CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rusty 



The following analysis of Operation Rusty" is an 
attempt to evaluate its present usefulness and to assess its 
potential for longer-range strategic intelligence operations. 
The advantages, disadvantages and recommendations incident to 
the maintenance of the project are outlined. 



I. DISCUSSION : 

A) Present Usefulness 

1. Following a somewhat protracted period of prepara- 
tion, Operation Rusty commenced its actual Intelligence gathering 
activities in April 1946 and to date has confined these almost 
entirely to the Russian-occupied zone of Germanv. During this 
period its production, from between 500 to 600 "sources", has 
consisted of 400-odd comparatively low-level and entirely tac- 
tical reports, plus seven others idiich, by subject matter, can 
be classified as strategic. Other them in the field of unit iden- 
tification, little new or particularly valuable information which 
cannot be produced through relatively easy and routine intelli- 
^ gence operations has thus far been obtained. The few strategic 
reports are, for the most part, broad interpretations of material 
which is generally available to the foreign press. There 1 s no 
evidence whatsoever which Indicates high-level penetration into 
any political or economic body in the Russian-occupied zone. 

During the same period, from the operations of the SSU 

I Mission to Germany,, .a total of 647 reports on the Russian- 

occupied zone were disseminated. Of this total, 268 were military^ 
178 economic, 152 political, 23 technical, and the remaining 26 
were on miscellaneous subjects. Of this production a relatively 
high percentage was strategic. 

An additional 220 reports were obtained through these 
operations on contiguous areas. More important, still, is the 
fact that this Intelligence was procured through the use of 114 
soxu^ces, and 44 Imown sub- sources who were directly controlled 
and operated by U*S. personnel* 
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2m In light of the above the statements made in 
Operation Rusty regarding costs in the ”world intelligence 
market” and specifically with respect to the Soviet- occupied 
zone of Germany, both present and future, are distxirbing through- 

I out# The estimated annual budget for Operation Rusty in the 
Russian zone is set at $2,500,000 per annum. This compares to 
a total yearly expenditiire at the present rate by the SSTJ Mission 
to Geraany of between approximately $350,000 and $400,000. 

3. The importance of the counter-intelligence material 
produced on the XJ.S. zone of Germany cannot adequately be 
judged here but from the available data on Operation Rusty's 
part in Operation Bingo, it would appear that very little legal 
evidence of espionage activity by the Individuals concerned was 
furnished. Moreover, the soundness of a native German intelli- 
gence unit operating more or less Independently and reporting 
upon the identities and activities of individuals of German and 
other Central European nationalities, must be considered essen- 
tially suspect. 

B) Potential Future Value 

1. It is considered highly undesirable that any 
large scale 0.3. -sponsored intelligence unit be permitted to 
operate under even semi -autonomous conditions. Unless respons- 
ible U.S. personnel are fully acquainted not only with the de- 
tails of each operation carried out but also with the Identities 
and background of all individuals concerned, no high degree of 
reliability can be placed from an American point of view upon 
the intelligence produced. 




2. One of the greatest assets available to U.S. in- 
telligence has always been the extent to which the United States 
as a nation is trusted and looked up to by democratic-minded 
people throti^ the world. Experience has proven that the best 
motivation for Intelligence work is ideology followed by conmon 
interest and favors* The Germans, the HussIeuis, and their 
satellites, have employed fear, direct pressure of other types, 
and lastly, money. With most of these factors lacking to it. 
Operation Rusty wo told appear to be dependent largely upon the 
last and least desirable. 



3. It is an accepted fact that strategic intelligence 
cannot be gathered effectively \mless the personnel responsible 
for the operations receive careful intelligence direction and 
briefing. Since such material is often highly classified, much 
of it cannot be given to non-Americans. This would apply to 
Operation Rusty as presently constituted and would be a limiting 
factor in the effectiveness of its intelligence production. 
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4, Since the present production of Operation . Rusty 
can bo duplicated if not Improved upon by existing U. S. opera- 
tions, its unique potential value, if any, must lie In its 
ability to collect strategic intelligence on Eastern Europe and 
the USSR proper. Available evidence of the actuality of this 
potential is far too Inadequate for evaluation but the following 
points are worthy of consideration: 



a) GIS interrogations available here indicate 
tlmt the personnel of Operation Rusty are almost exclusively 
concerned with tactical operations on the Eastern Front and 
that deep penetrations were very limited in number* Their 
success, however, in this respect was considered by competent 
GIS personnel to have been superior to that of any other 
German intelligence unit. 

b) GIS operational units contacted by SSU since 
the war have almost uniformly claimed the existence of 
high-level chains into the USSR but so far these have never 
been confirmed. Without implyiiig: any dishonesty on the 
part of Operation Rusty's personnel, it would be quite 
natural for them to exaggerate somewhat the level and ex- 
tent of their capabilities. 



II, ADVANTAGES 

, 1. The German Intelligence Service, of which group 

was a part, is considered to be tactically effective. 

2. Individuals concerned have had long experience in 
German Intelligence Service and particularly against the Russians. 

3. Such archives, records, and intelligence materials 
in their possession are considered to be of great value. 

4. The project, operating on current framework, has 
possibilities for further eastward penetration* 

5. It entails an element of comparison and confirmation 
of other intelligence gathered by Special Operations. 



III. DISADVANTAGES - 

1. The taking over of this project by GIG would, in 
effect, be reconstituting an important function of the German 
Wehnaacht, and could conceivably lead to repercussions from the 
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political aspect, if compromised. Further, it might prove 
embarrassing in the defense of budget, where it may be charged 
that we are subsidizing a portion of the Grenaan Intelligence 
Service. ' 




2. It places dependence on our organization of a 
former enemy over ^i.ch personnel of CIG* will have only nominal 
control. 



3. It is believed that portions of this basic or- 
ganization are currentlj^mdor the control of at least two 
other nations, i.e., n|||M|||p Hussian. 

4. The operation entails duplication to a great ex- 
tent of current SO operations in that area, as we also are in 
a Russian-occupied zone of Germany. 

5. In general, the intelligence to be procured Is 
too low level for the estimated cost of two and a half million 
dollars per annxxm. 

6. Security Aspe cts 

a) We have information, as a result of our own 
counter-espionage activities, to indicate that the operation 
is not very secure and is generally well-loiown. 

^ b] For instance, a man nam 0 ^^H|||^ ?ho vorked 

for Baim during the war, informed the Berlin 

that the Americans were using many of iH^Toimier colleagues 
in intelligence work. 

We have been informed on three occasions by 
the that their controlled officers of the Frexnde 

Herre Ost know of ftaxm's activities in the American zone. 

d) The most outstanding breach of security which 
has come to our attention came from the Bamb-urg area where 
the CIC has stated they have arrested over 25 individuals 
who claim to be working for^%un for the American espionage 
service, and many carried In their pockets revealing docu- 
ments. Attached is a translation from German of the TOP 
SECRET USPET EEI (Enclosure I). 

e) Besides the above security aspects, there 
exists no interrogation report for members of this Group. 

To otir knowledge there has been no extensive check on 
members of the Group, nor have we any idea of the degree 
of Russian penetration by MVD. 
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f) Of a longer-rajige nature, at some time in 
the future these men must submit themselves to de- 
nazification boards at which time it is conceivable 
that the entire operation may be compromised* 



IV* RECOMMENDATIONS 

, a) That this operation as currently conceived and executed 
be not taken over by the Central Intelligence Group* 

B) That in the event G-2, USPET, cannot continue to main- 
tain the project. Special Operations effect lisiison with this 
Group in an attempt to determine and procixre archives, documents, 
personnel files, and other intelligence materials from this 
Group, as well as names, locations, etc., of current agents with 
a view to implementing an operation after careful study of 
capabilities of personnel, etc* 

C) In any event, it is recommended that we not obligate 
CIG to the funds and agreements with the German chief of this 
service* 



|9f SECRET 




Assistant Director 
Special Operations 



ENCLOStJRE I 
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to 



IffildORANDUlil FOR THE DIRECTOR, 
CENTRAL INTELLIGENCE ' GROUP 



SUBJECT: Operation Ruaty 



17 October 1946 
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HEIDELEERG FEILD BASE 



17 September 1946 



MEMORANHTM 

TO: Chief, IB 

SUBJECT: Agent Net Operating in the Bamberg Vicinity 

1* Attached are copies of a translation from the 
German into English of a brief fovind in the possession of 
one German named Gamba. This man was arrested by CIC, 
Bamberg and this particular brief was found in his 
possession. The individual is said to be the head of a 
chain of German agents. 

2#' Similar briefs have been found in the possession 
of a German named Nierhaus, also said to be the head of a 
chain of agents operating In the Ruszon. Chief of the whole 
setup is said to be one Von Ik>aaow. 

3. . CIC region Bamberg has so far picked up close to 
30 Germans with OB briefs on the Ruszon in their possession, 
all of whom have in their possession the telephone number 
of one Captain Waldmann. 




I' /rPAn<tJAV\<d 



Distribution 

Chief, IB 
Files 
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Aftei- Thorough AoknowledKementt l>eatroy COPY Xo. 

Immediately^ • L.„;., 



Of Interest Are: 



(Temporary S.O.P.) SECRET/RELEASE 
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2. Economic ne^s. 
Political news. 



Concerning: 



The following enumeration is not complete but serves as an 
example. Generally it can be said, that news of offensive prepa- 
rations are of the greatest , interest, (special concentrations of 
armored units and other offensive preparations etc.). It must be 
stressed generally , that reports can only be used if they apec - 
ifically answer the four questions: 

1. ir/ho or ’Afhat? 

2. Where? 

3. When? 

4. How? (In what manner). 

Each report always has to be checked in regard to these four 
directives. 

Example for matters of a military nature which are of interest 
at present: 

1. Units of the Red Army which have been identified, always 
have to be checked in regard to their parent outfit (division) • 
Which APO number did the specific unit have in 1944, in the year 
1945, and at present? 

2. How are the units garrisoned and where is the nearest 
higher HQ located? 

3. Training and political instruction? 

4. All names from Major on, are of interest. 

5. In the USSR the biggest ocean liner of the world is 
supposedly being built. Details about it. 

6. Army directives about rear-echelon service, reinforce- 
ment of motorized troop columns, and railroad transports; their 
condition. 

7. Observation of railroad traffic In both directions at 
'-following stations: 

a. PASSOW,N.W. of SCHWEDT. . 

b. TREBNITZ near BRESLAU. 

c. BRIESEN near BRESLAU. 

d. GORITZ, S.E. of LUEENAU. 

e. LEUTEEN. 

f. SA2D0RP, N. of J4UHLBERG (TORGAU) . 

g. GRAFEIhHEINICHEU, S.W. of WITTENBERGE. 

h. BELZIG— BRAirDENBuRG. 

1. NEGETOORF BRAJIDENBURG . 

j. NEUSTAET (ER line BERLIN— WITTENBERGE) . 

k. HEUENHAUSEN, E. of RATHENOW. 

GREVESMUHLEN, (ROSTOCK-LUEECK) . 

OIEt . ) MILTZCW ( STRALSUlTO-GPJBfJiOTA^ • ^ ^ 

, . a.^LCpmTZ (STETTIN — PASEWAlK!ji<»4;^5^ U;";-. .j 
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* Li Jsasi- 'iiiv .j IJ 

Furthermore ( ' e observation of RR trafff • across the ODER 
bridges is important* 

8* Heavy building equipment for streets, canals, railroads, 
and airports* Can this equipment be utilized for combat engineer- 
ing purposes In case of war? 

9. Shipping (number of ships and approximate monthly- 
tonnage), troop embarkations and debarkations* 

Repairs; 

How much vehicle reinforcement? 

All questions to be answered in the case of STETTIN and ROSTOCK* 

10, Factories producing jet planes (i.e. "Junkers” in 
DESSAU and MAGDEBURG) Present amount of production and future plans 
for these factories* 

11. Are the synthetic gasoline refineries being rebuilt? 

12* Up to what point are Silesian factories being rebuilt, 
and how do the Soviet control the remaining factories? 

13. Are the RO (RA2VEDYVATELJHYJ OTDEL) still in charge of 
(political) orientation in the Russian Zone? 

14* Army Postal Service; Is the five-number system (i.e. 
23,500) still being used by the Soviets for purposes of registration* 
Also give APC number of officially recognized units. (Army news- 
papers frequently carry the APO number of the unit publishing the 
paper) i 

15* Utilization of Russian papers, military papers, etc. 

Name place where they were located. 

16. (Ration) card supply of troops. 

17. Training questions; 

Basic or Special training. 

Percentage of recruits. 

Training state. 

Where does training take pls^ce? Are maneuvers carried 

on and where? 

* 

18. Are streets being repaired? Bridges reinforced? New 
bridge constructions? 

19. Railroad conditions; Where is the Russian gauge? and 
where both? 

20. Identification of Airport construction. 

21. Numbers concerning ammunition and gasoline replacements? 

22. Where are AA units located? 

23. Was the population informed to preserve air-raid 
rlnstallations and equipment? 
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24. Bo 
public one? 



ussians use their own tel^ , lone network or the 



25. Which streets are marked as military streets and which 
ones are temporarily closed? 

26. Are there indications of German Communist units being 
created (Information, registration, and schooling) etc. 



27. Are the Fir/’s placed in camps according to age and branch 
of service? 



28. All questions concerning the preparation of a German 
auxiliary troop. 

29. Police troops (MP’s) and names of higher officers. 
Concerning 2; Economic Hews ; 

1. V/hat local specialists are staying behind, while factories 
are being removed? 

_ occupation 

2. Evacuation of entire profession ( craft J/groups (shoe- 
makers, tailors, etc.), voluntarily or compulsory, with all details. 
Evacuation where to? 

3. Details about the nationalization of industry. 



4. Are the remaining industries placed in a condition where 
they are dependent on Russian raw-materials? Details about specific 
factories are desired. 

5. Which factories work for the Soviets and what brancH? 
Which ones work in part? 



Concernlag 3. Political News ; 

1. Report of the Germans* feelings and mood, in their re- 
lations to the Russians. 



2. Former National Socialists joining the EFD or Sympathaz- 
ing with same; details (name, circumstance). 

3. In what regions and where is the political life concen- 
trated? 

4. Political direction and frame of mind in the Red Army. 
General Questions ; 



1. Vtfhich are the main suoply depots in: 
a. BRANDENBURG 



b. MGDEBURG 

c. THURINGIA 

d. SAXONY 

e. SILESIA 
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Where are they located? 
certain time? In what amounts? 

Where do these stores come from^ (origin).? 

2. What amount and type of supply have been stored in 
aforementioned ' regions since March 1946t 

3. What measures were taken by the Red Air Force in 
specified territories? Are there preparations for reinforcing the 
airforces in these regions? 

4. Are the 1916-1921 classes being demobilized? With what 

speed? 

Military questions ; 

1, Is there a mechanized army in the HALLE-ilBRSEBuRG sector 
and east of the eastern frontier of BRAroEKBURG? If so, which one? 
VVho is its commander? Where did It come from? 

2* Is there any higher EQ (staff) located in HALLE, DESSAU, 
TCRGAU or FINSTERWALDE? What is the designation of the troop unit 
in question? V/ho is its commander? What is its strength? What 
and how is its equipment? 

3. Are there in Saxony any troops which had previously been 
located in HUITGARY? What units? Who are their commanders? 

4. Is there a sizeable Airforce HQ (staff) in BERLIN? Which 
one? Who is the commander? Is the SPANDAU Airport (STAAKEN) 
occupied by an airforce unit? Which one? What is its equipment? 

5« Are there any nev? airforce units in the BRESLAU sector? 
Which ones? How are they equipped? When did they arrive? Prom 
where? 

6. Which airports in SILESIA are being used by the Red Air- 
force? Report of the units, their equipment, number of planes 
on each airport used with exact location* 

7* Are there sizeable stores of airforce gasoline in Lower 
SILESIA? Where? Amount and type? ^ 

Economic Questions ; 

1. Efficiency of the railroad in the Russian Occupation Zone 
of Germany and Czechoslovakia with particular consideration of; 

a. Details about the condition of tracks* 

b. Working capacity of shunting stations* 

c* Single-double-triple-, or quadruple track raillines. 

d. Types of bridges* 

e. RR personnel, insofar, as non-German personnel within 
Russian Zone is concerned* Methods of guarding. 
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f. Condi cion and quality of engines and rolling stock 
(locomotives and RR cars)* Prospects of developments* 

g. Maintenance and repair capacity of locomotives and 
RR cars, new Investments, tendency of development. 

h. Has the capacity of any rail lines been increased or 
decreased? The same for shunting stations. 

i. Is material for reconstruction and maintenance of 
tracks and bridges available? If so where is It located? 

2* Location, capacity, and contents of depots in the Russian 
Zone with information about: 

a. Transfer of depots, particularly reports of transfer 
to the West. 

b. Mobility of stores, maintenance service, lay-out and 

troops. 

3. Quantity and quality of transport vehicle -maintenance, 
replacement capacity, as well as tendency of development. 

4. Location of tactically and strategically important bridge 
material and of troops. 
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Goncemlng: Exi^jriences Mo, 2 comparison, xh addition last report 

of experiences. Nos, 1 and 2, 

Interrogation of owners of 4"Zone passports the Russians. 

The following report from 10,6.1946 is on hand: 

”A11 owners of 4-Zone passports undergo a thorough baggage, 
clothing, and body check at V/ARTKA near iilSENAGH, Afterward the 
people in question, are interrogated by a perfect German- speaking 
Russian Captain, This Captain has among travellers the nick-name 
"Alex.” 

The following questions were asked of me: 

1. Which American officer gave you an instruction? 

2. Have you an instruction from your husband and v/itb which 
American officer is your husband connected? 

5, Are there still American tanks in IhiRSFSLD? {HER3PELE' 
near B£3RA^ note of writer) , 

4. Are there still American tanks in KASSEL? 

5. Rave new troops arrived from America and which ones 
are they? 

6. In GISSSEM you were seen with an American officer, How 
were you coruiected with him? 

To all these questions, the reporter, a v/oman from EISFNACH, 
who stayed temporarily in A.merican territory, was* finable to give 
an answer. She did not walk with an American officer In GIESSEN, 
This apparently was a catchy question. The interrogation lasted 
half an hour, (901) 



2.7,1946 

1* Illegal-border crossing spots in CZECHOSLOVAKIA, 

Exit points for border-crossings are ; 

WALDSASSSN (15km S,E, of VOSSAIJ) 

TIRSGKEI^REHTK (12km E of WIESAH) 

BIERKAU (22kra S.E. of WIESAU) 

TACHAU (35km S,E. of WIESAU) 

ASCE and 3SLE still have to be examined as potential 
departure points. 

2, LEIPZIG fair in October 1946 (S) 20,6.1946, 

In LEIPZIG a fall fair will take place^from 2-6 Oct,, 
according to Radio BERLIN, 

3, Possibilities for a vo iding travel difficulties: 

From Germany to ail of~" AuaTria and back, ^ 

IT Issue of a border crossing card for the small border 
traffic (so called Frontalier Pehmlt) and of a registration card 
which must be issued from a border locality at the Austria- 
Bavarian frontier, (ie: LAUFEN, FREILAS3ING etc.) 

2. Give a credible reason for being in possession of a 
border crossing card ( ie : employment with a SALZBURG firm). 
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3. Exemption from the obligatory 12-hour registration 
through CIO; extension of registration to a period from 2-4 
da 5 '-s (permission to spend the night in SALZBUHO) , This exemp- 
tion is to be placed on the last pages of the Prontalier permit 
by CIO under the heading ’^Endorsement*’ . 

4. Issue of a NANSSl^ passport (for stateless people) which 
can be shown instead of the identification card. (This solution 
would be too revealing according to local and American stations,)' 

6* Crossing the border v/ith American help without control 
by the German border police, also returning at a previously 
appointed moment. 

6. Travel in Austria with the aid of the quadruple lingual 
travel permit and a Nansen passport (see No. 4 above). More 
suitable, however, if Austrian registration card is available. 

Quadruple -lingual identification card. 

In order^to travel at all in Austria., the possession of a 
quadn.iple-lingual identification card is an absolute necessity. 
Description of the identity card. 

The identity card is of a common white paper color. It 
contains the most important, personality, residence, and occup- 
ation data of the bearer. These data are placed on one page in 
“English, one in French, and another in Russian. On the Russian 
page all data are put in Russian script. Even the first and 
family names of the bearer are ’’russified” ( ie : Alexander-- 
Alexej, etc.) The identity card is issued and signed by the 
Austrian Police office. The English, French, and Russian versions 
are signed by representatives of the respective occupation power. 

V. Border Sector ^<'»TlFSHLIIFGEN--OSGHERSIiEBEN 
Bolder Sector WEFSRLINGEN --V0ELPKE. 

(3) 17. —24.6.46. 

Names of Commanders and performance of their duties in their unit. 

A. Major KOSCHIU; 

Commander of the border sector VVEFERLIKGEN (45 km.N.W. of 
MAGDEBURG)— -03CHERSLSBEN (25km W.S.W. of MAGDEBURG) . 

Station: EOETENSLEBEN (50km W of I^GDEBURG) opposite the 

great textile department store V/IGAND, (former Adolf HITLER Str.) 
signs border permits for the entire sector* 

The Sub-Sectors are not entitled to the signature. 

Adjutant: Major Anatol SASCKA. 

B* Captain MISCKKA: 

Commander of the bordersector WEFSRLINGEN (45km N.W. of 
MAGDEBURG)— VOELBKE, (S5- km W.: of MAGDEBURG) Station: VOELPKE, Braun Sti 
Frequently checks border posts in his sector* His station accepts 
border permits, transmitting them for signature by the detachment 
of Major KOSCHNA. His sector is placed under Major KOSCHNA. 

Captain I^ISCHKA drives a red HAN3A B'ORGWARD passenger . can and a 
black-grey DKV/ oassenger car. 

15.7.46 ^ 

Questions No. 2. ( 2.7.46) 

I. A. Vifhich airports In the Russian occupied Zone are in use 
by the Red Army? 
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p In Detail; 

Y 1. Location, if possible, through coordinated system (Sketchl) 

2. Location of distinguishing terrain features or other marks 
in the surrounding area easily identified by air or ground observer. 

5. Number and type of planes stationed. 

4. Armament of airplanes (No and type of machine guns, 
cannons, bomb bays, rocket launchers, gas containers etc.) 

5. Are bombs stored on the specified airport, where (sketch)? 
•What type? What amount? 

6. How many airplane hangars are there? Plane capacity? 
Position of hangars (sketch)? 

7. Are there any other protective covers for planes? Where 
and how many? 

6. V/hat new construction is going on at the specified air- 
port? 

9. Change in the number of troops, type of the troops i.e.: 
Units and equipment of airport concerned. 

10. What gasoline stores are on hand and where ere they stored? 
(Sketchl) 

11. Is AA protection on hand? Where and in what strength? 
Caliber account! 

1. E« Report of type and number of detachments or units (Inf., 
art., arm., etc. with numerical reports) i.e.; garrison strength 
of following troop training centers: 

a. NESSELBECK, lOkm. N.E. of KONIGSBERG. 

b. STABIaCK, N.W. of PREUSSI6CKEYLAU (ILAWA), is this 
station in Russian or Polish hands? 

c. ARTS , (ORZYSZ) 46km S.E. of . RA3TENBUHG (East Prussia) 

(it Is assumed to be closed territory, accessible only to Red Army). 

d. MIELAU , (ivlLAWA) 28km. S. of IHCIDENBURG (Eas Pr.) station 
approximately 15km. E. of MLAWA. 

e. THORN . (TCRUN) station approximately 10km. S.S.E, of THORN. 

f. GRUPPE. (GRUPA. 5.5km. 'W. of GRAUDENZ (GRUDZIADZ) 

g. HAMMERSTEIN . 17km. E.S.E. of NEUSTSTTIN (West Pr.). 

h. GROSS BORN . 15km. S.S.W, of NEUSTETTIN (West Pr, ) . 

i. ALTWARP ." 56km. N.W. of STETTIN (at the bay). 

2. Report of utilization character and garrison strength of former 
German Artillery and tank stations; 

EI3ING . (ELBLAG)., station located near LAERCHVl'ALDE, 
(Northern Suburb of ELBING). 
b . GRAUDENZ , ( GRUDZIADZ ) 

c* ^HoRN , TTORUN), gun and tank station either located on 
troop training square (10km, SSE of THORN or near SCHDENV/ALDE 
(5km. of THORN). 

d. KOESLIN . (K03ZALIN), 40lon E. of KOLBERG. 

e. aITDAMM, E. of the ODER opposite STETTIN. 

f . KOEI^IGSBERG, the main artillery camp was located near 

FONATH, Southern City district of KCNIGSBERG, a sub-section near 
ROTHliNSTEiN (4km. NNE of KOEN IG3BERG) . . • 



C. RUSH! 



a. What branch of service do the local troops belong to? 
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b. What d ts 'are located there? v 

c. Are there local higher HQ and If so, which ones? 

d. Other reports (tanks, motorized units, artillery, etc.) 

To be reported for; 

59) RIESA/SAXQir^ 

50) GROSSROEHRSDORF/SAXONY 
163) BRESLAU 
44) )^iAGDEBURG 
Pur the rmore for 44 •) 

e. What machine factories are still in operation there? 
Production (Each detail is of interest)? Where to are the fin- 
ished products being sent? 

D. 1 Why is VVERIJIGSRODE closed territory? 

Are there perhaps several reasons for it? 

2 Are there in the KivRZ Region or in bordering sectors launching 
Installations for "V* Weapons? 'Where and to what extent? 



Ill A. Concerning NAG, BUESSING-BERLIN-OBERSCHOENWEIDE. 

Production and monthly capacity? 

Prom whom does the firm receive its orders? 

B* DESSAU. 

Are there machine factories in DESSAU making equipment for 
Concrete production factories? 

To what extent? Delivery where to? 

C. (a) Are new factories under construction and in operation 
at BRABAG in BOEKLEJ^ (16 km S of LEIPZIG). What is being 
produced in these concerns? (What Quantity?) 

(Where to are the finished products being sent? 

Each detail of interest? 

(b) What production attempt has been planned? For what 
time ? Where? What production numbers have been estimated, 
i.e. planned for? 

(c) Are there by any chance other works of the BRABAG 
parti.cipatlng in the> constnictlon and operation of new 
factories? To what way and to what extent? 

(d) What is being produced at BRABAG in SCEWA.RZHEIDS in 
the LAUSTT2? Amount? Where to are the finished products 
being sent? (Each detail Interestsl) 

D. Are the JUNKERS works in DESSAU still in operation? 

(perhaps only parts of the works, research laboratories, 
experiments). Production? and quantity in relation to it? 
If operation, following details: 

ViQiat airplane type is under construction? 
b* Is it a further development of a former German type? 
and what -- 

c. Engine type (rocket engines) is in use? (How many 
rocket tubes?) 

d. Are the rocket engines there in mass production or 
are they built outside and where? 

e. How great is on occasion the monthly production of 

SECRET?M 
TO GERMANY ONLY 




i 



Secret 



178 




Secret 

Rel GER 



22. (Continued) 



'f. 

g* 

h. 

l. 

k* 

1 . 

m. 
n* 
o. 



these ejiginea? tliey and where? 

What f( I is in use? Where is it ( , oduced? 

What speed and maximum altitude does the built airplane 
type reach on occasion in theory and practice (trial 
flights?) 

How great is the range of action? 

Is the further development of this or another type 
planned?. 

Is mass production of this type planned? 

To what extent do the Russians use former German trial 
fliers? 

Work of STAS SPURT for «TcNKERS— DKSSAU? What do they 

produce and to what extent. 

Work of SIKBEL-WORKS-HALLE for JUNKERS -DESSAU? What do 



they oroduce and to v/hat extent? 

Work of HAG-BUESSING, BEHLIN-OBERSCHOSM-WEXDB for JUNKERS- 
DESSAU? What do they produce and to what extent? 



- 10 - 
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P 

SUPPLY No 1 

• !• ) Requlaltlona 

Roquiaitions for goods and financial estimates, separated accord- 
ing to salaries and costs, are to be submitted up to the 10th of 
each month* 

The salary recipients are to be listed according to their code 
numbers* Great extra expenses such as procuring typewriters, motor 
cars etc*, are. also to be submitted separately ahead of time. 

2* ) Travel-expense directives 

I. Travel expense directives for employees 
a in the territory of the American, English, and French Zone 

1* Daily Allowances 

1 y all owanc e "i s only granted--those days, on which the 
employee is travelling from 0 hour to 2400 hours. During shorter 
leaves travel allowance will be paid. This also includes the day 
of departure and return. 

The daily allowance includes reimbursement fbr all personal 
extra expenses during the trip, above all for feeding, ihcl. 
service and tips, except for over night expenses (board) and 
first breakfast. 

2* Overni^t allowance 

6 v^ r nl3i t ari o wanc^ is granted for each night of absence from 
the residence. The overnight allowance has to cover costs for 
staying overnight and first breakfast> incl* service and tips. 

3. Allowance for provisions (or travel allowance ) 

This allowance is granted for each dinner supper which is 
consumed outside the employee* a household, in a restaurant which 
must be located outside the working spot. 

Tra vel allowance is also granted on longer trips i*e.: on the 
day of departure and return, insofar as the leave from the work- 
ing location on these days is of shorter time than from 0 hovir to 
2400 hours. 

4. Amount of travei-expense rate (allowance ) 

The travel-expense rates amount to: 

Daily allowQnce: HM 6. 

Overnight allowance: RI4 5. 

Provi salons allowa nce; RM 2* 

(Travel allowance / 

h* In the territory of the Russian Zone ; 

aa. For employees residing there, the same rates are in effect, 
bb. For employees residing in one of the other zones, ten times 
the rates for daily and provisions (travel) allowance are in 
effect • 

% 

5. Payment in kind 

Insofar as payment in kind is offered, the rates are to be 
changed according to prop orJ^ji pn ,bx “the personalities in charge* 
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II Travel-expense directives for agents 

The personalities in charge decide each case on its own 
merit. The constituted rates accordingly only serve as guiding 
posts. It is practical to fix a definite sum according to 
duration and type of instruction, (see experiences No 1, 
figure ”4”-4-Zone passport.) Premiums are principally not 
issued in the form of money but only in form of goods etc. 

Ill Experiences and proposed changes are to be put down in the 
experience reports. 

3. Denazification 



To expedite denazification, the following are to be handed in 
without delay aside from the already delivered MG “fragebogen**; 
”Meldebogen" for execution of the law against National Socialism 
and militarism, with an account of the classified number and the 
local Spruchkammer as well as important facts on the debit side 
not contained by them, supporting factors which would aid in 
exoneration. (Documents with copies, naming of witnesses etc.) 

4. Reports 

When referring to minor localities always place them in re- 
lation to a city. When naming cities refer them to REC-IERUNGS 
BEZIRKE and LANDER. 
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__ 4i!aa ii 

Questions No 4 



Ws!| C“'^!3 




1. New Sector borderlines 

"1202“ Right borderline; MARKTREDWIT2 (incl) BAD BRAilBACH (incl) 
followed by course of Czech-Saxonian frontier line ending at Polish 
occupied territory. Left borderline: KRONACH. (excl) course of 

RODACH river— LOBENSTEIN (incl) -SCHLEIZ (incl)— \^IDA (incl) — ALTEN- 
BURG (incl)— OSCHATZ (excl)— ELSTER^VEHDA (incl)— followed by the 
13^30' longitudinal line northward. 

" 1302 “ Right borderlines: See left borderline of “1202“ left 

border line; HAROLDS WEISACH (incl)— HILDBURG HAUSEN (incl) — ILTffiNAU 
(excl) — vVEIMH (incl) HALLE (incl) followed by 12^ longitudinal line 
northward . 

"1402“ Right borderline; See left border line of “1302“ left 
borderline GERSFELD (incl) — HILDERS (incl) — TANN (incl) followed by 
Soviet Zonal border line northward. 

2. In these sectors strong points are to be formed where reports 
about the informants in other sectors, can and should be exchanged 
byway of central Hq. 

By the 20th of August the occupied strong points are to be 
reported along with reference to the locality and notification, 
whether there are transmitter possibilities or not, 

3* This document is to be destroyed after through acknowledgement 
and index filing. 
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sA.j^ 



1, To hand in a diagram of the make-up of the organization there 
by 17 August 1946, Enclosed should be the names of the leaders of the 
various subsectors with their address and the respective numbers. 



2. Work with Lithuanians, Latvians, and Estonians. All con- 
nections with citizens of the Baltic countries should be registered 
at this place, as here a special office is conducting all work in the 
Baltic Region. If therefore any Baltics are used, notify this place. 

3. Accuracy of the report. Many centers are failing in this 
respect. From the 3rd daily summary of a center, 8 reports could not 
be used, because one of the four essential questions had not been 
clarified. It is therefor€( pointed out once more that the four 
questions: 

A. Who or What 

B . When 

C . Where 

D. How - are to be answered in each report. 



Is it impossible to answer such a question in a sole case, the reason 
for omission has to be stated in the report. 



Time descriptions, such as '*a short time ago", "several weeks 
ago" etc. are to be avoided. 

It does not suffice to state in a report: "According to refugee 

reports from 30 July there are no troops in HALLS." It should read: 
"According to reports of such and such refugee (Always as accurate 
description of reporter as possible, insofar as he is no collaborator) 
no troops were in HALLE on 20 July or the end of July." 

4. The description of "chance" reporters (refugees etc.) has to 
become more detailed. If possible, try to clarify where from the 
"chance" reporter gets his knowledge. (From other peoples* reports, 
employee of a concern about whom he reports, etc.) 

5. Since centers of "chance" reporting have in part switched 
over to direct reporting in the Russian Zone the next step has to be 
taken. 

We must penetrate Red Army \inits 

Ask the persons in charge of the centers, to stress to their sub- 
sectors that the RED ARMY still forms the most important field of work 
It should therefore be strived for to get as soon as possible a 
picture of Red Army units, their weapons, morale, and supply depots, 
and subsequent reports. The, Red ArmVyJn as short a _neriod of_tlme 
as possible, must be Te_v_ealed to us like an open^book . 



For this purpose all means are to be used. The persons in charge 
of the centers, will have all necessary means available for it. 

6. Reports reveal that some centers do not pay enough attention 
to their work with specialists. 

Therefore : Recruiting of experts, with an honorary office status, 

in all fields, especially in the military field. 
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7. The leaders of the centers must be clear on one point; that 
our outfit is conducted on the principle of honorary membership* 
Therefore : in the future only people with superior abilities will 

be installed in supervisory capacity* ALL other workers will be 
under obligation of honorary participation. 



This principle enables rational work and economical expenses, 
which are then free to be generously spent in the execution of 
particularly important tasks (penetration of Army Hq, Div. Hq. etc.) 

8. There are reasons to point out and stress the essential prin 
ciple to do as much work as possible in your own domain. The leaders 
of the centers are asked to follow this principle. 

This also not necessary for a defense unit (ABV/EHR) to work on 
all cases with registration cards and other protective means. 

If the defense unit is cloaked as a state concern, it not only 
means that it will be known in most official offices, but also that 
the principle guiding the choice of collaborators will be decisively 
influenced in a negative manner. 



- It must be prevented that collaborators only join us for the 
purpose of gaining advantages. Such workers form at once a heavy 
burden on the organization. The idealistic basis of our work, which 
eventually has to be accomplished, regardless of approval or dis- 
approval by the momentarily ruling power, always should form the 
guiding light of all actions by the leaders of centers. 

Af.,1?er acknowled gement , . 4e . stT:oyT , -1 Aejn 

9* Of interest are: Station commanders with their first names, 

fathers* name, family name, service rank, if possible, branch of 
service, good and bad characteristics. 

10. Concerns: Oberleutnant (1st Lt.)_ Silling or SEMMLING . 

Subject belonged to the Brandenburg Division. Before he became an 
officer, he belonged to the 1012nd JAEGER Bn. He is a member of an 
organization, supposedly consisting of 200 men. Leader of the 
organization is a colonel who is in the English Zone. The organiza- 
tion represents on ultra-nationalist line and at present co-operates 
neither with Americans nor the British. Are there any details about 
this organization, particularly ^Ist Lt. SCHILLING or SEMMLING? 

11. Concerns: Eastern-News organization. The former Oberst- 

leutnants (Lt Cols) i. E. Michael, Brendl, Knesebeck, Buntrock auad 
one oberleutnant (1st Lt) Dr. Albert BUERKLEIN work in close touch 
with HEIDELBERG CIC against the SCiVIETS, probably steered by the . 

3rd Army. Individuals concerned, are all General Staff men who 
formerly only worked in the West Sector. No connections with 
these people are desired by this office for district reasons. 

This_report is_sMlctlv confid ential and therefore after receipt 
burh immediatelv .1 Naturally silence is e.ssentlal in front of. t.he.sg. . 
people . 
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Questions No 




!• Commence work on following two Soviet Schools; of primary- 
interest are the schooling and training plans. 



1) Political school in BERGERN(7 klm SW of TOIMAR) . 

2) Espionage and Sabotage school in DRESDEN 
Concerning 1) Instructors in BERGEHN: 



Germans : 

BORNWITZ 

BARTHEL 

DOELLING, EBERLING 
EGGERATH 

EYERIVIAM, FISCHER 

GOLDSTEIN, HEILMAKI^ , HSYi'IANN 

KOPS, KNIPPEL 

LEONHARD 

LINDAU, SCHSLER 

E. SCHMIDT 

Dr. SCHI^ilDT, STRAMPFER 
Dr, TANDY 
Dr. WOLF 

Concerning 2) Instructors in DRESDEN: 

Russians: 

FABIAI^ 

KOMOROW, OBERST (COL) 

RUDZINSKY 

Germans 

V. D. GOLTZ, LT. 

HARTBtlANN, 1st LT. 

MOECK, Ofhr (Pfc) 

NACK, Ofw (Cpls) 

SCHILLER, Ofw 

II. Of interest are the No*s of Russian Army Cars not those of MG 
and Civilian Government. If possible with station location. 



Concerning Experiences ; 

Inciaasgd Control of Closed Bordfix 

in the BEBRA sector (H. middle of June) 

Since the middle of June a severe control of the closed border 
has been started by Soviet Authorities. This control extends to the 
agricultural labors of the border inhabitants. These German peasants 
who have their fields on the other side of the border in Russian 
territory experience great difficulties in bringing home the hay 
harvest. They usually require permission to cross the zonal border 
and even then the cut grass can not be dried on the Soviet but only 
on the American side. 

Children, who formerly were able to cross the frontier freely, 
are now arrested, and after lengthy interrogation, returned after days. 

On the American side MP’s replaced regular occupation troops in 
this sector. 
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-2. Arrest at tf Russian Zone border (Coll^., oration of Germari 
Communists) <,5 May 194*6) 

Subject asked for a border crossing permit to Red Army Zone at 
the MG passport office in AUGSBURG, for the purpose of arranging 
urgent family matters, and receiving same after lengthy time. After 
the border crossing near HOF immediate arrest through NKVU officials 
followed. The behaviour of the NKVD officials and the circiirastances 
surrounding arrest convinced source, that his name and personal data 
must have been known beforehand at the office of border control. 

Source had a conversation with an acquaintance from Berlin who had 
similar experiences. 

Source assumes from these fact, that KPD members work in passport 
offices and send through some organization the names and personal data 
of people travelling into the Red Army Zone. 

3. Crossing location in _the HOF Sector (B; 1st half of Jtine 1946) 

Rudolfstein (l8 klm N of HOF a.d.s.) information in the GASTKAUS 
(restaurant) VOGEL. 

4. Lifting of travel restrictio ns in the Soviet Zone. 

In the Soviet Zone the permit requirement for trips over 50 klm*s 
which was valid up to now, has been lifted. Permit is required only 
when crossing the various HR board districts. This report, given by 
a "chance" reporter, has not been checked. 

5- DP Registration (R, July 1946) 

In all of Bavaria and WUERTEMBERG the DP identification card 
(tan white with red print) has been issued, while in the English 
Zone only the small white index cards are used at present. 

Questions No 3. 

Orientation Task (Rush) 



A. Berlin sector 

1. Airforce Hq and Units in the surroundings of Berlin. 

2. Airports within Berlin Surroundings which can be used for 
an operation, (in cases of new construction exact location, 
sketch, ) 

3. . Units on airports under question No 2. 

4. Names of Commanders of these units. 

5. Under what higher Hq. are these units placed? 

B. Breslau Sector 

1. Airports in the Breslau sector. (Exact location, sketch) 

2. Utilization of these airports? 

3. Airforce Hq. and units in this sector. 

4. Garrison of each airport? 
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(Continued) 







Airplane types? (fighters, bombers, reconnaissance planes) 
In what amounts is gasoline and other airport equipment 
stored? (If possible exact location of such depots, with 
diagrams and sketchs.) 

Number of lately reinforced planes? 



Concerns: Experiences 

!• Iii.az&l--P.PSSlb-lllties_tQ Austria and Holy, 

All passes in the WETTERSTEIN and KARWENDEL mountains, leading 
into Tyrol, are guarded by fixed posts of Germans and Austrians 
border police, aided by French military patrols* 

As cross-overs, unused and unmarked routes through the mountains 
would usually be used. Even there danger of arrest by patrols, since 
they do not frequent steady routes and therefore unpredictable* 

In case of arrest through German patrols, internment in the 
district court prison in GARMISCH. In most cases after credible 
alibi (picking of EDELIVEISS flowers, mountain climbing) release 
after several weeks with monetary punishment of 100-200 marks. In 
case of arrest through Austrain border police and French patrols, 
deportation to France. 



Alpine experience on these border crossing is advisable but not 
essential. For alibi in case of arrest, alpine equipment would be 
advisable. Routes in part, 4-5 hours and exhausting. Shorter routes 
in the valley usable primarily at night, however unsafe. 

Situation in other border sectors (ALLGAU, Inn valley) similar. 

, HI^CHFELpER (8 klm NE of SITTAU/SAXONY) — Crossing possibilities 
from:: the :J^ed^:Armv ' 26he61nt Q^J^^ o ccupied territo7rv (S Constantly 

observed since middle of March) 



From HIRSCHFELD on, a narrow-gauge Coal RR goes back and forth. 
The coal cars of this HR are built in such fashion, that a man can 
easily and completely hide in them. This border crossing has been 
tried several times and has proved as completely safe up to now. The 
Red Army controls these RR only from time to time and then very super 
ficially. The RR personnel aids every border crosser. 

3* Statements of a Snortsware-wholesale, dealer, froiiL ilHEMNITZ who 
crossed the border on 2.7. (end of July) 

The crossing is managed through connections with Russian border 
police on one side and the German border police on the Bavarian Side. 
Once a week, 1-3 passenger cars are put on for interzonal traffic. 
Subject has travelled in one of them. IVith him he had a child and 
plenty of baggage - everything crossed without any control. 

4. Report of a traveller (reg .) criossing into, the Rus.slan. 2o.ne_and 
vice versa (0. Middle of July) 



The greatest difficulty is encountered in the border crossing, 
according to the travep-ler.,.. since every .150 meters (450 feet) a 
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post is standing. 



. Li 

In the hinterland movemej t is relatively 



imobs true ted. Return even more difficult. 



1202 

Concerns: Requisitions 

Reference: "Supply N 1", figures from 28.7.46 

for 1211 According to plan 1 and 2 (incl) 



for 1240 For trips already carried out. 

1. Five day package and 6 cartons of cigarettes 



Estimate according to directive 

2X five day packages plus 5X 1 day packages 



Cigarettes 4X5 Packages each 20 cigaretts 

Coffee 4x2 cans 

Chocolate 4x3 tablets 

Cocoa 4x1 cans 

Sugar 4x1 l6 

Soap 4x1 piece 

Matches 6x5 boxes 

Rice 4x1 l6 

Other groceries 

Canned Meat 4x1 Kilo (2 lbs) — 

Canned Milk 4x3 cans 

Socks 4x2 pairs 

Tobacco 

Fat 



20 Packs 

12 cans 

12 tablets 

4 cans 

4 i6s 

4 pieces 

30 boxes 

4 i6s 

According to supply 

4 Kilos («lbs) 

12 cans 

8 pairs 

6 packages 

4 kilos (8lbs 



Financial Estimate (Budget) 



Salary for July and August @RM 250* 
Various travel expenses, etc. 



500 

^100 

Total'ToO RM 



For 1241 the same amounts as for 1240 
Written 

(in Green Crayon) 

ORIGINAL copy to 1400 with request for settlement, 
commentary superfluous! 
for 1240 till now only a short 
report about "V- General" 



We have to work here according to private 
enterprise principles. 11/8/46 



■ 
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23. DCI to Maj. Gen. Stephen J. Chamberlin, Director of Intelligence, War Department, 
“Operation Rusty — Use of the Eastern Branch of the Former German Intelligence 
Service,” 20 November 1946, enclosing Burress to Vandenberg, “Operation RUSTY — 
Use of the Eastern Branch of the Former German Intelligence Service,” 1 October 1946 
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0 

aucouiDm roa mjoa caniHii, ssrasi j. chaiobblii 

PlTMtor of IntalXlgoaeo 
lar PoportMot 

Sobjects Opermtlon • Vsa of tba Sastom Kranoh 

of tha foreer Oorma liitelll|;o&06 Sorrloo 



1. PurlBf a Tlalt of a CIO roprooontatlvo to OaraaBj oarly 

la October 19^4^ tbe Aesletant Chief of Staffs reoomeofled 

that ihm CeatreX latallige&ee Oroop take oTvr Operation tutgr and eoadnet 
it froa the Vnlted Statea. Petailed reeo— endationa on the tranafer of 
the operation eere ooatained in a letter froa CSfEt, dated 1 October 
1946» eopT of ehich la eneloaed hereelth« 

2. Before reaehinf a deeleiBa on the tranaf er o f thia operation 
it la deeded adriaable that a repreaentatlYe of USPEI^ aecoapanled 
hf both Beiahard Qehlea and Bemaan Batm^ fomerlx of the Qeman Intelll* 
geaoe Berfleet oom to the Bbited States for eonferenees alth repreaea-* 
tatirea of the CIS and the Bar Bepartasnt, 

3« It ia recnanendeJ that the Bar Bepartaent tale all aaeeaaai 7 
atepe to traaspert these indiTidaels to the Uxkited States^ housing and 
aaintaining then daring their sojonrn here. In irlew of delleate 
abaraoter of this eonteaplated opsration, CIO dealraa to e^pbaslae that 
aiwsMl seeorltgr preeastlons nst ba takeni otherwise the fntcore aaefnl^ 
ness of these iadirlduala eoold be ooa^etelx anllifled* 



7 





















ion 8 . TABBSHBBBfi 
Lieutenant Qeneral, BSi 
Blreetor 



Bnoloettre 



/ '^7 ■ . j:-' 
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. SECRET/RELEASE 
TO GERMANY 



c. s. roBou, xDBomi miTn 

OftlM of tte AC of 8, 0-2 



TOPmRCT 



1 October 1946 

SHBJXCTi Operation SUSTT - Oae of tbe lastem Branch of the foner 
Oeraan InteUlgenoe Serrlce* 

TO t Lt. Qen. B07T S. YAKPSNBRBQ, CIO, llaehin^n^ D. C. 



I. BlgCPSSlQi 

I« . The kejr personnel of the Abteilani; Freade fleere Get 4es 
Qeneraletabes dee Heeres (Dlvlelon Foreign Xmiee Best of tbe General Staff 
of the Geman krm^) and tbe organisation vs^r th eir control haTc been need 
einee /amax7 1946t under tbe direction of G»2^ USFST, in an Intelligence 
operation against Bnssia and Xussian oontrolled areas. CAB A contains de- 
tails on tbe bartigronni and actlTlties of tbe subject peraonnel before and 
after tbe operation vas Initiated. 

2. The organisation^ sboen in TAB B^ oonsists of teo naln grofttps - 
the Btalnation Group and the I^onation Group. Tbe former^ beaded tgr 
H B lBHAB aD CKHUOI^ consists of fire nen ebo direct tbe Infomation Group to 
get the infomation needed to com plete tbe adssions aseipsed b^ G-2t OSRET. 
Tbs Infomation Groups beaded bx HBW tt BI BABV^ prepares the alcsions for its 
Infoxwatlon gathering agenoles and eben the inforaatlon has been obtained 

it toms it O Ter to tbe Bealuation Group. This group evaluates and collAtes 
it and G-2, B8FBT, ^ten receives tbe Infomation obtained in Ite original 
' fom, the evaluation, and the coUatlMi. 

3. At present Operation JSfSIX covers the Bnaslsn Zone of OemancT 
as far as tbe Oder Biver as is sboun in TAB C. With this area covered I17 
appro(ziaetel7 900 to lOO, agents, attention has been turned to the 4evelo|^ 
■ent of strategic Intelllgraoe covering Bnssia, the B a lk a n s, Poland, and the 
Bear Bast. The poaeibllitlea along this line are outlined In TAB B. Al- 
though this phase of the operation Is In its infsner, already relations have 
been established vlth a eeaber of ZB8K0f*B staff and with an associate of 
BXK01AI, ebo is a mnber of the PoUthuro. 

4. Boring the period 1 April 1946 * 1 October 1946, the oper* 
atlonal coets have been approxinatelj |130,000 In Allied larlcs, |24,000 
in W.B. Cnrrenoj, and certain anounts of foodstuffs, soap, tobacco, etc. 

TAB B contains the netbod of handling the fund and suppliee, the broakdoen 
of the flgurea given in this paragraph, and a discussion of future costs. 

5. G-2 U3TBT considers tbs organisation one of its most prolific 
and dependable sources as is explained under TAB F. Also under TAB F are 
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mxmmjUmm of iaformtion ajxl oTalmtlon pcroduood tho orfuiisation tad as 
ostijMta of the altoatios m of F«bmax7 1946 vhieh ssibaoqtiant mato bava 
poroTBd ▼027 aooorate* This oatlaato aas aade at Oaap 1X42 for tba far Do- 
partMot bj tha Iinilmtion droop* ▲ oorront aatlmto Iqr this group la foox»l 

In TAB Q. 



6. The problofsa and dlffloultiea onoountered In this operation 
are covorod In TAB fl« 

n. KfTim mmnm 

It la recowended that SSf take oTor Operation BOSIX and oondoct 
It froa the United St atea * detailed Teeoaaendatlotta on the tranafer of the 
operation from d»2, ftRT to S3Q are contained In tiB 1* 



•/ f* A. BCRBKSS 



1* A* B8BXBSS 
laj* «en.* USD 
AC of S, 
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24. Col. W.W. Quinn to Galloway, ‘'Operation Rusty,” 5 December 1946 
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5 December 1946 



MEMORANDUM FOR COLONEL GAUOWAI 
Subject: Operation RUSTY 



Bfy first knowledge of Operation RUSTY came as a 
result of my visit with GeneraJ Sibert in Frankfurt this past 
July. Among other things discussed. General Sibert brought up 
the subject of the Group that he was currently ejcploiting. He 
stated that he thought that there were great possibilities in 
the utilization of this Group as an entity by virtue of their 
activities against the Russians during the war, as well as their 
professional qualifications. He stated that It was admittedly 
costly, but the dividends in intelligence would compensate for 
the overall cost. 

He stated that G-2, of the War Department, had 
authorized the continuity of his operation until approximately 
June 1947 » at which time he did not know what the future would 
bring. He asked me as to my reaction incident to SSU's taking 
over the project at that time, or prior thereto, placing the 
direction of the operation under the SSU German Mission, I told 
General Sibert that I was not prepared to discuss the possibilities 
of accepting the proposition} first, because as SSU was being 
liquidated we were in no position to make long-term commitments; 
further, that if CIG were to continue the activities of SSU, I 
covild not commit CIG, as I did not know what their attitude would 
be towards this type of project. I inquired of Mr, Lewis, in the 
presence of General Sibert, as to his feeling in the matter, Lewis 
stated that in the event he was instructed to assume responsibility 
for the conduct of this Group, It would be necessary to thoroughly 
investigate the personalities involved, even though it would 
entail a detailed interrogation of the leaders of the Gx*onp. 

He stated that he had no knowledge of any such background material 
which he considered most Importcmt incident to ma3cing an assessment 
of the project itself. 

General Sibert agreed that anyone taking the project 
over would have to know with whom he was dealing, but felt that 
no one had need to be worried about the integrity of the leaders 
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CotMwl OftllonayTO GERN^ANY O^llL^bor 1946 



of the Group, as he knew them personally, and as a result of daily 
intercourse ^th certain of his staff officers this Group had 
established a reputation among those staff officers for sincerity 
and responsibility. 

The subject ended without any promises being made on 
anyone *s part, .and General Sibert said that he would pursue the 
matter further at such time as the future of SSU and the 
responsibilities of GIG had been determined. 

Later, in talking with Lewis, he elaborated upon the 
requirements that anyone ta kin g over t^s group must necessarily 
know everything about them in order to accurately determine their 
capabilities, as well as to determine the calculated risks that 
might have to be taken. 

The subject did not come to my attention again until 
your return from Europe with the outline project as submitted by 
G-2, USFET. 




Colonel, Inf. 
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25. Helms, Memorandum for the Record, “Operation RUSTY,” 19 December 1946 
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MEMOfUNDUM FOa THE RECCRU 



SUBJECT: Operaticm RUST! 



19 December 19U6 



A meeting was held in New York City on 19 December 
19U6 to consider Operation RUSTX. Those attending were: 

ifr. Dalles, fecial Adviser, Director CIO 

ttr. W.H# Jackson, fecial Adviser, Director CIG 

Col* E* K* 1h:igh^, CIG 

Gen* Bdirin Sibert, CIG 

Ur* Richard. Helms, CIG 

Ur* Samuel Bossard, CIG 

Col* Donald H* Galloway, CIG 

Col* L* L* Williams, G-2 WDGS 

Lt* Col. John Deane, USFET 

A discussion was held on the advantages and disadvantages 
of Central Intelligence assuming responsibility for this operation. 

Conclusion 



Both Mr* Dulles and Mr* Jackson pointed out the dangers 
of the operation from a national viewpoint and recommended that a 
representative of CIG proceed to Germany to initiate an "on the 
ground" sumrey as to the value of this operation to a peace time 
intelligence organization* The concensus of the meeting was that 
the operation should be materially reduced but that certain parts 
had possible long-range values and that the sujrvey as recommended 
by Mr* Dulles and Mr* Jackson should' be undertaken* 
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26. Cable, Special Operations to LL rx 31 January 1947 



NO. 35.6 

OCT I9<4 6 



(1342) 



OUTGOING CLASSIFIED MESSAGE ' 

CENTRAL INTELLIGENCE GROUP 



PAGE NO. 



TO: 

FROM: 

CONFIRMATION: 

INFORMATION: 



SPECIAL OPERATIONS 
AD SO (1-2) 

COPS (3) 



P.RI0RITY 
31 JAN Ij.7 



S' 93^ 
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70: a J 4BHHHHHII ‘^'YE: WASHA 

£y'£S OAJt~y sC£>yT- 

1, WE CO.NTEMPLATING ASSIGNMENT OF SAM BOSSARO ON THREE 
MONTHS TOY IN FRANKFURT TO SURVEY KEYSTONE (RUSTY) OPERATION 
AS PRESENTLY BEING CONDUCTED BY USFET. PURPOSE OF THIS WOULD 
BE TO MAKE RECOHH'iENOAT ION TO CIG AT END OF TOY RE WHAT PART 
IF ANY OF KEYSTONE SHOULD BE TAKEN OVER BY CIG. SUCH ASSIGN- 
MENT I.R OF COURSE SUBJECT TO OUTCOME OF CONVERSATIONS IN GERMANY 
BETWEEN §■■1 and CLAY. 

2, IN ADDITION TO KEYSTONE MATTER, THIS TOY WOULD GIVE 

BOSSARO UNIQUE OPPORTUNITY TO STUDY USFET CE FILES, INTERR- 
OGATIONS BEING CONDUCTED AT OBERURSEL, MATERIAL AVAILABLE THERE 
ON;LAMBOA^^ ETC, IF BOSSARO FEELS NEED OF FURTICR 

BRIEFING BEFORE TAKING ASSIGNMENT, WE PREPARED TO MAKE IT 
POSSIBLE FOR HIM TO MAKE QUICK AIR TRIP HERE FOR CONSULTATION. 

3, PURPOSE OF FOREGOING IS TO PREPARE YOU IN EVENT IT 
NECESSARY FOR YOU TO RELEASE BOSSARO FOR THIS ASSIGNMENT EARLY 
IN FEBRUARY. WE WILL ADVISE YOU AS SOON AS DEFINITE DECISION 

SECRET 



COORDINATING OFFICERS 



TOO'. 
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SECHET 



HAS BEEN MAD£4 

1), INCIOENTALLir, SERmN MISSION HAS ALHEAOY BEEN fNEORMEO 
OF POSSIBILITY OF THIS ASSIQNUENT. 



2 




.. RICHARD HELMS 

• -‘-releasing officer 
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(" OUTGOING CLASSIFIED MESSAGE ("■ 

CENTRAL INTELLIGENCE GROUP 



PAGE NO,. 



TO: 


LONDON 


PRIORITY 




FROM; 


SPECIAL OPERATIONS 


10 FEBRUARY 


19L7 


CONFIRMATION! 


ADSa..(1-2) 


mammk 




INFORMATION: 


COPS (3) 
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TO; t_ CITE; WASH/^ 

FURTHER TO^miHllil £v/hs ■S'9 3 ^ 

1. BOSSARO HEREWITH DIRECTED TO PROCEED TO FRANKFURT FOR 

TOY OF APPROXIMATELY NINETY DAYS WITH G-2 USFET FOR PURPOSE OF SUR- 
VEYING RUSTY OPERATION AS BEING CONDUCTED BY G-2, BOSSARO IS TO 
RECOMMEND TO CIG WASH ON OR ABOUT 10 MAY WHAT PART OR ACTIVITIES 
OF RUSTY SHOULD BE PICKED UP AND OPERATED BY CIG, 

2, 60S3ARD should INFORM WA.SH OATF OF HI.S OFPARTMRF for 
FRANKFURT SO THAT^HHHHB CABLE BURRESS INDICATING THAT 
BOSSARO IS HIS PERSONAL REPRESENTATIVE, BOSSARO WILL KEEP HIM- 
SELF INDEPENDENT OF HEIDELBERG ORGANIZATION AND WILL REPORT 

.DIRECTLY TO WASH DURING PERIOD OF THIS TOY. HE MAY USE HIS OWN 
— ->,.Dl«CRETION-a£ WHAT OTHER WATTERS HE DESIRES TO INTEREST HIMSELF 
WHILE AT USFET, 

3». QUICK TRIP TO U.S. FOR BOSSARO STILL AUTHORIZED FOR 
BRIEFING PURPOSES IF HE SO DESIRES. HOWEVER PEELING HERE IS 



mM BACKGflOUND TO 00 JOB. 

R^i^SlNG OFFICSH 

PRIORITY 

12oT 10 PE3 19ii7 
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28. Lt. Col. Deane to the German Chief of Operation RUSTY, “Assignment of 
Responsibilities,” 25 February 1947 



■■iksi 

ITrt 



SECRET/RELEASBamau: 

TO . 1 The German f^lef of Operation IRJSTT*' 




£r)C.^-sc/^e / 

'y}9/^ -ZX" 



25 yetinwr 1547 .’ 



1 « The Oertoon Chief of Ojperatloa rosTYs is roMoaslU* to tho 
U8 CoBaondlAg Ofiloer for the proper futtotloiilas oi^tha Oexmaa 
thf j^ToIufttloa OrotgPf and tho Xnformatioii poUoctlng OrgaalBotloh* 
Thia reapoonlhllit 7 inoludao the following t 

(a) Loyalty of tho-luey poraonn^ to the US OoTermo«at;> 

(h) Trvrentlon of any ootlTltieB pre^ulioal to lateretfte 
tat of the 08 Oorensnect* 



(e) XaformieiA the 08 ComaoalUjBe Offloer of all prdpoaed 
cheagca in the pleiis or ppemtlttg prooedBrea or this 
•anganisatlon* 

(d) Informing the 09 Cemsaadliig Officer of neir plane to 
he pvt Into effect •' . * 

' (e) Isforalns the 08 Oontoanding Offioer ef cduoagea In or 
O4ditioii0 to the key perecrmiel ef t^s e^aiUleetloit*^ 

.(f) MneiXatiic; of >o8locdirectiTMr fer tbit eperetlor in the 
mbm ef the 0p CeaeaBadlag Ofrieer#^- 1he'08 CeeMaadiiig 
. Mfleer iriii %e kept infemed «e to the aat^ ead eoa« 
tettt ef these dlremlrde«^ 



<g) liimrte the 8^?er dlss^esitieii fmOt r, end aepplMl 
\ -ijpfsiprlsted tjui.wtm In C^perdtioe^ \ 

(h) <oid 

‘^Ibe 08 gopBCT4l8ig15Hi^ wm tf 

42 ^ ^ ^ ■ee.anee 

late. erfHftft ^. • 

(i) f s ii^ e j B i i l ir^elna 

(iJ l^emtoa ef l^iwtn 

flee ef inforsatien ef ihe type Meded ^ 
lestiett Orenpff Xa .edditlea te kwfhpeisH dente V 
the 08 CoMmendidg Offioer# this wiil Inhiede briefs 
baeed ea idiatrls. needed te ooe^XetS the pletsre on 
the Ocrlet ailitarf# politioal and edeaeide sitsstien*^ 



' . ' The Qafson Chief ef Operation R08T7 vlll stdMBlt his reoesmette 
dot loss as well as the Infomatlon on the sSbjeots bentelned -In pars*'' 
le le Inel. shore. The, final deoisioik in these natters will rsSt 
with the UQ Ce&saandiag Officer.^ 

jcm'^ XBtm^ A;i 

Lt/ Col^S, . Inf/ 
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29. Cable, SO to Frankfurt, 6 March 1 947 



i,\ eOHM MO. 36-6 
' ■j OCT 1946 



CENTRAL; intelligence ■ ■ ivf ■! 



FRANKFURT • \ _ 

SPECIAL OPERATIONS 



CONFIRMATION! ADSO (1) 
INFORMATION: COPS (2) 



^PRIORITY 
, 6 MAR 47 



H tuAsM 

iLBASE 






SECRE 



TOfi 
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SECRET 



COPY # 



TO: CaiGENUSFET >^ORj._JURR^ VANDENBERG 

REPORT TO YW FOR TEMPORARY DUTY ON 10 MARCH. AS MY PERSONAL ' 
REPRESENTATTvE. HIS INSTRUCTIONS ARE TO SURVEY OPERATION TO WHICh' 
YOU MAKE , REFERENCE , -T;HEN RECOtilEND TO ME . V/HAT PART. QR, PARTS THERE- 
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DRV FilOM: CflstJLicJt f ,r , . 
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RELEASING OFFICER 
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30. Cable, Heidelberg to SO, 1 1 March 1947 
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T«GERMANY^9^][ intelligence group 
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FROM: 

TO: 

ACTION: 



HEIDELBERG 
SPECIAL OPERATIOAiS 



.ADSO (1) 
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TOP SECRET COPY # 



//.£i2r2> 




IHFO; GALLOWAY FROM; 



OOSS ARD THRU 
FRANKFURT 



; I 



IT HAS BEEN AGREED BY G-2 USFET "HAT CURRENT PRODUCT RUSTY 
BE DELIVERED G.I.G. FOR PURPOSES EVALUATION 80SSARD SUGGESTS 
THAT GROUP OF C.I.G. EXPERTS ST.JOY PRODUCT WITH PURPOSE OF 
SUBMITTING EVALUATION REPORT SIMULTANEOUSLY WITH BOSSARO'S 
REPORT ON INVESTIGATION OF OPERATION. SHOULD THIS MATERIAL BE 
SENT THROUGH HEIDELBERG FOR THEIR INFORMATION OR POSSIBLE ACTION 
OR SHOULD MATERIAL BE SENT DIRECTLY TO V/ASHINGTON'? BOSSARO 
CONVINCED ULTIMATE DECISION RESTS ON VALUE OF MATERIAL AND THAT 
OPERATION DESERVES MOST CAREFUL CONSIDERATION. 



NOT PASSED TO DIRECTOR 
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31. Report, “Operation KEYSTONE,” 13 March 1947 
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STATIOlf 

OFFICER 

SOURCE 



Heldelberg/Itolch 




See below , , 



EVALOATIOR: 

REFERENCE : 
fUBJECT : Operation KEYCTONE 






. dl I . Apr 9 1947 



REPORT KO J 
REPORT DATE: : 
,INF0 OATS : 
DATE m^O REC»D: 
NO. OF PAGES : 






13 March I 947 
December 1946 
9 March 1947 
1 



B-5 



B-3 



c «»6 



NOTE: 






graphs 1 and 
For info on 



2 

the 



le 

working 



the Information conta, 
paragraphs 3 and 4 - 

, seefjjj^^ ZZ ^ 

N.Ee BARANOVSKl Is reportedly head of all iVhlte Russians 
for "American Intelligence*V In Bararla. 

Amzon Comment : BARANOVSEI was reported as a 

Russian emigrant, who claims to be in the employ of a U.Se 
Intelligence agency operating out of USFET in Frankfurt, 

2, Employed by "American Technical Intelligence", and working 

under BARANOVSKI Is General GLA2ENAP, - . . 

3 , Mikhail RUMXANTf 07 of Munich offered TUKHOLNIKOY an opportunity 
to work for the "American Intelligence" headed by General CLAZENAP, 

.This "Intelligence" agency. Is operating under cover of a German firm 
, called "Industrial Help"; RtJJKANXBOV produced documents showing that 
he Is employed by this firm. 

4, " The objective of this "Intelligence" agency, according to 
l;UMY/JffT^07, is to establish intelligence chains reaching into Minsk, 
Belorussian £SR and to. contact partisan forces reportedly operating 

Amzon Comment : Info date-October 1946. one. of 

— - the key men In Germany of a world wide White Russian 

bf^aniza'tfoh is reported to be Colonel Nicolas RUMIANTZKV, 

with a group of 18 men. His address Is given as D.P, Lager, 
Feldmochlng bel I^^unchen, 



Distri:15ution: ' 

- SC V/ashlngton 
2 • SC rhanlch 

1 USFEX 
5 SC Desk 
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32. Cable, SO to Heidelberg, 14 March 1 947 



FORM MO. 36-6 .. 



■ '' C' OUTGOING classified : MESSAGE • 

CENTRAL INTELLIGENCE GROUP 



' ' (1342) 

< PAGE NO.’2iill_ 



TO: 

FROM: 

CONFIRMATION: 

INFORMATION: 



■FRANKFURT PRIORITY 
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FOR: FRANKFURT FOR BOSSARD ONLY CITE; WASHA SIGNED; 

REVBflP'lflBm) (^JC=A/ /.S^SjS-^ 

1. THIS AtiHORIzES YOU TO SEND C URRENT' PRODUCT OF 
RUSTY DERATION TO VVASHIN'GTO.N THROUGH C IG POUCH FACILITIES. 

I 

EVALUATION REPORTS MADE HERE WILL THEN BE SENT BAC'k' TO YOUVSO 
THAT YOU CAN USE THEM IN ARRIV ING .AT RECOMMENDAT IONS VAHICH^ 7 ^ 
YOU WILL MAKE TO fjlE. WE RELYING ON YOU FOR nNAL/ DEF iN'lTI VE 
AP PRA I SAL OF RUSTY, THEREFORE WAsij t NGTON : EVALUAT I W 'OF : # ' '.''i-. 

' MATER I AL ARE 'FOR 'YOUR ASS I STANCE 'AND- 'NOT FOR ,|PURPOSE >.6f'b aSjNG 
JUDGMENT AT THIS,:E’n6.. 

,.2. "SI>J?E CERTA IN REPORTS RESULT ING FROIA -RUSTY «ll LL 
; . ;.r -p*',:--' v^Y' 7 Y--:. ' 

>; CONTAIN . INFO/Wi'lCH CAN OnLY BE EVALUATED AGA I NST BACKGROUND, 

( AVAILABLE -tN HE.ID (THIS APPLIES PARTICULARLY TO INFO OF 

TACTICAL NATURE IIH ERE KNOWLEDGE OF DAY-TO-DAY SITUATION IS 

ESSENTIAL FOR JUDGEMENT), YOU AUTHORIZED TO APPROACH GEN. . 

BURRESS FOR PERMISSION TO SUBMIT OCCASIONAL SUCH REPORTS TO 

STEWART FOR PROMPT COfJP,€NT BEFORE FORWARDING TO WASH. 
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' •• "^c • ,.y ;’;^^ se:oret c omC l %' 

■>6r: ' FRANKFURT.# SECRET/RELEASE 

TO GERMANY ONLY 






.IN' THIS MANNER HEIO FfLES AND STATISTICS CAN 0E EXPLOITED AS V.'ELL AS 
VMSH. EVALUATION MACHINERY. IT MUST GE EMPHASIZED HO'.VEVER THAT NO 
REPORTS ARE TO GO TO HE ID WITHOUT GEN. BURRE3S' EXPRESS CONCURRENCE 
SINCE I ASSURED HIM THAT HEIO WOULD HAVE NO DECISIVE INFLUENCE IN 
FINAL CIG JUDGMENT ON RUSTY, 



W. V?. QUINN . 
RELEASING OFFICER 



HOYT S. VANDENBER6/DHG 
R ICHARO HELMS 



RH 
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33. Samuel Bossard to (Galloway], 17 March 1947 
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1 . . 

WAR DEPARTMENT DETACHMENT 
‘ORCES, EUROPEAN THEATER 
APO 757 




17 March 1947 




Dear Mr. 






Mj first inspection of the establishment at Oberursal and 
and preliniinary discussions with Lt. Colonel Deane and the 
Grerman chiefs of his organization have convinced me that we 
should in no way neglect the potentialities of this operation. 
It has also become evident that I must concentrate my attention 
on the operation as it now exists, and its possible use to CIG 
in the future. 



I am in no position of course without the benefit of 
elaborate records from other sources to evaluate the current 
product as I feel it should be evaluated before any decision is 
made on recommendations which I will submit later. In every 
way therefore it seemed advisable to Lt. Colonel Deane and myself 
that the current product should be separately evaluated by CIG 
experts at various Washington desks in order that the value which 
they set on the product be weighed against the risks which CIG 
will have to face if it is to exploit sections or the whole of the 
operation in the future. 



I should like to point out that in interviews with all the 
top level officers of Intelligence Branch, G-2, USEET, who are 
acquainted with the operation, I have been assured that the 
positive product is not only satisfactory but essential to their 
needs, and they would consider the loss of this source a matter 
of serious concern. I have also had the benefit of the derogatory 
criticisms of CIC and GIB, G-2, USEET, regarding the security of 
the operation, but I have learned at the same time that CIB 
considers the Cl product reliable and valuable, 

• ^ Colonel Deane and I have consequently arranged with 

‘"the approval of G-2. USEET, to have the attached reports sent 
to you for your action according to the instructions in WASH 
390. It was also agreed that after this date CIG would receive 
through the same channels a distribution of the material as it 
is now being received by IB and OIB, G-2, USEET, The letter to 
Mr. Gordon Stewart^ will make clear any actions With Heidelberg 
in the matter. 

I can assure you that my final appraisal of RUSTT will rest 






]iU4 
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C- OCT P 
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on first hand experience and all information and opinion I 
am able to collect from the various authorities concerned. 

Sincerely yours, 



SAJaUSL BOSSARD 



i 
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34 . Memorandum to Helms, “American Intelligence Network,” with 
attachment, 18 March 1947 
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. ^ 

REMARKS- Subject : Americfiui Intelligence Network, 

Att*n : Richard D. Helms 

1, The attached report was forwetrded to me by a 
personal friend who is presently in charge of a sub-regional CIC 
Detachment in Germany* 

2, The report was undoubtedly forwarded to me as 
the C.O* of the CIC Det, possibly thought that this network might 
be one operated by our organization# 

3* Inasmuch as the subject matter of the report^ 
is of a rather delicate nature, I am forwarding it on for you to 
take whatever action you might deem necessary. 

4. To njy knowledge the attached report has not 
been -forwarded to any other channels. 



Attached : 1 Memorandum, Subject: American Intelligence Network. 






MEMORANDUM 
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25 January 1947 



MIMOBISDOK JOB OEB 01*110 XE IV CHmS: 
SUBJXCI: iHVBIGAV UTTJlLlGiENCE BSmirQEE 



1* In August 194^ thla Eaad^uartara first 5scame acquainted vith an 
organisation vhich has come to be knovn as Operation BOSTT* This organises 
tion - an espionage netvorlc estali Ished under the auspices of 0«2 USUSI! to 
penetrate and observe fiusslan activities In'areas under 'Bussian control - 
was discovered by clandestine observation of a group of Gexioans who actually 
seemed engaged in subTersive activities against American forces. After 
prolonged surveillance which finally resulted in the arrest and interroga^ 
tion of some of the individuals involved^ Agents of this otganisation dla-> 
covered they were dealing vith Gersans and. lV<s in the hire of a special r 
section of 0.2 VSVXT. Shese persons were chafed with the ^ecific Job of 
conducting offensive espionage operations against the fiussians and Bassian 
satellite countries* 

2. IChe fact that Americans are eondnoting espionage against the 
Bnsslans is firmly indorsed by this Headquarters; the fact that this es. 
pionage is being run by inej^rienced amateurs is most certainly not. 0!he 
activities and control of this espionage organisation are such that it not 
only constitutes a source of serious anbarrassment to the Theater Oommaoder 
but also places the government of the United States in a precarious Intexw 
natloxiBl position* It is pointed out that this offensive espionage netvorlc 
was introduced In the American Zone of Germany by the Military Intelligence 
Service Center vlthout any prior coordination vith oxwtha-grQund intelligence 
agenciee. The aso-enemy nationals and Dlsplaosd Persons serving KI8G worked 
loosely in all directions, arousing the euspleion of CIC field personnel 
for some time before the real pattern became apparent Md a partial evp j anap" 
tion of the program vas forthcoming from USISC* It ie believed that the 
following case histories vill paint the picture} j 

a* In the middle of August 1946, IieO HIZBEAOS, a German civilian, 
was reported to OIC as attempting to recruit intelligence operatives and 
collecting information along US-Busslsn Demarcation lflne^ VIVBHADS stated 
he vas interested In contacting rsllabls former Germ^ officers, and, if 
nacoBsary, could bring about the release of PVs and SS internees. 'Two letters 
from HUBHACJS to a friend were intercepted by CIC; HIZBHAUS* residence was 
searched* The search yielded maps of the Bussian and 'Csech border areas, 
overlay paper, a folder containing intelligence notes on conditioas in 
Csecho Slovakia and the Bussian Zone and a document written in German 
entitled •Instructions to Section leaders" giving complete JEEls for use of 
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Che Ageavs vorklrtg for hlo« One een^ence of vhe £11 docunent was; «Sha 
Idaals for vlilch. va ttrlye naat ba pXacad higher than all aatarlal galas t 
ragardlaaa whether va have the approval of the authoritlae in power or a.ot»« 
tfhan qaaatlo&edf £11SHAUS was ext remain reluctant to give infomatlan about 
hie activities* Ha finalXr asserted he received the aoner* cigM^taSi 
overlay papers and £EI doouaent fron one ilaxander SOHMXlXELSlH'-t^ HUBHB£B0t 
Oanuuqy, whom he was assisting in doing intelligence work for the Americans* 
Subsequently contacted questioned* SCBMlDTIiSIK admitted with much hesiteu 
tlon hie role in the organisation. SCBMOTLSIH asserted he was recruited 
for the American intelligence agency hy'one ^bert EZS&L*‘^ho Introduced him 
to an American Captain named Sric VALBUH* Captain VALBtAH assigned SOEMIDa!Ii£IH 
to the task of collecting infoziaaiion from the Hosslan £one and Csecho Slovakia; 
to skccompllsh this SCBMIDiCLXIN was authorised to recruit and dispatch agents 
outside the US Zone. 7or his own use* SCBMIIOIiHlH was given a letter by 
Captain HAIOKIO? certifying* that he was connected with USTET as a Liaison Deputy 
for cltisens of Argentina and a letter of introdnction addressed to Caiman 
City officials of HUHfiSEBC* signed by Li* Col* OALLiCOT, Director of KUitaxy 
Oovenunent* HUBHBHBC* SCBKIDiLEIH stated he bad refueed any salary for his 
work* but received money and supplies from fBAHOTUJ^ for his Agents* His 
reports are sent to TBASOUBS by a German courier who appears periodically and 
also brings him his :^6tractions and assigofflents. HIXBEA0S Joined the Cexssan 
Army in 1934, became ah officer in 1943 and attained the rank of Captain in 
1944; he saw service on the Bussian front and has a brother who was an SS 
dberstuxnfufihrer* although IIZBEAUS disclaimed any KSDIP connections* SCHMIDS^ 
L£XH was a Sonderfoebrer K, With Beeresgroqppe Ml tie. EZNCL did llsiaon work 
as a Sondsrfuebrer Z durl^ the war and was attached' io' a regiment of TLAiSSOVU 
ermy stationed In DOBBUISt* Bnssla. SCBKIDTLXXH and"B2SQL met in 1943 during 
the war. (iCMT^s HOIS: ihien this investigation was culminated, this Head* 
quarters forward/^ the report to USi^ with the observations! 

(1) Lack of coordination by the Agency responsible for this 
so««called ^rman Intelligence Organisation working for the Americans 
has resulted in t^ loss of many manhours by cooipetent OXC ^ente who 
devoted time and energy to tracking dcvn leads on suspicious moves of 
Germans believed involved in subversive activities* 

(2) It would have been only common courtesy for the Qsptaln 
VALlMAH^to have notified this Headquarters he was Interrogating leftigees 
In /^is' Zonal border area. It has been only by m stroke of luek that 
such an uncoordinated project has not compromlssd other important operas 
tlons in this area* 

(3) Vhen briefed for their mission* some of these German 

agents are specifically Instructed not to divulge any of their operations 
to Old* Shis not only plants seeds of distrust in the minds of the 
individuals so Instructed but It place# legitimate intelligence agencies 
in the position of appearing to be working at cross purposes* 



secret/release 

TO GERMANY ONLY 



215 



Secret 




Secret 

RelGER 

34. (Continued) 



SECRET/RELEASE 
TO GERMANY'ONLY 

Network (Oont*d) 25 jaa 47 



(4) Toot no tee of the i!ZI exhibit states ; "J&ead, Beaeaber 
and Destroy at Onoei* The fact that it is an exhibit vith this 
report obviates any need for comment on the manner in which this 
order was obserred. 

(5) If these Oeman agents with questionable poXitioal 
backgro^s are coopromised CIG» it is highly likely that the 
Basalts and Oxechs also can learn of such an ej^los ire-laden 
operation* 

(6) It is further pointed out that pro spec tire agents for 

this operation were approached Indiscriainately and fully Informed in 
general texms of the purpose of the organisation* Such wild approaches 
unquestionably coaproaise the technique and purpose of aany highly 
classified legltiaate intelligence operations* 

(7) Vhile the uncorering of this suspicious actirlty by 02C 

is co^^red a complinent to Held Agents » it Is the opinion of this 
Headquarters that the Inrestigation will hare been in rain unless | 

a* Such projects are coordinated with all Interested 
igeneles in the future* 

b« Competent authorities sx^errise such important, 
long-range projects* 

c* Operational technique be to perfect that such a 
delicate operation cannot be costpromlsed by more 

< interrogation*) 

b* By the end of August 1946, another of these agents — Gerhard 
GAMBAL — found himself under inrestigation by CIO* He was found to be in 
possession of a 19-page set of £X2s which outlined in detail the target 
technique to be es^^loyed by Agents In this supposed American Ariny-superrised 
espionage by Geimans* 3iieee instructions were so complete tbsy stated such 
details SIS thlsi *Ve must penetrate Bed Army Units; it should therefore be 
strired for to get as soon as iMSslble a picture of Bed Army units, their 
weapons, morale and supply depots and subsequent reports* The BSd Axmy» Im 
as short a period of tims as possible, must be rerealed to xu like an open 
boekif* In Its indorsement forwarding the GAMBAL report to UBBBTf this Eead^ 
quarters commented; 

(X) Tb^se Instructions, it is smphasised again, hare been 
issued to German Agents — umually former Gexmen Army officers falling 
in Automatic Arrest categories* Those instructions carry the notation; 
sattSB AOBHQItfU&DGSU&HT, BESTBOT — TH3M TBAH3MIT OSALLTO* Despite this 
order, German agents ^terrogated by CIC hare been fo^^ ia possession 
of these hl^y exploslre ^ from a political rlewpoiht — instxuotlons. 
It is not too far fetched to assume that Sorlet Intelligenos Agencies can 
come into possession of these HEIs if CIC can ferret them out. 
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c« Meant iJiie« US7BT had puhlished a direotive for CIC la Uie 
field outllnla^ a code-word arrangement wberel )7 theae Oexuan Intelll^^ence 
operatlTes were to call for a OIC a^ent* apealc a code word and thaa gain 
release from ordinaxy law restraint a to permit them to pursoe their mlasion* 

d« Ibese Oensan agents continued to he arrested on ouch chargee 
as illegal border crossing, suspected black meirketlug, etc. One time one 
of the leaders of a group of operatires via 1 ted this Headquarters to expedite 
the recO.se of three of his men held in Jail* JLs his cover he presented a 
letter, as reproduced below: 



UHIT2D Smm JO^IBS SOSOPS&H rsuszsi 
iPO 767‘ 

23 August 1946 



CERTITiCATg 

trO: Vhon it May concern 

Shis is to certify that the aenaan clTillaa Nr* SnSSElSD UH19SRHABH, 
Georgenstr* aS, K0HICE, connected with this Headquarters, is ej^aged In 
transportation business* 

It is , therefors, requested that Mr* UHOHEMAHH be given any assistance 
needed to accomplish his mission* 

This certificate Is valid until 30 January 1947* 

Any questions should be referred to Captain VAUMAH, Tel* XBAKSJT3BT 
3.2685 Xxt. 113. 




/e/ Xric Valdman 

laxo wAiDua 

0 . 11829 ^ 

Captain' 7A~ 

o/O, Special Project 



(The deficiencies of this so-called «cover.letter<* are so obrious 
as to render further comment ridiculous*) 

e* Sie story of experiences other American military units in 
the field have r^orted is capsuled in this letter; 



SECRET/RELEASE 
TO GERMANY ONLY 



217 



Secret 




Secret 

Rel GER 

34. (Continued) 



SECRET/RELEASE 

African tot«lligono« HetlS ONLY 25 Jan 47 



H3UU)Q]Q/USSSE& 

a(TE OOirSTiLBOULSI S(2J1SB0N 

Ajpo 179 as laa 

22 Janoax 7 1947 



SUSJ2CT: !TI£ Liaison i^nti 

K) ^ s Eq« touted St&tes lb roes Iheatsr 
technical Intelligence Branch 
(Attn: Lt,'Qol« a^HABD B« CLABE) 



/ 



!• Hhere are operating in the town of Hof and Hof ^landkrels thcee 
(3) German clyillana h^ name of Bolf Helthnayer, Hurt Hoah, J« H« Hlggeoann, 
of whoa the man K. Klggemann Is said to he in charge. 



2« Bsr loose talk these people bays lost vhaterer yalue the/ ma/ haye 
had to the United States Arm/ In this area. !Hie/ are known gene rail/ as 
being agents and 1/ m/ informers are said to haye mads such statements as 
"the/ are here to superrise or check the actlYit/ of Jewish ClC igents." 



3. It is assumed that /on haye kziovledge of their black maxkot 
actlyltieSy but their boasting of their agent status has become a natter 
for town gossip. 



4. fhis officer trusts that these people will be withdrawn at an 
earl/ date and if replaced, closer briefing be glyen to operators in Hof 
Landkreis and/or landhreis Behan* The*o 2 Lendkreises are rather "hot 
spots. " 



/s/ Andrew 0* Bussell Jr. 
/t/ AHBBSr 0. BUSSELL, JB. 
Bajor, 38 th Oon. 
Brdyost Marshal' ' 



f. On 21 BeceDber 1946, one Herr SCHULT^-MEISSKEB reported to 
this Headquarters and stated he was the OoaiBaadlng Officer of a region ^ 
similar to this 'one. His superior, he said, was a Lt. CdX. OIASE, stssisted 
b/ a bapt. BBOyfH. Ho had been told b/ these two officers to report to this 
Headquarters, tell GIG "erer/thing he was doing" and corresponding!/ ra- 
ce lye a reylew of eyer/thlng GIG was doing. He farther stated this exchange 
of information would take place weekl/ and that he knew he could depend on 
ClC cooperation. SGHULfZ-UElSSHER was told in no uncertain terms that he 
was unknown to CIO, that GIG was not accustomed to giying information to 
Germans. Also on 21 BMenber'1946 there appeared at Bagional and Suh. 

Beg lonal Headquarters no less than nine Indlylduals; the/ yarled from Auto- 
matic Arrest types to Busslan HP*s. 3hoir common sto:^ was that they had 
been sent by a Mr. SHOULSKI of PASSING to CIO to receive instructions. 
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ill had new Sennkarte and coyer a tor lee «]>oat aa concealing aa a fiah net* 

ITo Inatroctlona were glren to theae Indlriduala, hut. the entire Saturday 
^temoon of 21 Deoenher waa ^ent hy this Headquarters txylng to contact 
either the sythlcal Col* OLAfiX or the equally ethereal Capt. BBOWH for 
llloBinatlon* !Che CLABK«*B^VH telephone was not answered* Infoxned that 
this Headquarters was not acoua toned to reoe lying Ins tract Iona fron Ool* 

9UHE: or Capt* 3S0WH and that 1^ had recelyed no prior notice or Inforuatlon 
from either ofUce, the IndlTlduala were encouraged to return home* ill nine 
were much eoiprlsed and hurt because they had made long journeys to report 
to CIC for Instruct lozia* They could not understand how CIC could he ao 
confused and inefficient* further, they could not understand the apparent 
Inefficiency of their own organisation being run by Col* CLASH* They had 
the feeling imerican Intelligence was confused, uncoordinated and Inefficient 
and that CIC was equally blundering and unlnfoimed* Thl a Headquarters partiou^ 
larly dealna that the CIC not be unfayorably presented and reflected in 
anyoneU eyas — especially those of Cexsans or o^er Suropeana* 

g« In December 1946 one Herr BBAHLIS* supposed to be a foxmer 
officer of the Oerman Intelligence aeryloe, stated to Harr XX)LB that the 
organisation la mostly Interested In matters of 'Counter Intel^gence yalue 
such aa relationships between the XFH in the VS Zone and the SSL, Illegal 
border crossing of members of the Communist Party and suryeillanoe and pena- 
tratlon of the HPI) In the US Zone* Theee three functions, It* la pointed otit, 
has been assigned to the 970th CIC Detachment in the US Zone of Gexmany* It 
le obrlous that no two organisations of such totally dlyerse nature as CIC 
SLnd the G»2 collection of refugees from internment easipe can be working on 
the same job at the same time* This Headquarters is particularly aaxLoQS 
to detenslne why none of the Cl Infoxmstlon garnered by these agents has been 
disseminated to Cl In the field** 

h« It is pointed out that of the nine men who appeared at this 
Headquarters on 21 December « eyexy one of them had the name of the Hegional 
Commander and his title* Some had the names of Sub-Beglonal Commanders* 

One also possessed a diagram of thle CIC Heglon* His organisation knowledge 
of the Heglon was ylrtually complete* Considering the abandon with whi^ 
these agents handled XSIe (eae paragraphs 2a and b aboTs)» It is considered 
highly likely that these OIC organisational facts could yell fail into the 
poseesslon of the wrong people* 

3* Agent U Hotess Specifically, this Headquarters registers the 
following complaints I 

a* It woixld appear that the entire operation is superylsed by 
imerican personnel »g e^erlence In the direction of such a far-flung 
and potentially dangerous netwoik* Any lsq>ortant Incident InTolTing these 
field agents might easily precipitate a top-leyel International dispute* 
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1>« WMld it l 0 posaltle that the Anerican personnel running the 
operation may hare atrlngent and eatlefactory control orer the tope three 
or four ladlTlduals In the network, it is ohvioue that Ineufflolent control 
It ezexcieed over field agent It Is the understanding of this Headq^usirters 
that the network is huUt on a cell system, with three or four top agents 
haring wthree or four agents working for them, and three or four agents working 
for them, and so on down the line cmtll the organisation runs Into the thousands 
of men. 



c« these agents carry documents which compromise not only the 
personnel of legitimate Anmrican military intelllgenoe agencies but, more 
li^ortantly, compromise the targets and techhlquee of American Intelligence 
agencies, Shelr SEIs , for example, contain more intelligence Infoxiaatlon 
than a normal report of Inrestlgatlon, As a result, when carried Into the 
Busslan Zone, these £El8 could enable the Busslans to learn Just \iiat we know 
and what we are Interested in. It Is a known fact that these £XIs have been 
carried into Susslan Occupied territory, 

d* She existance of this organisation, while not Widely known, 
has nevertheless been reported to this Headquarters by various German sources. 
Shat Such reporting has been possible is e^lalned by the open-handed re- 
cruiting methods which Gexman agents of this organisation use; e«g«, they 
will meet another German on the street, offer to «Bq>loy him for this Intelll-. 
gence work, outline the purpose and ask him if he Is interested* In the 
event be replies in the negative, he still has received a great de^ of per- 
tinent Infomatlon* 

e. Cover of these agents is Inadequate and poorly rehearsed* (See 
paragraphs 2d and f above)* Primary requisite of such an organisation is, 
of necessity, meticulous cover and documentation* 

f* Lack of coordination with legitimate field Intelligence 
agencies such as CIO* An astonishing number of manN,hours have been wasted 
by OIC Agents w^ have pursued what they considered to be leads on possibly 
subversive Indlvldnals, only to leafn that they were on the trail of eua- 
picioui-actlng MISO agents doing the ease thing ClO Is doing — eoarohlng 
for infomatlon* Shis lack of coordination also extends to the realm of 
dissemination of Information obtained by the vast hetwoxk of German agents* 

In at least one Instance, this Headquarters obtained more Information 
sought In a hl^hly-olassifiad CIC project through Interrogation of a sua- 
pioious— acting M150 agent it had been able to obtain through field 
activity of its own* let this Information had not been previously reported 
to any agexkcy* 
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35. Bossard to Gordon M. Stewart, Chief, War Department Detachment, 
German Mission, 20 March 1947 
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TO } Ur. Oezdoa Stsuart, Ohlaf, War OapaxtsM&t ^taohae&t, 

Juazm, 

7R0U } Ur. Saauel Bosaard« H«adquart«rs, Suropaan Oogaaiid. 

1. As ws a^tsad \j talapho&a, I an. attaahlag aaaplaa of 

tho ourraat B03T7 produot for Haidelbarg eoaaaat ttprgral aatlaa. 
This is Itt asoordoaea with lostruatloas to os la ami 

has ths fall approval of Oolonal Soboar. Oelonal Soho* is of 
the oplAlon, and I agraa, tbat tbs. Xatalllgaaea Branoh is wall 
aaalppad to sapraas and oliJaotlTe opinion of tbs EOSTT aontrlba- 
tlon to thair Inta raata, slnoa tba IntaUiganna Branob Ttoa aonstant 
aoooss not only to RtJSTx, but to etbar aouroas of Infarnatien on 
O.B. » some of whlob are of ooarsa not available to os. I hav e 
aakad Oolonal Sobow therefore to five me an estimate of R09IT*a 
indlvidoal worth In ths posltlTs field as oompared with all other 
sooroes available to the War Department. He has agreed to tbat 
proposal. Therefore unless you obooso to do otherwise. I 
suggest you oiight safely negleet the study of reports loOlolOOS 
inolusiva and 1010-i - 1001 inolusive. Eowevar, X would be most 
grateful for your opinions on the 01 produot. 

2. In performing this servioe, 1 realize that you will 
be working under serious handloapa, and your staff will probably 
find it a great burden. I suggest, therefore, that in preparing 
your remarks that you limit yourself to those reports on which 
you oan offer a ready and substantial opinion. The others will 
sloply be passed on to Washington with no oomment or that the 
report la too oooplex for speedy evaluation. Washington undoub'* 
tedly will be forced to work on this same principle, bat 1 folly 
e:o^ot than to be in a position to eonownt in nahy Ihstanoea 
where as a producing mission, It could not be espeoted of you. 

Dnder any circunstanoes the opinlbna of 0X0 on the' produot of 
BDSTT will be only one iiq^ortant faetor in formulating the final 
daolsiens. .. • ^ - 

9* Aftar you hava finished^dth the attached reporta, 
please send them directly oovering lettere. 

appgeolate.,receivliM^^ar b^ eopy of Jfouf oommsnta for 
my own referenoe, slaoe4|[||||m|ra3Tl8es me strictly that they 
are to Ihamai e piaoe in my final OTer>all report but are not 
meant aa a baala for Washington Judgnent apart from that report. 

4. ' I think you understand the diffloulties involved In 
presenting to the Wbahlngton authorities a full and objaotlra 
report on this operation, aa well as the naoassity of providing 
a report as quickly aa possible on which deoisiye aotion can be 
teken, I want you to kaow too that I aa personally very grateful 
for the aasistanoe you hava offered ms. 
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TO GERMANY TO LgTTKR oy 20 MAfiCH 1947 



iiABCg 1947 



1« Attaohad for your lAfoxmation and •Taloatlon are tikia 
following raportai 

/^Intalllgajttca Hoporta Noa^ 1001-1008 lnol*| 1010-4-100 inol* 
Countariatelligenoa Boporta Bos« 176-208 inol«/207. 206. 

V 213, 216®, 220 A V • * 

*^l7aluati0Q Baporta 46, 47 , 46, 49, 90 , 81, 82 , 87, 86 
'political Projaot Ho, 10 
^ Oaneral Projaota Nos. 10, 12 

2« It will bo noted that oertaln ^unai88iona ooour in the 
aeries. Suoh an aniasion indioatea that a report of a prerioua 
date has bean delayed in publioation beoauae a report of priority 
interest has been giren preoedenoe in publioation. 

3. It will also be noted that charts are referred to as 
**attaohed’* in oertaln reports. These oharta exist at this data 
only in original fora but photographs of them are in the process 
of preparation. 

4. Since all aaterial referred to under paragraph 1 la 
oon^oaed of file copies, it is requested that the entire material 
be returned through appropriate channels to Lt. Colonel Define. 



Si J^IA ^ 
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36. Cable, Heidelberg to SO, 21 March 1947 



SECREX/RJELEASp incoming classified message ' PAGE NO., 

TO GERMaKY’ intelligence group 



FROM: 

TO: 

ACTION; 

INFORMATION; 



HEfOELOeRG 
SPECUL OPERATjOMS 
AU30 (1) 



ROUTINE 
21 MAR 47 



J//7^ 



paraphrase not required, handle as TJ^oElaRET control 

CORRESPONDENCE PER PARAS SI <l) 60 A AR -S80.5. / 

Ti^P SEcaST CONTROL 

TO: WASHA FOR: CITE: HElO FROL;: SOSSARO 



USFETo 



^3?o 



1. COL„ SCf-»W FULLY APPRECIATES CCMTENTS YOUR CABLE AND IS 
IM COMPLETE AGREEECHT, 

2. ALL ACTIONS WITH HEIDELBERG WILL FOLLO'5 DIRECTIONS YOUR 
PARA 2, 

5. MY REPORT OF INVESTIGATION WILL COME TO YOU IN THREE 
FOLLOWING SECTIONS: 

A. administration, finance, PERSONALITIES AT OBERURSAL 

LEVEL, 

'V.®*' <OSGA,W and OPERATIONS AT FIELD LEVEL. 

C. FINAL .REPORT OF APPRAISAL AND RECOf.!?.ffi:NDAT IONS. 

4. I PLAN TO SEND J C BEFORE END OF APRIL. WILL BE LOST 
APPRECIATIVE YOl^! ADVICE AND FURTHER DIRECTIONS BEFORE 1 RETURN 
LOt'OOW EARLY MAY. 



REVIEWED: -aj£l#vSfL 
1H)WNGIUDE0 T0«^ 



FORM NO. s 
OCT 1946 



TOR 



/ REVIEWER: £Z JJ 
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SE0RH7 COi'jrnOL 2 

* ' SECRET/RELEASE 

HE.DELBER3 TO GERMANY ONLY. '" "’ts 

• 5 , AM DAILY MORE IMPRESSED VGTH RESPONSIBILITY ENTAILED 
IN FINAL WASHINGTON DECISIONS. ALSO FEEL IT URGENT TO EFFECT 
A SPEEDY DECISION BECAUSE OF GRAVE RISKS AS WELL AS POTENTIALITIES 
INHERENT IN OPERATION OF THIS SCOPE AMD MATURE. 

6 , BELIEVE THIS MATTER WILL HAVE TO BE PUT BEFORE HIGHEST 
GOVEIWENT AUTHORITIES IN ORDER THAT ANY DECISION MAY BE TAKEN «ITH 
THEIR FULL advice AMD. CONSENT, 



I ; ■ 

\v 

i ‘ 

I 

1; ; 

If JRjp SECBET' COfJTSOL 

TORi 1805 azMAR 1.7 
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37, Report, “American Intelligence in Bavaria,” 29 March 1947 



SECRET/R^LEASE 
■TO GERMANY 



SUBJECT 



Ifunleh 



STATIOR 

OF?ICEH 

EOORCE 



BVALUATIOlf: B-2 



EPOBT NO 






BEPOBT DATE s 29 March I 947 
INFORMATION DATS: March 194? 

DATE INFO BEC‘D : .20 March 19A? 
NUMBER OF PAGES : 1 



American Intelligence Agents in Bararia 



NOTBt Source of this imornation is Bfunieh CIC agentflHBHHHL 

1. One MARISFALVI g iving in Augsburg . claims to represent a 

^hlgh American inx;elxl|ence'* agency which is prepared to spend 
$^,000,000 in deweloping intelligence chains in Chechoslovakia and 
the Balkans* He States to his prospective agents that money is not a 
question, and that he personally has been assigned the task of estab* 
lishing intelligence chains in Czechoslovakia, his primary targets 
being Russian and Czech and Czech industrial produ^on* 

2. In the course of his investigation, of MARJ^^Vl, Source came 
in contact with a Ihinich lawyer named Frau ffiUCOTERHmb claims to have 
influential connections in^oland, and to have for this reason been 
requested by one Mr* BLAt Jy^presentatlve of an American intelligence 
agency of "a HmchTfllglier level than CIC," to look for suitable Polish 
agents; She says, she received 100,000 Bh to begin her operations* 

3* Source believes that'the^MVaSim Red Cross is serving al a 
cover for this organization** Dr BAP^ER f^f^ AJPPLB^^ d Dr* ffAGNgB^:^ 0 d 
Cross officials, appear to be Iplaylng a leadlzi^ role* 

Field Comment g These individuals are believed to be connected 
with Operation KEYSTONE* 



Distribution: 

^ (!^'*t..Wash - . 

2 - llunlch ' 
1 • EUCOll 
5 * 8C Desk 
1 - Registry 
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‘,,31 March 1947 



TO:" ..P®M for^SC, Washington 
raoH; SCj'^'ahZON ^ 

SUBJECT: XEYSTOBE: LBSHCINSKI. 



W-817 






4. ' February a foraerj^ete^ Abwehr 

agwt named ItESHCHIHSIg contacted Munich and 

Invited him lo. «uiiaborate wlth;".^^^^n^^hny Intelli-' 
gence". LESHCHINS£ stated that he had been LmmisSIried 
' unit stationed In Stuttgart 

• *0 be trained In an Americans ■ « 

aod sent Intpithe 

Zi 
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39. Memorandum to [Galloway] and Bossard, “Evaluation of RUSTY Cl Reports,” 
with attachments, 1 April 1947 



XOP SECRET 

SECRET/REL^SE 

TO GERMANY ONLY 

-J- I 

Mr, Samuel Bossard 



1 







6>S~Z) 

9 ^ 0 /' 




SUBJECT: Evaluation of RUSTY Cl Reports • 



!• As requested in Mr, Bossard *s letter of 20 March 194-7, 
the RUSTY Cl file has been reviewed by our SC desk. Comments on 
individual reports are attached. 

2. Every name and fact given in the Rusty reports has been 
checked in our files in order to assess the reliability of the 
net. Since o\ir files contain information from CIC^ other Missions, 
and other services, in addition to our own. we consider theca to be 
a fairly reliable guide in matters of detail. 

3. In addition we have attempted to evaluate the Rusty product 
as CE intelligence. This was not easy. Our first review had as its 
terms of reference our ovm relatively specialized targets and stan- 
dards of evaluation. It resulted in the rejection of a high per- 
centage of the reports. In re-examining the material, we reached 
the following conclusions : 



a) If the Rusty operation aims at the development of a 
full-fledged CE service, then it must be in the earliest stages of 
organization. There is no evidence of double-agent operations and 
little evidence of case development. 

b) If the above is not the case, then the following possi- 
bilities exist: 




1. Rusty Cl operations may be aimed at developing leads 
which in turn are referred to another agency vpossibly 
CIB/GIC) . In this case the reports must be judged in 
the light of their value to that agency. 

2* Rusty may have two Cl functions: first, to develop 

certain limited targets (such as the Communist Party and 
the Centrale Sanitaire Suisse); secondly, to conduct 
routine spot checks aimed at determining the security 
status of the zone but not aimed at the development of 
aggressive CE operations. If this is the case, then the 
difference in quality between the more, substantial re- * 
ports and the low-level ones can be easily explained. 

3. Rusty Cl work may not be the result of a guided 
effort but rather the product of a loosely knit infor- 
mant net picking up random information. 
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4. The possibilities outlined above 'are given partially as 
an explanation of our ovm tentative results in attempting to 
evaluate the material, and partially as a guide to future in- 
vestigations of the operation. It is our hope they serve to 

carry your review one step further. 




Distribution: 

2 - Wash 
2 - Mr. Bossard 
1 - Reg (cover only) 
1 - File 
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egret 



rniniKHTR nw rttsty reports 




Subject Categories 

A> KPD and Affiliated Groups 
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183 - Plans in Case of Vi^ar 

This report lacks specific details and does not indicate 
hov7 the sources obtained their information. Generalities 
such as those quoted are s^ieful only as policy statements 
from a responsible high-echelon official. Otherwise, 
evaluation is difficult because of the small amount of 
information available on KPD clandestine activity. It is 
known, however, that Communist policy includes penetration 
of administrative offices. It is possible that sabotage is 
also included, but reliable qualified sources doubt that 
it is emphasized in the Western Occupation Zones because 
of the danger that such activities will lead to a pro- 
hibition of the Party. Nothing is known of an illegal 
radio station at Rosenheim. 

205 - KPD Counter-Intelligence Service 

We have received information to the effect that KPD^Prtl*- 
fungskommissionen exist at Stadt level to investigate 
cases of individual security interest within the Party; 
representatives called 2nd Kadermann or Abwehrmann cov- 
er the various Stadtteile. Here FELBER is reported as a 
third counter-intelligence head, with functions relating 
to external ^danger,** This report is therefore of interest 
as it may Indicate the existence at Land level of another 
KPD security outfit. 

207 - Terror Organization of the KPD 

This report has some value for its account of current 
lov^-level KPD activity. 

201 - Conference of Communist Top Functionaries in Praha 

A Communist conference was held, in Prague in December 1946. 

184 - Passes for SED Couriers 

197 - SED Courier Carrying Orders for the West Zones of Germany. 

Of interest if followed up. 

198 - Organization of Communist Groups Among Lithuanian DPs 

No information exists on these groups, although such 
organizations, working on a low level, are frequently re- 
ported among DPs of various nationalities. 

SECRET 
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204 - Organization ”Sturmvogel*' 

We have^ information on this group. 

186 - Centrale Sanitaire Suisse 

Conclusions may have been reached by inference, since 
CSS is knovjn to favor leftist groups and it might reason- 
ably expect funds from Free Germany. If more precise, 
the information on Friedrich WOLFF (if he is the well 
knovm author ^^ho was a member of the KPD Central Com- 
mittee in I'^oscow during the war) would be useful for 
background material. KBAUS * statements on the Saar are 
unorthodox for a KPD man; but he would only be of in- 
terest if he were a personality of some importance - we 
are tuiable to identify him. 

B. Soviet Becruiting Policies 

176 - Soviet 'Measures to Recruit German Technicians and Other 

Specialists 

This confirms information already on file concerning 
Soviet recruiting. The inference that stricter denazi- 
fication laws are urged in order to further recruiting 
is dangerous, hov/ever, unless specific evidence can be 
supplied. 

177 - Soviet Intelligence Missions for People Desiring Inter- 

zonal Passes 

This confirms previous reports, except that in the cases 
which have come to our attention refusal to accept the 
mission delayed issuance of the pass but has not resulted 
in its being withheld. The information is of GE interest 
only when the person accepts the mission. 

180 - Recruiting of fpecialists for the USSR Zone 

This is another confirmation of a well known practice. 

179 - Compulsory Registration of Former Members of the German 
V7ehrmacht 

This confirms previous information on required periodical 
registration of various types of personnel in the Russian 
, Zone. 

C. Soviet Installations 

181 - School for NCOS of the Soviet Army in Ilfeld ^ 
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This seems logical, in. view of the Soviet emphasis on 
political training in the army. 



187 - Office in Polozk 
, 188 - MVD Office in Cottbus 

189 - MTO Office in Goerlitz 

190 “ IC/D Office in Oueslinburg 

191 - WD Offices in Halle 
202 - MVD Office in Hostock 



It is well established that offices exist in nearly 
every important town in the Russian 2^one, so that the 
information contained in this series of reports is of 
value only for the details added. It may be noted that 
the information in I87 is dated May 194-6. Agents of 
IvfVD Cottbus and Halle have been identified previously, 
with the further information that the Halle office was 
to be moved (December 194-6) . The exact location of the 
new office is additional to information already on file. 



194 - Officer of the Organization Smersh in Gera 



This report confirms information of Kovember 1946 on the 
location of a sub-regional Smersh office in Gera. 



D. Soviet Activities Among DPs 



178 - Activities of the Soviet Clergy in the US Zone of 
Germany 

This confirms a report of December 19^6 in which Lisa 
FELDMAM*s connections with the AVTONOMOV network 
(the main matter of interest) are discussed. 



185 - Woman Agent of the Soviets for the British Zone 
Lack of details does not justify the conclusion. 

192 - Gregori YAROFUT 

This report furnishes considerable information on YARO- 
PUT, but omits some well known and salient features of 
his present activities, such as the alias under which 
he currently lives. Fairly extensive reports on YAROPUT 
and his connections with ANOKHIN as a possible Russian 
agent were received during May to July 1946 and were 
corroborated by BINGO arrestees. 

203 - Soviet Woman Agent Lyubov Vlassovna HANSEN in Regensburg 
This report confirms a series of other reports from 
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RUSTY - Page 4 



May 1946 on RIESUNOV, a Soviet agent in Regensburg 
who moved to Berlin, In December 1946, Lyubov GANSON 
was reported a member of the A'\/TONCifiOY HIS group. 

Other persons mentioned v/ere either reported as sus- 
pected Soviet agents or arrested in the BINGO Opera- 
tion of July 1946, including YAR0SLA7ZEV, Maria HELHEH 
VErlBITSiaYA, KULIKOVA, FAVLOV, FELIKSCN and his mother, 
and LONGINOV, 



208 - Soviet Agent Sata RIESA 

ABN continues to be an object of Russian penetration, 
but RIESA name has never been mentioned in connec- 
tion with it. 



216 - Soviet Activities in the DP Camps of the US Zone Since 
1 November 1946 



Annex 1 - 
Annex 3 - 
Annex 5 - 
Annex 6 - 
Annex 7 - 

Annex 10 - 
Annex 11 - 
Annex 12 - 
Annex 14 - 
Annex 15 - 
Annex 19 - 
Annex 22 - 

Annex 8 - 



Annex 9 - 



A lead requiring further investigation 
Same 

Low-level lead requiring further investigation 
Same 

Possible interest if the background material 
were more definitely qualified. 

Undeveloped lead 

Same 

Same 

Same 

Same 

Same, low level 
Same 

Confirms previous reports (May 1946) on 
ANISSIMOV and ANDRONAKI; \mdeveloped lead 
on Soviet Repatriation Commission Activities 

Confirms previous information: KOMAROVSKI 

v/as reported as a Soviet agent in emigre 
groups before the war (by Munich, July 1946); 
The FELIKSONS were arrested in the BINGO 
Operation (July 1946); Capt. Georg I. PATLOV 
is listed on all the accredited rosters of 
Allied personnel at USFET; this report fur- 
nishes possible leads to his activities. 



Annex 17 - Confirms reports received during January to 

March 1946, i/IARTENS was reported as a Soviet 
agent; MITYA, full name Mitya ABUSHAYEV, con- 
nected with a Salzburg project; RUMIANTSEV is 
well known; KRETOV was wearing a Red Army uni- 
form in October 1945 and continued to do so 
until his deportation (Shanghai incident) in 
January 1946, 
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Confirms information of May 194-6 on KUH- 
NAPA’s location and background. 



Annex 21 - Confirms information on PAi^ENOV, reported 
arrested at Kassel in the BINGO 0 eration 
in July 1946. 

Annex 4 - CIC lead. 



Annex I3 - Possibly useful unconfirmed information, 
weakened by such statements as "According 
to her own statements, she had a good time 
in Prague,’-* "Che often sees suspicious 
persons '* "She is anxious to come in con- 
tact with Americans." ' 

Annex I6 - Cannot evaluate; cover letter only 

Annex 20 - Cannot evaluate 

Annex 2 - Soviet sabotage-intelligence schools have 

several times been reported in the vicinity 
of Prague but there is no exact confirma- 
tion on this one. The amount of time for 
instruction provided in so short a course 
is open to question. 



E. Soviet and Allied Agents 



182 - This information is not inconsistent with known 
Soviet practices. There have been numerous re- 
ports of low-level Soviet intelligence offices in 
Berlin and the Russian Zone directing agents to 
have .themselves recruited by an American agency 
such as CIC or to meet Americans. A report of 
March 1946 to the effect that a Soviet intelligence 
office had instructed a casual agent to penetrate 
an American signal detachment was discounted because 
of the agent *s xxnreliability. The Soviet practice 
of blackmailing and threatening ex-GIS personnel in 
order to force them to work for Soviet intelligence 
is confirmed from other sources. 



195 - Detention for Suspected Espionage for the Western 

Powers 

196 - Detention for Suspected Espionage for the Western 

Powers 

200 - Arrest of Dr. ROHDE and Engineer BAUER Because of 
Suspected Espionage for the Western Powers. 



No Comment 



213 - Most of the information on the Georgian group 

surrounding von MENDE and TSOMAYA is already known, 
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since its members were extensively debriefed in the 
autumn of 194-5. The information on negotiations with 
the British IS confirms reports of November 1946 and 
adds some additional data. 



199 - Gyula KADAR, Former Chief of the Hungarian Intelli- 
gence Service. 



This report confirms previous reports that ICADAR was 
a Russian prisoner but adds the new information as 
to his present location. 

220 - Soviet Activities in the DP Camps of the US Zone 
since 1 November 1946. 

Most of the information summarized in this report 
has already been commented on in the evaluation of 
216 . 
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SUBJTECT: Oounterlntelllf:onoe Report No# 176, Operation ftUSTY, 

TO ! AC of S, GmZ, Headquarters, Dnited States Forces 
fiuropean Theater, iiPO 757, O.s, Army, 




Sorlet Measures To Heorult Gerinaa Teetmlelans And Other 
dpeclaiista ^roa The V'estem Zones 6f Gennaiiy. 

Date of observatlont Until the begiunine os' January 1947, 

Source t SuBBiary. 



The Soriet neasures oonoezning the recruit lug of 
Qejiaan teohniolane and other specialists fron the nestem 
zones of Oeman; are hnoviin as follows i 



A. Measures for voluntagy eBsyloysaent ^ranrsiltlnfi^) . 
1* Ornaniaatlon re'eruiting. 



1. The recruiting is directed byt 

USB personnel ehlch, is established within the £MA 
and the MVD of flees. 




Taahwiaeh e He^hsehule (Technical Aeadesty) BiB^« 
Mifrefent fu^ m tbe soTlet zona« 



S. Becsraitlng agents aret 



agents of the UC^ and G&U of the general staff of 
the Aimed Forces, Osraan scientists, tschnlolena, 
and SB^loyeea of the aforementlonad installations 
and firms, 

3,' ths individual recruiting is based on the esaat 
lEBovdedge of the personal date acid sitaatlbn of 
the porsonalltlos she ere to be rdtiii^tidv\|r 
leading reorttltlag offloee «btal4 ddiisliew^ 
freai the eard' flies of the 
sdaelons(frdii tit fragebogen 



US >0« OS ydXdl 



dopy d eoploilff'. 
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to the denazification law) . To a great extent, the card files 

are available for them by the numerous communists working at these 

ministries. 



II. Recruit in^: methods. 



1, ^exploitation of the distressing conditions caused by 
the denazification. »Vith the assistance of ICPD (Communist 
Party of Gemany) and other pro-Soviet organizations, the. 
Soviets press for a severe and stern handling of the ” pol- 
itical purge*’ in the western zones. The Soviets then try 

to influence the persons 'who, by the denazification verdicts, 
are banned from normal conditions of life by promises (mild 
■ treatment if the persons in question move to the Russian 
zone, promise of favorable labor conditions etc,). Simul- 
taneously, the Soviets take advantage of severe denazifi- 
cation verdicts in the V/estern zones for propaganda acti- 
vities against the Western powers. These recruiting methods 
already succeeded in influencing a number of German scien- 
tists, technicians and former officers. Often the recruiting 
failed as the insecure conditions in the Soviet zone were 
known to the persons in question. The Soviets, however, man- 
aged to utilize persons who would collaborate hnt decline 
to move to the Soviet zone. The persons concerned remain at 
their present place of residence in the western zones bpt 
they operate there according to Soviet directives. Couriers 
pick up the completed work and bring new directives from the 
Russ.ian zone. Apparently, the pajoaent is made by economic 
-•-'^^•Tirms ■•ln.^the.^U6-^;zonerj -whiq^^^^ c^empy.f lage 

of Soviet purposes. The Soviets attach* great vhlub’^^^^ 
recruiting of artists in addition to the reoruiting of 
scientists, technicians, and former officers with special 
knowledge. This may be explained by the stress which the 
Soviets, put on the propagandistio influence of the German 
population by all branches of the fine arts. Politically 
indicted artists were already permitted to operate in the 
Soviet zone while their equally indicted colleames in the 
Western zoneshave been banned from artistic activity. In * 

numerous oases artists operating in the Russian zone asked 
their colleagues in the Western zones to move to the Rus- 
sian zone because of the better conditions. 

I 

2. Promises to internees concerning their future. 



Former SS leaders and SS physicians detailed, in bamps r .. 
by the Western powers are frequently offered jobs in: the 
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Russian army or arimment industries. On these occasions, the 
internees are told that the acceptance of such offers means 
the only possibility to Join their families soon. Their re- 
lease by the V/estern powers could not be expected. In case 
they accept these offers the internees get help to escape from 
the camp. They, and apparently their families as v;ell, are then 
channelled illegally into the Russian zone. The route thej' are 
channelled probably goes through the US and the .Soviet zone of 
fiustria. Investigation has been ordered. Results will be forward- 
ed in Cl Reports. 

B. Measures For Compulsory Employment. (Indictment as war criminals). 

It v/as discovered in some oases that the Soviets indict 
persons as war criminals in order to get them extradited from 
the V/e stern powers. 

C , Individual Examples For Russian Recruiting Were Reported 

in Cl Rpts. No. 26, 36, 37, 51, 55, 66, 74, 75, 76, 79, 119 
and 137. 

More individual cases will be reported in future Cl Reports. 



I 
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13 rebruary 1947. 



SUBJECT: Counterintelllgenoe T>eport No. 177, Operation t?USTY# 

TO : AC of S, G-2, Hoadqnftrtere, United States Toroes 
■European Theater, APO 757, O.B, Aroiy. 



Soviet Intelllgenee Missions for Peopie T)ealrlnm Intergonel 
Paaaee, 

Date of obaervetlon: End of January 1947# 

Source: No* 556 (reliable). 

In Saxony, US3H Zone of Cermany^ frequently interaonal 
passes are Issued by the SMA (Soviet .Military Admiaiatratlo]|' 
only if the people agree to carry out Intelligence aissloae 
in the Western nonea. 

The soap manufacturer B^aMANN in DBXSDBH (» 52/y 29) 
vas offered an interzonal pace xmder this condition* Under 
these oirounstanoes, BNBOMANN refused the offer* 







im 




T3 So* ' Ocpy Ito* £ of $ «opi«* 

7*86 Ho. of ^ P«e»* 


if '' 




■ /'■'/■■. Y ■ ■■ SECRET^ 


MLEASE 




TOGERlii 


l^yONLY 


Secret 


240 






Secret 

RelCER 



39. (Continued) 




/ 



SECRO 

8S0BBT 



SECRET/RELEASE 
TO GERMANY ONLY 




SDBJECTj Countfjrlnt^IIleonoe report Ko* 17S, Oper»tlon pTJSTY* 

TO i AC ot u-2, Ecadqucrtero, United Statee yoroQS 
3urop«en Theate»rp APO 757# Aray* 



Aettvitl^a oT the Soviet Clergy lr> the Ug ILozxg of O^rmany ,, 

Date of obaerrationj irod of Jamiary 19A7« 

Source: Ko. 995 (rellptle)# 

Suppl«aents to Cl "eport Ko. 155: 

1, Marie Ivanovna niI»LANr hoc a connection *»ith Archbtahop 
Siicolni von rATlA (eltee Nitolnl ATTOKOMOV) 

(aee Cl report Ko. fl6) . 

2« Her dau^ter Lls«i i» Ejerried to a former SB 

1 5 chut yetaff el ) lender v/ho wg reported ae killed in 
aotioin ♦ felovevor , he Is believed to be Btaylnf: In the 
DS6K 3-ono of Gei-anny* It coeme poaeibXe that ilsa F^LD- 
1«A!W to netlvl41«n ft BovfttidCS - 

by the aenaoe of reprisela against her husband^ 

3« Lisa nLDUAHN Often travels from mnCB to the VBSn 
Zone of aenaany* She oarries big pareals ehen returning 
to MOKXGS# Saoh tixte shortly after her arrival to the 
apartment of her nother at KiDBlCH-PAMTlPSDOW# Blrken** 
steinerstrasse Uo« 11# several persons arrive there. 
This usually ooeura at nlfd^t# 

4. On one of her last trips Lisa rUDMABN was aoeoapanied 
by a Busslan whan ahe returned from ByhLIII to M0KXCH» 

‘ Theit.sha brought propaganda laafleta i n Pu saian with 
the piotura of the l^OSCOW patrisrdb Atnm. 
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SUBJEOTj Oounterintelligeaoe Report No# 179# Operation: RUSTT# 

TO t AC of Sy Headqnartera# United States Foroea 

Suropean Theater, APO 757i U#S# Amy# 



1 

OomtittlaorT R««l>tr«tioa of fartuT Menbera of th* g^i—n 

Wahraaeht In HiltBroOTABg. 

Sat« of otoaarrationt laA, of BooMibor 1946. 

Souroet No. 559 <roll«blo) 

book* jtro i«ra«A to all foisor nalo 
Bcaboro of Itbf Oeznaa fft^naobbt la EltBBPSCAST (« 9^ 

27) I R8SR 2bbt of 4«TB0XQr»; Xbof ooatola A«ta la Russian 
ooaooraiae tbt rank^ tins of aerrloa, brandi, and «ill- 
taj 7 tratalas of the bearer. These registratloa boAs are 
ealied *BBaeisehes Soldba^* (SoTlet Any identifleaAioa 
doole) by''''iae" pop«atl«»‘i' 

. .9h.M'.:1d^,..baasars..,0f.v:4haie^'ragtstntioa..b<|o1ca,Xl^t|Ml(b_v.^;^.:^ 
aoathlr to So^et garrlsoa headqjdaftara a ranark is bbtoa 
into theae books* 



\ 
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ETri^rc?: Countyrliitftlll 4 ;,enco iioport No. ISO, i<U;'.nr. 

'I'C, s Av or £, v-ji, lieadiiutirtarfi. rnl1»a ctutaE' i'orooc 
Kurojjttau Tbeatarj A?0 7SV, u.f<» 



of sxx>cluUstB 

Irate of obfierv&tio^i: )Tiadl« of Deowsber 1840. 
frooroes 2te« 9SS (reliable). 



la about ^otober IMG* the aaeboalo 1S7£L'{H& «ae 
iraerulted within the OS «oa« for the fixri irCUCHaUT and 
Co., uxprio (K (M/B SI) I IBSSR xotM. After ESfriNiiA had 
osoccad the border legally vltii pascee fraa the IhilSIt 
zone h« «ae aaployed in the VStSSk plant near iriJShSOaC 
(V es/h 91). dhorUy before Cbrletaas h3 cane to the OS 
«m« with an interzonal pass (4 zones) tdiioh van walld 
for 16 daya* He whs ordered to trorel rla ruawisa 
(L Od/S 66). British sona, in order to delirer paoare 
to £ opeeitiliaed workara newly reozultad for the 
zone and to re thum with theia. tv^hjsa told that t h es e 
interzonal paeaeo are issued for farlougb tripe to all 
„ worlcari.wha,^.,Jatoij^^ iKstpUtelK-jM^^^ 

"liable. an dOeaniaiet. iSuwii 

with oo-wricers in a fozsMMr eaetla near ISGKA. At tbaea 
quartere there are epeolnl infosaants tdso nateh the 
workarn. 
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21 PoLnsiU’:" 19&7 



.yoyr'C'*?; Counterlntaillf^noe Report Ko. 161, Opejatlcm fiOLTY, 

■.'0 : lC of u , 2 , Hsadqmrtors, Onltod State® roroes 

Eurojioaa "Tiaater, Arc 757, tJ.S. Anay, 



nohool Eor :k;08 Of The aovlat ^vm Is ixr&ii;. 
Date of obser'Aitlon: Peoaiaber 1045 * 
sooroe: Ho* 759 (reliable}. 



On 15 Rav«iffiber 1 M 6 , a eebaol for BCOe of tbe Sin 
enui oBtablInhed in the eaa^ lu (t 2 Qe/b 13 ), 
USSR sonB. fioo aen ere Inetroeted tbase at a tiao in 
oourees of 4 * 5 weelcs eaob. 

Ho lallitar)' field trainiag ita® observed, Tlwirefore, 
it is supposed that oeursea of pOlitioal iBstruotinx are 
oonoemsd. 
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'^l ?Qbr^aer;' l<i^7 



: .-nC of ivfctidr;;Uu;rttjr», ‘-^nitcU : --‘rcori 

••umi/.ean Theatar, 7C7, * ;*ray* 



hovl^t Mth ’Hxc U:i*i(^abl0 I>eUll »u . . 

Date of obsorvutiori: ::iddlt2 or L:<jco:.:. «jr 

i^ourco: Ho« 610 {undet(»r.uicQa) • 



TUo oo»oullod or; cable detail (detail ot tluj iiig- 
nal Corpe of tho XJCx) «&ioh le ^stationed wiUi the ^ioviet 
garrisoa headquarters la ^2IilAK(K Sl/^ t^7), aon« 

of Genaanyi. is closel: watched l>y ^!?l! a^ieaU^ a iTcwish 
deeooadont who ie amployed by this detail an iatcr«» 
pretcr l€ bolicvec to be oxac of thoee ageate# 



A for5:3sr roaalo rvoabor of tho <iar-4i:ui ^ (acourity' 
police) woe forced by tharo&te of the iiovietB to work 
with this cable detail« Ccmetaatly tbraatcual hy the 
Soviete she was ordered to eteaX US teletype iS( 0 oee 5 ee« 
Apporeatl^'j^ eho did so euoeeeefully in several cases* 



TO Ho* OH y/^/ * Copy Ho* of d e<^iee* .. 

Ho* 7 of ^ paeee* 
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yebrucry 1947. 



snanjCT: Cbunterintelllgenoe report No» lS3f Operation rtJPTY. 

TO : \AC of 8, C-2t Headquarters, United States Foroea 
European theater, APO 757, U*S* Army* 



gpD Plans in' Case of a Var» 

Date of ohaerration: until January 1947* 

/ Soureej Ho« 154 (reliable), No* 410 end No • 512 

« i completely reliable)# 

i* The followipig meaeurea prepared or planned by the, 
fCPD ‘ ( Communist Party 6f Germany) in caae of an armed eoa*^ 
fliot between the, USSP. and the Weatem poweri are knowm 

(a) Set->up of a terroriam organisation, 
bi Set*up of an illegal radio nart, 

0 1 Set^^up of a courier net, 
d) Set-^up of a oanouflaged organisation within 
the railroad poll oe# 

• '•’* • i*.. yaawexg»i»^ffi*j .. .ry. 

2«. B«t-up of a terrariia orgaalutlOB* ^'--v 

The OT,aalMtlon of terrorlea groups wi^la ell .the looel 
KPD groups la the 98 Zone is dlreoted 11^ 
oentsr (eppsreatlx telthin tto.e partr'ii%sa<o>erterf >of ^e 
BED (Soolalist ua^t^ pertx of Qsinsttxjf * 

The les ttlag persoanel for these' terrorism groups are 
tralaeg at s BEBLH sehool- uhlehi is knoma as «9orrerlsm 
8ehool'*4 Ths mala subjeets taught st tlie BI9TIg "Torro^sm 
school" srs propagsads, et^ionsge sad aebotage* 

Only, asabers -eho had bsaa with th« K|!>0 be^re' 193) " 

era. sent to ths soursss of this .nohadl. bat>.^tbo iKfS* Ig : 
addltlMii ttSlr>rslisbllltf <ts osrefollT’ 
atadsnts id)o. jire selsstad idg. this laiy 

•luiood to ths tniS Mae l*:-'.«bs KF9|. ang ..., ' • 

tui« lUegslly.ts Mo 98 

TS So* OR. ..9opy:So* 

• -Fagf 'Jfd*. 
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the tarrorisBi aroufe are ordered not to «xi>08e 
theiuelTee hr premature Operatlona* theee menhera are 
partl7 eatabilthed la legal adminl strati re poaltlona of 
the party organization uhere they are not too mueh 9%^ 
posed* 

It wae obaerred in sone loeal KPD groups that memhere 
retired frcwi the party, vhloh apparently happeadd by order 
, of the party « %t seems possible that this was made for the 

purpose of eamoutlaglng nenbers of the ten^rlsh groups# 

2 souroes, uhloh are oompletely independent from eaeh 
other* reported the following missions of the terrorism 
organisation In ease of a wari 

(a) Operation of atteug^ts to kill prominent persons 
of the dlllsd and Oentn administration* 

(b) to ]ctll higbrT&akiag allitaiy loader* 
of th* eootipetloBol troop* of tb* Weater# power*., 

(e) Sabotage ea oiilltexT laatailatloaa (alrfiolAa, 
ansmaltioa dtunpai retioa «upplr depota, eta»), 

(d) I’ajMlpaiag of the llllad aad dexaiaa adataiatra^ioa* 

In prbpara fa.t'''tba*o.Jiaa8araa., K3n>'djn^ta -ara' 

tion a* da'i^''aa'poa*ibJa» 

Maltapl^^amea ' oia^to \ba^liiiiuiled 

admlal*trat»a«’'.’ -’V' ■■■■ '■■• v^ -:f 

Satf^ of, an Illegal'" ndio««et« 

8lmltaa*<aial|r iiifh tb* *et»a 9 «f the terrprlaa groiijpi .-ato 
lU.egal: radlo-aat la bi^ld' ap« Alx^dp a f«w ndio. '*tmtaii* 
of tbla .aat ara Mid to baw*: be« op«i«tllUl taii^fbrUSFk<A. 
radio *tatioa ibiah avparaatl^ optratoa for tba boadMartor* 
■ .-;;..of .tb*.;H» for BaMfi a (JiBIQlflB) ia aajd to biltaatM'^/- 

to .bapo aoBaadtioiMi rPltb a itatiob' boar W5R|3El*::.lt 
*^p*aod M oparato « dlraat radlo-eoanoat^b tO liQbdOVt 
bSSH, la the futaroA "■ 
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4. 8«t->up of a oourlar aat. 

To dlraot tholLlagal tamrlaa organlsatloa a widaly ax. 
tended oourler net Is being built np. Cl 'Reports already 
reported about soeie oouriers* 

A algnlfleant oourler oonneetion la beHered to be 
froa B1TRLQI to IZNDAD» la the Treneb Zone of Qeimaay. via 
SALZBURQi Austria and MDNICH; DS Zone of Oenaaay* Thin 
route la only used by Rusatans/ It la aald, that all the 
terroriaa groups of the BS and the Irenoh Zone will be 
eonneoted elth this oourler oonneetion. Tor oamouflage 
reasons the Bararlan headouM^ors of the KPP In WUNICH appa. 
rently la kept outaldo of this oourler route. 

Thus. It Is guaranteed that the illegal ronrier route 
will not be endangered In ease the Bararlan headouartera^ 
whioh la a:i^8ed ^ Its effleial eharaoter shoid.d he para, 
lysed by the ooeupatloijial p5mer. 

The algniflo/^e of this routd la rereal^ by the feet, 
that Russians are enployed as oonplera. It ean be eonoluded 
thct .these oourloi'a *re veil -.trained, agents. 

APparentlTi an additional oourler ooaneotlon exista 
(Xso& t) to thO' Bararlan headquarters of .the XBB in 

irot^OH through the ;OseSh liaison effiee r in BBRIOB. tpnuuBi. 
jiaaed Kanja SC1UBAI,| alias Tonel iSCirEKA opofataa aa a . 
'oburlor;'.hateeatt'''thie^ffieiil?%»a<h^'tKrrieirein«!‘!ike'<8#nij^ 
EPS hoad^^rtara. This eonan apoafca p languagos and'ia 
ofian aaon in t he; buildlhg ef tha Bavarian head^iankiera ef 
the EPS in laraiiiaiv 

9. set-up ef a^oanqufleged ergaaiaetlon edihin the 
reilreed pellee* . , 

iAaoerding to raporta raaaired« a aaaMtrflaged oraanlaatioa 
la hnild up eithln the reilroed pcdiee of the SB Zone* 
Apparently Ita nieaien la te' gather Infenaetioa eeneerniag 
S8 ahipheata by raill« It aeaha peaaliAe thet this organ!* 

. nation ■ lihieh nainly ooaalpts of .ooaanaiato voxkiiig within 
f ho rallfhad poUao» la eh^gad with aabetaga aotiona la 
aasaof'aear* 



Ts V9*9l(t \/iAA Oopy ha. 

Pagflo. 



, af -i eopiag. 
:-9f 












Secret 



248 




Secret . 

RelGER 



I . 







39 , (Continued) 



:SECRET/REL^SE 
TO GERMANY ONLY 





6. Ufl« of the Cesxtrale Senitalre Suieae (CS3)« 

The CSS aetiTitiee are in aooord 'With the KPS aotlTltiaai 
eepeelally in regard to a poeelhle ooufllot (see Cl reports 
JSio. 2B and 1)6). 

It is reported that the CSS deliYera vseaponsi aarnni* 
nition and other illegal material along with Its medlpal 
ahipaenta in order to supply the terrorisa organistation 
set up by the KPD* Theae reports require further confirm 
aation* 



Kofee i Obserratiohs on all the detaila of the proeeedlngs 
reported abOTe are eontizmed* Turther information 
will be forwarded in following Cl Beports« 



\ 







TO So* on ciopx Ho* pt 6 



• 'r •. *’ ' ’ 









jbP SECRET' SECRJE WREl^EAl^E/^ ' 
TO GERMANY ONLY 



249 



Secret 




Secret 

RelGER 

39. (Continued) 



' toVsecrei 

SECRET/RELEAS® 

TO GERMANY ONLY 



of Unitod :>tutoc ]fc‘v.rcoiJ 

"urcv.vjtiri ^ 707, C*.- . .viTij;,** 

i j4t;co0 For t:: -Cjaurlprt^.. 

Ltito af obEQr'i'titionj Eind of Udoeisbar 
Eiouroo; ??o. 75a tr«liablo). 




•Jha!! a croup of porsons IXlaeo^l^' oroaslag the 
rmnl border In the area of 1UUCMRX%D (U sa/b 88 ) voe 
eheoked bp a Soviet patrol, a aen presented paperr «lth 
tJse ■noii'iinc "CSt)" (sooialtst imity i«*rty af .eznanj') 
and a blc stasip 'with the sorlet star eohlea in rod paint. 
Ismediateld’', they were separated froa the re«t of the 
croup. 



Hotel Apparently, £SI)H 90 fuxlBrs are ooneeroed. 
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7 'Rr CoiuiterlntiillljjeJioe -eport Ite. 1 S 5 , ; peratica ^rr'-TTY. 

VO : A" of i, o#K, lieadQU&rtorSf Uiolteia Atatea Foross 
' upopean Ths*t«r, ..PO 787, U,r>, /jwijr. 



/>«wt Of ■ai« -ovleta For 7h0 Brltiah 
L«te of obsarvetlon: X/«o<uid}or 1948* 

.''.ourodt Mo» 7S4 ( reliable )• 



I'he Latrlaa wonaa Atmija TlViTd apparently la a 
coTiet ogoat for the Qrltlah 2ona of.oenuoy, ohe la 
Ins In the roatrlotod area of the airfield riRiT:: 

(N 83/^ 19), us: it rone, and tioa adaiaalon to tha airfield* 
iUulJa TltTlN la fraquoatljr abaeat froa TTKl’SZ* On is Deo* 
ember 1946 one of our osonta followed 'her wh«a ebe tmToled 
from KTRit® to wtusmT (ff 88/2 18), nod froa thora to 
t,TTT!7?3?PRGr (H 8S/T 8B)* In our oseat loot her. 

Be found her again later la the woltlns^roAm oEan aha 
iffitered the tientit railway atatloa headquarters* 

/ 

Troa there she west to a bolrdreaser In tho Bj^ahef* 
atraaoe ^^*°~ at flight oa^ IS ‘Saflaa^^ she ’ liff '' wlw5»i 

BK80K fiT traia solas la the direatloa of SAt;?tfSCTrL 
(»; 83/7 87)« i^le TILTIK Slept, our a«Nat oould look at 
her Identlfloatloa papers* She la provided with a sroy 
pose la Qenoan and RueoLaa of the U.USH aoaa oi^ a blue 
sonal pass of the Brltioh zone* 



i»ergonal datat i^ja rcr/nn was bom on 6 oqtober 1918 
Ia^^iP^^^^l&/tatvla« she la married* che has a round 
faoe with protrudlBs ehe^ bones* She hat dork blond wavy 
hair* £du> wears a .brown fur hat, a brown fur eoat and 
boots* r>he spoaka Oenaen wall but her n*eounda ore rolled 
' :*'..'too sneh*..Eer basseea eensisted of a bog fauns over the 

shoulder end of a bUek hat beau 



Vihea the posses were oheekad la SALKTOLgl, our agont 
was datainod and ha oould ao looser watoh TXLTlir* 

Kote> It la aeauned that txixis iravolad by order of the 
tSHot xs to the British sens* 
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25 February 19Z7* 



StJBJFCTi Counterlntelllgeno® Report No^ 186^ Operation PTJSTy* 

TO : AC of S, G-2* Headquarters, United States Forces 
European Theateri APO 757^ U.S* Army, 



^Oentrele Sanltaire Buiase* (CSS) » < 

Date of obaerratioai until liegismiiig of January 1947# 
Souroet No# 353| 5X2^ and 514 (reliable)# 



Supplement to GfX Re^tta No# >98 anl\ lf6t 



1# Uonneatien betweeii i 
Qernany* in swltgeri 



iisiCSS .and the moveroent *Free 



, A letter of the jBwles olearing offloe to the 
moteoaent *Ffee GermanyP in Snltaerland# Beohtati4hatA 
Poat office 1>0N Frataraanater i OS< lin la . ^ : 

of ^«%.ai»r«aeat iutd tbo C88,»9t bo 'learaed fionr'fl* 



Boforo'liio ojaigrotlon to the 0SA Br«. tfeAunSSlXP 
ma a profiaaor at aoTOTal Cexann «alTOP^4lw<r' 

After bla emigratloa he gore laotorea at tha;«ol» 
veralty of Oalifor ala« He aa lato iBa- ooimeetioaa with 
hla ae^ow Kr* SC^It^Z la rSTUfTSAPT.-He aasoimoed 
. to the latter hla lateatloh to return to QeimaBT la ord 
or to aeeaiaet a poaltloa aa a profeaeer of aoelologp 
•t the unlTereltp pt gXIVtlStBa* Sr« mmiBOm 10 a . 
opummiei'iwd the editor of eta llleg«A perlodle^ 
tiMeh la Phaelaa has ^e title ethe 'Red 8tai*« ftlo 



fc^a<5/'ci')K 
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periodical is also published in German* Immediately 
after bis rdtur&i Dr* TBAIHXIICBIH intends to get in 
touch with 2 oommuniat groups: vdiich contain communist 
emigreea, who returned to Ger many * These groups are 
called the •MABBtJPO and 0FJTOBAC3H oiroles*** They ore 
propagating the idea of a uniTersal communiam among 
the intelleotuel circles of the US Zone* 



3* Conference of Intellectual gPD elrelea in STUTTQAFT * 

In the xd.ddle of December 1946, a eon ferenoe of 
intellectual KPD circles was held in 8?UW’GADT* A Dr* 
Werner £FAns dallTered the speech* llr* SCahOtTSRBSOCi 
Hr* fiCHOlTtLB, and Hr* BUCEntABK partleipated in this 
meeting (all of them are aotlTe eo^woi^era of the CSS)* 
Dr* KRAUS propagated the incorporation of the^SAAR 
area into Tranoe aa a oomnmnist Franca urgently needs 
: ^ the -SAAR as a base for her eplrltual struggle and in 

oaae of a possible conflict for the acoompllshment of 
7 ' aims of the* xmlTersel Bolshewism* 

. Dr, KRAUS also announced th at I t is Important W 
conYince the Oenaans that K01BXGSBKR6 and Bast Pru^oia 
. must remain with the USSR by any means In order to; 

C 7^ reach the BolaheTih world revolution* 

■ • . • ./ 

A* Conferences at Friedrich WOLFF* a » . 

At Ohristsuisi Dr* KRAUS stayed for oonferehoes 
at Friadrieh WOJ,fy»s in DA'tDS, Sedtmerland* 

During the time from Ohrlstmao untiX Hew Te^r^s 
Day^ eonf ereneet of Bolshevilc eiAtural rapresenthtivas 
were held at Friedrich wnVF*s« On ^is oecasloih WOLfT 
delivered direotiveo for a Bolshevik penetration of 
eultural activities* 



Hr* SCHLOTTBPBKGC was also present 
'it~:these con feren ces* Aaphew it is knowii that he was 
absent from. STUTTGART daring this time* 
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5* Supplement * 





In Annex 2 end 4 of Cl Peport No. 13^ tbe ebhre^ 
vletion **LVA" was m.entioned in oonneotlon with Mr. 
PKSCRKL, director of the IVA upper Bayerle. 



•LVAf mesne landeevereioberungpenetelt (Ineuranoe 
oompeny of a coun%ry)^ 



6* Peraaneat nureery MlOTlSRSCHyAIQlS. 



The permanent nureery MyWTEPSCHTAI GTP iFdiere the 
SttCNICH oonfereno^B of the G8S repreeentatlTes ere held 
belongs to the landesTersi eherungaanstelt Oberbnyem . 
Its dirsctori Mri ^eo a racanher of the ad- 

alni8ti*ation board of the Sueddeutgohs Aertte und Ssni* 
taetihilfe Bayems (South CeriBah medical an<^ s'enltaTy 
oars organlzATon of BaTsrla) # . 



1 Annex # 



Hots t Obsarrations ere continued. 
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Annex 1 to Cl Peport UtOn 1^6 




' Swlfls Clearing Office 
ZtJBRlCH 

BOIPSEKSTPAflSi: 26 



/ 



TO: !fov«ttent •Free Oenaany" 
la Switzerland^ 

Peohtadienet 

Post office box Fraunmenster 1056 
ZCEPICHl . 



ZOSPIGHf Boeraenatrasse 26 
13 my 1945» 



eOBJFOTi Deoielona of the Union’s Counoll on Febr* 16/ A^rll' 27/ 
July 3 1945^ 




CoUeotions end payments of contributions to tiie Centrale 
Sa^talre Buisse by Oenoan nationals in Switzerland 
from -rtiielr-.bloeked' .aopounts« 



We oonfim the reoeiptlon of your letter of ^uly 9« ^bneeming 
the matter mentioned aboTO end are now informed of its contents# 

In regard to the foot that yearly oontributlona. of about 50 
franoa per person are oonoemed we cannot Issue a regulation at 
large for this purpose because normally the bloehed persons may 
easily pay these rdatlTely small gifts from tbs means plsoed at 
^ -frr^^-thedr disposal -for their lirihg eosts and personal needs^ ' 
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But it Iti a epftolal ease aix elloKranoe front e biooked 
aooount must be. i^e^ulred the blo^ed person «e7| soeor^ln^ 
to our knowled^je, eo^lgelon Its b^nk transfer the moTie7 
directly to the Ceatrale r^onltclre 3 uisue» 



We like to assist the institution In question - the 
Oentrale Sanltnlre Suiese - as far a e possible that the oherity 
nay not bo hindered by the cojupetent deoi alone of the Union* s 
Council* 



Wc liope to hBYe oeryed you with theee statements* 



Toure sincerely 
Swiss Clearing Office 
(eignaturoe) 
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■25 February 1947 



CV; CountorintellifiaaoB Roport Wo. 157, Operotion KC TT. 

of lipodquartars, V'nitod -tateij Forces 

■'"aropoan .-.W 737, U. ' . -.'.Tjay. 



;!V:. Office In ^T.07E. 

Dste of obserratlon: X>eosaber 1943. 
6oaroe: Wb« 990 ( reliable}* 



in iiay 1948, a iJV":: offioo wae looatad la POIOCK 
(las ka WF, ttlOTA}* At that tine, tbe head ef this office 
«wa a Oeorgiaa with the naoe 0A5FI.4YA* 
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25 obruarjr 1947 



• . t;ountorlnti«lllgonoe Report J>o. Operntlon nos'TY* 

.0 : of c, (r-2, nfj«rt<juftrtoT3, Utxitad ^tatos roroes 

'uropeem 'rhaater, a->'' 757, anay. 



CTD Office in crrmm. 

iata of obsomttlon: liiddln of i-ocoubor 1945* 
.‘iourao: I7o« 612 (rallablo). 



At tbs boglaalng of Ootober 1946, tho offieo In 
COTTOUi- (0 82/A 57), KOBS Of C^muuiy, IBOT 06 to a 

plaoe outoldo Of comTTT;^ Aftor a abort tlM tbla offloa 
OOVS6 baelc to coOTatl" Into now <{uart«r 8 In tho Bojra«n> 
^traaao* 
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E5 /ftbruary 1Q47 

'‘^ouutf’srintellt-^jaucc- ilej>or& I»o. 1^50, vpf.*r?.tloii ru. TY* 

’i'O : »‘?.C of 0-3, ne«dquart«rs, Unltod utatos i’oroea 
-Airooeen ’Ih^ater, a?c. 757, v*; ♦ /sjpay# 

v.vr Office Ic rzoy-KT^T?;# 

r.ato of obaorvtttioa: Uegiaoio^s of * oo^mber 194d* 
Lot&root No« 015 (reliable)# 



m :. ofrioo in o<3}iKur:. (o 52 /b oo), ;;cjh zone 

of CHrraaoy, la located la tho toxmr ^Braunoa Haua** 

{BTomn houaas agancy of tho fonaar on tho otroot 

^ vto e/^ Lai frai* * (now isoca-Luxoiaburi: or Karl^i^urx 

■«VraWtr* - 

^ho bulldls^r io encloood vvlth barbed li^lret the ontranda 
ifl closed by e bar* 

7h& poroonnol acounto to about 75 



TO 1D»« OH /£U* Copy BOt ^ Of « OOpios* 
p«eo no* of X- PA 80 B* 
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/ - MP 

25 ■^ I’irsTUATy 1947 

C’T: CountorlntQili.:e>TiO<5 Kc'.'ort *<04 190, Opisr^itioa >rj Tr# 

'i'O : :i0 of ^2, }i<?adcu«tdra, United stated ^oroofi 
--uroi>ean .heater, 757, iOrwy# 




omee In 

Date of obaerTetion: id.ddle or Aaocu&her 1846* 
^ourae: 17o« 316 (smiillable}* 



CUri Lirain'.G (u 52/i. 35), u aone or ^^imaaay, 
rooeatly haa an tWI orfioe coneletin^ of 00 aan* 






1I0« 



OJ^ 



Cojjfjr W04 Cp of C dopioa# 
Pago »»« .. ot ^ pagaa# 
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-otmtfTintelllfionee i.sport !^o» 191, KC 'ft* 

TO : vC of ^S, Enadquartera, United .tetea orota 
uropoua Theater, .'.TO 7S7, •<Xisy* 



itVl Offloea la tiATJJI. 

late of obserratloa: Elddle of leosraber 1946* 
^uroet tto* 755 (usAatarainad}. 



1* On la j-ecoiaber 1946, part of the irt". offloe la the 
I«iaea»Atraeee la HALLS {U WA *S), USSlJ-aono of Ooraanjr, 
^■^aiSireed Vo JSP.rTliTTRr, 52/u »1>* 

Only one oeetlon, of whloh all th<? aenbers were 
dressed In elTlllan olothes, remained In the old quartersa 

2. The old Jail *Aa Elrohter" la I5ALL” ie now a um< prison, 
Tt la guarded by liVL troops and aeoured by uatoktowera 
and laaoblae gun posts. 



rs Ho* 
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SUBJECT! Counterlntelllgenoe Report Ho. 192, Operctlon RUSTY. 

TO ; AC of S, G-2, Headquarters, United States Forces 
European Theater, AH3 757, U.S. Amy. 



Grewrl YiVP.OPUT. 

Date of obserratlon*. until beginning of February 1947. 

Sources Ho. 318, 756 (reliable) and Ho. 995 (eoapletely 
reliable). 



Oonoeming Gregori YAROFUT the following data ie known: 
1. Before the German surrender. 



In 1942, YABOFDT was taken prlaoner by the German 
Armed forces. Because of his anti**Bolaherlk attitude he 
was released and sent for a course of propaganda training 
of the "Russian Uberation Amy" (HOA) to DABEHDORF (H 53/ 
Z 81) near BERLIN. 




After the completion of this training YABOFDT was 
' sent to PARIS. Be was summoned h ack to OASCHDORF beoause 

.of ..an..lnQM«nt during. «WL oil. 

the fiOA‘ into his leg. EM get a new appointment in the 

tncrShlA^hy the German intfUigenoe aerrlee. But he was 
again aummoned baok and. aant tO' Rumania baeaose ha had 
ordered 6 men of a Kalauek detaohment to be shot who had 
been employed by the Gsnaan Armed Foroee to Aght partisans. 
In Bmoanla, hs was in sfaargs of a detactaBsut of M|ja« 
wlllige (nnarmsd Bnaslan toluntssra working for tho Goman 
hxBHid Foroea) . 

After the surrender of Rumania, YABOFDT found hla way 
through Sloralda to Germany. Whan Germany surrendered, he 
belonged to the BOA unit Ih S AIgBPR O (N 4B/Z 9B) whleh wes 
under the oommand of Oenar#! TDBEDL. Colonel of the BOA 
TABOPUT was oou3rt*iBartials4 to dseth bseausa of 41s obad» 
Isnos (hs rsfttssd to ohsy orders Issusd by Gsneral TDHEtJi, 
in eonnsstlon with tb» a«r«eiide»ls Sarnmr9t$ ’CUtOPOT buee* 
esdsd In sasaping baf ora the sentenoe was axsewtwB« Gae 



T8 He. OB f^37 « 



Ospy Re* 4-^ ef 6 eoplee* 
Psge Be. / of ji, pagsB. 
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of?lo«s* of lupajfi'juarcorE v/ho w* » alao soattsaoed to daath» noaKt • 
in::or.cV, w«s shot because of Ills aatteooc* 

2« /ifter the -JcRiiaa aurrendor# 



After the surrender Yako'^.T’T resided in r?.;»Tf"ATTO arid aaintained 
close oonneotlona with ?Ajr.'OV;:.YT , and wro. The afore- 

«ald nersoas were ftrreatcfi by U' authorities anperently Taoaufla of 
crij.'.ln^ offences and after a ojte asonth* detention tliey were re- 
leased* 



Then* YAROPtrr Hired with the former HOA Bergeant ORLOV* OKLOV 
had a oonatant oonnf»ctlon with the Levlet l^saldn in a/UTBOKC* aa- 
peaialiy with Ita ohlaf. a mjer of the SA ?a; 7 .‘'KClUJll. YABOrcT 
■XTlalned his and OKLOV*a ooaneotlons with the ^vlet ^daaloa %rlth 
tha allegation that they }>roauxed Todha and other Items on the 
blach market for the ovlet llsalon* It heoama,ldiQwat however* that 
YAfiOPOT rlaitad the n'L' SiTRO esdgraats' eoKKidttee together with 
hajor T'A;.;?:cKrm who wore eivlllan elethes and was provided with 
paaeeo identlfyine him as a Hussion emlgraot* 

ORLOV was ae«n In a raataerant aeoompanled by liajor 

PAC;;sCKBII and another soviet lieutenant oolonel* 'ciRtiz laoued 
direetlvea to C!'L?T which the later wrote down* 



YARorar heard in eolefanta* elrolos that ORLOV van aua- 
yeeted of belad a TToviat agent he diaaemlnated the foUowiag rumori 

He ellegedly”iaduee^ to steal 0HL0 Y»b wallet durlne^ 

a fesTtlvlty at the eamp PABSCU in SALTB-JRa in order to oleor up the 
sueplelon* However, no evldenee for any intalliseaee aetlvltlea in 
the -^vlet Interest was ehtainad from the exaaiantioa of ORLOV* s 
papers* only hlaak market eotivltles were provtm* TAKlCOVan* however i 
deolexed that 'niR07UT*a ellesatlona were sere Inventlena* Several 
times* it beeame known that YAROPCT had daseunded anti Bolshevik 
emlgranta* 



la October 1048* YAROPOT moved froa 8AL8BURO to Bavaria* There* 
he wee eagegied with the sale of forged papers* travel perodta to 

^ y^otrld* ate*, ha «ae reglstared in aaver ml E P camps siasiltaneouBly 

received food-ratlens from them* Zn UOtSlCBt ha appaarad under 
the aasie 0 !T*dicr« Ha continued to maintain olose oonncetlona with 
ORLOV who often slept In his aportaant* In 'jomcr.f YASOPUT oonteeted 
AUCKSlHe The latter reserved a reda for yahopot In his apartment* 
but TAROPUT was aaldOA thare beeause he was afraid of a peaalble 
detantlen* TMtOPUT headed a group whiah preduead vadka on a large 
aa^a« la avder te lagaliaa hia raaldanea in tSJincBi YAHonnr ge* a 
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;5p'o v.it>; a ' ofi’toa. Ks took ftAvontage of tlils 'ob to soil \:t 
•bods illicitly. lift vms arroatefi tv-ioo. i^oaiCtos ■’ artlolea, ho also 
'Osscccm: vol'ueblf!--; whlth lialonijod to the trcaoure. of the Hosaian 
«'i in orbl« v.hlcJ wc'' otolffti by 

the bcjElnnlUf: of 15?4«5 until * ?ril 194d, Y. TO’^.n: dlsnlayod 
r;rc8t :iitorc«ut. Tor th^ ?f: (liiatslonalnl TrudoTil C'oyua .'totbvo Toico- 

lonlya, uationjil labor union o.'* the (reneratlec) ond oor.taeted 
its; '''T'r group. 

;.fter the eoaipulsory extradition of the 's or the "0,v of 
caap i'’.iVT'i’t.31JO (K 49/U 73) to the Soviets In iobruary 1948 YARotw 
triad to instigate the leaders to terrorisn aotiooe against 

the U.~ oocupetionaX power* I^artheraore. he tried to organize terror- 
iSEt groups aoong the eoigrants for plots against the Soviet repat- 
riation scission. Re dlssetsioBted nusors against eadgrMitB eccuolng 
theta of activities in the f^viet interest* 



Since i'AROrUT eaoapeO froa his apattaent la I'URlCJ'-BOGT'jinuWJ.'SrK 

in view of a threatening detention * his new residenoe oould not yet 
be' Identified. Bin epartieent in hlBia(ni-BOOKKlS\US"?T was on l^uerklroh- 
atraase ifo. 48/X* noweTer* it is auppoao^ that he is still llviag in 
MiiTlCH. He has boooise extraordinarily oautious* He broke off all hia 
fomer eonneotiona and evoida aakiag now aoquaintanoes* Aooordiag to ' 
reports which have net yat bean conflraed« he ia eaid to have repeat- 
edly xa»t of fie era of tha soviat dasion. 

sv. ... ,^,,^eoaaae;hf,,hla J^wwontita.aciftdttet. d wholA:. mar of. 

— - 1W8. YaROJOT is auepeeted to have bean recruited for the •Soviet 

Intelllgenoe servloe and operated hie provooatione by Soviet order. 



Hotet Obaervetions are continued. 
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SOB/ECT; Countcrlatelligenoe Report Ho. 193* Operation FtlSTT. 

TO s A'’ of S, G-2, Beeaquerters, United States Eoroes 
BUropeen Theater, APO 757, D.5, Anay. 



floyiet Atteiapta to tealce Proglnent DPa Return to the TTSSF . 
Sate of ebaerratloai nlddle of fanuary 1947. 

Souroet Bo* 210 ( oompletely reliable) . 



Suppleneat to 01 ROport Ho* 92: 

On 1 2 January 1946, General FA5TIEXB la the OP eanp 
SGHXZBflLS (H 50/n 92) waa ▼laiteA by the fomer titbuanian 
Colonel TKABOHAS fzoB rAUHAS, Lithoaaia* THAPOBAS was ae< 
eoapanleA by one of the two parsons who lo Rovanber 1946 
had eoae to the oamp for reorultlng purposes* Colonel 
THAR0HA8 was a reguteatal oasaiaader of the litbuaalan AmeA 
'foraaa aaA later oecaae the ooaaaadar of the allttary eoadeay 
in BADRAS* Hhen the SA entered XAUHAS be remained there and 
'''■■’■■■~'ko*''he''''operatas 'fAr-'tha‘^Tleta,‘- 

Both -rlsitora handed Oenaral RA3TIEI5 letters from hla 
dani^ter who has beeni#«tum#ii from Slbiria to KAURA6 In the, 
aeentise. There she is llTini at an unole*s. These letters 
aontainad plotures* She wrote to her parents that ,^her slater 
and she Bna^longinA; for their return* General RAStIClB de>' 
olared 'Uiat he Is detenBined not to have himself extorted 
and will not to return to lithuanla* 

Both Tisi tors had oome from RSOEBSBUPO (H foAl 15)* 



T8 He* OR /d>y/ Copy He. _ fe of 6 oeples -• 
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SDBJBCTi Count«rlat«lllg«no« P«port Wo. 194, Operation 

TO : AC of S, 0-2| Headquartera, United States Foroea 
European tUaater, XpO 757, U.5. Army* 



Qffioer of the Organization in qEPA . 

Date of otaarvationt Beginning of Daoambar 1946* 

Souroa; Wo* 214 (oomplataly ralinble)# 

A llautanant GEOKOE la the of floor of the organisation 
aaatgnad to ^tha SA oorna headTuartara in GET^A 
(M 51/fe 06){a.ae I Baport Wo. 1063)* • 

Aooording to hla' stateatnts, th^^ waiter and interpreter 
of the officered elub In SAALEKLD 53) .with the first 

name 7Vctor ma detained for being anapeoted of espionage 
for the tI3A« 



; Shortly before his detention, Tiktor Tfalted the US 

»one. 

Coment t Appare ntly, the MdCB SUEPTO* of the haadquaf^bri 
of the XCTIII Cda Tfifle Corpa ia ooDoened,» The 
Ipoation of this eorpa is CUFWA waa oonfiWed by 
other reporta (aea fTalnation Weport Wo« 40)* 



.... 

/ ' . 



;^A- 



(f eit 4 oo]>l.. 
'flp; ^ / 9t ^ p.f.> 
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SOBJ'SCTj Oouhterlntelllgenoe T^eport Ho* 195 $ OporttloB PtlSTY* 

TO I AO of St G-2t Headquarters! United States Foroes 
Buropaan Theaterp APO 757 $ n*S* Aray# 



Detention for Sutpeoted g«T)lon>ge for th« ffeatera Powre. 
Bate of obae’rTationt Bealnalng of Beoember 1946* 

Soureet Mo* 213 (reljLable). 

Klsa TOOT from tmSiNOSt (X Sl/3 37} ivaa arreateO by 
the oertBen pollee beoauae «be vaa aaapeeted of eaplonage 
for the Meatem powera* tShe me tranaf erred to the Soriet 
Military Adalnletratloa la WSm ?l/J J7). 



f8 OB Copy le* & of 6 oeplaa 

• . Paae'Mo* ^ aajtea-' 
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SOBJSCTt Counterlat«lllB«noe Report No. 196, Oparatlon ’^STT. 

TO : AC of s, 0-2, Headquartora , Usltod States 7oraes 
ISuropwn Theater, APO 757. O.S. Army. 



PatentloB for ^uspsatad Nsplenage for the Weatem Powers , 
pats of ebsorratloBi mO of SoTenbar 1946* 

Sohroat Bo, 757 (rellsbla),. 

Mr, PR4DT80B woBt to tho PS86 BOBO to preparo bis ro> 
sottlaaont froa the 08 xobo, %baB be arrlred la bis boas 
plaos OBLZTZSOS (B 5S/I 13) be was arrested by the SoTlats 
for belne seppaetad of aspi 0 B 0 |;a for the beetem povers. 

He vaa later rotated sereral tlaea. 

Time and eealB be «aa asked for the orlgla of his orders 
sBd for his alasloBS, PPAHTSOB eoaslsteatly deelared that be 
bad returaed to his hone place to look for a |ob aad that ba 
> vlObod to retara with bio family from the tJS aeae to the 
USSR BOBS, As BO eoBtradletioBS eeuld be feaad be «es re* 




W? fS He, OB /b ^/ . Oopy«o. 

/ m ] ■ ..c • -Pagft,^p», 




Of; 6 oopi as 
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27 yebnaary 1947. 




SOBTECTi Counterlatalllgeaoe Report No. 197, Operation 

TO t AC of 3, 8-2, Readquartera, Salted Statee foroea 
Saropaan Theater, APO 757, 0,8. Army. 



8BD-Coarler Parrying Soviet Ordera for the Weat Zonee.of . 
8e«MinT» 

Date of oheerratient fad of Ooeeaber 1946. 

Seuroei No. 219' (reliable). 

Sapplene&t to OX Report Bo* 161 1 

nie coupler vltfa tba aotor Tehlele 8T 0 07 91 appereatly 
i« one «f the naaacerc of the 8SS (Soelaliet ualtr pai^jr of 
aonMBy) with hie realdeBco la 691(30X3! (N 59/1 29N 

Pereoaal data t abdluB hallfht, ‘ 

•l^dtr*' 
dczlc'uir,:- 







■at efesi, 

^Mer eoaboBtratloB' »cmp ln»eto« 



The dofuKOBti tiroiBpt Kept in. the pooketof the left 4oer 
of the ear, 161 ,. hut -llivttie 

' interior' part 'Of ^tha.^Xift :ittfr«. .The .-limer .panel' of th:at..^aee.r ' 
hM to he uaeereiitfd ttaie the oourler sell is pnt in or 

taken eut. 

Once of twipe^iTei:^ liiMitha this eoufler neete a S^brlet ' 
,.,teneral.sOui aoeordint w ttatncaiiti of the Conrler eonaiaera 
'’'ilia aaufthr an 'hoaaif..^iilt!<. The. -tehar^ enbreoea hin- lOien 
■ -he la traetias hipe affara.hin food end eeiuieps, and tieee 
his any aoeietMae rethlrad^ ' . 

The aonrier' tripe era ssda 'aten .2 weeka on the Autebahn 
KMWUm (I Jl/T 54) * »PRSWt» (1 51/N 55) , as^swro 

^v^j^’eopy »h', 

?^4r/r.v. ‘ • yofe »e, ,TT;.. hr ^ :;i»i(ea .. ' 
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: -T c?; Go?interiiitell^ucncc^ ^ or^ort Vo. potation 

C . c or i.ea-Quarters, ignited Ctateo /orcea 

* uropoian Thoatrtr, Vij7, 



0r/3;anigatlQn Of Co xiunAat Grouoa (dthuonl^ TPa . ' 

£,ata or obaorration: January X947^ 

wotiroe: No« 316 (reliable}* 

1* Org^anlaatloa o* coumjiiat r^rouna : 

A ooxammist ,<?roup wao orgenigod la the tV ooap n. ll 
(L 50/K S3) near x^VT.rrK^r. %»hioh Is known under the name 
of ’’reprloal /^roup”* 

fi. 

ThJLa group flioseiiJtiatoa npealc ariong the Llthuenlana 
which are aupcosei: to cro«t« lasaourtty oud fear* The 
groups also eonds letters to wall-hnown personalities of 
the oeiq> threatening then and daaan&lng that they leave 
the oao^ 

a* l^abers of this group* 

The following persons are Icnown to be the naln insti- 
gators who apparently operate by order of the -orlet IS: 

(a) oOL' v.TiaA.'-., 

(b) BDBUAU.rAL, 

(o) rAiTVTTA?:. 

The latter two (b and o) are connected with the par- 
sons indicated below t 

(d) 

(a) isaicKi. 



TS no. OR 



Copy Ho* , ^ of 6 eopLas* 
Paga ISO* j of pagM* 
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4. "eraongl datt. ; 

(a) "c:..' )A . .-'.loardaai la^ a a?.oeaaIcoi' " ron TrAt;" . He 

v.tt3 evaciiotod froi: Lithuania to Aerrsany durla nar beoauoo 

of Ida coniauiiat nctlvitioa* }»e raaiaminji co!ia*r((jtic.n8 with ior- 
ooisraurdota. Cnco he threatfmod another Lithux’ilah in a res- 
taurant and told hi.;. t.hat he and all Lafjciata would havo th« 
r.ajt® fate ea _r: ' Ti.-J . (.J' ' T . v; 0 .-shot by ooicnualst <Tov<!0 la 
3..mUL;E 30/0 7S) in fall 1943)., 

OOrj‘>'.l^I3;<,r often dlsappeara from the oaian for 1 - e we^s. 

He Is frequently visited by susploious neraons, ‘ncludln^ a 
Latvian wojnaa jrcimu 

(bj BOSUAULr.;: oaiae from the USM zone to B- RG 
(T. 80/K S3) la April 1943, He Is a v/atohx-iaiser* I'e said that he 
had repaired wet ohea for Loviet of floors in the V ;R zone and 
that he reoeived good pay for his work, B'JBLIA’jf.K^/uL often lis- 
tens to ;evlet breadoastlng stations during the night from 
OSOO «• 0300 hours. At the end of 1946, allegedly he ««ent with 
his Vkifs to TJStt^Jno (L 55/C £9] and returned after oone tlioe. alone. 
The whereabouts of his wife lo unknown, 

(o) ZAw7YI/AS| details are not yet known, 

(d) UXhkSXwHSt Gertruda* 84 years old. In suktaer 1046* she 

oans from tbs USsn zone* In (L Sl/H 38} she was detaio- 

ed by w aathoxltles. After her release she went to r;or.irBUPO, 

She is undar the speolal protsotion of hr, TORO phyeloion* 

who ssoorftto the l^Ush LP shlxsoents to Bolsnd), < ith his assist- 
sues* she got a job in the Oir.ilA. hospital In "UrtiZBURO, She Is 
living at BUBiiAti.X'iS*, 

(e) ISBXCEZ* Kaksyalljsft* Pole* is a radio' teohniolan by 

profession, He does not live in the lp csb^* but in private 
quarters In town He alleges to have been with the 

Aralja Krajosa and to have ooms to the T.fg rone In 1948 beoause 
he was afraid of the Bolsheviks* (ak: a national army* a rightist 
organisation of the Polish real stones novensnt .created by the 

Pomsh KClls .govsmtaest during torlid'.«ar n* Its aim la< struggle 

a* :fpss National Poland* tharsfore/ its attitude la anti Sovlst}* 
Though he Is a Pole be ouooseded In beooning a ssembsr of the 
Llthusnian guard detail* A^sr some time* however* he was dls- 
'ohsrgsd beeauss of stsallag* Kos, he 1s wozlciag In a -PX store In . 
ivunrBOHO. IZBico is a friend of .zajaidas, ' 

Hotel Obosnmtloas sre oeatlaued* 

6 ooples* 
ji. p«gts* . ■ . . 
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'■■'v ':.‘oun.tGriutolli.:;:f?4'fcCc ' e^'^ort /.*o« 100, " pGratlci; W 7V« 



: :.C or . , iOefidquarterSp Urjited . tntee ; orcea 

. uroncifui ‘theater, .. "r* 757, V. , ,trny« 



Oryula ka::a:^, ohlof of Vhe Tluii^-arjlDn In^elllp^enoo 

^3?vloe > ~ ~ '' ^ ^ r 

liato Ox observation: BocTI nrdr:;; of January 1947* 

-ourco: Ho* 09S (reliabloj# 



Gyula KA. At:, the fornor chief or the Kunearian 
intelligence sor^ce, is a niisoner In a - ovlot omap 
In Z,^;or 50/ .44), now U; •?# He Is sub* 

jeoted to hard labor anr' Is in a state or erbrome 
phyaloal ^^’0akn©S5• ' 





on /7s^ . 



Copy Ko* ^ of G oopiea« 
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. vTWT'.i''?: Count rrlntftlli{:enoe f-eport I‘o* 200, ^^''^oraticn 

VO : AO of ^2, iieadquart^ra, Vnlted :tQtes ?'orcea 
T'-uroT>0an Vheater, aVO 75V, U. '. ^Trnym 



Arreat of iy» VOKy.’* and ^ngineffr yiU’Tv f^noaugo of 
peote<r^ eolop Yny^^'aataiTi 

Latfl of obsarvation: January 1947* 

C'ouroas Kq* 614 ( reliable].* 



la auniacr 1946» ir* KOH^^ri a zaembar of the police^ 
and BAUrri:, an englnaer essploy^ with the l andea radio 
station were detained In vrx./vA Cl 51/^ 57)* 

la veoeober^. they were still detained la the MVh 

f rlaon, which la eotabllahed in the fomer l^iaratell 
stud of the fortnor dtihea of ’TJVAFc)* 




Ta 190. 



Copy No« _ V of d eopiea. 
page Ho. A/ of ^ pegea# 
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6 ^’Qrc^ 1947 



r?; Ooimterijitollieejic© ‘.erwrt Ho# 201, Operation ^T' 

"0 ! 0 of 0-2, :-eadquarter«, United o aten ibrcoa 

: uropean Theater, //''O 757, r, . Army# . 



Conference of Comunlat 'lop UuiiottongriQg in 
i>ato of observation: lidOle of January 1047« 
vource: Ko« 75G (tillable)* 



Oince 12i January 1947, a conference or to:^ funo* 
tionarlee of coiaDiunlBt parties la bein^ held In PKAHA 
(?PAO - 0 51/1- 78, 80), Czechoslovakiat 

Araong then are delegates frocx Czeclioelovakle, 
Franca, and The subject of the negotiatlona ie 

believed to be the foundation of a new ’•International**# 
The oonforenoe Is held at the hotel •• xcelalor**# 



T5 no# OR 



Copy no# ^ of 0 ooplM# 
Pago Ifo# of ^ po<M« 
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6 /^roh 1©47 



:IKT 'CT: Counterintelllgano© ..©port £02, Operation aV tT. 

VO : aG of w, '>*2, i.oadqucurters^ I'nltod vtatea >‘oroea 
uropean Theater, A'y) 757, U* * Anay« 



Offioo in r:0.-T0C:<# 



Oate of observation: January 1947 • 
;^oiaro©: 194 (reliable)* 



Sine© the be^innin^ of J.aauary 1947, a '^rv: office 
is located in l^osTOCO-: (K 5S/0 01), aeifarCTeben Ko* 4* 
By this offioa, old comnunlsts are reoruitod to bc^^come 
informants* Also, fonaer Kaais w^o are polltloally In- 
dicted are blcck-iaQiled for Inforsaatlon aotiyitlea 
under the menace of oonoentratloa camp dc*tentlon« The 
ijxforaaahts are prderec to watch persons? ivho ain*4v© in 
r.OSTOCK coialhg from the Vestem ronco* 

On 6 January 1947, all passensors on the roads to 
ROSTOCT*: were checked to see if their Identification 
cards had the i-ovlet reglotratlon stesip. JTor this pur- 
pose a double line of sentries surrounded the town* 
Kvery person who had no reel st rat ion stomp was detained* 




' Ts HO# on npjfm 



Copy Ho« of 6 oopJLes# 
Bige no# 3ZI ^ JL l«aoo» 
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StrBJECTs Counierlntellleeaoa Report No. 203, Operation FOSTT. 

T6 : AC of S, 0-2, Headqtjartere, Onlted States Foroes 
Buropean Theater, APO 757, O.S, Amy. 








Soviet Woaaa Anent ImboT yiaaaoena HARaBt la PBOTNSBDFO. 
Data of obsarvntioat Dntll the end of d’anuary 1947. 
Souroet No. 156 



Svaluationt B-2 



I* Lyubov naaaovna HANSSN, living la Ri:0l!N860R0 (M 50 /D 15) 

Adolf Sehnataeretraaoe 'H o. 21, le greatly ouapeoted of 
tlea for tbe ibvlet Inialligenae Serrloa. 

She la aarriad to a Danish oltlzan Soil fiAN.7m, an eagl'neer. 
Ear huaband la worlcitig at an engineer agenay in F30BNSB0PQ,. '1 
t?eiehiatraaee No. 17. s 

Xn^ali 1945, L.T. BJ^ZN ebmpiet od a di4%ar*a aohool •, 
which was bearded by a Rusaian engineer HDpIAKOV> During that 
time aha was In eloae oonneetioh to the IfVD oaptfdn 7urii 
RBSONOT idio apparently iraa her boaa. In. 7aaaary 1946, !•▼. 

EARSSR took a Job aa a aeoretaiT la Soviet repatriation 
oo aaia aion in RZOSHSBONQ* She^naa a eloae friend to Colonel 
yotOSEO and they ealled eaoh other *thou”. 

On 23 Tebruary 1946, L.T. EANSlSt «nd' Alexandra TERBItSCATA 
Here gueata at tbe oelebration of the day of the Red Amy In the 
Soviet lUasion* On that ni^t, Colonel'<oS- the SA TOtfanco expreaei 
thanks to L.T. BANSZE in kind vorla for <.tbeir •brilliant, 
snoeeesful «oik*. After the detentionain Inly 1946, L^T. HABStJS 
gave op her Job with the Soviet Ifiaalen. In fall 1946, aha. had 
a dauehter «bo looks oxtraordinaty like the llTD Oaptaln RBSCBOT. 



fS Eo. OR /TJ"? Copy 80 ,. 6t d ooplea 
^ Page Eo. 7 of ' 4 ;; fiagei 



''“'‘rW' 
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IB fall' 1946 , BIRSRH made public remarka oooottrnlng 
tba 80 wbl«b revaalad bar ayapathy for the Bolahcvlst Ruaala, 
but BnW aha haa baeoaa aore oautloua. and reaerTed. It la also 
notlosabla that she avoids atatements oonoemlng her past. 

Latalft aavaral tiass aha bad said that aha la tired of 
staylorg In Oaroany end that aha Intanda to move to Danmark 
with bar husband. Bar husband la oomplately under her Influanoa. 

L.y. EAKSm owns both a asall and a large godak-roto- osMara 

Dnknom persona In US unlforas without Insignia of rank 
ware aat twloe In her apartment. 

II. L.T. RABSlBR'a oonneetlona are ra^oalad in the Obart attaofaad. 
III. Data omoemlng the persons of the obart attatrtied: 

(1) TAB0SLA7TSW, laonld, living In PEOIKSBTOG, yriedeneatraaaa 

Ko. 17. HI, he is known as a blaOk«rketaarT““ ~ 

(2) ORimCSOH, Oeorg Turil and hia mother vara arrest^ in luly 
1946 taeoauae of suspeotad espionage for the USSR.- 

(3) BBUOER, Uarie, living In PJCORtrSBDRO^ Triedensatraaae Ro. 17. 
m, In the apartment of TAROSaUiyTSXy. In fall 1946,. aha vaa 
fraquantly vlsltad Soviet offloers with whom she bad 
-partlaasoftan* ;' 

{!) V BtBlTOE m. iiAIanandra. living In KBOBRSBDpa. norltsastraaaa 
Bo. 6/lJI at!igRBIFy»a* Often she had short meatinea' «1^ 
Soviet offloers on remote streets. She visits Bar girl 
friends Sofli ruiIgOTA and Teka^erlna TOHBA In the 
ganahofer»31fdlung« 

. (t) XtJUXOTA and|jTOBIBA. During the time from January to tfareh 
1946 . they vara visited tvlee by Soviet offloare late at 
'mlAt. They nave a girl friend Irk BOROISBIKO t^o alee. 
■aUxtalna eloiae oonneetlona with govlat offleerm. 



*^(6) BORiUffimo, 
Ohrlstmaa hoi 



ra visited KDLIKOTA knd TOBHTA during the 
Idaya. They, had a blft>party« 



fs Bo« OB nsr 



Copy Bo* 

.Pago Bo* 



Of 6 eoplea 

• of ^ .Hsoo 



SECfetyiMfeSSE 
TO GfWvIANY ONLY 



211 



Secret 




I 



Secret 

RelGER 




39. (Continued) 



SECMT/RELEASE 

(7) PATIOT, In 

REaSKSBUKQ, bead of the espionage net maintained by the 
SoTlet Ulssion. 

formerly, be was reported as a lieutenant oolonal 
by mistake (see CZ Reports No, If and No. 27). 

(8) mUtSOH, Turll, living In r-EGINSWJRO, flsoherstresse Ua 
bas close Intelligence connections with VRi'tjj'iyKji.yA, ne 
speaks Russian and Engllsb, and he alleges to be Pusalen bon 
Englishman. 

(9) LOHOlROf, Orisdha, living la STRAtJBIKO (H U9/tJ 54), DP 
samp, born on 28 RoTsmber 1924 In M08C0W/0SSR » H e Is b e~ ' 
lleTsd to be an HOB agent* He Is a friend ef TERENTTXf 
(see 01 Report Do* 27}« Be Is often traveling about In the 
srea'REOSISBDRO and lANDAD (H 49>^ 62). He Is said to be 
staying In DBSOSIDORf (H 49/D 83) for the last several 
months* in the SP oamp, tOHOIROT agitated fbr the return 

to ths DSSR* One of hli sub-agents 1UKI0B07 Is believed to ’ 
have returned to the D8SR* 

(10) RESDIlrOT, ' Captain QB, moved in fuly 1946 from the trS zone to 
the D8SR zone of BERLIB beoause he believed he exposed him- 
self too mubh beoause of his Intelligenee eotlvitles and 
felt 'himself mt^ed* later, he was promoted Major OB be- 
oause of his apreduotive eetlvltiesa* 

' Biii^g Sis' stay in £e 'itad a bonneotlon 
with Archbishop Rikolal von RATXA (alias Hikolai AfTOMOMOf) 

( see 01 Report Ho* 47. there mentioned as l^HOHOY) . 
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artBtT'CT: Cotmterlntolllgenoo I'oport 204, Operation PU:.TY. 

O : AC of <>, 0*2, . hoadquartors, 'United • taten J'orces 
Turopoon Theater, APr 757, T.;* Arnsy# 



or/ganAzQtion 

L-ate of observation: leocnber 1940# 
:x)urcet No# 790 (T:t# B^fi)# 






In Cl Rpt« I?o« 17 an organization uas reported vihloh 
o WI 0 known oatoog the Oenoan Kva In Pranoa aa " Rote Rllfe* 
(Red HoUaf )• Conoemiag ttila matter it is reported in 
additions . 

1. 

In the Uornan Kv oampa oT the departiaenta Hord and 
Pao de Calaia In Pranoe it won unoovered that oomrauniat 
eganta are eatabllahed with the headquartera of the ean#e* 
' U«unll 7 t theae esenta are operatiae me adBiniatratora* 
These eeatninlat agenta fore the organlzetlon "etarnwoaal" . 

v. «hleh r^Posents a sub^ssaaisatloa aOP 

Coazaittee Tree oeroanp** founded and dlfeoted hy t’.0':co.>« 



a* AotlTltlea of the OfCTu^dzatloJl.^ltarBW>j^el". 

The organization la distributing ooeDunlst leaflets 
to the Oennan PV.'s end propagates ooemualse under the 
slogan **U.bsrt 7 to Urn.”* Pivs who are i^endsts,. or allege - 
to ba Ifarxlats era ealitated in eaoape« 



8. Conneetlons of the Organization ";;tiq|^osel"> 

TMa or«a^ "Sturntroael* has sbaneotlons wtitb 

*'J'tba I^sttsh and polish oo^^iista of the industrial area. 

' of I9srthem Praneei* They are adtirely asalathng the . 
Oeraan I^a whan Ubarated by the orgiolsatlon ”9tu«iHM>gal” . 
The f adt of internatio^ oo-6paratlon ihdloataa toM 
. aetion of liberation and propegafUla atatted by the tiv* 
ganlxation *i^tiaBteaai* ia difaotad and didad by later* 

. nattOBttl.eosaiiittiatia -agaaelaae.. '' 
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4* Pross RoT)ogt » , 

Tn eor»ftect?on with tLl3, a T/.'. -.sport le aost 
iiitsrcutiue. '-t is attaoLed as oravp, .lir. raport 
apnorontly Intands to otts.-ouf lose the real actors. 
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14 i'arch 1047 



Aimcsc to Cl y.o, 204. 



On i.«o©iabcr 1946, WT '■ CJ’ (?AT .; Report on 1£ eoejubor 1946 )♦ 
4,>oncy :euwer reports rroii ’Vu'I.r:: 

Xt b«oaoe icnown bora tbot tbe } ronob '^ganization "behititolf" 
la aotl&g in Alaaoo* I'lila organization la aoslatlne tha GortaBn 
a so that they r^ay oaoape« It Is reponalble for the escape of 
a nuEsber of prlsonera froxa Jail and for aabotage actions in East* 
?'ranoo* ^e are suspooted of having bren Involved In 

the deralUne of the express train on tl;o line BRIRO on Beo* 0« 

The Brenoh Rresa ooasnamloatos that a fee Creman esoaped 
froa the eaap In the Voaaea. v.hon they were brought baok they de» 
olo 3 ^ed that they had reoelved falsified papers* They nere supposed 
to be sheltered in the boiaes of Prenoh "v. aftfwolfe* ’* Oh fee* 10, 
a few Oormeui :^va stole a plane at WW: (nast-Franoe) and loft 
for Genaany* The plane nas oft Cenaan oonstruotlon, as It is re» 
ported, and It had enough fuel for o flight of 30D nilea* 

Aooordlng to reports froia AL'^ACr a cert Kin n dtOI3?R, manager 
of the Frenob gang eharoolf" , «as arrested at MrfvKTilAUS^U Tbeae 
reports stated that the Franoh polioe detsotad 800 dollars la 
hie hoos, a large sua of Gsrsen oarka, and a asall -radlo^tation* 
Aooerdtng to the reports at hand tbs polioe arrested 18 store 
litersonn In the area of iOTHlXiAUSSK* 
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.';wTv CT: Counteriutel^pcnoo Teoort V.o» £05, Cr-oratlon R'.'. YTT. 

■;’C : AC of 0-2, iioadO'i i*ters, United t;;t^a Yoroe* 

European Theater, 757, U.. . -rjiy. 



yp] Countertntelllgenco eotlon * 

l^ete or observation: .Mddle o' heooQber 184C« 



^jouroaa No. 410 ('Ti A»2), 



ruppltusent to Cl Report ho* IBS* 

1* An infoinantlon and oounterintelllt^enoe servioo of 
reliablo JCPl aeabers has been orsaair-ed in 'rJIlCH (/' 
49/7 OS ] by order of tiie ■Mmdfto headquarters of the 
KPJ. In Bavaria* 



The leader of the m' branch ( ' 49A 85) » 

Otto FELBT R,-. living In liUKICH 25, liandlatrussa io the 
head of that oounterintelligehoa aerviee* yBLBBR area 
trained nt the B2RLXM "terror aohool" of the KPP* In 
party oirolea he is ealled '^Sd oovatterintellisenoe head"* . 
P3!t»TR' i« ordered to onoover as airly as poeslble alt 
aeaaurea planned by other parties or organlsatiena end 
pr IXi against the K?p, end to report then to the Landes 
headquarters la l<i>nicn, bldenwelarstrasae* The KPL> pro- 
iVldes TifLBRR abundantly with goods and noney for bnbiag 
80 that he ean aoeoipllah hii aission* 



ft* A aen ealled QRASSRCy .is suppoaedly oonneoted with 
the aet^p of the Ihfolnaation and oouiiterintelUgenoo 
aerv ioe* HO often travels around end oonteota the Iboal 
hCiniCH groups and other agatioias* fie frequently us«a taxis 
for his trips* The use of tazlSf Instead of paseangar 
oafs alloted to tho Kyp, apparently 'sorvea ae a asnou* 
flags* '(^saMCK is at fellah doaoont* fia is les oa tall( 
haa blaek hair* Usually, hs wears a leather JaeJcst and a 
leather In fiPP olrelea he ia oalled the nan who 
"is aentlhoualy woxfcing"* Xbay avoided hawing any vow . 
ittfoxnsd person oeet (XU^-stCR when he visits the loeal 
'KRD grotq^i# .. 



Ts Ho* on /7jr^* 



tiepy litB* of d ao]^ss* 

St 9NIM* 
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S# In addition tho folIov;in-‘ connc*ctlonu o' 
nre toaown: 

, -fter cpv-.'^let* on. of Ma at t/;o terror 

ocr.ool or the 'r^T in B vviic ordorofl to or- 

ganliio a tovTor erou - in - ohva'Mr^-, ‘ ha rollO'Alng 

’leTOons epf* knov.n as ).ir next oa-v-o:^*hfr''5: 

BAtv.?ATT!:, 2^, ; aroohttllstrjisse Vo. IS, 

ir^^’ 23, Vcbwahln^, 

Betriebarat iiac:ab«?r or thr^ VfOrks cotm- 

cll) with the conotructron rira TT.hr 0 v, iCTilClI 

(all or thorn are forj^er studentiJ ot the courses of In- 
•etructlon at tho TTJ terror ©ohool in 

il/iCKTR ho© a oonatont oonneotlon vilth the loool3^1?PD 
group ROSVJteTLT (14 4n/r. as), hi© agent© dr© eatabllshed 
la the Virtachaftaa:::;! (ofrico for distribution of gooda) 
there. la part^ oi'reloe once told that ho has raluable 
infonnatlon aaterlol. 

It aeei\^ poaolble tliat a courier 'connection tvith the 
areumed radio ototloa of the terror radio not in the 
.TOiVBimsiM area is concerned idth KACT/T^a conneetiona to 
thio city (see Cl iipt. 1^6. 163, Ho. 3). 



Hot©: Observations are going on. 



*rs Ko« OR Cepr Ko« of o eepftee« 

KO tt ^ * 
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TO GERMANY ONLY 




13 Ifiaroh 1947. 



SUBJECT: CounterlntalXlgenoe Beport No. 207, Operation PUSTT. 

TO : AC of S, G-2, Heedq.uartftrs, Unitoa states Foroes 
luropaaa Theater|j APO 757, Army# 



Terror Oricanigation of the KPD . 
Date of obserrntion: Deoember 1946. 
Source: No. 492 
BYeluation: B-3 



Supplement to Cl Peport No. 183* 




l . 5. Decoab«r;i946, a meeting of membero of the E?D oooured 

a r^te farm-house at PENZBKPO {U 48/t 71). The meeting 
/ilasted.^tnil^ after midnl^t# The follotving persona uare 

Hermann, the leader of the terror group of 
Jv' ; th^ KPD FBSMFPG. 

(b) MtjKJMINi®, yrauE, the ohairmiRu of the local KPD group 

' (o] . Z0l^4 ^.larldhf the notoroyol. eourl.r of- the terror 

. at PZRZBSBC* ' ■ ' 

8 m^e CFD unkaom^tfr a«se* 

..fta#leo«l v^oup. leader of th. CFfi ned. the p.r«e&, pr." 
aeiUs proalaa atrlat •eoreof. He let It be baem tbet he ' 
vae 'ordered, by irBRntARH to obooe l^e beet end noot re> 
llablU.Beabere of the looal group to operate on • opeolal, 
tii«li)toa« fhea, mCRfMAHH deolared that be was ianedlattty . 
eosbOBted with the So'.leta and Oharged to organic. O iderxiKr 
gn^itlthla tbe loeal group at fSHZBiRa* Bo eaaotg^^ 
fiel|«idBg 'Ord.x^ 'fbr 'tbie. terror -'g^ 




ts So 



j -idopySp* 

',piagi>;SoV; 
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(a) to infltienoa the populotloia hy oral propogan4a at labor« 
yerda in ov^%t to incite dissatlsfaotibn against the 
Western oooupetional powers* This diseatlsfaotion nmst be 
oontinnouBly stirred up, but in such a wey that the KPt) 

not be reoognized as the instigator of this propaganda; 

(b) to uncover and report all movements of troops of USF; 

(o) at a later period to organize measures by wbioh the ooou* 
pation by the Soviet Army will be eased (sabotage)* 



WKHTMA!^ said that he himself would keep in the beok-ground 
and would give all orders by BDITORTOTO. 

Concerning WBFJWAHN, it is known that at the end of X9Jt5$ 
he was disoharged as a ?W by the Soviets* Then he beoame c" 
worker* e di^uty at the pit of FllWZBkFO and dhairstan of the local 
group of the trade^unione of the miners* WKPTkAKN is assumed to 
be an agent trained in the (7SSH* 

2* On 14 December 1946t at the seme farm-house another meeting 
oooured at which . 

. BKLTUBTinER, 

XJEHZ, Karl* miner , member of the KPD, 

, ’ KOBCa., Heinrich 

:-we present* On this oocaeion KOBGL waa-ordered to travel 
as a courier to lINDiAD (I 48/0,48)* French .Zone, to meet another 
; courier «dxo wa» Supposed to .oc^e from Switzerland via BFBGBHZ T 
/ (1 iS/O 58 ) • The dock at IIKDAH waa indicated as the meeting 
• point* The coulfier from Switzerland waa said to forward ordera 
/ to WEKTMANH* 

/■ •* ' • ■ . 

,> / • 

. ' m order to get an interzonal pass for this trip* 

BDUTOBTHTO* and Kom traveled to a oertain llr*.BW10:iP* MDNICH-* 

. / ^ ^ U008BACH (M 19/Y 86)* Ur. BPKIBP is an old aamber of the K!^D and 

has an intarzonal pass* On this ooeaaioni* the 51 Deo^ber 1946 

_ ^a poheduled.^ae the date for the trip to IIWQAD. 

Hotel Obeerrationa are going on* 
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13 ?.lGroh 1047 



: trJEC?: Countorijitoliiconoo lioport No* liOC, Cporation ilDSOT 

: AC of G-2, Ho5Kisiuartoi*c, UnttoC Mi-stor- rorcen 

T:uropc?vn llientori jO 757 > U* i.;* 



soviet .\r.snt : ata 

I?Qte of obeervatlons BocinrJ.ne of January' 1047. 

Souroe: Ho, 151, 

I^valuatian: . 

Baron Sata HISSA., MCITIOn (M 49/jf 85) , 
l ^oaoldstraaBO Ko. 85 is suspooted of beioj: a. 

He bus oonnoctions vith esvoral rxieolaius 
and la v*atoblne the t^crilCH oonter of the ABU 
(Anti Bplobevist Block of the Ftaoos). 




TO Ho. OH 




wjKIBKT 
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SEClffiT^ .iiASE 
TO GERMANY ONEY'' . 

y.'Z f’T: CounterlntolllGenoe i;€sport Ho. SI?, T>'iratloj- "Y, 

: AC of a, ti-2, Heafiquartero, ’O'nited i’.tetoo i'oroee 
' UTOToan Theater, ,v?c 737, /.rr^y* 

frlaoe Michael von AT..:iriB/?Ai.. 

Eato of observation: until the end of Jonuarf 1947« 

S^uroo:' Ko« 79i (uauall? reliablelend Ko« 792 ( ooapleteljr 
reliable)* 





This report is forwarded oonoerning the Oeorglan Pzlnoe 
idlkhael von AX^iHlBAYA, his ao-woxlcers, and his eonneotions* 
It ie BUTipoBod that ALf-TCCBATA oO'^perates with the Brlt« 

Ish and ^th the French intelligenoe sei*vlee* 

1. Prinee ?-i)chael von /.TXiTtBAYA. 




Be woo bom on 21 Hovoober 190C in riiTAID, Ceorgia* 
Kia father la a ph^rsloian* Formerly, . his father waa the 
diplomatio represeatatire of. Oeergia to the Vatieaii* Bla 
pareato are now Ilvins in the villa Karlotein in BAD 
Jcacmotsm; (!T 48/2 m)*" ln IfiSli 
viith hla parents to Poland* hurine the aaoa, year they 
moved to BHRUB (B 8S/Z 98) where he attended the Real* 
n (hlgh'aohool)* In 10&9, he passed the Ra 
, ^hi^ aohool gradnation} In tu 927^ 

hen, ne stodled natlcual eeonooy in f.snticn (it 49 
and in 29SS, he paased the staataeramen (final exeDinatlaa 
under the Inapeotien the state} at the aejoe university* 
AZ.8EZBATA then returned to Poland and for the purpose of 
obtaining praetleal axperlenoe he beoeae a elerk without 
any aalary at a Polish bank* Zn 192^, he beeaae a finan* 
oial advlsar with an asnonitlon faotory la tAR2A%« .Ia 
a])ilag 4989^110 founded a perfume faot^ la tARSAK* which 
he aaiatalDed and aven enlarged dtolng the Qarnan ooett* 

Xn 1944* this faetory was destroyed during the 
iRfljSSf&i iaauvrectlon* ' 

Za 1941« at tha baglnnlag of the aeapalgn la ituseldt 
:^;.volu«MHaM|d'’.;l^ tty 
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the /.nay group !‘ltte (J.ildaio)» The ^ IT, 'It 7 (Iron Croo.i Sd 
Qfld lat olaaa), the FauzerfeaEofabzeiohaa (Tank iaoijge) and other 
decoratlona for bravoi^ were awarded to him# 



In 194S, he retired froj- tho ..ehraiacht by fcls own wloh and 
operated only as e laembor of tlie Oeorgian liaiaon heodquertere 
in TT\PT.XJU There, he r/ao ono of t.’ o Eoat Influential pera''n8 
but he cautiously tsalatalned & reserved attitude with roforenoe 
to political laoues and xtorkad isalnly in taking care c: >eor?^ah 

volunteers and wotlcers is'tterzsany* 



T:ve& before the end of the war he went to ..nltzorland and 
returned only In August 1945* Afterwards he lived 4ith hie parents 
la n.’st' RtTC; "SKHaLL until Rovesd»or 194ft* Then he noved to ‘1R51CH, 
ia>ntealvat8traa'ae Ro* 7 (telephone ho* 38 114)* 



In j^TiKICT! he tried to build up & transportatloneaorvloe* and 
hla plan «us supported by the transportation officer for upper 
Bsvarls* Cspt* GAU.OAAY* He Obtained the support of this C.P officer 
by a letter whloh AL£2UIhVi<v had received froa a CS Sd Lt* 
artMTH while being In the Interrogation oaap of Off: r.JPX: L (r. 51/M 
57)* According to this letter he waa obaraoterlzed os a politloally 
traotworthy* demoocotio personality whose stateoents hed been of 
help to the V!0 Artsy* Sesldeo this letter presented a 

certlfloate issued by ^970 CJC, LJiT* TEAM 88, ucarei, apo 757 and 
algnedi by 1st XA* CIC, CMP Thomas B* BCCEUST*** So far, howaver, the 
transportation ooBqpany poaaeasas only 1 trudk with a trailer whloh 
Is not sbffioleat to au?pprt the Uvtos ot alSBXBaTa* Be baa had 
to' ihvast '80,500 rimrlta in hlo busineBs up to how* ' 



ALQHIBATA la also working as a osuhar of the board of directors 
of a MCltici} trade bonpany* This Job, howsvar, pays vsry little* 

Be ccaitlaoaaly applied to be appointed a trustee by the eoononla , 
isinlatry In MUMlcB but ao far has net suooeedad* On the oooaalon 
of one of bis sppliostlons the offlolal In charge ot trusteeahlp 
laeues told him that his appllcatloa for an appointment bad Kood 
prospeota as ha, aa a Qeor^an emigrant, la oartalnly'anti«>eo»» 
aonlstle* Ha said the present tosdeney was to feplsee the ooa»» 
mimlsts holding in trusiKse positions by personalities of another 
poUtleal attitude end profesalonal expexienoa* 



ALSHZBATA .ia livlhg In the house of eh Amerloea woiaan With 
the sane Lilian SALBACQw^OAOElUCXTtnc in whom ha knows troa 

his tins In Bt^HLiK* His style of living In retulrea lots 

of money which la xu>t obtained froa blaok aarkat activities fvon 
which AL8I3BATA gsnerelly abstains* He .usually «oes to the * 
aabea Jhestaxtoffwtf * and the. *TreBPebes7 hagwn M the ta>st 
^raMmmuSSta^u MtXRiOB* ..Be aisa^riWrltsa-- fH.soda or glsl 
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I'rlenfls and nays a:: tjvoro e nrlee ot SC j,'.orlis .'i nnraoii for each 

Odog in a nfcilc, 1.0 cItcs a party In his unert.'acnt to wliloti 
he Invites ncrsenallties tiho arc aif'nlflnent for hin.» L»ioh a party 
coat.'s i i.r; sercrfil thousniid narks* 3'c l.ss a T ' '.asseh^cor cc'.r 
(h lltore, di-Pic olu)* aedaa, I'cciiSe .'iviLor By 10159} In va.icL ho 
drives to the krltlah and ireceh nonoa, Che j^alatenancc of this 
car costs .‘-i;;. .'-.ore than 1,000 per rent.' because he alvjaye 

k> eps It in a runn'n * condition end tiroeurea snare parts, "ae, 
etc* ou the blooEr --^arkot# 

la very a^ibltlous and ho la olv/ays ansloua to aako 
w -^ood ln.pre£alc3n* L*- usee any j-eons to concaot persons tvlioae 
aohuaintanoo ho eonsidors important* 31s conduct tovord his friends . 
unC good aocualntonoea is that of a gontloaon nho Is oompletely 
reliable* nowever, he is Inclined to play the cart, of a big shot* 

a '- S ' TIjATA Is approziiiatoly 160 o :. tall, he has e round face* 
bbld'»hoaded| dark eyes, a greyish pointed beard (since the be* 
glnnlni’: of 1944)* Occasionally he wears a oonoola* )le la always 
diTesaed very elegantly and sportaoanllke* On 19 Kovember 1946, 
LLlTiatT/t left MTOor in his passenger oar (lloenae Ko* By 10150) 
for a 10 day trip. Allegedly, he drove to R .TS?0Vy? (t HZ/t 2E), 
British zone* On 29 Kovenber 194!S, he returned* Be was aoooiapsnied 
by Tf-OYAYA and COStEAYA (the latter left him la mi’-rtBrno • L 
50/K 79), by on unknown “JurkOEian, and a Kr* RCyAtrt of RY'f! K 
<r 48/L- SS), /ilataeeatraase Ko* SO* (It seems to be possible that 
this TurkOBHtn is icemloal to OATTI; see the following statements 
MfezTlng to Bzof* von ircSBy}* Luring this trip they; were provided : 
with 



1* Z big menu packages, 

S* 400 Ataorleen cigarettes, 

S* 9 bottles of cognac 

4* several packages with tobacco and ehooolate, 

0* 8 boxes of eigars* 

Trior to this trip aTABUBAYA and had aooe' oorrespondeaoe 

which la- reproduoed in annex 1* ALCirzB-'YA’s wife and children 
Uved in PA-ixc during the war and remained there -after it was 

hy the-Qesna& 'flehraaefc^ t* On 19 Leoaober 1946, they oluBe 
from TARie to ifiJSICK* Then they novad to 'AlAi;!lBA.YA*e paxents is 
RT<icHi:i(RALU On 9. January 1947, alqhIbaYA auddenly .left in Ms 
ear for e 6 * 10 day trip to L''T!20U; (L SS/& 77)« Ee was aooom- 
ponied by tsobaya* On 18 January 1947, .Professor von AI£H" 

ZBAYA end T80UATA had a eonferenoe with a British oaptsih id the 
vialidty of BANROVBR* This Britlah offioer bed ooiae from umonm 
He stated that Orest Britain eartainly .would eeknonlsdge full ' 
Indspoodsnoe of the Ceuesoua In the future* At the araent* heaavwp* . 
tha Bxltlah offioer was Interested oarsly la alUtary and pelltlei^ ' 
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ldsu6a« He aalfi ttiat ho i«oulCl llkft to organise a niiltary ea-* 
pionage in tbo Caucasus with ohannolo via Turkey and that ho 
wlahod to have the Ooorglana handle tiila ni^oion. Ho added 
that he like to build up an or^^i^nlr.ation saiillor to tlse 

I'OTOor organisation "iiSLiSSiiir Oenaiuis* In tMa reapoct 

it dooorvea at ent 1 on t nat 7 .A' ' /= Y. . op/^ratod In the Gomim 
organisation ** SoT>oeIin* ^ during the war. The 0>oori.^ans had 
oonnectlona In Vurkoy during tho war too* The Bxltlsh officer 
inoisted with opoolal nramoas that the /^erloans ohould, by 
all moans# not obtain any knowlodgo of this natter# 

On 30 January 1047, was identified in his paaaeziger 

oar (lioonsa no« By 16139) when driving throu^ Orooter Hesao In 
a ViOBtom direotlon# 



Aooording to inTonzyatlon obtained from an 0r<«»ll9utenAnt 
colonel who during the war served within the Oerman volunteer 
units tro^ the i^ast# ho was contaotod by a baroness KtOTJ30V-^ 
who, by order of requestod Troa hlit the 

delivery of records with Hu 0 slan« Ckranian, Cauoesian and other 
folk songs* Apoordixie to. the report Of this lieutenant colonel 
this was an attempt to blackmail him, however he did not yield* 
lie supposes that a certain Pr# TX'X, who is the only one who 
knew of the existence of those records and who is linked with 
AUiniBATA, informed the latter about them *- ^ far, nothing has 
beeooe known oonaernlna the baroneas KnTUSOV^ai^oiiDKT# The res* 
ide&o4 of lr« TILL os well as his activities are unknown* The 
reeords in jsuestion wore given to the l^orthsMt aerMaa broedeast 
euthoHtiea by the Ueutenent colonel in the aeentime* 

^ friends and gooualntanoee of aI^BATA* 

(al AlwHma«r ?so?paya. tamnH. ifcantaalTatajiJ^fiae He.?. 



7S01K7A i« a Ooorgir.a eeigrant who llToA In PARIS until 
1M1» B« la tha alle#al nsnaeer of . At.rEIQAlA*8 transportation 
ooa*aQ7t howoTer he wAb on other Issuea. he speaks OenHU. 
poorljr* hpt nrsnoh* Russian and Polish flueptly* Bs alwajns 
posMSsss IsTM qusntltisa of ooney and US floods of unknoMU 
orl*Uui>-Ba ssldoK laovsa tihs houss« wlwra he rsooives AiBRiBAtA's 
frsQUMXt visitors with uhoa he also heflotlstas when the latt«r 
is absent* Kith the asrasa yasERHACiTr hs was a ssegeaat at tbs 
Oeorglaa liaison bsadquartets in bhrUR* AUsflodly. for this 
reason he cannot raturn to franoe* BO has a oonneotlon with a 
Frsnoh lieutenant oolonel of the frenoh vm In BAXTCKwBAUpr who 
allsfledljr la the ehlaf d«nasiflostlo]i offlear for the 
ooo«9atloa acme of Oaraany* Aoeordlne to atateaents of 
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tlilo 1‘rena). olTioer t<aa a In & oavip aiii: wa;i tLen sup- 

portad by ''i'0;.V.YA often txcvols to tho react ;ono to 

see thin Lrench lieutenant oolonol* It la absolutely certain tiat 
l.e travels throU(^ the frenot zone to : Vfltterlnnd. "’hero, he 
visits the Georgian YI'yf.YA in .Q'=;K!V/i who abwed to TJwitzerland 
after tho end of the v/ar. Ooaoerning "iTy: JA, Infonaation waa 
rocolvod that he receives finaaoial sup:5ort by the Covlota, TThe 
yrltlah officer, vrltl. whoxi AT.XU'v.Y’A, and frofesaor von 

; !>n' had a conference in EAJlTfO'ffils on IS January 1947, deolared 
that Kir.'L'YA is linked with oosiaunist elenanta in C K' VA, 



'rsc^lAYA has been o professional journalist, end he Is pellti* 
eeiUy wall infomad. It is supposed that he operates for the 
french IS* ' 

(b) Prinoe hr* Georg von t/AOALOV. 

HA0AI.07 Is a Georgian eaigroat* Ka is a physloian by prt>» 
fession* fis is living in JiLlJICR-BOGSiniAUnyi*, I'^a Theresia- 
strsese Ito* SS, telephone Ro* 480 185* He is the sot»>>in*iaw of 
the ieniles nonufaeturer WITT in 50/ P 18)* He owns 

the fara KXmsit near PCER5Trjfrr:i.rBTnj«n: (ii 49/T 65)* liAOALOv 
was a Bsmber of the litSDAP. and ho is now striving for his denazl- 
flcstion* He was a ctamber of tho Oeorglan liaison headQuarters 
in b:?R 1>ZH and tha most influential parson in this office besides 
Xinri^A* AS ha knows that he was watched by tho Oemon IS while be 
was with this liaison headquarters, now ho alleges to have been 
waTaaewtaa hr^ tha Seataoo t Oarinn • seorat polieeTv He awns a ^notor 
vehlole too (snail passenger ear)* 

Api^oiitly he ahatains naa fron any poUtioal ectivitias* 
ihvcALOT speaks Qanasn fluently* Tha Georgians in don*t 

like him baoausa ha avoids thhir olrele* 



(o) Biko K0BYA8HVTU. 

% • 

Els rasidenea is tgaaoR; heatpuehesatraaae Ho* 18* He is an 
axwoffioar of the Polish general staff* In the Gaman Wahrnaaht 
ha was last a kajer and the C*0« of a oaorgian Toluataar baiiaxloa 
^^^Hibhasouttk* At. nmant ha has no job* BowsTer, hs is vary oftsa . 
aasn tegatbar idth ALSHXBATA and rialta him la hit hooaa* until 
April 1946, tha with of SonYASHTItl was a saoratary to tha Vraaoh 
liaison offlosr tb hG for upper Bavaria* How aba is s saerstwy 
to tha Polish lodloial offiesr in HOHXCH-soGSH-BAUSsair* 
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(d) ?rofes:30r von :? '.XT . 

> Hla presont roaldenco ia ? 7 (E 30/}! 64), post 
orflo* 'Jrttloh v.onp of 'cr-any. la q nrofeaaor 

for the Uotor:/ of astern Turope. JJov. he leoturoa at the uclv- 
eralty of (L 54/.. 55 )• I ron 1941 to 1943, he laalntalned 

the ran}: of o Mnistgrtelrat (blch alrJ-stry orficlal) end opor- 
oted in the Oat^lalgterlun ualnlotry for t}jo ’'last), where .ho dealt 
mainly with political la-ouco conoarnlnc the volunteer -.ailts of the 
haat* ffuat before the end of the war he esoaped with AL;.'I7MYA 
to ..wltv erland and they alao returned to,^ther* Aftbr c thorough 
interrogation by y«: . euthorltieo he waa released in 0B‘:Kt.7! 7 : 1 .. 



He la now in poaaeealon of a passenger ow« In ^^epteoter 1046, 
he visited Arf^nUAYA In in this oar. After, this visit, 

AT. JUBAYA and Profosaor von iriTl". \»ent to Ttn?*! ;!? m (L OZ/C 56j, 

In the British ;;ono, they had a oonfefonea with a 
British offioer to whois they forwarded a list of peraone whon 
they proposed for oooperstlon with the Brttlsh* 'The British off- 
icer requeated that they ooapli^te this list hy the nezt neetlng* 
;.hen Professor von irmir. visited iSJKlzu he,withcAi;3IilBATA, tco.'.!aya 
and Dr* uaoadov, listed all the Oeorolans who oi>erated bn the 
Qernen side during the war* EHE!:ya was also aentloned in this 
repi^ and characterized to be politically completely reliable* 
i uring hla activities vdth the Qeorgian liaison beadbuortera In 
BERhlli lOSStYA allesbdly wee watched by the Qe etapp * Thie docooent 
apphi^tly had tha tendency to oharaot arize xuTwEc Indleoted 

peysOQS as aatl bolabeviots and to whitevKish than from any «p- 

bweratleh with the Third Reich* 



Frofeaoor 'von table this report which had been written 

In ALSHIBATA*S house to the British zone* On this visit Professor 
von UE17D? sinnaunoed that the British want oo-opsratlon with 
reliable persons of the Georgian circle end of other Cauosslon 
groups* BMever, thle would be with the oondition that these 
activities sfliat be kept secret, even .from the allied powers* 



Bofore Profeesor von tmiBR*s visit, aLSHIBaTA once said that 
tbaso next days would decide whether he would operate for the 
- B^tlsb IS* Baring hie 'visit in the t;s zone Pfofeseor von Hsni?!' ' 

' had'-eoiafercnoee with fepreasatatlvee of the north Caaoaolea 
nationals* Se negotiated with the trukoiMn OAITIj tha.Crineca . 
Tartar CRU9ISI( the north Caucasian idiTUT Pi^ von 

liRPBr daalarad in thase ebnfaranoas that tha Brltleil plan to 
ao-opa r ato with the Cauoaaus paoi^a* tat tem a ne am Tartam* 

Thasa aetlvttlaa would, be baaad on the aoetnon abf uggle agaiaet 
BalshevlaB and ala at the welfare of thaa# pemla who art sane 
piraaMd by Bolahavlsa* Profaaser tea HBltDSB aald 'that tha aala 
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condition given by tbe British for this oo-operation la the 
pledge to atriotest seorecyt even toward the Allies* On 15 
January 1947, Professor von irJKBTi participated in a conference 
with a British captain, ALSiaSAYA and Ti:o-AYA (see chapter I). 

(e) Dr* SCir.;ARZ * 

ez-oaptain of the cavalry, Is a lawyer* lie is one of the 
best friends of ALSIUBA7A with whom he became acquainted during 
the war* SCHWARZ is living In MDIO!CK-BOGE:yKAUSKN, Poaaartstrasse 
No. 55, with Professor PREY, telephone 460 746. Until fall 1946, 
he was the meager of the farm xWSinSN and of other tanns In the 
vicinity of MUNICH* Ha had a close connection with Dr* BuAOALOV* 

Zt does not seem probabljp that SCHWARZ carries out intelllgenoe 
activities* V 

(f) Annernarle HERGT. 

the daughter of the late yiy^nwArg ienrat (old German honorary 
title for distinguished businessmen N Is living in luDNICH, 

UN(>YHBBSTK>\Bs^H No* IE* Bhe Is about 50 years old* She Is ALSHI* 
BATA*s f3^nd and confidant In all things* She often meets Dr* 
and Dr* ^UVGAL0Y* Bvery morning and every afternoon she 
visits AI^HXBATA for several houra# She is registered as a 
typist in ALSHIBAYA*8 treneportatiou firm but does not work there* 
She often .aoeompanles ALSHIBAYA wheh he is traveling* 

< gt ‘ ooldnei aswigR. > 

He is a US officer* In spring 1946, he was the commanding 
officer of Bn Infantry regiment In SOHWABAOH (M 50/^ 88} near 
NUREMBERG* In March 1946, he participated in a party to which 
ALSHIBATA had invited him* AI.SH1BAYA visited RENIER, who is 
believed to be now stationed with a USFET office In BAD NAUHEIM 
5l/u 69 )• allegedly to ask for bis aaalstanoe for the set- 
up of his transpoi^atlon firm* Details are not known*. 

(h) Captain HAYES. MUNICH * 



* . AXiSBXBAlA. often beaata about his acijuaintanbe with Gapt* 

^ miES, wh6 ftobably is an offiear of the m IIOHIGBU The tela- 

phosf nui^ar of Gaptain HAYNS la 41 898/d* 

(i|) Aiamanflar GQRD3AYA. 

* VQSXCH 1^1 Alsmlllerstrasse Ho« 89* is an old amigrant Of 
Georgia and to a Oarmaa woman* m is about f8 yaaro tiHi 

1A8 cm high and haa gray halr« Xa Georgia, ha was the flrit mayor 
of POtZ at the Blaak saa# 0(^8A.TA la an old aaolaliat and la now 
head of the natrly founded Georgian ecauaittea* Be la.a tailatia 
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•stl bol Sheri St* 

(J) Dr, Girl OATg-IASI . 

be Is the brother-in-law of AISHXBA7A* Re Is about 30 
years old, 170 ea tall, dark, greyish hair, sturdy. During 
the war he was a oaptaln and the military repreaentatlre of 
the Georgian oommlttea. By profession ha is a phyalolan. . 
OABITAfil la a fenatlo snemy of the bolsherlsts. 

Row, he again praotlaes hla profession ea a phyalolan* 
ae is lirlng In the riolnlty of IROOlSTADT (U 49/r 62). Rls 
place of residence Is kept secret, for fear he might be extra- 
dited to the Sorbets. AI8BIBA7A suppotrts him flnahoially* 

(k) Sohelra OgPOPBRTDSB. 

fomer aid to OABLIARI and hla friend. During the war ho 
was a 1st lieutenant. He la about 28 yas rs o ld, 170 on tall, 
and sturdy. He is now lirlng la ^0 PRXOBBREitZX where ha Is 
hiding himself beoauae be is also afraid of being extradited 
to the Sorleta. OXROBSRZDSX operated as an anti bolsberlst;.’. 



(1) Bnaineer HOUR. 

is lirlng In UOBIOH, Xerdinand Varia Strasaa He« 2 a or 32. 

. .. As is a oeraan eltlMO. -of .^rkish or Xfla^ptlnn .daseandenoy.vBte .. 

^ is about 35 - iO yaai« ol6, 168 on tall, sad has daric hair. 

Before the war he wotkad as an engineer in Oaorgls. He speaks 
ee rera l Xastem languages. HORR is often seen aoconpanied by 
ALOtZBATA althou^ they hare no business oonneetloos with eaoh 
other. It is ttnoertain %hioh interests they hare in oonoon. 

Often they trarel together. 

(») Herbert K0R2. 

foraer najor and coamandlng offieer of a Georgian battalion. 

Be is lirlng in BG$,23aRDB( (I 52/0 16) , Rene Strasse Ho. A. 

~'>Farauant to a pretious meeting on 12 Rorenhar 1946 in the house . 
Hontsalratstrasse Ro. 7, he was engaged as a representatire for 
ALflHIBATA*s fim in the uAtole British Zona (Balglaa oaeopatlon 
tarrltory axoludad) . Thie engagement was nada oB 20 ROwmbar 
1946 and fixad by a oontraot wbiSh eontaina the following 
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crrangements: CURZ la en rapreaeatatlTe, ha raaalvaa a fixad 
aalary (tha aitouiit la not nantlonad) and 12 eoamlaaion. Any 
future agraementa ra<iuire a written atatenant* 

(n) Bruno KADSCHOT. 

PLAmiNO (» A9/0 73), Snoheadorf 14 i, Pollowlnff a ooa- 
faranoa on 3 January 1947, ba wac aneagad aa a rapraaentatiwa 
of AISHiaATA*a firm on tha aana oondltlona aa Ur. SOPZ. It 
nay be suapaotad from these angagananta In bla flxn, that by 
tbla way AISHIBAIA obtalna ao-woxicara for other purpoaaa* Ria 
tranayortatlon aompaay with only one tniok does net juatliy 
auoh an azpanslbn. Additional aeonealo projaota of AISHIBATA 
or other raaaona oonnaotad with bla buainaaa, wAiiab nl^t ex- 
plain ihaaa engagaaiaata, are unlcnow ao far, 

ALSSIBATA«a father waa rlalted in mc>TRKHAXX by an agent 
naaad PAROBtJLTA (Qaorglan), «dio waa ordered by danaral O.B, 
SlIIGAOSS, to oontaot the Oaorglan aalgranta In order to win 
than for a ao-oparatlon In the Soriat Intaraat or to find out 
their oondltlona for auoh a oo-oparatlon. 
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Sender: HOSLAKK, FUBSSSR, Allgeeu, Alataaeatress* Ko* 30 
To ; Dr* Ulkhnel von ALSEIBATA, yURICHt Moatsalvatstrasse Ko 



7DS8SSH , 10 Novels ber 1946 

Daar Ulaoba I 

Yasterdajr, I raoeivad mail fros HAMBDFC (Profaasor voa . 
USHSS ?)• Proa the ioforaatioa raoeivad, It la naoaaaary to 
go to EAMBDHO at bbe baglanlng of next «ra<dc» I am not bound 
to a fixed date, but I doiX*t want to postpone the trip too 
long, aspaolally in regard to my urgent obligations in IIN« 

DAU. 1 would be dollghtad if I oould eomblna this trip with 
yours to HANNOYER, but this depends of ooursa on your deal- 
si on. I only wanted to info in you In ossa you reoelve word 
meanvblle. in addition to this, I would like to dlsouss a 
great nunbar of questions with you and 0001 (read Dr. MAOlLOYl, 
espeaially In oonneotlon with ay present operations. I have 
such an unoertain feeling, as If wa anist net loose tlae In 
oup ^businasa. pl«M.. otherwise the . dsvalopa^t pas.s. ..ns. 

Many kind regards, also to SASOEA (read TS0M7A) 

Tours 

s Xrleh* 



On 1$ Novaaber 1946, Ur. Srleh fiOUARR was requested In .a 
short impersonal letter from T801UT A, w ritten by order of 
AISHI3ATA, to be ready to start in KuNICB on 16 Rovember 1946. 
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SDKTECT} Counterintelligence Report No« 216, Operation PUSTT. 

TO t AC of a, Q-2f Heidquartera, United States Foreea 
luropean Theater, APO 757, D.8» Army. 



Soviet AotivltleB In the DP-Caapa of the US Zone after 
I November 1946 » 

Date of obaerratlom until Beglnnin^!-of Fehmarjr 19A7* 
Souroef Suanary. 



I, fbe DP Ofunpe in the tvestam zonae with their numeroua 
i|pd di<f;Orent types of tnoatos f rom all oountrles 
Oeovpied hy the Soviets are of speolal Interest for 
the Soviet hsitelligeaae servioe in the following 
reapeetst . 

(•) PosslhLe stron^olds of antjf. Bolshevih groups and 
movoaeata of the new atl^antaf 

(b) favoirahle hidinf'^pleess fbf numerous Soviet I 8 

agent* Vdio are oari^rlag out latelligenoe raiseioas ' 

in the. Saiateirn' zoneal . ■ . ' 

(a).Plaoea vtoere infoimatlon is obtained from the 

group*' of alV the different nationalities and from - 
their extensive oonneetionst 



(d) PlaOea adxere Infoxnation is disseminated by an 
ingenious Soviet propaganda] 

(e) laethini*tlhle uiiia*powfr ruspfvolrs for the. rei>^ 
ew^i5i% of new -agenifl ' ^ 

(f) fgimfnhl* 'hittoa'-for the Instigetloe of disoontent, . 

Opposlt^ir and'’**^ 
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II* UaixLtenazloe of Sorlet agent groups# 

1# In all DP-Qamps the SoTlet IS built up a^ent nets 
wbloh boutinuously change their personnel# 



2* When the Soviet IS established these agent nets it 
could rely on agents vdio were already sluiced to 
Oermany among the slave workers from the last and 
the volunteers of the Puteian liberation Amy (POA)# 
The number of these agents was inoveased by 
vAio were originally anti Bolshevik 'but who by the 
Impression of the victory of the Fed Anay in World 
War II considered it eonTanient to apnroaoh the 
USSP. • 



3#. Because many DP agents of the Sotlet IS are not 
well-trained and frequently operated without the 
necessary care for eamouflage« they often had to 
he called back to the USSP by the way of repatria- 
tion* The gaps thus created required continuous 
replacements by new agents* .This is done by the recm 
iting bf new agents among the DPs and the sluicing 
of ag?mts; from the DBSP or from the countries which 
are either ooeupied or oontrplled by the Soviets « 

It also -could be observed, r^eatedly that agents 
who already had been thus repatriated appeared in 
.other DP-Oa»pS^-.^/- 



4« It was observed that the agent nets in the W-^oempn 
are organised and direeted as followai 

(a) The Soviet aissibiis in the Western Zones vdiioh 
oentaih a great number of HOB officers dlreet 
and lead these nets^ ^ 

The Sdtlet missions maintain a aumbsr 
main agents iho usualljr live putside ef the 
eaBqpa« and by these S|gents they direct the DP 
agents who live in t^a W o^ps^ These aa!Ui 
agents^ who live mtside of the DP campSf 
grrenge meetings between the Soviet officer* 
and 'the IJP agents during which briefs ;are '^^^ 
snd.-repox^s..a7avreoel3t<id \ 
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According to obserrations made so far the Soviet 
. misaions maintain the following brenohea of in-* 
telligenoe aerTioo: 

aa) military and political intelligence, 
bb) counter intelligence, 
oo) propaganda, 

dd) recruiting of agente In t>P camps# 

(b) Apparantly small but well ^organi ted agent nets ere 
directed from the Soriot occupied or oontrolled 
ireae (for example: USSP tone of Germany, Czeohoe- 
loTakla eto«)» 

These agent groups are. carrying out counter-^ 
Intelllgenoe mlssioaB in the DP Camps (there they 
are only concerned with especially significant per- 
sons), oounterlntelllgenoe missions among the 
emigrants living outside of the camps, as well aa 
very important missions of subterslon (See Cl 
Peport No* 1541# 

{ c) Small German agent nets (KPD mmbers) to watch the 
■ DPs# The ways of oonimunloatlon of these nets ere 
not yet sufficientl y re cognlted# Apparently orders 
• are issued by the BraLIN ICPD center and the orders 
are oonoemed with a general supertision of DPs, 
fSae^ also Cl Report Ro* 21) ♦ 

Apparently indlYldual agents of these nets who 
prove fit are assigned to work directly under 
Soviet agents# 

5« The following data is required in briefs conoerning 
the aupervision of imnates of DP oeaps and of other 
individuals: 

Personal data, 
plaoe of . birth, 

• l:i^ri^tion about relative^ In the TOSR, 
serrloe'in the Pad Army, 
servleo in German volunteer unitS|^ 
rank and position , in other German eervioeS| 
plaoe from idiere person in t^estloh waa evaoueted 
any ohangea of naaiet 
procurement of photographs. 
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6* The paymexit of agents eetal^lisbea in the JJp oawa la 
from 500 to 1,000 marke per month * in addltlonTto 
PI goods and clothing* 

1!iia agents i^feo live outside of the oanpe and vho 
operate on eignif leant missions (individual super'* 
vision of persons vho are of apeoial interest for 
the Soviets) receive 1 • 2^000 marks and additional 
ration cards# In case they complete important missions 
they get. premiums of about 200 - 500 marks» * 

’ <>, ■ . • . . 

7# The reorultlhg of new agents In BP ei^a is often pro- 
moted by intimidations p threats of fcTirthooming eom- 
'pulsory rep^Sriation* or b;|^ .the promise of exieption 
fr<»s all oo:i^ulsoTy measures in oaee of ob-operatlon# 

« A method frequently used is the threatening tdth re- 
priaal# agalhat relat^vea living In the TJSsn^ 

Identified agehi^r groups whloh are directed by 
the Soviet, mission were described la 01 report ^o# 

U# 12# 27# A7t 52f 86^ 92, X93^ 11^# Turther nets ‘ 
will >e reported in new Cl Peporte after due In- 
vestigation# 

III# SXtticihg of Soviet IS agents into W Cmps% , . . 

Bssauser/of the ^af orefaentloned. raasona n^vsgmta mxm 
cbntlnuoualy aluioed frqm the tR5SP zone of Germany, from 
Gsechoelovakla# via Austria and lately also frequently \ 
from the Trench none# 

Tor Instshoe It was observed that among. fewlsh rev 
^geea eaaouf3imsed^^^^0^^ offloers were 'sloieed isiito the 
Jewish cosr&ilttee in EOF who are apparently ordered to 
direct new agenta arri^ng in the BE none via HOP 

, Graduates of an espionage training held in the vi*^ 
ainlty of PRAxniE were sent to . the BS none and ordered to 
get into BP oifimps and to look for Jobs with units 
or Polish guard details# 

. fS^a Aisnem 1- 3# . 

• •• Hi; • ■ ' . - • * • 
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IT. Intellle<«co AotltrltiM of Sorlot Agent# In HP Canpa. 

IB the following DP eeitpa. e^'enta were obaerred 
vAio ara ordered to watoh and list the CPat 

BATPWJTO 



CHAU 

EAVAD 

UOTHCSnmor near KA5SBL 
UCSIOB 



pidassBUPO 

SOSlfABZHRBOPB 

SCHWSZRTDTff 

SttiqiBSTADT 

wsnaai 

mi near TOXP2BDP0. 

for «oro -datafla aeo AiinaY* 4 15* 



T* SlaaoBlBatlon of Sortat propaganda in ttp eenpa auid 
iBeltisg disoonteat with the BS oooupatloaal poatir^ 

■ ' ‘ 

Za the W eana propagBnda aatsrial is . eoatiaoooa* 
lx diatributad and nsaors are apread by agent* of the 
SoTtat aisaioBs* 



k fair propaganda leaflata ai 
tjbltti--tr*r* illagallx diatributad by the PBQTtiHBDRO 
Bewlat aUalea (RlsnraBOIta • tt 50/6 15 )* 



yg MO* oa 



A*«erdlag to the dlraatlyaa deaerihad la CX 
pert Me* 151 end to the Obaamtlona Mda th* Oral 
prepoMBBdo hi* the purpoa* to hlaae the tJM oionpa* 
tloMl •Bthorltla*. for th* aaturally datai^oratiBM-. . 
•oadltloh* of th* 9N aftd :*l*o far the** d«t*ri«]^ 
jfcleua 'ightoh' is . part war* «rtlfle»llx a*u**d«''li]^t^^ 

' it ..is 4»-taad*d 'to. .eT*feQMu» -th* sraraloa agalSit' 
';^trlstl«B >er 'isarao**. -ttia wUlingnaai ^.to';;S^ii^a^.., 

>Ci»r MSif. 4 ;aoalaa ' 

• Pas* Me*’ of - ^ pasa* 
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ixi the Soviet interest. Tor this purpose the eon* 
ditioBS in the USSP are slimiltaneousiy desoripted 
favorably . 

% Furthermore, agents continuously transport 
propaganda material ( especially newspapers) to the 
U8 Kone and distribute it in the CP camps. 

Special agents are ordered to listen to Soviet i 
brdadcasts and to disseminate the news among the C?s 
in a propagandist! way* 

The transfer of propaganda material oonoeiiilng 
the eeeleslastleal sector the Soviet woman agent 
was described in Cl Peport No. 176* 

In ^e COP camp ACOSBCHG-OBEPfiAXTSHT a "committee 
for the liberation of Germany" was founded vhiob con* 
tacts intelleotuals of the local KPB and requests the 
latter to driver leetures in the camp. 

Sae Annex' 16 0 19« 



Ylt Attempts to urge prominent CPs to retuta to the TTSSP. 

Speoial jageats of the Soviet are . employed to 
urge proadnent CPs to return the^^ 
the lists of DP osmp ixu&ates fihed by CP agents. 

6uob a prooeedihg was described in Cl Peporta 
Ho. 92 and 193* 



FIX* Provoeations by Soviet agents in CP oampa. ' 

A special signlfioanos wi^ln the. Soviet IS 
aetlvlties in ^e CP oampa are of provocative nature* 

It was eonstaatly observed that parsons vho tha Soviets 
wuit to eliminate were prevokod in to efiminal aotl«* 
vltlea wbieh caused the aompulsory repatriation to the 
C6SP aecording to existing regulation's* 

Copy Ho. ^ of 6 copies 
Paga Hoi of ^ pagas 

' ' ■ -.i 

. " SECRET/RELEASE C 
TO GERMANY ONLY 



ta Va. OR JiJr 

I 



Secret 



302 




Secret 

RelGER 



39. (Continued) 





SXQBST 





■ JUi .# M r - 

secret xo GERMAN’^ OM.Y 



A MVB office In wmtAP {« 5lA 57) 1» r-x®r«tlng 
on « largo ocolo eotion urging persona to oorne to the 
VSBVf Zone* 

It imas observed s«:vorol times that Sorlet agents 
try directly or by the assistanee of anti rolehevilc 
persona to provoke aati Bolshevik orgeni nations to 
terrorist aotlvlties egelnst the rs occupational pover 
or agnlnet offioial Soviet offices In the US 7one« 

Bee Annex 20 « 22. 

See also G1 T>eport Ho* 192* 
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Soviot offxoisrs war«> alulced raiM eofl Into tho J'owish 
coosittao ill UOF, ;-o f&r one of theta <?ouId bo iuontificd to 
the I-iexitotnmt (Ntw*) elic£ : .:I il:L| aliun 

li9 wts born In mOT: {ljasD:35 - l 50/r» 44) , Jle 

ia dbout 35 ^ootg; old, X75 cm high, he hue vav? dark blonds 
hair and an oval nhapad face. B& hae 5 ^old tooth in hifi 
upper oat of the rl^t aide and a light oraYm on the 

left dlde of hla mouth* 

Be o^mted one year for the £^oviet politioal IS* Ha 
:«£intaino a conneation with the roputrintlon officer who laored 
fre© Hor (M 51/0 90) to BCVLlZIHTtjia (L 51/K 76) • Hia woaaa 



ttt 
a 

It is euppofiod that V^U?tUaEA diroota the i^oviet at^ente 
enter the TTS acme via HOF* 



HRTorker la 
?ranoe* 
scHi^IDftn* 
Huaeian^ 



^atronolla i:uBOIs^ ^ April 1^^ In BOOL- 



She now lived in HOF 
She 0 pe«aca liuesian 



Fa Blfiae rehotraege ^o* 
fluently and pretande 



AZ b 
to be 
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Of tt KOTiotO^gDlontt^.g ohool In 




1# A .SoTlat eapionag^ aohool in .^wiGiT (P AU - C t^l/L 70, no) aemda 
aganta to tlie V: xonci who are oruered to ^:o Into • p oar::?a fui^l oh-* 
tain oittploTPiont 'iiith V orfices • or units* In this sohool iRotibes?® 
the rollowlii 45 nationaXltlea are trained; ?olea, iatviaiis, 
Ulrranianai Uthuoniaitai c^eohs* 

Theae agents aro ordaraO 

(a) to Hat the i.?a, to note their natlonelltiaa and poIltioaX 
attltuihi| 

(b) to laentlff ur> units and the ueneo of their ooxaranfilng offioer.s* 

Furthermore, they are adriaea to oarry out sabotage, thefta, 
burslarlea, and ralda in the P? oa&pa. 



£• The aaplonage aohool is located in the wooden barr&ohc of the 
fonaer berracka near the football etadhtm in vnf^vr:^ 

00 Polea, 15 X^atvlaiiai ^ TJkraniano, 6 Lithuaniana, 

17 Caeohe 

pertlolpated in one oourse or inatruotlon# 

l^^ttriag the sehooling each atudont uaed a eorar nane« 

S« At the i>«^nning of the training the etuhonta had to pledge thaizr* 
eelTes to aeoreoy* The course of ixuntruotion was eoheduled for Z 
tveoke* 

Tine eohedulet 0700 houre : reYellle« ' 

OdOO ** : breokfoei, inspeotion, 

0000 « IBOO ) 

hours ) I inatruotlon and praotioe 
1500 1600 ) 



2l00 hours } iiiai^eotiotu 

^ * 5ulidai^t^no aionrlee# oeesslonaX Tislts to a cinem under the 
superrlsion of on uvx/ tutor* 

4t 5ubjeeta of inatruotlont 

(a) Obtaisias of lafomatloni « teoeheri An ifiv 1st bt« 

Ts me* m (£J£% Oopy Bo* > of 6 eopiet# 

Pi«* »• 21 JS **««»• 
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(b) laatruGbion on V; teafther : aa (q), 

(b) T#ohzilQU© or VvoapouG and blaatingi practice of biaatin*: with 
old GeriiJiin preparation of cxploalvaA Tton altipio neiuin, 

toaohej’ : an e:-^in©ex or tl.e A pc«.:eaainf^ ijany decorations, 

(d) arsadln-^, toucher : It* {i3:raaiaii; • 

(e) i efftHB© a/ralnet blood^hounds, 

if) 'frainine for sv,bo^aec {robberies, theft, buri^laries, kilUnf: 
of an opponent vlth fi d«.r;^er, pistol, and’ other waa^x>aa),* 
teacher : soldier of the :iA black heir, mny frecklea, 

aXeo on hi^ aMUda) nucied IV/j:, 



The Lithuiialan coj^munist . Jvi'tKjr was polltioal tutor# Kelther 
the naoea nor. the cover narae^ of the instruct arc beoeiyjs knoum to 
the student 8# 



6# The C2«o^ group Inatructod separately# 

6# Att^T the training ^aa ooiapletod tho atudents were taken to the 
border by oar la groups of 5 a»en# They were sluir»»<3 Into the 0;. 

;rone by cn ?P*'< officer- .ach agent received s with a new naaie# 

7# The fHiulpDont of an agent ooxislatod of: 

oi trill an clot has, Cierscian knapsack, ZOO j^darks, rations for 
5 days (white bread, aauaaga. chocolate, oandlaa, X bottle 
of TOdkfi, S packages of i^bhorka (KuaaiaA tobacco). Oezmn mps 
(scale 1 s 100#000)| 1 Oaroan pistol with 10 loaga^incs# 

^aoh agent had to invent a story of his own* But they were 
forbidden to i^ention that they had been in Csachoslovakla# 

a# Close-up photographs from the front and tho side aa"^ well as fin» 
ger prints of the studonta ware teOcen by the school# 2 agents of 
this aobool wars Idastifiad In a basket ball team which same from 
imc^nsmia (ir so/o dO) to BA^nrv^i (u bo/o 70 )# 



Their haxaas are: Voldemars JAItU£>^rvicjUS and 

^^tasys .?iT5W?i:^An# 



Both are working with a nv detail in an Amsrloan oas^# 10 kn from 
the aeanttinii has boon aantanoed to 

prison beoauae of black marketeering# 



fs ite# 0!^ /fJtr # 
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giuiolnff 0f ftfl flgqnt of ft Soviet qgpion»g# gchool into tha 
OT oamp BAYP?XlTg < 



In NoT^ber 1^946, « IltbuAnien phyalolu reported to the 
ebairman of the Llthoafilan cotamlttee la the W canp of BATPTOTH 
tM iO/0 75}* At first ha Kras refused hat then he trea admitted 
to the oaap heoauae be was reo'onmeaded by the former litbuaalon 
major of the General Staff GIHWtTTAS* CtOTAtTfAS la the.l!aisoa 
man of, the tlthuanisn committee to the 

tbls tltbuanian ptarsloiaa eallad hlmstlf JUXCKHWU^Q iod 
•llAged that ha la froa XE0TTHIQ11<< Bowavar it was laarsad. 
froB an Intttirjr in tha oaap that a phyaloian with the aforesaid 
naaa nawar llwad In fcPOTTIRCBB* 



TAK0AB8CA8 protasdad to hawa no funds at all* It the ba> 
glsnlnc howawer ha traatad hit patients without ehariUng th«a 
any fas and ha swan issuad aedioaBents without payisaoit* ^an ha 
was a'>**tloaad oonaarning this matter he daolarad that ha hrouijht 
this atadioeaanta *frcB tha SoYlet Zona** 

TABOdPSRAa awoidad any eontaoi to Lithuanian Intallaotuala* 
Jot ha 40 ftpn.approadhad^tba cmf. ahoanahar and Induoad his to 
' Idbis falha* IriSOAtlSIJSf C arouiad' tha aaap ahoaMOkaitr: 

snsplai«ffi.ihat fARCA^SEAS aiifdit ha a Sot^at agant* Allowing 
aagcaationfiaada te.hi« hr tha ohalnan of tha tlthuanlan ooainii-> ‘ 
ttaa >Cha Aocwahar. thareforai hvoica off hla relatlona to JAR- 
‘OJBJSKAS and told him that ha ahovild aontaot jleopla'of tala own 
Idad^atBd that in tha aamp Jho «at .oonaidaraA to ha auapioioaa aag 
that ha wa* alraady auapaatad hr tha dhalraas of tha eohmlttaa 
aa ifall* 

"After thia inoldalht AARQADSKAd laft tha aanp without glring 
aotiaa to tha aasp ah^dfltr* fmuarr 19A7* ha was again 

% iaahUftad;ltt RloiltSWRd (V 50/tr 15)* Ra llYes tbara in tha 
handahutaratrasaa qndsp tha .hana fASCZEraEZ and la a aamhar 
of w* ^oiian^ (piard ' . / - 

daa of ottr.agaabi Idantifiad JARCitnaSAS as a naahar of tha 
iBowiot oapianagt ■abeol FRABQK TTIf . 

■otat Aehaf^g to vaoohfiraad raportt, OZBTARfAB' la .oparat^ 
^f’-hho' floTiot'.'XB;* 
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^ la tho Oap BArn’t'JTH (r. 50/0 75), the Utliuanlon 
hTCIur? jsailo hlwself suapiclous or opnratlBg for th* :ik»vlet 
lie goto orders froii the foraer Uthuaaian reaerre office’* 
who ia now e student. L^O’JAVinjh-:^ frequently visits Acm*.U and 
r«o«lve» aoaeyfrcs hlis# 
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rmex 5 to Cl ■i&rxjrt No, -lia, 
r r CrJST> C7l*>£! . 

la tb® tir o*Tr.ip Cliy:*. tbo J riout ''ei'sot EARry^I opor^tca 
as a ^loviat aeer.t, K.‘4l£i,ul vkib » builCir-r «ai>ert. foraerly 
and vam appointed a Trie at In 1943. Ho la a refV4;eo frass 
'Catoaln'. Already wbea ho wca In the oaap of ROA, soldiers 
of lAKUATJ and RlAfTLBJG, he dollvorod list* of the coop laoateo 
to. a certain fElfflOROV. Ee tool: advt.ntage of his activity as a 
prloet to obtain data fron the personal blatory atatooent^ of 
the eattp innntee. At proeent he dose the suae in the or oaop 
CEISS* 



*8 KO* OR /sjr - 



Copy «04 Of 6 oopief 

Pa«e no* Of V pages 




ems99 

' SECRET sECRET/t^EJ.EASE 
TOGEKiV.. . 1 . 1 ' ONLY 



309 



Secret 




Secret 

RelGER 



39. (Continued) 



SECRET/RELEASBot SECREt 
TO GERMANY ONLW 

/dx&ox 6 r;i No. 216# 
ijt> Cam Kvl/Ai;. 




Th« Lithuanian brothcro Ki are opera tiont' ao .:ovlot 

amenta In the I'i? osjr,p *hey here a conaeotlon \\ith tho 

ovlet absent OKI I^v (Itomilan)# le livin.;: outalde of the 

IP ©map in 

^h© hrothera nui?rAU^irx frequently visit tho «^^vlot ropara* 
tlcm ooiisoittee* 

The tithoanlan KAlrt^A:: %8ho is eciploye^ ee a firoxosn urith 
UIJKKA is highly suspeoted of being a Soviet agent in the service 
of the repatsl4tton oosssittae# He frequently vleits the latter# 



5^ . 
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ys'ora.'.r;;’ 1947 



i?i> i:c£;Hcir?Toy itear 

In the beglnniai' od locaaber 1545, Y :.i'C oaja* into 

the rr ctsKp near Kju:;si uiidor the pjtitaxt of visiting 

frlenda, tfo oontactad eevordl persons there ar-.d i^.^de In^uirloc 
ooneemlng various Individuals «ho ere politlo^lljr ;«ctive, 

I ersonel data t 

Hel^ti 1S8 oa* 40 years old, brunette, largo daric eyes, 

a«iulline nose, aavis speotaoles, good appeerejice, he wears 

a beard tins end again. 

Coneemlng ROSSIT the following is known t foTuerly he 
lived In HICA, Latvia and was en artillery lieutenant of the 
old latTlon anay* Is lOSfi, he lived at EOID'R'a (suburb of RIGA), 
•'-fter the arrival of the Harriet troops ho suntaoted "'Ovlet 
offlosrti and bsooBie a oo-worlcer of the itVS. 

In 1941. after the Soviet troops had left latvia he renalned 
there and aftarwards Joined a Osman servloe. In 1945, he. served- 
In the,Qexiaan axsiy in Oourland. &e was then mde prisoner by the 
Soviets and. Is said to havs lived in KOiiCc'rt , 

In the beginning of Roveaber 1940, bo returned, to Latvia 
and went to the OS cone of Geraany, He oiahaed ttiat he had been 
released by the Soviet# as a Oeman RV. This sesius iaprobabls, 
for H0DSX7 has only a poor hnowlsdge of the Oeman language. 

After, a stay of sons days in the KOST^HSHOy ooiap he allegedly 
traveled to his *wife* in BDKICE. It was observed that he net a 
Russian woasan there vAioae foxner ae&e was nAH1.0TA. 



RDhSlT often travels about in the GS zone and stayed in the 
British cone at the end of Hovsadisr 1946, Be is highly suspeoted 
of-OotivitjUs for the Soviet IS. 

Misha LPmn cai jUll ebail SIKBAILDVIOR) lives with his father 
in the DP oiuap MOBHClUBoy and lists there ths foxusr asMbsrs 
of ths Suasisn LiheMtion Axay* 8 s is approxiaately dS ysars 
old and woztts as an sissttMeiaa in ths su 9 « yraotisiag bis Job 
be is pszBittsd to entsr stl rscMs as bs eftw does la oxdsr to 
Obosk \h$ slestrio wlsss. Bs mm sesn at a neeting wltb mmSmn 
of tbs Beviet alssloo la TULSA. 




t sopies 
-efcP^» 
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On 5 Deceabor 104d, a converssition bstwoen Miehr. UJ^^VICE 
.•- id 111 © fivthor Tiftxe ov«it\eard in the of tho hut, iri v;*hiGh 

it© told hiis father tiuit m doilvored hl» iusf list Iiia 

v.ork vraia imr/ ouoh 4U>j'r©citi.ted# 



'^ao of ..I;' vicn vit-.r i:.cU.iitteo to t‘m h-.. t- 

ciii 2 p on tho rooGSKs^eud -tlon of n ljutvian Vi'otoon ?- X , (liaioon 
novT,on bot%«an t^nia^ • rAlK-’T:!. emd tho auihf’jx^itloa) . 



In hocacabor 1046, 2 ^.;VO;. - l/f .nv the 

bi Q\:u?m lia dinsnalnatod t?io follovvlai^ legmid coucorolng him*' 

In 1041, ho xvan roomitod for the 0 . end eerved aa n 
:>cltii©r la e. tonic dootruotioji bfittci3don« Ke >#a 0 cai^turod by 
t!:yo Oort^ans ctid was then emi^loyed as a «olavo woraop fpodsi tae 
hant**# He miS ropatrUted to taxe USr^H, but retiimea froa thero 
to the I3S zone, beonuae the Bovlets treated the setumins ^alave 
woTiirern f3x»a tne Seat” too badly# 

SOVOx^DLfiSEV participe.tdd to iga ny lecturer nxiid tried to QQt 
iJuiTiy aooLtialntanoea in the eejam# In aepteahber 1045, 

ho wi« detijiined bficAttoo of a burclar^'# ^ eontonee of uoiae ftoath© 
In Jail me pasned on liiiu Et the beglnutoa of Koveeaber 194d, 
a Pole with the naei& of Q KRSg i tkppoavciA in the Ooiap* ^fhe latter 
wa« together with HOvasiXTB^ to tho prison. He reported that 
H<T?0i>SI5'S£V woe rogeatedly vieitod by a Boviet officer in the 
prleon, ^lOTOf^K L!RE£7 dallmarod Lists of oaaji iataate, to bis* 
In KO'POSBLtSSV’ &t onoe ooneontod to bie ropetriatloQ to 

tbs CSR. imd on 10 Novosibor 1940^ te was nla^od tron J&ll for 
r«]^/atvlivUan« . 

On as KoYsaibsr lTa\ro£>sxi!l&SV u^psarod a^ia in tbs CF 

osu:^ (tad prodtMsd a pass issued bjr tbs IS* In wbiob hie xslsUso 
froa detsntioa on 28 Ootobsr ISdd was osrtifled* He oIsIbb to 
bsTS vK>zksd for «9QS aontb with a faxsesri bseaues be was aabaewd 
of bis notion* It is assuoad^ bovsvori that durixts thla tins 
HCVOOHUSSST was trainod as an a^ent and Is sow operating on #ew 
briefs in tbs OF eac^* 



nijs3i=^rrr:_* . *t3 Bte^ /fegy r Copy *k>« i> of 6 aoplss 

mA. *& poeoo 
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carap nrrrcivu-.-7m. 




Ivan lYaaovioh ;^77.: Is oparet.ln/r «a a -oviat egeat in the 

? can? rA.=a:Tc» 

Tie iB about 30 years old, of taodluia height, sturdy, batd~ 
beaded, blue eyes, be speaks 'o^ncan well. 

lie Is living in the obb 9 , roon Ho. 27, ho has an additional 
epartaaeiit la MOHXCII. Be is working as a oarpenter with UK!:ib\. 

estates tov tha return to the and he latiiiildatea 

the other oaiq> liunates by tbs allegation that In the future the 
wovlots will occupy all ^tiropaa 



Ho la vary naioh intoreated in the other ;/?s and is oolleotlng 
tholr personal data. 



Ke -distributes Soviet newspapers. Be has a connection with 
the -:ovlst repatriation group In through! Alexonder 

yELOROyaKI. iTiiOIlOVi'Rl la BS yooTS old and a icettbor of the foot- 
ball taan of the i.'? club 553. 



On Vor» 10« froia 1730 to 1845 hours and on Hot. Id. from 
lOBO io 1045 hours TSV0rt07!3fC[ Tlaltad the CoTiat repatriation 
group* .lAtor* it« 4 Ms .also obsaznrad s.araxul tiaas.whea bt> viaitod 
that -»vlet group* 

In addition, FBB0B0V2K7 has a oonneotion with Alexei 
SHAiiCAYEV, ;.. 0S0V01 and with Anatoli Peodorovlch IS33K01. the 
rtei^r of a tenwrlam group la the SP eaap DTH. '^HHOFtk (now 
arrested)* Alozei KH<U^A7nv is living in the eanp 
PA£;ilK}, room Ro. S9* He la a 24ongol, of joediuci height, approx- 
liaatoly ^ - 25 years old, single. He distributes Soviet news- 
papers and other propaganda satcrlal which he reoeiVM fern 
a Soviet oftloer* 






il data of the Soviet efflceri 



Captain, naae unknown, of awdium height, sturdy figure, 
round face, gray eyea, dark blonde, he looks intelligont, he 
speaks Russian with a WBCtKi aoceat. Be mitBre a uniform nade of 
Ci: olsth, RusalaA high hoots and a usual nnlfom cap. As a elvllian 
ho woars a dark suit, broka ahoes, no hat* 



TS RO* OH 



Oopjr HO* of d eoplas* 

Poi^ Re* of ^ PBS9*» 
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ihla : ovlat offloar waa obseTrvnd several tiiua^ wfcoii he mot a 
Jew with wcl unknown Xiamn wl.o ia llvinsc in , V orcal llorctr > 

Mo* 18, £d. floor* 

-■•er-ional data o~" this uj-.'rnov,T> apr8(.)r.i 

asKill, aanoth face, red cliseks, fat. Oa iiia left hand Le iveare a 
ric/{ wltli a dianoad, on rl^ht hand ho woaro a golden weddla;: 
rlt^;* he wears u grey suit, be speaks ^vussian, OaTtsaa and Vollah* 
He often visits the UiTI^RA oulldiag ( Ueutae)we r-:ueeti^-^. Oexaum 
nuseun) * 



S4 years old, UKHKa esaployeo in tiui .vp oao^ 

sseuinates ^^oviat propaganda aaong the _?a. Hinoa 



deorgl CM. 

PASlKa, lie 

wlxtter of 1946, he was very reserved'and xaado no remark from 
whloh a Bolshe^k attitude ma:x bo eonoluded* 

Ho lists the new eoigrants and forwards those lists to the 
i^vlat Bdoeion* Ha has a oonneotlon with .'>^nC707 and KHaMOaT^.T* 



linltri 



about 28 years old, frou Bessarabia* be spooks 
:Z until 1944 he worked with the administration 

ho fled vis mloka: r to 



Suwaninn* jrroa 

of the gpvomor of Trsnsnistria* lAtar, nm «o 

Oomsny. Originally, ha was x\ot a Bolshevik but then he was re> 
oruitod for the r^oviot l.> by tho i^vlot agent /JTCsrirtH (a:**ogt!3K). 

He wont apparently by ordar of ATTOfRin to nrXi:r:T,B7PO* Tboro, he 
was emp loyed with the uhrba headQnartera. He was also paid off by 
ASOlPfQtK With valuablaa from the stolen treasure of the Hussion 
■oat»»flW viaits^ 

oartain intarvals and meots Vladixolr thare* 

QoarBtqffco was trained in a eourse of instruetlon at tho ^vlat 
espionage sehool in 0DK8HA* Muring the war ha was aaployed in 
Htiaanla* is about Z4 - Z6 yaors eld, 16S om high, 

slondor, he ooaibs his hair straight bank* 

Juri 8HACI9C0V’3!X is suspeoted of operating for the ^vlat ic* Re 
allows r>?s with a Bolshevik attitude to the oat^ polieo: 
maoK othars Pavel SAQHA70I, Alexei >OTOV and B^toro* 

- .... At the beginning of Sovtuabot :3tAC]3i:0VSSCX had oonferenoes with 
. a relative of hla wife* 7hia rolativo arrlvad form vtiASax and 
ratnmod than, to KUOW* 



TO Mo« OB //f /ya 



Copy He* • of 9 oopias* 
Page HO* of ^nagos* 

)P mma»^ 
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;juiAx 0 to ci Roport ifo* S16«, 



'o^L Cmv. ^ aw»btbofog>slaaiun«. 

A oerbaln le oipovatlse as a SoTlot aaent In the 

X>V OttStp HKOSHifflUflO ^eaxhofs^iadl^ 

Bs is ooimsstisA «ltli Captain C.B* l^TUHT of tlM Cotlst 
atipBion tbs sonnn a^t Bslla bboka alias Tsm, living 

in KEOBttsaDiai* SSlttSK* MooM floos at CQBA]S:ft*s« Ha is 

oollsotion iafoiwtx^ coftosmiag tho !)£«« 

BsUa ££B08A bss ths papsni of a GsxttSbt is living to* 
gstbsr «ltb bsr htu^aad* Sbs is a Russian salgnant* 

CMt« Qf B» atyiOT of ttis Soviet BissioB ^4iMSts tbs aein 
agsat iwoMi dsnsisar* 

rsrsonsl data of BDSSSWOf < 



About S4 
tbs winter of _ 
tbo BUB B iaig l i B I 

tbs sovist alas 
’ psipsSS Of 





aiAo to tbs to^t 



SS&09 
nlUgi^ MfM %0 




I oU] talli stosijr flga>0» blosOs balx. Fron 
tntU IftMi ha was datalasd os a gaagstar In 
tbam be was ralsasoa with tbs sssistanos of 
fb s flovi st Blssioft isaiiift to bis tbs par* 

‘ ' ammar who wiui .tiiMi^iigiiv mat* 

1HS«. bs -iSMi:.<«S<iltOn .tbs . . 
"ittS' 

ffriomr 9mm, utor. bs tsi .«•■& is a m 
to opovats b 7 osiir 4f Bibs 



nbKKSHOT eottli no 
Bsitisb sons* 




iiOtahaft* no 





XOaORBOfT diroots tbs following agontst 



(a) Bihalsl smswir^ living in tbs OP oa«p. 

Aadsfostv* US* BS Of 41 . emrsim MiaUla*lC ooa^^ 
o*B« PAVtoT and^to s tovist ssiop la 
tbssni^ a itt jNMfO did* 



BOOKfpsff ssla^ias tbo foUowiiie aiRipbii 




315 



Secret 




Secret 

Rel GER 




39. (Continued) 





! 

I 



SECRET/RELEASB 

TO GERMANY ONLY 

/ 

Z, Vladlolr RQfflHKOV, lirlng In th« DP osiap " BuBaloehe 
Eledlong' * . Bloolt 5. 

S. (itothar] and Turi flilXZSn (eon), both in 

CIC det«ntloa« warn in oontaot with tJuiSVTSsv 
until thoy wore detalnad« 

<b) TAVIDOVAi a ({ood looking wnauti aba baa a diraot oan- 
aaotion «lth Capt* Q.B* PATLOT* Sba ia ordamd to 
attract certain DPe and to anuseid then into tbe handa 
of amenta* 

(o) tMb XStSS Lj ha was dlsaiaacd froai bin ccQ>loyawat in 
tba pcncmeal office* Ha aarvled a Pollab 
woanni and pfetenOa now to be a Piie IdMeelf* Ec 
aaintaisa a direct comiectioB eitti Oapt. G*B« emteot* 

He pavticipatcc in the "ttaxQOOCHMenutine«.aoti<m* 
in tha S^<&HE!Edn& dp comp. DPa afc llated by hie 
actlcB* 

Hof tPetailB conoerslng the Uoroccc»reevaltine«aetion arc 
not yet atellable* Xt eecaa peaalbla that the llata 
arc ferwirdod to the soviet ulaaiaa By Hiy^ABOVBHZ* 





■'TirAii^ 






- - -A* 




rfe S0« tepy Xo« of • ooplea 

teie Ho. of pence 






’■ ' ^ - ^egre3vj®l^ 
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A oortsin Yttkov nniT:^i otsy* io the L? ouip £ch>/Ae: yHBOJ^j* 

K« was eontaetad by a Yohan HKATYUfK. HKATYOK «aa bona on IS kiurah 
1913 In pxatRT soar TOiaiSSA, its:*:!!. Ba la a fomar Inaato of a 
oonoantxatloa oaap. lio le proyidad with tha Bl’t: »aabt»ablp-«ard 
Ho« £ftl5 and othor papare of tlaa office la EOTOlfiUtB (t, S8/C 18), 
whiab takaa ocra of former ooaoantxetlon oaap Isaataa* rkasybe 
froaaaaaijr naata .^^viat offleare la Ea hloaalf «aa aoTaral 

tloaa lOaiitlfiad wearing a :;<oYlat unlfem* 



i 
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la the •;? oaaip PC3T..T:iKrJJil'i the Lithuenlttaa tai^vLA aad 

ere highly suapeoted to operate for the 6ovl«t IS« , 
Both have « ooastant oouaeotlon with the i^iet nisalon in 
:Cl£vi;iiaruB?» In auKRer 1946, both proi«k«d a fight between t'^e and 
oexaane* 










.JL. ^ 04^iM« 

»•«» Vop ^ ^ HiM* 
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Jiiauuc. 1£ to Cl Hpt« To* S16« 
'.y Boasg -• V 



Al 4 ^aa S. JTJ’JK froa aiw.Al, Lithuania, realatarad for 
repatriation to Lithuania ami ytsa thereupon transferred frota 
oamp :^tior!:;iTA"T to oaitqp karltaijo: for hia repatriation* After 
a aboirt tine CAILIU.C returned, Soon after hia artl'val In the 
. i>? oanp ssiiattismhTfC he eeataotad oomoilat eirelea* Slnoe tlun 
he fxw)aeotlp Aeata persons of theae olrelaa* 




''V "-.V-VrS^Tri'. -urrr'irj 
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Tlte Lithuanian Komnn TASnSLISOTt rapeateaiy visited .the Tjp 
oarap 1TBID®?, She li lifln* In rRABTiaCOVT LAZRl (FBAHJiafSaAB - 
K 51/1? 27)$ CzeohoeloTskiaf Aasrieka Bo« Hov she uses the 
BSae R02S0* 

in Deoeaher 1946 , she earned to the "OP eettp tTKIDSN and 
asked the Lithuanian 8PALIS to n^a..up-n list of all DPs llvlns 
In this oaaQ>* 7or reason she explained that she wanted to have 
the nsmes of the Lithuanians broadoasted by the Cseoh radio to 
enable the separated fasiilies to Join ageln easily* 

When SPALLS refused to deliver suoh a list P0Z80 departed* Then 
she eontaoted sons old Litimaxiian %oaan in this OP eanp and alnee 
that tiae POZMO often Tislts thes e Li thuanians who are very re^ 
llgious* She also travels to BATPISDTH frequently* Her eotlvltles 
in BAW'StnS are unknoun* 

\ 

in April 1946 . the Lithtutnian woman SLMAZrrfE fron PPAOITB 
iPPAid - 0 91/L 76*86) * CBaehefeloTakia* eame to the tfP osiop VZXIikS* 
Aeeo!rdliiS.-to.h.er own statenents' she had a seed tiate -ln PPAOnSr 
SIVAITm cot a Job with the SSPBA* She often aeea eusploious 
persona* She is enzleus to eoae into eontaot with Aaerloans* She la 
not awrried and is about 25 years eld* 



SLUAITTTE has a olose eonneotlon with the Lithuanian woman 
Rina CLATtOCAITZ* In April 1946* the latter also oaae from VPfmt 
to the UP eaap RtlDlK* She told that In Czeehoslewekla She was 
ordered to return to Lithuania* then she did not obey this order 
she.was detained and transferred to PKAGOR* There* she euaoeeded to 
eseape to the T18 sons* She is 24 years old and not aarried* 



. : ::.-;:.RLATZC^ la now working with the tlRP^A registry* Lately 
aha baa gone twtas to Ottohoalotakla* ' 

Xt la aasuaed that theae two. lithuaniaae. were eent to the 
UP 9tmp WB.VSS to oarry out Intslligsnos alsalotts* ' 

. •> H ■■ 

T8 lo* da >n;.^r -Q 0 ST «o* o cf 4\odito6 ' \ 

.. Pass ^ .. /?nh£ciis . -^y;- . . 
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On 9 Kover.ber 1946 • tEe Lithunnittn .TOIO-IJ . oatue to the VP 
esTiip ■ .L to vlelt his alater. The latter is working as a nurse 
ir. the looal ! boapital* wore a khaki iinifora v.ith tx rod 

or:s»b(uiil carryii^g the Inscription "Kaderland" . lie told hi a aoquolnt- 
anoea that bo bad returned to blthuaxda aiTter hia rolease froa 
Uuasliui captivity* (iiTOFl'Ll . was drafted for the Oeroam Anted 
iorcea, la 1941 h« was re^settled fro;.': T/ithuania to »enaejay«-6iiB«us 
soldier of the Gox3san Whteiaeht ha wan taken 'prieosor by the oovlata) 

Aooording to his stateiaaiita he went from Lithuania to UOGCOW 
in ordar to apply for a visa at the MOfCOiv Dutoh embassy beoauae 
his isother la .,utoh. He said he was ecqployod by the botch embosay 
In and stayed there for 4 months* Then* he allegedly traveled 

to BrECJir by plane and from there to v.'OTJRnBtliK! to visit his slater. 

did not meet Me sister in the . ? camp as she was on 
a trip* bhs raturnad Only after Ma departure, bhe told that her 
£d brother who la employed for a long time with the butoh eisbasay 
ill uciicov waa of great help to her aforementioned brother when he 
bad bean released from oaptivlty. (This allegation does xwt oorre- 
apond to the story of iiTOFEM . sad also not to the faet that Mies 
STOFSLIi has only one brother*} The mother ST07£M& la Said to be 
employed with the ha in hlCTfSlTRa. The father ^OF!:Lia lives la 
KdtnttSV MthuaMa; »hejp«"he owns a gardenings business* ' • 

The Lithuanian Jurgis BCjaisirrAC* bS years of age* oame from 
the US;.R tone to the L? oaap £SLL via HAJ^BQBO* Thesre he waa ea»* 
ployed as an Interpreter with the aoreening of u?8« In hia paaitlon 
he forged the stateneats of the DPa on purpose* therefore* he waa . 
disnlaeed* Then he applied for a job with e unit in 
and was employed* 



The Lithuanian woman Anita ALiaCfAHLTLVTIciUTr'* married* keeps 
to ooDStent oennectioa with the ::oviet laieaion in SClIsv'KDtTtnvT* 

In August 19^« the Lithuanian woman Irene s,Kn<s:a.fP, who is 
bow Iraae uerta TtVPlC’.&lT- ease froev the USSR zone to the C? eeap . 
'.’y:LL near nURBZFJBa with tha Lithuanian 7onaa ifALVOKAS* Thaora* ana 
paasad tha aoreeniag and returned to . the US' P zone* Trom there* ahe 
repeatedly wrote lettero to Haujosas* After some weaka* ahe returned 
to the us zone* and new she lives in 

All pmena nahtionad above' ore highly auapaoted of aerlat 18 
aetlvltiaa* 

TG 
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. Caigp injjacH. - Barraokfl. 

Tho vkrardBJi : .1TI ; is opor- tiuff ao a - oviot as«nt o:r the 
-ovlat jnloalon la tho L qaap at the ->.barraoks« he ru4«ly terror- 
Izeo his r.elf’^ibor* «Bh threatens th«5 with ooiipulaory repatriations* 
riierefore, they are Intiriflated to suoh a^ent that they oaanot 
attmd yTt.Xi'V.K» 

?h« tAtrian 2'- 5H , about 85 • 40 years old, lives in tho 
,.i\ berraoks, and is listing the Latvian IPs who operated as anti 
.oolshevlsto during the Oenaan oooupation of Latvia* Ltaring the 
- oviet oooupation of Latvia, 'MT5C0'.v^^ applied for admission to the 
.Co^munlat piurty* At that tiisis he wan very aotive in propagating 
^olehevlet ideas at the Latvian university* Ke Is in oonhectlon with 
the TAtvian /abert r-xTriJ.. 

msJit who Is about da years old, lives la >JCKTCIt*S0UK. Vov 
nerly, ho was the laayor of I0A-. Y.. K (*'.iaAr;-JtJKAA.LA). Be %*aa 
dlaniaeod fro:a this position for disorderly adnini strati 'n of funds* 
Bia wife and his daughter lived with hlA in M/l!TCn»aoLU(* There, 
Ktrrdcia laolntalned eoiuxeetiona with the Soviet Bissloa* His wife, 
although a Protestant, suddenly revealed a gntA interest In tho 
Crroftfc Orthodox parish in ^i}j;iCH«>:;CLLn* she often attended servioes 
of this ohuroh* Ear intsrest was oaused hy the fast that ahe Hated 
all Busalan emigrants living in rinncVHSOIlLtl* 

° ‘ in Hbvestodr lOdfi, lae* Wtlkis aha hw taujpiter lan for imtria* 

Har husband remained in Be propagates the repatriation 

to Latvia* Be tails about the wall*being of his wife end daughter 
In Latvia arid tries to refute the news ooaoeming the deportation 
of repatriated people ho Slb|ria* He still maint-slns bonstaut oon~ 
neotion with the !k>vlei mission and apparently reosivee large 
amounts of money from there* TixmiKlB disssmlnatea the rumor among 
the Latvians that tbs well-known Latvian nationalist and anti 
Bolshevlat has spoken in a radio broadoast from L.o >ccns and 

has reported his hearty reception in the tl::.B* 

^ was s 1st Hsutoasat of tbs Latvian army and approri* 

mately from I9S8 until 1089 was a major of the fire-brigads la 
rJBAU* At the beginning of 1947, unexpeoted by all hip aequalntanoes, 
be was suddenly repatriated to Latvia* 
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■.r*aoz 17 to 01 Report i;o. ;;16. 

Coxgp 7 Austria . 

The Uuisslar* stlshii It’JlR'u'io vt%h one of the moet active 
Soviet agonto in tho oaiap In i-aptar^ber 1940 < he 

etill In the T;p eemp Rt the end of 1S^4Q| ha in 

believed to have laoved to ?in:iiCH. Ifis ranidenoe could 

not yet be Identified, it eeenm possible that lives 

in & D? oc 2 ap« 

In S/X'^Btn^G, kLU?rS?5S w«iB dirootod by tlie Ooviot repatriation 
oomittee« There ^ ho had conneotione with the boviot l^vjor 
nui{E.^irmGT and the Soviet J4otitcnant KRSTOV, and also with lh 
n^ent named with aeveml hussiaas in aosp and . 

with amifrraats an wall m Auetrianc outside of camp. 

was trained at 5»tVD aohoolc in the Ue^lw Luring the 
war he ie said to have operated tanporarily for tlio (lerzoan IS* 

In SiJ^-San0, WAOTSKS apparently carried out aisDionn of pro- 
pagsmda, provocation^ and recruiting of agents^ 
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1*:^- to .'ot# '.'c. 
••’ .;anp -fv' r..jrtv 



The \ijtonlan Joan K^r>,:j:.LP/u; 11 yes in the .T"t;tonlan oanip 
si'Il'IINOTJU nr-'jr^TArA. ' haa a eojinaction >ilth oor^rsunlet cirolea in 
Allejgfidly, he isr a ?uenb*5r the Co::aaui:l 2 i Tarty# Tro:?. 
the party he receives propa^.tmda iiatoriesl ? e distributes 

nitons the t^Ps* fio ic ccnnectod with sevi^rul suapocted persona and 
oft on has secret meatings at liiglxt. }*urtnerKsore* the followine 
Is knoa^n about him; 

Ho la a ralatiyo of the woll-laiown F-stonlaii communist Ol^a 
T.Al'i<IST'*l, and fror. 1040 to 1041 he operated actively In the 
GOiiJttunist laovowont of : stonla# ^c organized coiainunlot youth 
aoolotioa and woe a nicaber ot the orsaaization '’0:.:OAYl/^>THT:r 
^•organization for a pre-jd.lltary training and aohooHng of the 
cirillaft population of the US:-K \tltli the nwie ’’fociety for the 
proxaating of the national defense* aviation and gae defense'*)* 

hutting the German occupation he arrested by the police 
f6r bleok market aotlvltlos* Thoroupon* he voluntarily enlisted 
for euaploymoat at the front* v^hea he tiled to doeert to the S oviets 
ho got on a mino field and lost one foot# 

Personal data: 

173 ca tall, vigorous, blond h«lr, grey^bluo eyes, one leg amputated 
born on £5 i^ch 1918 in Estonia* His professtont chaufx>ur* 
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-amez 19 to C2 .Tepojrt ls*o» 210. 

On 6 Kovfl gJbar 1946, th.« tfjcralniun Totsoph.1 oazao to 

t'ao 'y-v- Caiip CORTiBT.no, flo tol6 thut fiocao fiTiyc hisfore h<i hcA 
crossed the zonal border bctvraen tbs U22R a;id the brltisli zone. 
Allegedly, lie li«a worked In Ooiaac;' 4nd had now spent a furlough 
at bone IS the tlkrulne; He dieplaj'ed the attitude of a conYlnoed 
Bolsharlst and tried to Influonoo the C?e to on or-:! t Ions In tb« 
Sovlot interest. f!e supported hlc rsorultlng by llveZj propa- 
ganda epoeobee for the ECSR. 

Be daolarod tbist the war between the Saetom and testezn 
povwro eouM not be oToided and enphasizod the great strength 
of the SA« He spoke of largo tiaroes of troops «hleh the sorlete 
were bringing frcaa the Kaet, He said that there oan be no doubt 
that the SA would firlTo the troops of the '.iestara powers Into 
the ooean. 

i'ersonal dates 

170 cia tall, Dturdy, slender, grey-blue eyes, ehort blood 
hair, ,a wonaa*8 head tattooed on the loft foxoazxi, a *T* tattooed 
on the left p&la. Be ms bom on l£ Kovoetber liZX in CRKK)B1- 
JBtaCAi and be speaks Bussion end Bkztilnian fluently end eeaum 
ar^ Cxeoh poorly. Be In provided with n oereian refugee pass. 
Issued by ^e refugee osap S0l/?AtT (L SS/X 49). 

£081AK Intended to trttvel from the Df oaiap CQHKBSS6 to 
laps. LiSilotto TJiCHIHfvT In mtmmfSS. poet station OkROLSHACH 

(u 
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nnojc ^0 tb Cl import iilu* 



rovoor^tlon by />fr«ntc * 

T2io Hu»clcm Kiliioltuifi iia tli^i oou; 2 ;i:undcjr of tUe ioibor 

OIL^idUOHIIXJ ndfiT tho ruilviciy ctatioxi IV l :V:2*I ra-; (}i 49/T 00), 
il6 ifi a ooavinced anti Bolfihovlc «md enoanexi to the T.'Ji zoao Of 
CrorcKiny, nhoa th« Taovietr to Genian^'t 'to a ufrioor of 
tho Ruooiaa Libei^ition Amy (nOA)| an. bo Ijs reputed «dtii 
the Ruaoiana la the o&isip« 

In order to eliminate hia by cozapulsory ro: triatioa, C^oviet 
as«nts provoled the follo>vln6 Incident: 

a^aate attached e Jew Itvlufi in the vie laity of the 
oc«p# They robbed him end arran^iiod a drinhlne-bout aftorr/arda# 
They invited the oasap oosmader to thia party and got 

hia drunk* l^cn thie mid me cxicalned by the police tbo agenta 
ooafeiMied their offence end aent toned tho o^inp coccinndcr aMSE* 
as their aooomplice* 

In oaCe is to be aeatenoed. ho h&c to be repat« 

ri&ted% This oaoo win be lumdlod by a >rmrTT.K court# 
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CKRoranrCH PASmrov in the dp Cuip UOEHCHPro? near 

^ 9capi^f» nntl Bolebevlnt SSn.^arsHoT^ 
ln*Si*wi^^ •Bdnntiw* to touUd • *So«x«t Polleo” 
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-.onax 22 to Cl '‘‘pt, 21G. 

Alla^ad lHcy»jdan /toBlatoace i^Yaa<ent« 







iUi os«nt rlnf' Clrected by tho 'tV. is loctitci,l la . {i* 61 / 

y 64 ), V'c-vJ- zoa-* Oi ^ersany, wliloh represnnta Itaell as a ^roup 
of aa «3itl .^vlet, railed Geyaian - Ukraalan resiataaoe rsoremaiit* 

'liie foU<?*’lne: a^fluits beloag to It: 



Karl KO;. 'IJ/ur.' alias ' IN , CkrajU.an, about yoare oia, 
be spijaka laraain well, 

Karl ''■7!: , Oensan, about S£ years old, tall and alendor, blaok 
hair, he spoaka a \r, dialeot, 

and other unidentified parsone. 

At railway stations and in trains that ^roup oontaots anti 
iTolaUevlk Ges'manfi or the t' . Jl tone la order to reorult thea for 
a oo<^p«ration« 

T>arsoas who are reorultod in this way are suisnoned to a leeet* 
Int! with the "rlag-leader" in the hotel " Bnyrlaeber pof* ** 
they are aaluted with "88” by JCarl KIKB, eotins aa the "rtag leader"* 

Motet ifbe •alatation "88'* ia auposad to be a oaiaouflaga for the . 
MlttCWtion "Kell Rltler"* it ia eo«^«ed of the Inltlale "H £f 
(h fhe'Oth letter of toe alphabet)* 

The newly reorulted persons are well rocoived by the "rlas- 
leader", and he has now full power over theu« Then, they ere re* 
orulted for the ^>«rlet 13* If they refuse they ere ttwasferred to 

the il7I>* 



This egent ring has a connection with the i^vlet agent (mis^A 
(Qkrentaa) In the I>P eanp AlKh'^BURO, Coane barraoks* llfeeted hy the 
letter the agents of the vnuAR group eontaot Ukranians . end urge 
then to eater the crjiP zona* OR78I3CA alios 00!U is about 23 :<oors 
«V — eldy .bo spooks broken Oenaan* 



Reorulted Ukrenleas are oddered to orosa the border to the 
USoR sone In the area of ?ULDA and to report to the cothollo 
prloot HAfnuPBL la DKRJSACE (I. Sl/B 22) and tell hin that they 
went to go to the priest KTLOLAI* Their alleged area of asiployiMat 
Is the area of Root Poland* 

Metai An UYh offloa is losated in mssimaii (aea a Bpt* Mo* 1M]« 
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. H cjy(,so 

' PtLB 



21 Febmery 1947, 



SUBJECT: Counterintelligence Report No. 220, Operation 

TO : AC ol* S, G-2, Heedquertem, United States Forces 
Furopeen Theater, APO 757# U.-S. Army, 



SoYiet Aotivities in the UP Cempg of the US 7one aince 



1 NoTember 1946 . 



Peferenoe: Intelligence Brief No. 90 of 13 February 1947. 



An outline Is glren below of the report on the abore 
Intelligence brief irtiich Is to be dellrere^ by the 26 
February 1947s 

I. Sluicing of agents of the Soviet Intelligence Service 

into U? Campe. 

(1) Sluicing of Soviet offioera camouflaged as refugees 
into the Jewish ROFFP COMMITTfeC. 

(2) Agents of a Soviet espionage school are ohennaied 
Into the US Zone via CZFCROSIOVAKIA end are ordered 
to' go into the BP Camps. 

II. Aotivities of Soviet agents Inveatl geting BPs# 

<1) Aotivities of (sgenta within the BP Camps of wsTBIsr. 
lIUNICa-PASIHO, MOFNCHFHOF near IfcASSa, MUT^IKCFN, and 
fOPCHHUM. 

(2) Aotivities of Dr. LDBIMOy. th.atar group. . 
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III. Spreading of Soviet propaganda in the DP Cempe and 
inciting di^petlaf action against the US oecupational 
power. 



(1) Distribution of propaganda pamphlets by the Soviet 
Mission. 

(2) Soviet Bgonts bring propaganda material from the 
Soviet Zone to the US Zone for distriWtlon eniong 
the DPs. 



(3) Spreading of Soviet propaganda in the DP'Campe of 
ZELL, ITONlCH-rPEIKAim, tfONICH-PASIMO, SCRLErSHEPif, 
CSOENBEHO. 

ly. Attempts to Influence prominent DPs to return to the TJSSF, 

T. Provocation activity of Soviet agents in .the DP Camps. 

Anti-Soviet DPs are asked by Soviet agents of the 
Ukrainian DP Camp in the "SOMME* barracks of AUGSBUPG 
to go to the Soviet Zona in order to operate there 
against the Soviets with the movement of resistance. 

VX* Utalntensnoe of Soviet agents groups in DP Camps. 
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40. Cable, Heidelberg to SO, 8 April 1947 
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CLASSIFIED MESSAGE ' J) 

t INTELLIGENCE GROUP 



PAGE NO.^ 



FROM: 

TO: 

ACTION: 

INFORMATION*. 



HEIDELBERG . 
SPECIAL OPERATIONS 
ADSO (1 ) 



PRIORITY 
8 APR 



:m/iy /c2o£'^ 



PARAPHRASE NOT 



CORRESPONOENCE PER PARAS 

T0^ SECRET CONTROL 



COPY # 



TO: WASHA CITE: HEIO FOR 

rrfX ( 



ONLY FROM BOSSARD 



1. HIGH POLICY APPLIES MO.RE TO OPERATIONAL RISKS THAN TO ANY 
HEAVY COtJtJlITttENTS TO INDIVIDUALS, 

2. ABOUT 3,000 EfJIPLOYEES OF VARYING NATIONALITIES NOW 
O.1PL0YED OVER AREA ROUGHLY EMBRACING STOCKHOLM, PRAGUE, SOFIA, 

ROME, PARIS. 

3. LIQUIDATION OF OPERATION f.lAY REVEAL COMPROMISES NOT 
YET FORESEEN WHICH MAY REQUIRE HIGH LEVEL CONSIDERATION, 

lu LONG RANGE EXPLOITATION UNDOUBTEDLY WOULD REQUIRE CERTAIN 
COMMITMEMTS-TO INDIVIDUALS, 

5, DETAILS STATaiENTS WILL FOLLOW BY POUCH OUT FEEL MAGNITUDE 
OF RESPONSIBILITY EITHER TO CONTINUE OR LIQUIDATE NOT EXAGGERATED,. 
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41. [Bossard] to [Galloway], 5 May 1947 
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ifay 5, I9if7 

Cl. ’ 13 

Vaihlai^toa 



D#ar Xr. < 



X vould ng^rcel&te if jou VQuld d«IlT«r th« attache! 



€BT^Op« tof 



IL :n 



SUearalj. 




(In two envelopes). 
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lY I nuL 



It* flbyt fl* Taiid«ab«rc 

WaahinctOA 



laar Sneral Taiid«ib«r<i 

Xb cei^Xlaiiee with ori«rg Iggaad. to me la HjHI^ X 
aa ■ubfflittiii^: a rqport la trlpUeate of iQr gtodjr of (^oratiba ftigtort 
idth rgeonagndatloag for itg ^taro go^leltatloa bj ' Xa addltloa» 

X aa giibBltti»e ohartg 1X2 gad XT idiioh aro dogoribei la SootlOa XX of 
tho r^ort* flaaXXy* X «a gaboittla^ thg foUoWla^: latoUiiTOQOo reporto 
idiieh vlU aorro as a gaiqplg of the etirrgat pz^daet of tho oporatioaS 
OB-1784 - 1790 lael« Ci3Lm3 - S03S lacl. 



OXU3OOO - 3067 iael« 
OB.3069 - 307 € iaol« 

<a*307« - 3103 lacl* 

oa.3103 3134 lael. 

Oa.3155 - 3160 iacl. 



(SUX792 . 1070 iaol« 

O 2 U 1072 - 193d laal« 

OB.1940 « 1954 lael. 

OU936 

OBp1950 ^ 2 D 45 laeX. 
oa-2E>47 - aoa laoi. 

. ^io roports aro to bo rotaraod to tho offleero roopoaglblo 
for Cipgratloa Ittatj* 1 farther diotrlbatloa of each riporto to 0*X*d« 
dgpsndg oa on order from Vagbiaatoa, 

Ihe roeoaaeadatloao olitah X gabalt ghov oloarlj that X vao 
aot able to ooafora falij to jmtr baolo laetrootioa to roeonend tiiose parte 
of Operation Bnotar bhleh are to bo picked tp bir 0»X*0, X haTo roooaaonded 
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«riiier to pick 19 tkoio 






rathor tbat a nproaflatatiTo of ^ «poir«r( 

parti oTir a pirlod of tiao vh« that nproaontatlro vlXl protldo oror 
li^Udatioa cperatioai* I waa not ahlo to eonfon tally to the hailo 
Initmotion for tho foUovlfic roaooni. mm>T of idiloh are a^haaiscd In the 
eonrio of tho r^ortt 

I« Oporatlon loitf hai defrolcpod late a oo^pleoc and hi^ffaXr 
iati^ratod o^aaln of c^eat ai^poltado which hai aa Ita 
ehlef aiaslea the proTlaloa of pool tire aUltar/ latelllconco 



ahoat Baa a la^ 

2« fb diioataa^o the rarlona linoa of oosaeotloa vlll 
ro((alre pairtlal ll^oldatioa of the organisation and a 
■todj of tho reaalnlac parte in tho field oror a period 
of tlae before all the faeta can be eoUeeted about thoee 
reaainln^ parte which would aake eound reooaaandatione 
poealblo* 

3* VlthOfUt a full knowlad^e of present C«I«0. potentiaXltiee 
and operating poller, It la alaoet iapoealble to select 
froa the manifold apportunltloe for ^oration whloh^eeant 
thoaeelTee thoee which could proTe feaalble* 

4 . Breir SMpoet of the operation la tied tp with preaont and 
future AUled pollep in Aeranp. Without a full kaoelod|;e 
of that pollcp, it la almost iapoealble to aaleot those 
eleaieate iddoh vould eereo the pollep. 

3« ftio Weoixde of Operation luetr mre eoattered orer a wide area 
in Oeraanr* 9b aoouaolate all neooeearp dotella for sap separate 



reooaBOBdation would re^re lone periods of atibly at wldelj 
V , eapMrated, field, etaUoM, ' "F F 
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TOGERMANXaW.. report those p^tt of Opsratloo 

AxstT' vhloii 1 consldsr to bs of future Talus to 0*1«&« or should be disposed 
of b/ O«I«0« full details on these parts eau be ooUeoted and presented 
bx the present officers In dharce If ajr rsoeoaendatloa for an inaediate 
sppolutasnt of a represeatatire in a posiUen of full authorltr is 

not aoosp table* 



1 vleh to eopress ar eppreciation 4f all the oourteales 
Aiom. to as bir officers of luooa« XIflC» and partieuXarl/ to Xt« Colonel 
Dean and Captain Valdnan uho are In charge of the operatioa. A&x failure 
to produce the dedrsi resolts or an/ iastenoes of poor Judgasnt are entirdlr 
nr oun, for those off leers gars ae thslr full cooperation in preparing the 
stud 7 , I should like to point out that 2 hare acquainted Lt« Col, Dean vlth 
the contents of thie report, and he hae sxprseesd his agreansnt to nr con- 
elusions* 



SlnosrelTt 




Canudl S* Bossard 
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It is assumed in preparing this report that the history of 
the development of Operation Busty is already known and appreciated in 
. Washin^on. during the coprse of ny Investigations in Oberursel I have, 

however, asked Lt« Col« Deane and his assistants, as well as the Oerman 
chiefs, to supply me with full background naterlal whenever it seemed 
that the policy, procedures, or contacts of this organization were open 
^o question. It will not be necessaiy to recapitulate these details if 
I succeed in conveying my major conclusion that the project as it how 
exists must be analyzed as a military attempt to design and set in motion 
a machine to satisfy specific military intelligence requirements which 
have been described as urgent, 1?he whole pattern of operation is accord- 
ingly positive and bold; the factors of control and risk have become 
secondary considerations and thus yield to the necessity of obtaining in- 
formation with speed and in quantity. 

In order, therefore, to arrive at a fair es time, te of the 
intrinsic worth of the operation I have had to remove from my mind 
temporarily sll prejudices which ^re derived from a policy which concentrates 
I on providing with a minimum of risk and over a long period of time those 

means which will be effective in circumstances and against targets which 
cannot be immediately defined. It has been necessary also to work from the 
premises on which the operation was established and consequently to readjust 
my view from peace time practices backivard to war time precedents in order 
to find the proper criteria for any present judgment. In purpose, in scope, 
and in effect, perhaps the operation as it now exists can be best be 
appreciated if if is compared with enterprises directed by OSS in collabora- 
tion with European resistance groups during the course of the war. Those 
enterprises were massive in shape, loosely ODntrolled, and were supplied 
rather than directed by American authorities, because the ultimate objective, 
clearly defined and mutually agreed upon, was to be accomplished with all 
possible speed in a state of extreme: .nil it ary urgency, 

* It is obviously not ny responsibility to do more than present for 

the sake of analysis of potentialities the premises on which the operation 
was established and on which It continues to function, The policy of the 
operation may be altered. The pptentiadltles will remain stable. I have 
viewed the potentialities of the operation in the light of the current policy 
of operation, but I have confined myself to a conalderstlon of potentialities 
apart from any questions of the validity of present or past policy. The 
current requirements of D, S, military intelligence and the degree of urgency 
attached to the satisfaction of those requirements must of course be stated 
by VTasMngton militaxy authorities. The extent to which this operation 
satisfies its purpose, In other words, the actual value of the current product, 
must also be judged by the same conq>etent authorities. The risks involved 
in the operation which are demonstrated almost dally by encounters between 
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agents of the organization and our own security' agencies and authorities 
are, zander the circuaiatanceg, inherent and almost inevitable, ^hey follow 
a pattern which is consistent with the whole style of the operation and can 
in general be listed as risks Justifiable in the light of military necessity 
or urgency. 




On these grounds it would seem gratuitous to analyze the mass of 
evidence which could only prove the forgone conclusion that the operation 
•carries with it oany and varied elements of insecairity. There is no evidence 
to show that any section of the operation ha.s suffered pe netrp.tlon, defection, 
or compromise from a hostile agency, though it can be shown that friendly 
agencies, our own as well as foreign, have become acquainted with it. I 
have been unable thus far to discover anything in the records of any of the 
'ienaan operating personnel or in any German section of the operation which 
for security reasons would eliminate them from consideration for future 
employment. The long bill of complaints prepared by our ovm counter- 
intelligence agencies against the lack of security in this organization in 
the end serves more as a testimony' to the alertness of our counter-intelligence 
agencies and a criticism of our own higher authorities for not effecting a 
coordination of interests than a criticism of the present organization and 
its operating personnel. Therefore, I consider nj^self justified in reccamending 
to the attention of O.I.J. the full pcfcf^ntialitiss of this wernian intelligence 
mach-ine. 



Section I of the report will attempt to define the scope and 
powers of the 'sJeroan administration and evalus^tion section as I have vievred 
them from the Cbsmrsel or headquarters level. second section surveys 
the opera.tive elements and existing networks of the organization and is 
written as the result of an extensive tour of field establishments. The 
final section suggests a. plan by which the present orga.niz«.tion or certp.in 
parts of it n*’y be exploited in harmoney iirith vhat I understand to be the 
chartered alas end policy of , assuming that 0*1. ‘J* >«b uses for the 

potentialities of this organization as I have discovered them. 
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Operation Hasty is a seirice of 0-2^ Var Hspartoent, 8i:Q)ported 
by Cr^2 and administered by HTCOM, Its aim is to maie the tallest 
possible use of Oerman pereonnel who were trained by the Oerman army and 
the Oerman I«S« in the procurement of that intelligence about Bussia which 
was considered essential to a succesatul campaign of the B*remde Eeere Ost« 
Oeneralmajor He inhart G iSH li PIH , formerly Chef der Jrainde Heere Ost, and his 
long time associate, Oberetleutnaat Hermann HA.DN, formerly Chef der 
Leits telle, Iremde Heere Ost, have made available to American authorities 
not only a great store of documentary information but the skills of their 
former close collaborators* General offered his services to the 

Americans as soon as he was able to establish contact with them and his 
colleagues in the operation have followed his eranple, CJJHLEK now heads 
the Ce naan organization with the assistance of BAIHJ, who is his chief of 
operations. 

C is responsible to It* Col* Heaae, who as a representative of 
G— 2, SITCOM, commands an operation enlisting the various slcllls of some 
25 OO- 3 OOO bodies* Col. Heane is responsible not only for acquainting the 
German organization leaders with the needs of American intelligence in the 
Husslan field but for the physical maintenance of the operation. He is 
assisted by Capt. Eric ^^aldman, who was trained at Camp Hitchie as an 
intelligence officer and became associated with the operation when some of 
the leading German figures were evaluating documents of Tremde Heere Ost 
in Vashington under the aegis of the War department* Three non-connissioned 
officers and a civilian secretaiy type, file and dispatch to <3^2, HHOOM 
approximately 200 reports each month. No other American personnel are 
attached to the operation# ' 

Since the German organization was established prim rlly to per- 
form the function of front reconnalaance against the Hus elans, it followed 
the familiar German pattern of delegating authority and responsibility 
through the Leltstelle fftr rrontaufklirung directly responsible to the 
•General staff down to the Keldekopf at the division leva* The fxpntauf- 
kl&rongstrv^ at azmy level and the I'rontaufkll.rangskoiiimando at Army groi^ 
level were the Intermediate links in this chain of intelligence command. 
XTnder the p: esent framework G considers himself to be fulfilling the 
duties of a commanding officer of a rrontaufkl&rangskommando within an 
Army group. The command is coaq)leted above that level by G-2, UUCOM and <^2 
of the War department. 

G takes the responsibility as an intelligence officer of trans- 
ferring to B, his operations officer, the instructions and needs of the 
American authorities. B in consultation with G presents a'plan for 
obtaining the desired information, and after approval, sends instructions 
to the appropriate regional chiefs or organisation leaders* Hsgional chiefs 
at present command th^ two geographical areas of Middle And Scuthem Europe 
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or more precisely defined, the territories of pre-war Oermany and Austria 
and their former spheres of influence. Each regional chief, consistent 
with the military pattern described i%;the previous paragraph, has auh- 
ordinated to him a syst.ea of so-called Haln resldenturas, resldenturas, 
and field agencies through which his or iters are executed and mj through 
.» which Inforimtion is retunied from the agent to the next higher point of 
. command* Organization leaders are directors of operations or controllers 
of networks and apply to their regional chiefs for supplies and administra- 
tive assistance, hut are directed in their Intelligence activities more or 
less by B, 

This system which also follows In some ways the field positions 
and administration of C.I-0* is of course flexible enough to allow for 
constant changes. However the network now contains a Middle and a Southern 
European Center and eight organization leaders v;ho control 37 Main resl- 
dcnturas and resldenturas. These are at fixed points extending over an 
area bounded roughly by Kiel, Berlin, Vienna, Boerrach and Freiburg in the 
French Zone and up through Heidelberg, etc. The intricate courier network 
depends on a set of reporting stations or rendezvous separate from the fixed 
points of operation, so that each level and each station is elaborately, cut 
off from the next* 

The system Is successfully designed to gather intelligence from 
a v.'ide field of operation with speed. The clearly merked channels of cominand 
and coa-^micat ion a?Jce it possible to answer a brief from Oberursel within 
a period of two weeks. The non-prodLictive administrative staff is reduced 
to a minimuja. Although the individual agent must face constant and high 
risks of exposure, there is reason to believe that the operation remains 
internally secure and satisfactorily protected from serious Intrusion and 
penetration. On the other hand, the operation offers in the nature of its 
personnel an unusual problem in security for the leading personalities 
have been, since the beginning of ^i^orld War II, innortant counter-intelligence 
targets for the Allies. Their past careers and urn thods are common-place 
knowledge to allied specialists in the G-erman Intelligence service. Against 
the possibility that their current activities might be deduced from past 
records, there is little protection. 

Shortly after the network began to produce, it became evident 
that the evaluation of the product and the direction of operations would 
to a large extent also become a function of the C^emon giDup. While the 
American authorities dictated the general policy. It was agreed that the 
Germans might undertake the responsibility of aisesslng the performance 
of their agents and initiating further instructions and briefs for agents 
in line with the general intelligence direction from G»2, Frankfurt. 

Partially because of a lack of sufficiently trained American personnel to 
assume these responsibilities, partially from a desire to protect the 
operation by admitting no more American staff than was abeolutely necessary, 
and partially out of recognition for the high qualifications of the German , 
technicians, the Gemah evaluation and operation ^sections developed a type 
of autonomy singular for networks under foreign control. There is, however,' 
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no proof at this date that this \musMaI show of oonfldence vras misplaced, 
and at present the purposes and needs of 0-2 Intelligence are so well 
corrorehended, that the operation can he said to **aonduot Itself” to the 
satisfaction of 0-^, Jrankfurt with a mlnianim of direct operational 
guidance from that headquarters* 



as operational chief, maintains a staff of 18-20 technician^ 
who receive raw reports, evaluate the sources, describe targets, and 
develop long range operational plans* Additional to this staff is a small 
personnel and finance section, a supply section, and a group of experts 
who are now experimenting with monitoring and agents sets* The so-called 
”Slchtung8grappe” reads , the raw material, compares the :newly received 
material with previous information on the subject and any previous submissions 
from the same, source mainly with the purpose of directing the information on 
through the proper channels for complete evaluation and aeseselng the agents* 
performance* This group divides the labor under categories of Military, 
Political, Economic intelligence, and Counter-Intelligence. Beside the 
”Sichtungsgruppe, there Is placed an operational section which on the basis 
of information received or new requests for information assists B In 
analyzing intelligence reports, and in the planning, direction, and mounting 
of operations. B*s staff which is located apart from G*s staff is the real 
heart and nerve center of the operation. 



B* 8 staff is coordinated with staff not only through conferences 
between the two chiefs, but by a liaison officer who is especially assigned 
to keep informed of every phase of activity vrithln B*s sphere of responsi- 
bility* O', as head of the entire Ceman organization, has under his immediate 
supervision the work of fifteen technicians who receive the reports from B*s 
group for purposes of higher level study and evaluation and presentation to 
the American authorities. At this level, the work is again divided into the 
four categories of Miiitaiy, Political, Economic, and Coimter-Intelllgence. 

Here reports are edited, collated, elaborated, cross referred and background 
information and comment may be added before they are passed to the G-erman 
translators who turn them into Snglish for presentation to the American 
authorities. It is the aim of this section to transform raw information Into 
Intelligence reports* Therefore, in order to keep this staff oriented in 
world affairs and to make the fullest use of overt sourcee of Information, 
an additional section Is in the process of development which will specialize * 
in newspaper evaluation* It is at this point that the broader intelligence 
trends are observed and reported and the higher policy and strategy of the 
German organization le shaped to conform with American thought. 

The following figures collected at the Oberurael level, will 
indicate both the^ extent of U* S. and Geannan responsibility for,* this, intelli- 
gence operation and the scope of the operation itself. 
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J^xgendltureB over a Hlne Month Period in IQ46« 



Agents 


i,4;jS,Li6 

140,000 

$ 44,150 


Oerman Marks 
Austrian Shillings 


Organization 


719 , 20 s 

60,000 

$ 22,075 


Oerman Marks 
Austrian Shillings 


Staff 


773.091 

$180 


Oerman Maiks 


Couriers 


17,441 

200 

$76 


Oe man Marks 
Austrian Shillings 


TOTALS 


2,948,156 
200, 200 
$66,4gl 


^era.an Marks 
Austrian Shillings 



Suai of »bove totals converted at the rate of 10 shillin|;R or r.arks to the $ 

^331.305-60 

Aver?.-^e monthly expenditure in dollars ever a nine month period in 19 ^ 6 i 

$ 367*29 

Expenditure in commodities is additional. I^e cost of commodities In the 
form of army rations for the Oberursel headouarters, gasoline for the 80 
automohlles employed hy the organization, food stuffs, cigarettes, matches, 
coffee, fats, etc. used operationally can only be estimated since many of 
these items are provided through Quartermaster services. It is estimated 
that in this form the U. S. government contributes an additional $5t 000* 
a month to the expenses of the operation. Consequently, one can arrive at 
the figure of 367*29 as the average monthly cost of maintaining the • 
operation. Since aa an average some 3»000 people compose the network, the 
per capita monthly expenditure is in the neighborhood of $ 15 * 
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My purpose in visiting the field estatllshments of Operation 
Busty was to gain first hand knowledge of the operating personnel, the 
chief lines of operation, ,and the effectiveness' of the system, !Phe 
Southern European Center and the Middle European Center were focal points 
■because, they represent headquarters estahllshments ImDedlately subordinated 
to_0bertir8el, Erom these centers I proceeded to visit organization leaders 
at their field esta'bllshments or Easidentura when it was lu^jracticablc for 
them to meet me at the central points, I have,' therefore, had conversations 
not only with the heads of the Middle and Southern European Centers but with 
two organization leaders either at the Central establishments or. at Oberursel. 
Before my arrival in the field, it was known that 1 was surveying the 
operation In order to report to higher American authorities, ^The various 
leaders had been told that I was to have access to all facts connected with 
their present or prospective operations and that they might speak frankly to 
me about themselves, their motives, and intentions. 

Charts HI and Vt which are attached to this report were drawn at 
my request by B^s section at Oberursel. I wanted a diagram of the actual 
as well as potential sources of inform t ion available to the organl ration - 
The charts were delivered to me with all positive assurances that they 
presented a strictly factual picture, Kothing of a hypothetical nature 
is indicated although some sources narked by starred circles still remain 
dormant, Erom these charts Is omitted the entire pattern of front reconnais- 
ance operations. The lines on Cha^rt III shov/ the potentialities of the 
organization in what is termed ”ReconnaiBance in Depth", long range possibili- 
ties which show promise of successfxil exploitation over a long period of time, 
While Chart III shows these connections grouped around the leaders in Crernany, 
Chart IT is a picture of the situation as it would exist if the organization 
were allowed to go completely under cover and take strategic positions for 
long term action. "Z" on Chart Vf places $ in Lisbon as chief of operational 
forces whose na jor strength would be nlsmted in Soviet territories or 
terrltori]^ under strong Soviet influence. 

The colors, on the chart separate the various networks from each 
other. Bed lines on Chart IV.generally signify the "Send errerblndnngen* of 
B, projects which are under his own personal direction and control# ^ithln 
the circles which Iddlcate centers of operations, the colors, red, yellow, 
and green show possibilities in the field of military, political, and economic 
intelligence respectively# Bombers of course conceal the identities of 
operators and networks. 

In this case where qualitative and Intangible values are of first 
ln 5 >ortsmce, the schematic and abstract qualify of these as well as any other 
charts can of course be misleading# The concentration of lines suggests 
bew^lldering confusion rather^ than the true pictur e of a meticulously 
planned and integrated operation. Eurthermore, the charts give an impression 
of static rather than fluent conditions, fixed points or quantities, rather 
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The nanlfo: 






euid Indlcee distributed thron^h various Residentura can only be su^ested 
In graphic form. Therefore the picture appears nebulous rather than emct. 
tJnless the reader has become intlnately acqiialnted with the operation, 
he should hot try to derive more from these clmrts than material Impressions 
of the potential strength of the organization and the geographic extent of 
Its operations. 



In order to avoid repetition, certain facts about the operational 
purpose, planning, means and use of personnel can at this point be listed 
and generalized as applicable to all Residentura s 

The whole purpose of Operation Rusty Is to deMrer to 
American authorities information on Russian mill taiy, political, 
and economic strength in that order of priority. 

To accomplish that purpose the organization leader has in 
general resurrected those connections with Oermans and non- 
G-ermans which he developed during his previous ejqpsrlence with 
the Abwehr, and those connections exist and are ejq^loited on 
a highly personal basis. 

Organization leaders themselves are almost without exception 
former German Army officers, and former eo-workers or subordinates 
of B who received their practical training with the Abwehr under 
rrernde Hcere Ost, 

B has selected them individually as leaders In Operation 
Rusty, and they accept him as their master and chief. 

These leaders state that they have Joined forces once again 
with B from the conviction that they will contribute something 
toward checking the further Communist domination of German terri- 
tory by informing Aaerlcan authorities, whom they consider to be 
their most reliable protectors. 



The problem is attacked geographically only from the standpoint 
of over all strategy or for reasons of administration In the field, 
but the chief operators are allowed a freedom of movement In the 
conduct of their operations consistent with a successful explolt^a- 
tlon of their personnel. If operations are confined to a certain 
area it is largely because the network under the organization 
leader’s command functions most effectively in that area. . 



The prevailing policy la to establish agents in Soviet or 
Soviet controlled territory who, dependent only on courier service, 
can maintain their fixed positions over a long period of time. 

In other words, there is a growing tendency toward ”Eeconnai sance 
in Bepth** and with It an increasing emphasis on the procurement of 
political and economic information. 
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Tront reoonnalsance has in most instances "become an almost 
automatic function. Accordingly, organization leaders are 
gradually shifting that responelhllity to suhordinates in order 
to free themselves for the more specialized and delicate long 
range pperationa* 

The operational records of the or^inizatlon are kept hy, 
chiefs of operation at the ^stdentura level* Agent records are 
filed "by number and give personal statistical information about 
previous en 5 )loyment and special qualifications which can be used 
in the intelligence field* Agents are indexed generally by 
number and the identity of the agent is recorded in files kept 
in separate buildings. In most instances there is a strict 
accounting of agent payments In goods or in money and the 
schedule of payment is measured by the agents productivity. 



In the paragraphs th?.t follow, therefore, I have restricted myself 
to the moat significant or distingniahlng features of indivldnal field 
establishments, my is^jressions of organization leaders, and those outstanding 
projects in their separate areas which, considering their possible value 
to C.I.G. in the future, seem worthy of attention and further study. 



I have purposely referred to individuals and institutions in a 
wey that is meant to conceal their identity, iVxll details of each can be 
made immediately available from field records . 

Southern Suropean Center confines its interest roughly to the 
area of the Danubian Basin, the sphere of interest of the Austro-Hungarian 
Smpire. The center exploits directly or indirectly pro-C>cn:an reactionary 
connections which reach Into the official circles of the states In this 
area. 



The chief of the center directs opera.tions from two establishments 
in Western Austria- He is at present chiefly concerned with creating a 
plausible cover which will serve to protect and supply his network as U. S» 
militaiy strength In Austria is withdrawn. An Austrian businessmsm, formerly 
successful in shipping and in the e:^ort-lmport trade has promised the netv/ork 
suitable economic csunouflage if he can be peimltted to revive his pre-war 
entezprlses in Trieste* It is understood that our assistance in the matter 
would only speed his plans which will come into effect sooner or latter. The 
business firm would give the network freedom of movement and economic camou- 
flage in the northern Adriatic area and along the course of the Danube, and 
would allow the organization leader to direct operations from- some point In 
Italy. 

If this project is approved, a channel of Inforinatlon will also be 
opened through monasteries and other church institutions in the Aegean area. 
The focal point will be the monastery at Mt. Athos. 

little or no counter-intelligence Investigation is at present 
conducted from' this station. 
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This organization leader served as a field operator and bandied 
Busslan agents for i'remde He ere Ost under B*s direction during the war. 

When he was, recruited for Operation Busty he was already enjoying a responsihle 
position as an electrical engineer and In fact is still carried on the pay- 
roll of his firm, ' He has won the respect of officers of 0-2, MO ejid CIO with 
whom hie routine duties haVe retired him to make contact. 

Of the two centers, the Middle European Center forms the larger 
and more complex group. Jrom Munich the pre-war territory of Oermany is 
covered and eastern lines of operation extend not only into Busslsii-occupied 
territories, hut Into Huesia Itself. The depth of the deployment of agents 
has been possible for .this gro?:^ because of their large use of non-O-ermaus., 

There are extensive links with the TJkralnians, chiefly those groii) s 
which Can be classified as the more conservative In their political ambitions. 
Members of the Bandera group are not employed p.s agents although informp.tion 
is extracted from Bandera sympathizers by means of informers. Reports are 
being submitted through these channels via the Ukraine which allegedly have 
their ultimate source in the Polltbureau. These links are dominated, directed, 
and exploited by a former G-eman officer who under Freadc Heere Ost worked 
exclusively v;ith tJkrainlans and White Russian partisans behind the Bussian 
lines. The connections exist primarily on a personal foundation and the 
collaborating 'groups realize that they can expect no political concessions 
for their efforts, but must be content to find their reward in the opportiinlty 
to fight Conummism. 

A former Sudeten Oernan trained by Frerade Heere Ost, has extended 
special lines of operation into Czechoslovakia and north eastern ^lennan terri- 
tories. He is in a position to cultivate the services of a highly-placed 
informer in Czechoslovakian government and military circles, and through 
connections at the University of Brague is able to keep in touch with Czecho- 
slovakian scientific developments and cultural trends. The network also 
extends into the Sovist-oont rolled sections of Berlin and former Prussia, 
i’rom Berlin a Oerman writer who moves freely as a Communist propagandist 
hopes soon to report on party strategy in that area. A groTp of Balkan 
students at the University of Berlin now actively preparing Buasian OB reports, 
will in the near future complete their courses of stu^ and return to the 
Balkans, after which they promise to continue their intelligence work from 
their home territories. 

A special project within this network Is being created to maintain 
active watch over developments in mathematics -and physics and to report on 
the activities and location of European scholars In this field. The project 
will be headed by a physicist who is now employed as a scientific journalist. 

At the invitation of colleagues of long standing in Bastem Germany, Trance, 
and Switzerland, he is prepared to attend meetings of learned societies and 
report his observations. 

This rjstifork is slso in a position to eetablieh Indirect contact 
V'ith -Puch former pro-Crerman factions the Rujnanlan Iron Guard and the 
follov;er? of florthy in Hungary, 
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Plsinfl for establlshins agent networks In the Baltic states from 
which there has been scanty inform tloh are now in the hands of a former 
Ahwehr officer of Baltic descent, and the. network Is already productive. 

scene of operations will gradually extend over ^inland and toward Sweden. 

i. network of iqjpkoxim tely 200 Seimans is being directed by a 
former i.bwehr officer who at the same time holds an important position In the 
plastics Industry. 5?he activities of this group are directed a^inst Coanmniat 
interference in Gfennan government and industiy, but opera tions are conducted 
at a slow pace sire e moat of the cozmectiona exist in the Umip^ZoneT iSIs” 
groT^) can, if allowed, gain access to the Intelligence reports of the Bavarian 
catholic clergy. The chief of the operation can be characterized .jiy the fact 
that he has already contributed 200,000 marks from his own purse for operational 
expenses. 

PonDcrly subordinate to the Middle Soropeon Center but recently 
given independent status is a network of approximtely ^^0 agents culled from 
Georgian, Ukrainian, Polish, and Vhite Busslaa groups. This network produces 
the major part of all OB information reported by the operation. At present, 
it has succeeded in planting approximately a third of its forces in Soviet 
territories. Por t'le most part these agents were briefed in the Anerican Zone 
and have now been returned to their original places of residence. A s^ss of 
military, economic, and political lnform«.tion is being collected by agents 
of this network who have the special mission of debriefing 0 * 61^1311 prisoners 
of war as they are returned from Huesla. Since a G-simah University is seeking 
funds to establish an Cat Buropa Instltut to conduct a series of ethnological, 
geographical, and philological studies covering territories of Bastem Burope, 
openly exploiting prisoners of war from the Bast for their purpose, an arrange- 
ment has 3lro.ady been made by which the operation can, if allowed, use the 
Inatitut to ite advantage. The chief of this network is an Austrian, bom in 
Trieste, who during the course of the war was.enployed as a Liaison officer 
with the Wlaasow forces. 






Directly responsible to B but operating under the administrative 
Jurisdiction of the Middle European Center is a network of 800 White Bussians, 
the largest and least productive gro^ of agents in the operation. Their 
performance is at' present under close scrutiny end orders for gradual liquid- 
datlon have been Issued. Liquidation will proceed to that point where the 
...jqperatd^n runs risk of a loss of valuable sources. B also directs in the 
'^'same- way the deveio^ent of a personal contact with the chief of anti-Soviet 
Armenian resistance forces in Germany who has the support of similarly minded 
Armexllaa groups in America. Similarly he has by personal contact produced a 
direct lead to the Swedish Ministry of War and the BomaUian Oil Ministry. 



Also assoolated with the Middle Boropean Center, but directly under 
B, is a gronp of Cerman scholars, scientists, and technicians who are 
acknowledged specialists In Eastern European matters, economics, history, 
politics, agriculture, etc. At present they prepare technical reports and 
evaluations which are meant only to assist and guide the staff at Oberursel. 
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The Middle Durotean headoTiaxtera etaploye two chief a for counter- 
intelligence opei^tiona, ^^eae operations, under the leadership o f a form er ^ 

. Ahwehr officer on the Weet eyn front, ha ve lines extending into the^B|H|j^^^''^ ^ ‘ . 

^Zones and into acti Titiea of the^H^ — 

> Zone of occupa tion 



» and the tactics of Comiminisiit in the| 
are the primary targets. O ne of the diief informers is a former aoweiir^ 
officer now employed hy hrother of 

this coonter-lnteXligence chief, also a former Ahwehr officer, happens to he 
similarly employed hy tHe||H||BB ^hla network is gradually trac ing dow n 






ComzHunlst lines of connection which exist between the American and| ^ 

Zones, of occupation and the central control of these lines of connection in 



/n^y>cA 



A former member of the German Criminal Police who “was trained in 
counter-intelligence work hy Premde Heere Ost is developing a series of 
operations which will investigate the possibility of Communist control or 
penetration of German government offices and agendss. Por his purpose he 
relies chiefly on old connections with the German police and hopes with our 
assistance to be able; to place more former colleaguee in those services. 

He also will seek to clarify the extent to which charitable enterprises are 
suffering Communist ejqiloitation. 

The bead of the Middle European Central Establishment is a young 
German, a former Abwehr officer, trained "by ^ 9.s operator under Jrcnde 
Eeers Ost. His civilian profession was architecture. He now speciallaes in 
document procurement .and fabrication. His personal inte lligen c e connections 
extend through Southern German aristocratic circles into Hf^^T'^^hough these 
connections are not being exploited at the moment. In spite of his youth, 
this men has shown himself to be an energetic and highly, responsible chief. 

ii I iiM 'll'! i II I I !■ I' 1 1 ! he has so far enjoyed the beat reputation with 

G-2, i'G- and CIO authorities with whom he frequently comes into contact - 

It was abundantly evident before my visit to field stations was 
arranged that Operation Busty was producing information which according to 
the coiapetent authorities at Erankfurt was of great value to Amerloan Mllltaiy 
intelligence. There was no evidence to prove that the unusual confidence that 
had been placed by ims rican authorities In the German operators had been 
abused. I still wanted to find answers to the following questions < 

..... ' wbat reasons cah the German, operators be trusted^ 

2. To i*at extent are they to be trusted, and. under what 
circumstance 8 T 

.. 3 . Apart from their ability to tbltiX t^ military mission 

of front reconnaisance, what qualifications do they possess 
which will as sit CIG in the fulfillment of its specific . 
tasks and ambit lonsT * 

h, Vhat conditions of employment would GIG for its own. protection 

have to impose on the group if the operation were to be continued? 
5 . ^hat would be the effect of a change in American policy tjroon 
the gro\:p if that policy took the form of llqialdatlonT 
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It Beemed advantageous, therefore, to conduct conversations on 
the broader lines of plans and purposes as they were now beln^ formulated 
and to neglect, when necesBary, Inquiries into the mechanics of current 
operations* I wanted to hear personal reactlone to a variety of problems 
related to intelligence work conducted by Germans against BuBsians for 
Americans, 



No matter how such problems were Inltroduced during conver eat ions, 
whether they developed out of the discussions of intelligence projects, 
operational techniques, or difficulties, or whether it was the overall ■ 
question of G-ennany’s problems as related to America and Husfila or a 
specific disQUBBion of the Individual's problems, I was confronted with a 
type of enthusiasm or idealism rooted in an absolute fear of ConDDunist 
domination of Germany. With few exceptions, the Germans feel that they 
may be contributing something toward the salvation of Germany from Nuaslan 
domination by their collaboration with the American Intelligence Services. 



It should be taken into consideration that the Germans as a whole, 
whether it is still a heritage of Nazi anti-ConEiunist indoctrination or 
otherwise, fear and hate the Soviet State while they have little more to 
offer against the Western Powers than criticism of their present policies. 

It stands to reason then that the strongest advocates of close collaboration 
with the Western ?ov.'ers can be found among the most reactionary and national- 
istic Germans who find their only hope for a future Germany In at least a 
temporary merger of German interests with Western Allied interests. Of the 
Western Allies, America is of course favored because of her strength. 



An important factor In determining the psychology of this particular 
German group must not be overlooked. Their motivation and intentions should 
be ’;eighed against the background of their experience in Hitler’s army on 
the Eastern front. They have first hand experience of both modem Germany 
and Euasia. They are quick to point out the horrors and abuses of Hitler* s 
authoritarian rule and to base their opposition to Eussia on the observation 
that the Soviet government has already achieved in the way of Eusslan dictator- 
ship those things which remained ambitions of Hitler, Proof of their intentions 
is offered by the example of G, who claims some complicity In the July 20th 
attea^t on Hitler* s life and later refused to obey orders to destroy all 
mllitaxy files In his custody as the German armies withdrew, These files, 
by careful calculation, were safeguarded and then transported into American 
custody* The present group, drawn together with the approval of G and 3, 
is presented as a group ctf G*s earliest syir^thlzers and collaborators in 
the scheme. Although it would be naive to neglect the fact that by this 
action, these staff officers guaranteed themselves favorable treatment by 
the Americans, Americans did In return receive valuable information about Eussia. 

The attitude of the lower ranks toward the leadership of G and B 
should focus to some extent the problems which American authorities face in 
placing Just the right degree of oanfldence in the operation for the most 
effective results and the least possibility of embarrassment, Clearly G and B 
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have the respect and devotion of their suhordinatfs and together they exert 
a military discipline which penneatee all phases and sections of the operation, 
B has presumahly made a special effort , to control the younger minds, for 
the unattached men in their twenties and thirties with some prospect of 
professional, careers as well as training In intelligence work offer the most 
promising talents for the future* Such young men, as heads of the Middle 
and Southern European Centers, are Infatuated %rlth the fanatical anti-Soviet 
hatred of B and what they consider to be his genius as an intelligence 
operator# He has sunong then the reputation of being an indisputable 
authority in designing intelligence operations against Bussla because of his 
successes during the war and he claims to be his two decades of experience 

in this field with the Cerman Torelgn Office. Undoubtedly B has an Impressive 
knowledge of Buasia .and a .brilliantly cunning intelligence mind# -He also 
possesses that emotional and physical energy and complete devotion to the 
principles and ideals of his work that catches the fancy of young Oermans 
seeking leadership# It is noticeable that the older group of operators, men 
in their forties and early fifties, show a greater Independence and individu- 
ality in their thinking and in their operations# ''Without being fired by B* e 
fanaticism or subscribing to the theory of his genius, they accept him as 
a highly qualified chief. 



. "^^hlle (k is the titular head of the operation, it is not certain 
that he controls it as strongly or deeply as 3. Operators in the field are 
not aware of his personality, though the evaluation group at Cberursel, 
composed mostly of his former Junior sta-ff officers, give him undivided 
allegiance* lost his control while he was in ^erica when B was given full 
charge, and only now is taking positive steps to assure his complete authority 
over 3 as well as the entire operation* is in every way the Prussian Staff, 
officer. He claims to distrust anti-Soviet fanaticism as the basic 
motivation for the operation, and promises to convert it into a strict 
alliance of <>erman with American interests. It is his suggestion for the 
future that enough American personnel be assigned to the operation to super- 
vise and guide it at every point# He states that he sees In the operation 
one opportunity to restore Anerican faith in Creroans and Q-emany, and offers 
his word of honor that any responsibility placed in him will not be betrayed# 

There were already symptoms of unrest within the organization as 
a result of the possible conflict between U and B, It is most likely, however, 
that O’* 8 theories and principles will prevail and B^s authority in operational 
direction and policy will be severely curbed without splitting the organization 
into factions. 

At least American authorities can be assured of effective German 
discipline within the organization# It will be directed entirely according 
to the dictates of the dominant power. The problem resolves Itself fundamentally 
then into placing full confidence in the organization only by way of tl^.t 
leader whom Americans can most successfully manipulate# Allowing for obvious 
pOB.slbllltles of deception no matter how the key figures express their views, 
since 0 shows himself in closer accord with American thought and. temperament, 
he would be the more convenient and amenable medium of Araerican control* 
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At the field level, the operation can he viewed not only as an 
Intelligence mchlne hut as a 3‘emian post-vrar underground movement. Since 
organization leaders have it within their power to resurrect former pro- 
merman coHahorators throughout Central Europe and long term agents have 
already been planted in Soviet occupied territory, the organization could 
turn into a partisan hand. , If any such thought is now in the minds of the 
mermans, they have already been rewarded for their services to the Americans 
by the privelege of reestablishing their old connections and organizing 
themselves. 

Americans could at this point withdraw their authority and supplies, 
but they could, not so easily break iqj the organization. That is the strongest 
and potentially the most menacing merman asset. Chart IT shows the amount of 
thought that B has put upon the future activltes of his operators* E-urthcrmore, 
his lieutenants in the field know wiat will be expected of them individually 
if B with American assistance is able to make his ulans for each of them 
materialize. B has calculated that approximately ^150,000. would disperse 
the concentration of forces in mermany as shown in Chart HI to the strategic 
positions for long term operations in Chart IV. However, It is evident that 
our assistance would only expedite the development of cover schemes, economic 
camouflage, end open up more rapidly v.i.der territories of operation, but in • 

1 the course of time the Ce roans will be able to do essentially the sane thing 

independently unlesf= we directly interfere. 

The driving force in this operation is the determination to protect 
Germany from Buss la. A withdrawal of American support, even if we would not 
recognize previous committments to protect the leading figures and their 
dependents, would produce severe disillusionment, but it is not likely that 
we would be embarrassed politically by ireportant defections or revelations 
as long as it was still recognized that in our foreign policy we were opposed 
to further Russian encroachment. Bor Is it likely that we would break the 
determination of the organization to fulfil its mission. Oar money and 
auoplles so far have been appreciated as a means in this organization and not 
a reward for services* If the group should be forced to find its own means, 
and become independent of American financial aid as B intends, we would have 
set in motion a powerful machine over whose course and driver we relinquish 
control. 
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-*’he re commendation a which follow come aa the result of the five 
major conclusions of my inveati^tlonJ 

!• Operation Busty has shown Itself to be thus far a reliable 
and productive intelligence machine* 

2. The Oerman oig;anization is bound, together over a large area 
by a single determined purpose. 

3. To operate it or to liquidate it will require a further 
American investment of time, money and nersonnel* 

U, (Jlyen close American supervision and control, the organization 
can be operated in accordance* with American purposes without 
risk of serious conpromise. 

5* It can offer to C«I*G* over a period of time! 

a. Valuable channels of information about Bussian strength 

and intentions. . . 

b. An intelligence service for all of Germany. 

c. A strong core of resistance to Bussian aggression . 

HECOta>uSS)ATIQNS 

(Whenever it has seeraed necessary, I have for the sake of clarity 
enlarged on the reasons and purposes for my recommendations.) 

1. That C*I«&f assume future responsibility for Operation Buatv 
according to the uolicy and needs of the American Intelligence 
Services . 

In an attempt to fulfil the basic mission of War depart- 

ment, to collect Bus Sian 003 infonnation, the operation, has ex- 
tended Its field of activity, enlarged its poipose, and increased 
its personnel to such an extent that it is in a position either 
to compete, interfere with or to supplement the operations of 
C»1*G* is of all existing intelligence agencies at this 

stage best equipped to exploit or over a period of time, to 
liquidate the organization. 

2> That 0»I*&* assign Iziniedlately a representative to Oberursel 
headjqaarters who wiUTbe In f^l authority to convert the 
organ^^tion into an InHyufflent of 

If it is demonstrated that the OB information which is how 
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bein^j supplied to the. War ^epar.1 
Department needs for snch InforneTtion, the military style 
of the operation with enQjhasis on positive mil Italy , 
intellisenee can only he slightly modified until American 
military authorities agree that the source la no longer 
necessary* As a corollary to the above recommendation, X 
recommend further that during the pe riod of conversion 
the present Officers employed hy Var Department, assist 
the C*I*&*- representative hy assuming responsihillty for 
front reconnaisance until that phase of the operation, in 
accordance with the stated needs of War Department, can 

he terminated. By a coordination of interests, the 
representative should hy that time have segregated to his 
own separate control those elements of the opewtipn^^^^^ 
are to he retained for long term exploitation* 



ONLY 



That through its reuresentative. taice - iniTnedi ate ateps> 

consistent with the best interests of the operation^ to 
eliminate fror. the organization all O^eraans or non-^ermans 
who because of ^ast records, previous connections* or actions 
constitute -Dotentlal sources of political embarrassment or 
are actual thre-»ts to our security. 

It would obviously be a natter of serious concern if 
groups of non-iJenaans or groups of G-erman outlaws should by 
. the weight ci their- numbers or influence find themselves in 
a position -to dominate the operation* On the other hand, 
eac’i c?se will have to be weighed sepa rately with full 
consideration of existing KG laws and procedures, the parti- 
cular merits of the individual, and operational needs and 
purposes* i^or example, there would be no apparent loss to 
American Intelligence in the liquidation of present White 
Bussian contacts to the point where it can be shown that 
White fiussians are indlspensible or irreplaceable factors 
in an operation, furthermore, every instance of employment 
of a former member of the I7azi party or the SS should be 
made a separate case for consideration and the en 5 )loyment 
of individuals in this category should be restricted to 
the agent lerel as far as possible* Xfot only is such. a 
policy a necessary safeguard of the best Aioeriean interests 
but it will preserve the unity and idealism of those 
individuals who have clean political records, high professional 
qualifications, and the same motives. 

U, That C* I *G* through its representatives take steps, 

with fall reeuect for trevious oomraittments and the welfare 
of product Ive uersonnel* to withdraw surmort and urotectlon 
from n_on«-nrQ_duc_tiv^ or extraneo us elements _of JtheJorganisat ion * 

Although It is understood that principal personnel have 
been promised protection for themselves and dependents, no 
such general committnents have been made* It is obvious 
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In eplte of the hardships of present-day life in Germany and 
the distraction caused hy concern about dependent that 
protection and support can only be given when the exigencies 
of the operation demand it. Otherwise the operation will be 
perverted from Its intelligence mission to German welfare. 

In every way, young unattached individuals with some 
Independent means of livelihood should be encouraged to 
continue as operators, while the older individuals with 
dependents should' be employed only when special operational 
circumstances demand it. 

Advisory staffs, rich as the group of Eastern European 
scholars, can be considered extraneous. However valuable 
their knowledge may be, unless they are in a position to 
conduct operations or to operate, their researches have no 
place in a field mission. Similarly the staff of radio 
technicians, cryptographers or cryptoanalysts^ who are now 
attempting to monitor and decode Bussian traffic should be 
eliminated from the organization or absorbed by an agency, 
fully qualified to supervise their activities, 

I^hat the O.i.3. remreaent ative submit directly for the a-p-oroval 
of the annronriate authorities in Washington both uro.iecte 
for liquidation and for operation, as they present themselves . 
regardless of whether they e.re of immediate or future concern . 

The period of conversion should be used ?s a period of 
deliberation and study both by Washington authorities and 
the field representative. This v,»ill entail syatensatlc analysis 
of each aspect of the operation which can or does conform to 
existing C.I.O. patterns of operation In scope, depth, and 
extent. This should result in a grad^jal disentangling of the 
complex lines of the whole network, in order that they nay be 
eliminated as redundant, or otherwise undesirable or that, 
whenever practicable, they may be rewoven into the fabric of 

That the C.I.G* representative be enroowered directly from 
Washington to enlist the existing field services of 
fltatione in order to lamlement Washington Instructions for 
llQuidatlon. mounting, or InteEratlon of oneration . 

In liquidation proceedings it will be essantial to Inform 
stations of possible repercussions in their areas or 
within their own or tangent operations. Stations In the area 
affected should be given full access to the pretlnent facts 
and be alerted to report on possible compromises, dlsaffectlons, 
and defections. ^ 

In ih6 mounting and maintenance of operation's, . the greatest 
use, should be nade of C.I.O. facilities In order to A^ld 
uimeoeesary duplication of communication, transportation, and 
supply services. In the event that direct contact is un- 
desirable, a system of cut-outs to our services should be 
established. 

In order to complete the process of integration, single 
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and placed TindLer' the complete Jpxiadlctlon of the 
appropriate station or stations whenever such 

. actionals proved feaalhle. 



7. That take asilta fundAmoTitel ■policy the effective use 

of O’eraan QpgrativeV to fulfil the mission of Aifterlcan » 
Intelligence and tffective elimination from the organigation 
any feature* which could in any way exert a Q^eraan influence 
on American no 1 icy . 

Soch a measure will ^ the lon^ run most severely affect 
the headquarters staff at Oherursel which not only evaluates 
Infoxtsation hut issues brief e for its collection. The need 
for these services should diminish with the CL-2, Var I^epartment, 
need for OB infomation, hut if the services of this group 
cannot be dispensed with immediately or Aoerican persozincl 
Cannot be supplied to sit with them, it would be advisable 
to exert the strongest possible -Anierican control over their 
leaders. In line with this plan, every effort should be made 
on the part of the American authorities to allow 0 to 
dominate the organization at the expense of B, G is more 
the statesman, and can become a spokesman for American 
interests while B, the profession^ ii± elligence man, should 
be reduced to the status of a high level operator with little, 
if any, executive power, This manouver will require both 
diplomacy and strong authority on the part of the 
representative. It may even remiire the removal of B to 
Aaerioa temporarily. 



Ll. 






That make known the basic facts of the oueration to anr 

agency of the V, 3, Gove ^mgg^^^^^ji^^^^^ nceTne d and 
to the ^lef of the 

in the fut^e which is considered anuronriate , ^ — 



/3/iff-isA ^r7-f^/A'^^'rtC <z. 



Since it is impossible to foresee the consequences of 
liquidation or future operation, it may be necessary to 
enlist the assistance of agencies of the government affiliated 
with C«I«G« in facing them, ^erefcre^ they ^ould at this 
time be. given a picture of the situation in order that C«I*G« 
will not suffer the effects of past policy, and 0»I«G» can 
be assured of full government support in its actions. It is 
uosslble that certain bodies now connected with the operation 
will have to be removed from Germany or be allowed to travel. 

Since the | 



are rally aware 

of the existence of the operation, although American authorities 
have never admitted it officially, X can see that no useful 
purpose is being served by a pretence of secrecy t oward the * . > y 

This will lead only to a continuation 
prying with possible embarrassing results unless an. official 
statement is made, furthermore, Busty operators are at 
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activities because of 
ervlces in operating 
clear policy on this 



• through' ar in the'^ 

inatter should he developed hy a discussion with 
authorities on the highest level. 

.Since the army officers have mde themselves personally 
responslhle to the anay for equipment and property issued 
for use in operation, a serious problem arises immediate^ 
for it would be iJi^racticahle at this point to caU in from 
the field all the property Issued. A method abottld he \ 
approved hy which the operation will not he halted and yet 
the responslhillty for property transferred to other authorities. 
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29 May 1947 



MEMORANDTJM FOR THE DIRECTOR , CENTRAL INTELLIGENCE GROUP 
SUBJECT: Operation Rusty 



I* BACKGROUND AND HISTORY 



Operation Rusty has existed as a military Intelligence 
service of 0-2, War Department, since January 1946# The 
Operation developed as the result of a decision taken late 
In 1944 by Major General Reinhart von Gehlen and his close 
associates ”to take all steps to hand over the entire per- 
sonnel and material of the division Foreign Armies East to 
the United States Army” in case of the surrender of the 
German Army. As Commanding Officer of this German Intelli- 
gence unit, Gehlen contrived to move his forces and imterial 
Into Southern Swabia and Bavaria, and effected his plan for 
surrender toward the end of May 1945* lieutenant Colonel 
Hermann Baun, Gehlen *s Chief of Operations, having been 
separated from the remainder of Gehlen «s forces, made separ- 
ate contact with American authorities In July 1946# 



Since Gehlen had succeeded In preserving the secret flies 
of Foreign Armies East for the information of American author- 
ities, and had surroxinded himself with a group of senior 
staff officers highly trained In the prooitrement and evalua- 
tion of military Intelllgenoe In the Russian sphere, the 
entire group was transferred to the vicinity of Washington, 
where as prisoners of war they exploited their files and made 
their knowledge > directly available to G-2, War Department# 
During the same period, Baun and his group were similarly 
exploited In Germany by G-2, tJSFKT, until it was decided that 
Batin should be given permission to collect his foroieF oper- 
ating staff in an effort to mount with American support a 
military Intelligence operation against Russia# 



After the return of Gehlen and his staff from the United 
States in the summer of 1946, he assumed his present position 
as head of an evaluation group in order to direct Baun serving 
as head of an Infapnatlon group iry^.hA fuXf'f lment o f the 
missions assigned by G-2, USPET. 
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of Operations tnit the product is evaluated^ collated, and 
translated by Gehlen’a group who deliver it in finished 
form to representatives of G-2, KUCOM# At this stage, 
this organization is considered by 0-2 ETTCOIrf, to be its 
most dependable and prolific source of information on 
Russian military intentions and strength* 



It should be pointed out that it was suggested to OSS, 
before its liquidation^ that it was the organization best 
equipped to direct the proposed Operation* OSS at that 
stage was unwilling to undertake the responsibility, not 
only because of the uncertainty of its own future, but 
because of the obvious risk of political compromise in- 
volved in operating a declared enemy intelligence unit 
against a declared allied nation* On October 1, 1946, 

General Burros s presented from G-2, ITSFET, a staff study 
of Operation Rusty to General Vandenberg with the recommen- 
dation that OIG take over the Operation and conduct it from 
the united States. The study did not convince GIG that the 
Operation, as it was then presented, was valuable enough 
to Justify the political risk and the expendltvu?e of person- 
nel and money, but it was later agreed that GIG would conduct 
its own investigation with the purpose of outlining the 
advantages and disadvantages of participation in the Operation. 



II, CONCLUSIONS OF GIG INVESTIGATION 



The GIG investigation has produced the following con- 
clusions: 

1. The chief personnel of Operation Rusty offer as 
their motivation the desire to pi*oteot Germany from further 
Russian encroachment or Communist penetration. 

2* They believe that they can best fulfill their pxir- 
pose by making their talents as intelligence officers and 
their experience on Russia available to the United States, 
whom they consider their most effective chan^ion* 

5* The chief personnel of Operation RUSTT have, during 
the period of their organization, reorulted some SOOO bodies 
from anti-Soviet factions In Central Europe who during the 
course of the war gave their support to Germany. 

4. Operation RUSTY has become less a clandestine In- 
telligence operation directed by American authorities than 
a potential resistance group supported and fed by the U* s. 
Government* 
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^ 5m It can b6 stated with certainty that the lines of 

conneotlon extend presantly over an area lying between 
Stockholm and Rome, Prague and Paris, with the possibility 
that they can be further extended through the Middle East 
to liie Par East and into the United States and South America. 



6« There now exist plana for camouflage which can pro«- 
vlde the personnel with an opportunity to continue their 
operations Independently of American support. 

7« The oper ation has become known to tbs ^ 

and possibly to the Russian andSIBB>^^^y^ 



8« The operation has been productive not only because 
of the strength and nature of the German personnel eog)loyed, 
but chiefly because American authorities have granted them 
wide scope for their operations and relative freedom in their 
planning and actions. 



9. Upon withdrawal of American support, this group could 
constitute a source of political embarrassment to the U.S. 
Government and a security menace to American overt as well 
as covert activities In Germany. 



in. ADVANTAGES 



The advantage of this operation Is that It has furnished 
Army Forces in Europe with certain high grade tactical intel- 
ligence. 

IV. DISADVANTAGES 

X. The present con^lement of Operation RUSTf includes 
a oryptoanalytlc section, with equipment, presently engaged 
In breaking Russian and possibly other European codes. 

2« It is both a potential resistance group and as an 
organization could become the Intelligence nucleus of a 
future German government. 

^m RECOMMENDATION 

^ of the conclusions In II above and the disadvan- 

tages listed in IV It is recommended that prior to any 
participation by CIG in Operation HT7S!IT,with the concurrence 
of the War Department, the National Intelligence Authority 
be requested to decide as to the extent of such parti olpati on. 
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Galloway to DCI, “Operation RUSTY,” 3 June 1947, enclosing Bossard to 
DCI, “Operation Rusty,” with annexes, 29 May 1947 
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MEUORANDUH FOR TEE DIRECTOR OF CENTRAL INTELLIGENGE 
Subjects Operations RUSTT 



1* There Is transmitted berewltb the report ot Mr. Samuel Bossard^ 
the CIG repreaentatlre who recently completed a survey of Operation RIJSTT 
in the European Theatre* I concur in this report and proposals* 

2. In oonneotion with this report, I reocanend the foUowingi 

a. Dispatch of a cable to the las istant Chief of Staff, G«2, 

ECCOtl, substantially along the lines of the attached draft* 

b. That, provided there is no objection on the part of G^2, 

EUCOM, the National Intelligence Authority be advised of this 
operation, calling particular attention to the fact: 

(1) The German Intelligence organisation is a potential 
resistance group in Germany, the continued support of which 
may ccoiflict with State Department policy. 

(2) The crypto-analytic activities of Operation RDSTT 
■ay lead to a possible confHct with the activities of the 
Azmy Security Igenoy and the Navy Annex* 

3* If the National Intelligence Authority approves Central Intelli- 
gence taking over Operation RUSTT, it is recommended that action be taken 
along the lines proposed is Section 17 of the attached report of Hr* Bossard* 
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29 Ua^r 19U7 



IffiMOUNDUM FOR THE DIRECTOR, CE2<TRAL INTELLIGENCE GROUP 
SUBJECT; Qperaticm Rust7 



I. BACKGROOHD iO^D HiSTGRT 



Operation Rusty has existed as a x&llltary Intelligence service 
of Cr-2, War Department, elnce January Uie C^eration developed 

as the result of a decision taken late In 19i44 ty Uajor General 
Reinhart von Gehlen and his close associates "to take all steps to 
hand over the entire personnel and material of the division Foreign 
Armies East to the United States Amy" in case of the surrender of 
the German Army* As Connandlng Officer of this Geman Intelligence 
unit, Gehlen contrived to move his forces and material into 
Southern Swabia and Bavaria, and effected his plan for surrender 
tcnrard the end of Kay 19U5« Lieutenant Colonel Hermann Baun, 

Gehlen* s Chief of Operations, having been separated from the re- 
mainder of Gehlen *8 forces, made separate contact with American 
authorities in July 19U5* 

Since Gehlen had succeeded in preserving the secret files of 
Foreign Armies East for the information of American authorities, 
and had surrcxinded himself with a groi^ of senior staff officers 
highly trained in the procuranent and evaluation of military intel- 
ligence in the Russian sphere, the entire gro\^ was transferred to 
the vicinity of Washington, where as prisoners of war they exploited 
their files and made their knowledge directly available to G-2, 

War D^artment. Daring the same period, Baun and his groyjp were 
similarly exploited in Gennany by G*2, USFET, until It was decided 
that Baun ^^ofuld be given pexmlssion to collect his fon&er operatlog 
staff in an effozt to mount with American support a military in- 
telligence cperation against Russia. 

After the return of Gehlen and his staff from the United States 
in the summer of 191|6, he asstoaed his present position as bead of an 
evaluation group in order to direct Baun serving as head of an infor- 
mation grotq> in the fulfilment of the missions assigned by 0-2^ USFET* 
Baun has renalnad the Chief of Operations but the product is evaluated, 
collated, and translated ^ Oeblsn's group who deliver it in finished 
form to representatives of 0-2, EUCXBI* At this stage, this organixa- 
tlon is considered by 0^2, EUCOU, to be its most dependable and 
prolific source of infomatlon on Russian military intentions and 
strength. 

It should be pointed out that it was suggested to OSS, before 
its liquidation, that it was the organiaation best equipped to 
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direct the proposed Operation. OSS at that stage was unwilling to 
undertake the re sensibility, not only because of the uncertainty 
of lbs own future, but because of the obvious risk of political 
comprooiise involved in operating a declared enemy intelligence unit 
against a declared allied nation. On October 1, I 9 I 46 , General 
Burress presented from G-2, USFBT, a staff study of Operation Rusty 
to General Vandanberg with the recoraaendation that GIG take over 
the Operation and conduct it from the United States. The study 
did not convince GIG that the Operation, as it was then presented, 
was valuable enough to justify the political risk and the expend!^ 
ture of personnel and aopey, but it was later agreed that GIG 
would conduct its own investigation with the purpose of outlining 
the advantages and disadvantages of participation in the Cperation. 
(See Annex 1.) 

n. GONCLOSIONS OF GIG INVESTIQATION 



The GIG investigation has produced the foHcwing conclusions: 

1. The chief personnel of Operation Rusty offer as their 
motivation the desire to protect Germany from further Russian en- 
croachment or Gommunist penetration. (See Annex 2, Statement of 
Personnel, OPERATIC»{ RUSTI, Tab A, para A. ) 

2. They believe that they can best fulfill their purpose by 
mak1.ne their talents as intelligence officers and their experience 
on Russia available to the United States, whom they consider their 
most effective chanpion. 

3« The chief personnel of Operation Rusty have capitalized 
on the opportunity to organize by recruiting some 3#0CX) bodies from 
anti«*6oviet factions In Central Europe, who, during the course of 
the war, gave their full SMppart to Genaany. 

2i. Operation Rust^* has become less a clandestine Intelligence 
operation directed by American authorities than a potential re* 
slstance gzxiup siigjported and fed by the United States Government. 

5* Operation Rusty is the most powerful Oensan intelligence 
machine which has been allowed to operate since the defeat of Germany. 

6. All the lines of connection are not yet fully risible but 
it can be stated as a fact that they extend over an area lying 
between Stockholm az^ Room, Pz^ague and Paris, with a good possibility 
that they can be extendi through the Kiddle East to the Far East, 
and into the United States and South America. 
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7« there are on p^er extensive plans tar camoiifLage of 
various sorts ifhich trUl provide the personnel with an oppartunity 
to continue their operations Ind^endent of Inerioan support. In 
faci^ some Oenaan coital has already Zone Into the organisation 
azvi more will undoubtedly foUonr onoe Gennan bosinaes la aUcared 
to davolpp and expand. y ✓ 



8. the Operation has beootae ic nofwn to the 
_ possibly to the^BB^^ been a source of Irri' 
and confusion to the cperatS^pns of other American Intelli- 
gence agencies in Gemany. ^fkje^JcA 



p. The Operation has been productive chiefly because of the 
strength and the nature of the German personnel employed^ its 
scope, and the looseness of American control, and these same 
factors have contributed haavUy to the Inherent risks In the 
project. 



ml THE PHESENt SITOATKar 



CIG, according to the above conclusions, is now confronted 
with a situation in which It is coiqpelled to take an interest. 

Since it is understood that 0^, War Department, can after July 1, 
lpii7 no longer support the Gperatlon on its aim funds, the organisa- 
tion may under the ispact of a certain withdrawal of American si;p- 
poxt constitute a source of political embarrassment to the United 
States Govensaent and a security menace to American overt as well 
as covert activities in Gexmany. 



IV. PROPOSAL 



It is proposed, therefore, that Cja make available to the 
War Department funds necessary tccr a liiiaidatlon of Operation Rusty. 
As far as CIG Is concerned, the liquidation proceedings are to 
take the form first of all of a couater-lnteGligence operation 
until it .can be stated with some degree qf certainty that the foil 
ramifications of the Operation are understood and the valuable 
.operative elements have been segregated and brought into control 
for long-tezn production. Sveiy effort will be made to adjust the 
liquidation proceedings to suit the rsqaireoients of 0-2, War De- 
partment, for Russian order of battle information from this source, 
but the liquidation shoxild be ecDqpleted not later than July 1, 19i40« 



If the above proposal is accepted, i^art tram financial com- 
mitments, it should be understood that CIG will be taking only an 
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Investigative Intex^st mtll such time as It Is prepared to make 
positive coomitments to ^eoific personnel of the organiaation. 

It will be understood that the re sensibility for and the military 
personnel essential to the liquidation will be assumed by the 
War Department* It is fuz^ther understood that the CIG representa- 
tive will exercise a constant reviewing authority over the liquida- 
tion proceedings carried out by the current G-2, CQBq>lement« 

As regards the GIG representative who must be assigned to 
this undertaking^ he viU have to be a highly qualified person pro- 
vided with whatever ai^art the situation demands as the liquidation 
progresses* This individual will have to be chosen from among the 
key members of the GIG German lUssion. 

Appended to this memorandum is a financial statement based 
on actual costs of operating Operation Rusty under current coz 2 - 
ditions* (See Annex 3*) Based on these figures^ it is estimated 
that it will cost CIQ |500,000.00 to cany forward this liquidation 
process for the period of one fiscal year* This estimate Is con- 
sidered to be all-inclusive. 



V. advantages of proposal 



In connection with the above proposal, the following advantages 
can be listed; 

1. CiG can expect to receive directly from the German operators 
the detailed facts on the personnel, contacts, and plans of the or- 
ganization, and thus attempt and hc^e to prevent a movement under 
ground which at some later date would have to be Investigated from 
the outside* 

2* GIG will have the opportunity to study and pick \jp over a 
period of time possible long-term intelligence projects In the 
spheres of Gexman economic, cultural, and political life, as well as 
to open up new channels of information tren. Eastern Europe* 

3« CIG will have at its disposal the talents and ainu* of 
the preeent German personnel either In the field of intelligence cn. 
evaluation of procurement* 

U* CiG will have at its disposal the nucleus of a future 
German Intelligence Service* 



VI* DISADVANTAGES 



In connection with the above proposal, because of the very 
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serioua and delicate aspects involved in this Operation, it is 
V urged that the advice of the National Intelligence Authority be 

■ obtained before undertaking the above proposal because: 

!• The present German complement of Operation Husty includes 
an entire ci 7 pto*-analytic section with equipment, presently engaged 
in breaking Russian and possibly other European codes* 

2* During the process of liquidation, there may occur de- 
fections or disaffections of a highly embarrassing or conpromislng 
nature « 

3« CIG may receive the blame from other United States Govern- 
aent agencies or allied agencies for conprcmising situations for 
which it is not initially responsible* 

U* It will be necessary to coordinate certain actions with 
eodsting CIG Stations and to burden these Stations, as well as the 
Washington desks, already understaffed, with new and particularly 
complex duties* 

5* It may be necessary for CIG to provide for the removal 
of certain bodies from the American Zone of Germany to other 
cotmtries of Europe or to the United States, Inaanuch as there is 
evidence to show that certain German personnel connected with the 
direction of Operation Rusty having full knowledge of the Operation 
and all its hi^llcatijons might be considered unreliable* 



Attachments: Annex 1 - Memo to Director, CIG, 1? October 1916, 
Subject; Operation Rusty* 

Annex 2 - Statement of Personnel, OPERATION EUSTX, 
TAB A, Para A* 

Annex 3 - Financial Stateinent* 

Annex U - TAB 1 ' 

Annex $ - TAB F 
Annex 6 - TAB 0 
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17 October 19U6 

UEMORANDUU FOR THE DIRECTOR^ CENTIUI INTELLIGENCE GROUP 
SUBJECT: Operation Ruaty 

The foUoiring analyais of "Operation Rusty" is an attempt 
to eraluate its present usefolness and to assess its potential for 
longer-range strategic intelligence operations* The advantages, 
disadrantages and reconoendations incident to the maintenance of 
the project are outlined* 

I. DISCUSSION ; 

A) Present Usefulness 



1* Folloelng a somewhat protracted pezdod of prepara- 
tion, Operation Rusty ccnmenced its actual intelligence gathering 
actirities In April 191:6 and to date has confined these almost 
entirely to the Russian-occi 5 )ied Zone of Germany* During this 
period its production, from between $00 to 600 "sources", has 
consisted of Ubo-odd comparatively low-level and entire tactical 
reports, plus seven others irhich, by subject matter, can be clas- 
sified as strategic. Other than in the field of unit identifica- 
tion, little z»eir or particularly valuable infoxmation which 
cannot be produced through relatively easy and routine intelligence 
operations has thus far been obtained* The few strategic reports 
are, for the most part, broad intexpretations of material whi<di 
is generally available to the foreign press* There is no evidence 
whatsoever which indicates .high-level penetration into any 
political or economic bo<i|y in the Russian-occr^led Zone* 

Daring the same period, from the operations of the SSU 
ICiBslon to Germany, a total of 6k7 reports on the Russian- 
occupied Zone were disseidnated* Of this total, 268 were military, 
178 economic, 1$2 political, 23 technical, and the remaining 26 
were on miscellaneous subjects* Of this production a relatively 
high percentage was strategic* 

An additional 220 reports were obtained through these 
operations on contiguous areas* More laportant, still, is the 
fact that this InteUigence was procured through the use Of 111: 
sources, and hh known sub-sources who were directly controlled and 
operated by U« S* personnel* 
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2* In light of the above the atatenenta made in 
Operation Rust^r regarding costs in the *world intelligence market" 
and specifically with respect to the Sovlet-ocoupied Zone of 
Oexmany^ both present and fhture, are disturbing and throughout. 

The estimated anrnial budget for Operation Rusty in the Russian 
Zone is set at $2,500^000 per antnas* This conpares to a total 
yearly expenditure at the present rate by the SSU Kiaslon to 
Germany of between approxiiBateXy $350,000 and $l400,000« 

3« The importance of the counter^inteUigenoe material 
produced on the U* S* Zone of Germany cannot adequately be 
Judged here but from the available data on Operation Rusty’s 
part In Operation Bingo, it would appear that vexy little legal 
evidence of expionage activity by the indlviduala concerned was 
furnished* Uoreover, the soundness of a native Oenaan intelligence 
unit operating more or leas Independently and reporting tpon the 
identities and activities of individuals of German and other 
Central Boropean nationalities, must be considered essentially suspect* 

B) Potential Future Value 

1* It is considered hi^ily undesirable that any large 
scale U*S«-^onsored intelligence unit be peimltted to operate 
under even semi-autonomous conditions* Urdess responsible U* S« 
personnel are fUlly acquainted not only with the details of each 
operation carried out but also with the identities and background 
of all individuals concerned, no high degree of reliability can 
be placed Arom an Jjserican point of view i:^on the intelligence 
produced* 

2* One of the greatest assets available to U* S* in- 
telligence has always been the extent to which the United States 
as a nation is trusted and looked 19 to by damocratie-miaded 
people through the world* Experience has proven that the best 
motivation for Intelligence work is ideology followed by oomnon 
interest and favors* The Oexmans, the Russians, and their satellites, 
have SDployBd fear, direct pressure of other types, and lastly, 
money* Vilh most of these factors lacking to it. Operation Rusty 
would iq>pear to be dependent largely tpon the last and least de- 
sirable* 

3* It Is an accepted fact that strategic intelligence 
cannot be gathered effectively unless the persoimel responsible 
for the operations receive careful intelligence direction and 
briefing* Since such material Is often highly classified, much 
of it cannot be given to non-Americans* This would spply to 
Operation Rusty as presently constituted and would be a limiting 
factor in the effectiveness of its Intelligence production* 



TO GERMANY ONLY 



Secret 



372 



Secret 

Rel GER 



43. (Continued) 



SECRET/RELEASEftU^ SECRET CONTROL 
TO GERMANY ONLY ' ' ' 

^ U« Since the present production of Operation Rusty . 

can be duplicated if not ia^roved i^on by existing U« S« opera- 
tionsj its unique potential value, if any, snist lie in its 
ability to collect strategic intelligence on Eastern Europe and 
the USSR proper* Available evidence of the actuality of this 
potential is far too inadequate for evaluation but the following 
points are worthy of consideration: 

a) OIS interrogations available here indicate that 
the personnel of Operation Rusty are alnost exclusively 
concerned with tactical operations on the Eastern ^ont and 
that deep penetrations were very limited in number* Their 
success, however, in this respect was considered by com- 
petent GIS personnel to have been svqf>erior to that of any 
other Gezman intelligence unit* 

b) GIS operational units contacted by SSU since 
the war have al^st unifonoly claimed the existence of 
high-level chains into the USSR but so far these have never 
been confirmed* Without implying any dishonesty on the 
part of Operation Rusty's persomiel, it would be quite 
natural for them to exaggerate somewhat the level and ex- 
tent of their capabilities* 

n* ADVARTAGES : 

1« The Gexman Intelligence Service, of which grot^ was 
a paart, is considered to be tactically effective* 

2* Individuals concerned have had long experience in 
German Intelligence Service and particialarly against the Russians* 

3* Such archives, records, and intelligence materials 
in their possession are considered to be of great value* 

ii* The project, operating on current framework, has 
possibilities for further eastward penetration* 

5* It entails an element of oonparison and confixuation 
of other intelligence gathered by Special Operations* 

m. DISADVAMTAGES : 

1« The taidog over of this project by CIG would, in 
effect, be reconstituting an important function of the Qeman 
Wehnsacht, and could conceivably lead to repercussions from, the 
political aspect, if conpronised* Farther, it might prove em« 
barrassing in the defense of budget, where It may be charged that 
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m are aubsldiaiJDg a portion o£ the Gersian ahtelligence Service* 



2* It places dependence on our organisation of a fomter 
enecQr orsr which peraonnel of CJG will have only nominal, control* 



3* It is beUeved that portions of this basic organisa- 
tion are curre ntly un^ the control of at least two other nations; 
i*e*.fliiHi^and Russian* 

The aeration entails duplication to a great extent 
of current SO operations in 'ttiat area^ as we also are in a Russian- 
occupied Zone of Qexmany* 

5* I& general, the intelligence to be procured is too 
low level for the estijnat^ cost of two and a half million dollars 
per annum* 



6* Security A^cta 

a) We have infoxmatixm, as a result of our own 
counter-espionage activities, to indicate that the operation 
is not very secure and la generally well-known* 

^fikL K 

b) For instance, a nan uamed ^PH^who worked 

for Baun during the war, informed the^j^ 
that the ijoerlcans were using many of his former colleagues 
in intelligence work* 






c) W e have been informed on three occasions by 

the^^lllB that their controlled officers of the FTemde 
Herre Ost know of Baun’s activities in the jtmerlcan Zone* 



d) The most oat standing breach of security which 
has come to our attention came from the Bamburg area where 
the CIC has stated they have arrested over 7$ individuals 
idle claim to be working for Baun for the American espionage 
service, azxl many carried in their pockets revealing docu- 
ments* Attached is a translation from Gexuan of the TOP 
SSGKBT USFBT EBI (Soclosure I}* 

e) Besides the above security aspects, there exists 
no interrogation report for members of this (hr'oup* To our 
knoiCLedge there has been no extensive check on members .of the 
Group, nor have we any idea of the degree of Russian penetra- 
tion by 



f } Of a longer-range nature, at some time in the 
future these men most submit themselves to denaaification 
boards at which time it is conceivable that the entire 
operation nay be eodpromised* 
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IV. RECOMMENDATIOHS ; 

a) That this operation as currently conceived and executed 
be not taken over by the Central Intelligence Grovp^ 

B) That In the event G-2, USFET, cannot continue to main-* 
tain the project. Special Operations effect liaison with this 
Qrox^ in an atten^)! to determine and procure archives, documents, 
personnel files, and other intelligence materials from this 
Group t as well as names, locations, etc*, of current agents with 
a vl€fir to Implementing an operation after careful study of 
capabilities of personnel, etc* 

C) In any event, it is recommended that we do not obligate 
CIG to the funds and agreements with the German chief of this 
service. 



^SECREl 



CONTROL 



/s/ Donald H* Galloway 

/t/ DONALD GAIXOSttl 
Assistant Director 
fecial Operations 



EIJCLOSDRE I (not attached to copy) 
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Eaq>enditures over a Nine-month Period in 19kSi 


Agents 


* 1,U38, 1A6 Gferman Marks 

lii0,000 Austrian Shillings 
HiU,l 5 b 


Organisation 


719,208 Genian Marks 
60,000 Austrian Shillings 

♦22,075 


Staff 


• 773,091 Oexman Marks 

♦180 


Couriers 


17,i44l German Marks 

200 Austrian Shillings 
176 


TOTALS 


2,9U8,1^ Q«xnan Harks 
200,200 Austrian Shillings 
$66,U81 



Sum of above totals converted at the rate of 10 shlUings or marks to the $: 

♦ 381 , 305.60 

Average monthly expenditure In dollars over a nine-month period In 19l|6: 

♦ U2,367.29 

Expendlttcre in cosnodities Is additional* The cost of commodities in 
the form of azmy rations for the organisational headquarters, gasoline 
for the do automobiles eoployed by the organisation, food staffs, 
cigarettes, matches, coffee, fats, etc*, used operationaliy can only 
be estimate since many of these items are provided through Quarter* 
master services. It is estimated that in this fozv the U« S* aovenment 
contributes an additional 15,000 each month to the expenses of the 
operation* Consequently, one can arrive at the figure of ♦ii7,367.29 
as the average monthly cost of maintaining the operation* Since as 
an average some 3,000 people oonpoae the network, the per capita 
monthly expenditure is in the neighborhood of ♦l^* 
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be not autetUad to tho DUnotor, CID- 
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44. Memorandum for [unspecified], “Operation RUSTY,” with attachment, [undated] 



1 
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im^ 

SOWBtt tipmtlm BOSZT 

1# «tt«eh«d mmanrun^m im tmrttXAmA to tte wtinrt 
of iho XU ift oonnoatioii with %bm prapomaX of G-ft XDCCXr ttei 
ContnX lOtolIi^noo toko ov«r CSPWotjbqo KJSTI« 

2 « It li rooonondM tfaat a aaoting of th« XU bo eoUod 
>t OB oovl 7 date to doelto on thio mttor* 

3 « CortolA ^poelollots of C«ttrol liMXllgmcf will bo 
oarailoblo to fureioh datallod Inf ornatlaa If it ^leuld bo roqolrod* 
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*/ to* (tonoa ptunaaill aivtotrto, tot totofS^r.' 
ntontUMi tom iroBtod ton idtot nopo tor ttolr rjitotoM 

; ftSton to ttolr pinal^ tod '‘'f L'--- 

• •■ totoort* toio CTtop^ 

)% J to ^to, ;to pcOl to tol. to toi T ooawto to ’tto 9. 

iMflMii mrt w Mil m cm im ^ atUtitlM Jii' 1 









•* 

On 



«d«aiiUc» thl« la ttefc It tna tm ; 
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. ^ '*• ’^V'. * 
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45. DCI to Secretary of State, et al, “Operation Rusty,” [undated], enclosing “Memorandum on 
Operation RUSTY,” 6 June 1947 
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LIGENCE GROUP 
ifiTMENT BUILDING 
2l«t Vlff&INIA AVENUE, N. W. 
WASHINGTON, D. C 
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HEMOKANDUU FOR THE SEGHETABZ Qf STATE < 

SXGRSTAHT OF WAR 
8EGBETAST 6f THE NAVI 
FEBStRlAL BEPBSSEHTATIVE OF THE PBESIBOirT 

OH H.I.A* 












Subjest? OmATIOH •jausrr* 

Xt Tba «ttaob«d to the aeabere of 

the u «& iidtlai RUSTT* It haa been pro- 

posed b7 Of-2 EOOCHI that Central InteUigence aeetiae control of thle 
Operation* . 

2* In view of the political and military lapHoatlone Involved 
It is reoooinended that the H»I«A«^ at an early datCi decide on the 
line of action to be taken. It ie Increasingly apparent that decision 
In this regard vast be made on the hipest level, 

3, Bepresentatives of Central Intelllgenoe are available to 
furnish detailed inforaatloh on Operation RUST! at your oonvenlenoe, 

1 

4* The line of action indicated la paragraph E,3«# of attached 
veaorandtei^ is s'^ongly reeonvended — That Operation HUSTI be 
liquidated and that GIG asstme no responslblilty for its continuation 
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M, Baakwimirf iiwl Histatr 

Opmtica SOSTX hM •adLst«d m a ■ilitaxx latalli(*BM mcvIo# «f 
0-2 Ito SapartMot aliM JaiMuajr 1%6« 9 m eparatlea is ' 

Oaosral Ssialiaxi- ii«a.;9aiiia«,.,^#anMV>A^ 

^la»!»-.af :tha,0«MattJ»iy,';;O(ii^ 

«s l>a^^';«a^':'tfaa''W lauiiis; '' 

AfUr Ids sarrtadsr to iastdosii fontas la tlia asirly swtBr i»2 

.OaUsB sas troocht to Isstiiiictcia altb a^^ 

•s '.prisaoars ot mt stvsra - tbigr 'asAa .thailr' .ttaMdodlfs :> ~ 

, to^<M:»P« ^ a part! iit ut «- >iq22lM^this..ai■M;JW!^l ' " 

. - . . ,.... ...-. ^ 

Ifter th« r«!fc«irn of gk^Am 
grinp Uk e«a«r to 

f rp w p la ftilillMnt of ttio alooioao osaicaod 
MMdaad t^o XbM ^ 

tad troaolatoll y It M 

ro p po i ^OBUii^ ^2 Steflfc It tMa 4^^ 

oiatdM tjT 0^ luQw to :Ipo Ito ao«t dopiodfttio^^i^ 
ttwotMi alliteiy latooitidao iad 

_C o October Ij 1946^ QSVST ivom^ atetf 

£DSXf .to ^e Mri^tor with the riedipe^'tl^ : " 

. opmtltio'-eiii .00^^ tl^ 

Itw t^e of«reti«k idth t^ 

edfiote^e' ead Vdie^^ 

B« CniMlsaloas of fllB ifaaasMsatioB 

,. 1« 1st s diitib B to ;Csti^ LitaU4BS«oo psvsooasXf ths Ohisf 

-Opetiretiiflo"l^ tf#i ird tirwitwl eetlflin riiitiiltitd 

;;,wAwe''wf r--?-;r'v 

^ C^peretloa bae beoowe leea a elaadeetiae latelllgeAee 
operatida dlreeted bx iaerleea eathorltiee thaa a potential reeiataase 
gr ««9 eupported and fed tp- the IT* 8* OeveraieBt* 

3o It eaa be etated with aertalatgr that the liaea of eoaseetiaa 
area lorlaf betweea dtoOkhdla end BciMif tragne 
imil teiai eith the poaafbllitr that thagr oaa be tether exteaded 
the Middle Beat to the Far Saat and lato the Thiited Statee and Seoth iieelaa« 
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■ oi^i(lt}i'* 'jtiTitii* fiir nttiwiniie 'lihlffih twii“'Tiriiii ^*** ' ^ .■■<.v 

^ ''op p e rttt tai,% • tc eaBtrlmts thalr opmttoM ladinwidetf^ ‘ 

«f Amniam a uf^f a ri , \ ' .1 '■" 

5* tllPian itttM r fnwl of Aaariaea oeenpeilat feroM ■ad lyal jtf >31 
MBtroly thl« 00014 -oenttltoto « oooreo'of po U t l ool oa^Hnifipi^ 
to «ho 9* 8» Qotonmnt and a aoeorltV’ a«Moo to imrlooa evo^ jat win 
aa eomt antiTltiM . la aagciuaa74 yo w y t ‘ <- 

■ *’ - ' ' . i . <s- 

X . :.t*;,'tiia'.oGacatiaa.liaa.boaB-iicwi|!abtl:n Bat^a■I3r.lMealla 
<traoittlraiw a»tOga . of. ^tlrt .^a^n^i^l^ 'yWiamal - 








hi": hJ^fh ' 





<1# .:fh« ooaplfliMiit iiidlodiSc^ 

•naJytlo, «d t ia n| id.^ 

aad pQ08H^ (attor t 1 d 0 actifitor iiii{fit 

^ vlth tlw eo^pimbla AateriLoaa aotdvitlaa* , 

2 « Zt la Iwth « potaixjtlal r«0la:Uxiee aod .m 
ooold bao€H0 th« of a fiifcm Qan^'coam 

' ' . ' ^- ^'■. ; > • -a •>^r^ 

«» fftwIHr BteBB Artim 

• 1« !lhat (MotBal >Z«tplllvneo ^0 ovw. Opantioa 




P 



3 « Ibat Okwratloa RtlStI bo Itytldatad aid tfaat GIQ oaimo no 
roapoiudMlitx for ita 'ooMiniBtiwor liqnidatloB^ 



• V. J 



? , .... 

SECRET/RELEASE ^ ^KRET 
TO GERMANY ONLY <-GHTROL 






'C «-S 



385 



Secret 



Secret 

RelGER 



45. (Continued) 



_ secret/relIase ' 

i ^ ■ 'TOB . SBCaET COimoT. TOGERMAm^ONLY 

* • . V KE0CM \ ‘ ^ ’ : - ' . • ■ ■ 



d.. i*«da H.T. 08t 0«ieral8tab,e •; 






V V^> i V.- : Stfanatlnn ' ,-‘ 



.. • - ~V' ->. ;' 

• . • ^. 

.*- '*■ •• ''<* r' 

y. . •■• J ■ ■. ,■•: J ^,4> :r rji>; 













Y4. . « r n«KT«, tjCJU 

S®?** Weasel, GSC 

"V Gol. mt»\ 3^ 

1^4 • Schoeilw, G^ ■ 
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IfaJ, Haap HinH-ch^^^ 

Capt« Woldemar filnd^sla* 

MemWa of tie Secret 1atelui(renoe Sorrlee: 
Col« fi^rnenii ftn^ 

,Capt* Hana Ludwig 7on lK>sson 
*st lit; Molph Tleize 
Qapt. Perdlnand fioedi^eiaer 
\ Capti ^egf^ 
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46. Cable, Central Intelligence Group to ACS, G-2, European Command, 5 June 1947 



V »R«N0.3g.« 
cbf»4e. ... 



' C OUTGOING CLASSIFIED MESSa(J. ' • 

CENTRAL JNTELLfGENCE GROUP 



AC OF S, G-2, EUCOU 
CENTRAL INTELLIGENCE GROUP 



OPER AT I ONAL PR I OR I TY 
5 JUNE L7 • 



CONFIRMATION: • QIR (1 ) 
‘INFORMATION: : OSO (2-3) 



. MRAPtuuse NOT neouimo. handle „ 

SECRET/RELEASB’”"'^"' ““‘i ™ »* «-••••» 

TO GERM/J4y QJ€.Y “T 

TO: AC OF S, G-2i>EUC0M (QENER/IL WALSH). 

FROM: DIRECTOR OF CENTRAL, I WELL 1 6ENCE (ADMIRAL HILLENKOETTER) 
AFTER STUDYING RESULTS OF CIG PEPRESENTATI VE«S REPORT -ON . 
“operation rusty" AND WITH FULL APPRECIATrON OF THE VALUES AND 
IMPLICATIONS OF OPEPATION, REGARD IT AS ESSENTIAL THAT 
CERTAIN CONSIDERATIONS AFFECTING THE OPERATION OE SUBMITTED 
TO NATIONAL INTELLIGENCE AUTHORITY CONSISTING OF SECRETARIES 
OF STATE, WAR, NAVY,, AND ADMIRAL LEAHY, FOR POLICY DECISIONS. 
SINCE DISCUSSIONS WITH REGARD TO THE OPERATION HA^fe TO DATE 
BEEN CARRIED ON DIRECTLY BETWEEN DIRECTOR, CIG, AND A6 OF i, 
Q-2, EUCOM, DESIRE YOUR EARLIEST CONSENT TO SUBMIT THIS 
MATTERTO THE NATIONAL: INTELLIGENCE AUTHOR I 
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47. Cable, EUCOM to CIG, 6 June 1947 




■- ■ C 

INCOMING CLASSIFIED MESSAGE 



CENTRAL INTELLIGENCE GROUP 



PAGE MO 



HQ EUCOM FRANKFURT, 

GERMANY 

CENTRAL INTELLIGENCE GROUP 

o'lR (1) 

CSO (2-3)' . 



ROUTINE 
(, JUNE L? 



'A/ 



CX7i^I5 T7T/UT7T T7 AQ#»phra3e not reOuireo. handle as SECRET 

1 /iVIZ/i-#J^X^k^3WESPONOENCE PER PARAS 51(1) 60A A»r-380-5. 

TO GERMANY ONLY ^ SECRET COPY # 1 




3 -5-y/? 



FROM; HQ EUCi^i FRANKFURT GERMANY SIGNED HUEBNER CITE ECG1E 
TO: AGV7AR FOR INTELLIGENCE DIVISION 

CO f95'c h ('ociT-^ f^o) 

■REFER (flflHB dated ^TH JUNE SUBJECT TO 
MAJOR GENERAL CHAMBERLIN'S PERSONAL APPROVAL EUCOM HAS NO 
OBJECTION TO SUBMISSION OF INFORfJlATION ON OPERATION RUSTY TO 
NATIONAL intelligence AUTHORITY. 



ACTION; GEN CHAMDERLIN 

CM^mH (6 JUNE L?) DTG O 61 L 3 OZ 

_rr/t/ P99 
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Galloway, Bossard, Memorandum for the Record, 1 1 June 1947 
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tmcmmm for the KEcoaD 



In accordance vlth the reqwat of the Director of 
Intell 1geiice» War Department Genertd Staff, Colonel Donald H« 

QalXomor and ICr« Senoel Boeaard of CIQ reported to General 
Gbamberlin^e office at 1300 thia date In order to diecnaa certain 
detaile oonoemlng operationa abroad* In addition to General 
Chanberlini Colonel L« 1* Willieaai WDGS, mia present during thia 
dlacuaaion* 

2* Colonel Oallomi^ traced the interest of Central Intelli* 
gence In operatio n RUS TI fyoa October 1946, ahen the euggeetion 
aae Bade Ch-2, USFET, that the Director of Central Intelligence 
conaider talcing o?er the project on Jul^ 1, 1947 » General C^berlln 
vae Infomed that, with the conaent of G*2 OSFET, Ifr* Samuel Boaaard 
had spent sereral aonths In GexvaiQr Imrestigatlng all phases of the 
operation and that he had first hand knowledge of same In its entirety* 

3* Ur* Boasard then oxztllned for General Chamberlin the ad« 
vantages and diaadvantages of the operation from the viewpoint of 
Central Intelligence* 

4* In answer to General Chamberlin’s question as to what his 
recommendatioD would be, Mr* Bossard stated that he would recommend 
to the Director of CTOt ral Intelligence that he refrain from any 
participation In RUSTI until the members of the National Intelll* 
gence Authority had bean consulted* 

5* Genteral Chamberlin stated that he disapproved of any 
such action, and suggested three ways In which the operation could 
be handled In the foturei 

CIO taking it over In ite entirety, and be f^xmiihed 
certain aasistanoe by the ,QectfflitiohhlrA<ithoyitiesi 
the War Department retain control of operation EUSIX 
and if War Department funds were not available, than 
CIG to ftimiflh certain ftmds and personnel to assist 
in the running of the operation; 

6-2, EUCCM^ retain control of the operation* Funds 
to be famished by the War Department and Occupational 
authorities, and CIQ furnish assistance and guidance* 
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6. Colonel Gallamgr stated that| although he was not airthoriaed 
to speak for the Director of Central Intelligence , from ootnrersations 
on this subject, he believed that Admiral Hillenkoetter will not 
authorize any CIQ participation until authority and elearanoe are 
given by the NIA* 



7* General Chamberlin repeated he did not desire this matter to 
be submitted to the HIA and stated that if necessary he thought G«2, 
EDCOU, could run the operation* Colonel Williams agreed that the 
people id)o started the operation should control and finish it* 

General Chamberlin requested that Hr* Bossard give him at some future 
date a guide, based on his recent investigation, as to how the security 
and the extent of the operation could be tied tm* / 

8* Genera^ flaaberlin then asked that Admiral Hillenkoetter 
phone him this oate in order to arrange for an appoint ment for 
some day subsequent to the 16 June* 




DONAUIA-Ga 




SAHIEL BOSSARD 
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49. Brig. Gen. E.K. Wright, Memorandum for the Record, 20 June 1947 



0®PCr ^ ooplM. 
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CLASS. CHANGED TO: TS <5 
^2aTnEV«:y;DATE: 

AUTH: hr 70.2 



A 0 At cn MTllsr da.t«| a OonfATMOA waa held in 

idalrAl HilXAQko«tt«r * 9 office At 2t00 fUf 19 Jmn X947| bAtvAsn 
Adairml flUl«2UcoAtt«r« GenerAl OhAabAPling <«Aaerftl IMfht And 
Oolonal LAurla WUHasa* ThiA Conf«rAAoA famd to do «lth the dAoifion 
rogordlag th« ooatiituAtlon or Oporation aVSt7» OauataI GhAsb«rIl& 
hmd pro'rloAoljr to«n briof od la a gotmpAX my on tbio Op«rAtloa by 
QoloaoX OoJUomy tnd Mr* BroAAArd*. Coloael WUUasa bad pniYloiui 
knowlodgA of tho Opfratlon aa a roAttlt of hlA AitoadAne« At a 
OonforonoA bold In iov lork 19 DonAnbor 1946 aa a prtlialnAiy 
oonforoaoe to dlAonaA trbat oonsAOtlon OIQ should hAy» with tho 
OporAtioa* FroAAht At that ocnf«rAaoo In Vm Xoiie vorot Mr* 
itllAH PnlXeSf ltr« WllXlAa jAAksofti OonorAl 8ib«rt^ G«a«rAl WH.Aht| 
Coloanl OAllomy, CoI« tnorin WilUsaAi 8ABnei B* BroAsard, 

Sr. RlohArd HaIaai and lt« Col« jAok Bsaa. Tht lAtW offlonr 
is tba ^fl:< r mos t dir«otly eoao«rnAd In th« toohnlcAl opermtloa 
of OporAtlon {^!STX« 

At this OonforenoA hold on tha 19th of Juno, Adatral 
HillAohootter IftdieAtAd that CIO would bar« no eonnsotion whAtso** 

OT«r with Operation mlsAA suoh ooaaootlon had bA«a AgrMd 

to by the IXA 4 Oaneral Gheahorltn iadieAt«d that ha wonld prafar 
tb# BAttar not Im proA«aW to th# llA and fnrtbar obsArrod that 
ha did not latoad to lafora the Socretary of Bbr rtgardlaA the 
pporatioa^ 

OA&araX GbAaborllB tbon Atat«d ^t bo would Uko to 
study further the repc^rts nf the OporAtlon as he felt it ai|^t 
be deAlmble to allow it to ooUtlaue for sene period of tiiM 4 
Se indiOAted that QenevaX Walsh^ the G«2 of BDOOSi wenSA be present 
la this oQuntry la a few deys a^ he would ^ouss the setter further 
with hln At that tlm« OenerAl Chanberllii etated he was pt^ 
pared to use the funds still AvmilAble for the eoatia w At i on of the 
(hroshAoh .c^peraUea for ea Additiensl peer (d938|0OO«)'^ iddeh« of soursei 
wo^d betawaUAhle aew sim it had been detml«^ deflaitely not to 
Aontiim the.(honbAOh-ep^ that these funds plus sap Semen 
Bwks AiillAhle to Gsneral Clap should be snf f isdeot to oonilnBe 
Operation EUBTt for a ooaslderAble period of tine* Be etatsd that 
uBdwr ao olrouutsxioes would he indioate an Interest by or suy cosk 
neotlon with the lf$ar £^part»ent and Operation BUSTX| further, that he 
would only pexwdt the oontlauation of the Operation if it were rigidly 
controlled by Aaaricaa Autborltlea and utiUsed oiUy in the occupation 
none and outlet directly to the Bast| that the use of the net in 



- \ 
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conneotlon rlth aigr aoti^iti^a in tha Soandtaavlan ia tlia 

Viddl« Saat| or in oiCT othar ar«n other than that noted «boT«| 
would not be tolerated^ Qenerr I CbaaberXin Mid tb&t he wonld 
greatly appreelate eutsieelon h/ ua of a lint of oontrole that we 
thought he ehould use In oonaection with the oontinuation of Operation 
EIJ3TT. We agreed to proride hlA with euoh a llet« We Cwther agreed to 
turn oTer to Qreneral Cbawberlliv a oopy of the original report on 
EUSTT prepared by CW nSFKT and a copy of the report prepared by hr* 

Broaeard of this organiMtioa* At this polnti Admiral BUXenhoetter 
said that the eonti&uation of Oporation dOSTI was^ of oourse, a natter 
to he decided ty Oeaeral Ghanberlia* HoweTer^ he felt that he ahould 
tell General GhaaberUn that OIQ beliewed the oontinuation of the 
Operation waa extrenely dongeroiaa from both the political and the 
future etrategio wiewpoiat; that the pertonnel engaged in Operation 
ROBTI werei in addition to being a eUrongly knit and efficient 
Intelligence agencyi a potential reeietaaee greop of real power| 
that eontinuatlon of the Operation in effect night well he the re* 
eatahliehaaat of the Oeraaa <^eral Staff and a Gernoa latelligenoe 
hyeten* 



General Obaaberlin agreed that thie night be so and would 
be oonoidered In oooneetloQ with his further study of the reports we 
were to turn over to hint 
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50. Galloway, Bossard, Helms, “Report of Meeting at War Department 26 June 1947,“ 26 June 1947 



, / fiCT SECRET/RELEASE 

jCviUiItO GERMANY ONLY 

' ' REPORT OF MEETING AT WAR DEPARTMENT 

ON 

26 JiaiE 19it7 



At 2:30 P.M., 26 June 19l:7> a meeting was held in the Office 
of the Director of Intelligence, YTDGS, for the purpose of discussing 
Operation Rusty, 

Present at the meeting weres 

General Chamberlin, Director of Intelligence, HTDGS* 



General. Walsh, Director of Intelligence, EUCOM. 
General Todd, Deputy Director of Intelligence, WDGS. 
Colonel Williams, G-2 Section, WDG9, 

Colonel Galloway, CIG. 

Mr. Bossard, CIG. 

Mr, Helms, CIG. 



After a preliminary survey of Operation Rusty, its ijiplica- 
tions, and its contribution to the intelligence effort of EUCCK, 
General Chamberlin threw the meeting open to a general discussion 
of ways and means of continuing this Operation under the direction 
of G-2, EUCOBi, Colonel Galloway made it clear frcm the outset that 
the Director of Central Intelligence did not want CIG to have any- 
thing to do with the running of the Operation \inless authorised by 
NIA, General Walsh explained his fe^ings about the manner in which 
the Operation should be handled in the future. He voiced the opinion 
that it idiould be reduced in size, that it should be subjected to a 
greater degree of control by American personnel, that it should be 
split yjp into a series of units rather than be permitted to function 
as a homogeneous groi^. While Ur* Bossard mentioned ^clfic portions 
of the Operation which be felt were useful, he eiqphaslzed the neces- 
sity for eliminating certain large non-German networks and a general 
implementation of American control at every point* General Walsh 
asked if it would be possible for CIO to lend him one or two ex- 
perienced operators, who would advise and assist him in Implementing 
the line irtiich he wished to take on Rusty. Colonel Galloway told 
him that CIG would be pleased to help out in any way it could with 
the proviso that CIG personnel were in no way connected with Ihe 
actual running of the Operation* General Walsh expressed the hope 
that at some future time CIG. would be interested in taking over 
certain individuals of recognized value now working within the Rusty 
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eosplex* Mr« Helna made the point that CXG would hsne to eoamine each 
Individual case f^ca two points of vleir* 

(1) That the individual or individuals oonce(rned were in a 
position to produce InfonAation on specific CIG targets# 

(2) That CIG was satisfied that the individual or individuals 
could be controlled CIG and would not be plpeUoos back into the 
Geman officers who now run Bostx* 

The mecfting was adjourned with the foUowlng understandings 

Ihat.Hr# Bossardf In the eapaoii^ of an outside advisor^ 
would prepare an unsigned statenent reearaaendibg specific steps which 
0^2, EtXKV| Bight wish to take with regard to insuring krmy control of 
Operation Rust 7 . 

2* That General Walsh intended to personally look into the 
Operation and the me t hodLcf ru nning it, after lAich he would request 
ESo^/l i&» Stewart (Chief CI gJ for help In the loan of one or two 
men to act as advisors in curtailing undesirable features of Operation 
Rusty# 



That CIG could not, at any time, take over any portions 
or groups of Operation Bus^ until the natter was referred to the Director 
of CIG who would in turn clear it with the Hational Intelligenoe iuthorlty# 

^ That G"2, War Department, would provide G-2, SDCOtt, wilii 
funds necessazy to condu^ Rusiy for one year, ettev idiich time fto^er 
decision wotild be made by the. War Departaent as to its oontinuanoe# 

. That CIG would provide RD funds or financial asai stance 




Saaoel Bossard 
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5 1 . Bossard, “Recommendations drawn up at request of Gen, Chamberlin for the attention of 
Gen. Walsh,” 27 June 1947 



I 




/f 













lh« Oera&n ors^nlxatlbn «C^||||[|)s«l li the oenter pr the operation end 
is tw be treated eeparatel/ froa the non-^men netaorke which It dirwots* 
thle German orfani cation haa been entruated with the recruiting of agente« 
the brief inf and direction of ^^rationa« and the receipt and eraluation 
of the product* inerioan authorities hare exeroised whaft oan be coniidered 
a Wl nlwaa of control orer the Oervan orfanisation« and *tke Oeman operator* 
haTB placed a alailar defree of oonfidehoe in their son-Geraan agenta* in 
other word* the entire organisation la auppoaedly united and diaoipllned by 
witual truat and the ooaz&on Intereat in reclatlng Soriet or Onwannlit agg^- 



' : The baalo faota atated aboTe ehould be fully ^predated in acting on 
any of t^ following suggeationa to eonl^l or to liquidate the operatioiw 
Xt wo^d imdoubtedly oauae a serioua loaa of preatige for imbrioan olandea- 
tlnei eperatorw in Oerwaxqr if it could be daeonatrated that we had abused 
loyal Geraan agents by breaking faith with them* The American reputation 
for air play" in intelligence o^^atiohs is ebrlously a Taluable asset 
e^oh deserres the utauMt protactloQV 

X ; Hoductlon of personael 

!• I suggest that the German group be told frankly to proceed to liqui- 
date their non-German networka which hawe prored undeairable or have outlived 
their usefulness* The White ftisaian network should be examined first ^ all i ; 
i^^th this purpose in mind azid following that, the Ukrainian azal Arasnian na^* f 
Works ahould be subjected to the aaoe treatment* 

orgaxxisation has at Its dia poaal advisers such as the 
^ ."pro^fossors" at Stamberg and at 84li|MN& serve as a brains trust 
to fiaua in advising operations ' and preparing ervaluations of political,; and 
: ; economle intelligence* This group should be brou^t to an Irreducible mini- 
biuK ^ prevent our inteXllgenoe from acquiring a strong Oeman point of view«'f ^ 

. Unleas it oan be demonstrated that Individuals with political 

(former Wasis^ 8S men# etd*) are vital to the oonduot of operations# 
tixey ahould be eliminated f^om the organisation* 

' ■ ■ ^V'-: . ’ ^ ^ . • 

r; i ‘ ^’blass a man haa proved hiWaetf to be an Indiaponsible agent# and 
* i^axl^ demands such action# no owaltments ahould be mada to shelter and 
^ depenients of the agent* 

^ ; ! ■ f ' Ihe actions deoribed above ahould reduoe *ttie number of bodies asso- 

; oiat^ with the organisation and thus ease the problem of control* 

.IX Oontrols 



- 1* Bnoouragement of C«I* devices and operations within the organization 
by tisa Gemans for their own protection againat penetration# etc* 
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51. (Continued) 
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2m A highl/ quallTiod Aaerloan lntaIHc«no« oinc^r ihouXd p^ms la 
all IntaXilcanoa projaota doTelopad Baua aod should ba procaat 
at all disouasioas batwaan Baun sad his ohiaf agants« 

Zm At laast one Jaarlcaa of floor should ba aaslgnad to tha flald to 
prarraat oontaot batvaan Gamma rngasts azxd dG or ifQ ahssi local probleas 

arlsa*. 



4« It would ba daslrahla to hava a hi^y quallfiad latalllganoa 
affloar assooiatad with tba aTaluatloc groups If it wars not to bo coo* 
aidarad a pamaoa&t aaslcnna&t, ba should Inspaot prooaduras In tha otsI* 
I uation group parlodlcally* 

5* Any plans for ooTor* aooonsilo caabouflaga* ato» should be statad» 
raportad on« axid rarlavad In tha utaost details 



5* Tharo should bo the strictest accounting for the axpondituros of 
funds and supplloa* 



7m Agont records nust bo Itept in detail and ba siada available 
Anerloan author! ties at any tine they are requeetad* 



to 



8« Agents will under no cirounstanoes be granted oredantials to 
prove an assignnont with Anerloan Intelligence authorities^ nor will ^ay 
9imr carry briefs for missions* 




' I hare not attempted to renrlssr er^tbespltnlatm the points Idiat were 
‘ dloTwlopod and rooordad in tha neatlxig of JUno 2Z « Xn thoaei points affaat* 

' iag a dear dafinl^tion of tbo intalllgoaoa nUslon of the operation^ its 
lisdtation within eartain boundaries^ need for daoantralisatlon^ partial 
^^uldatlonr and an antiraly nav cover# 1 concur* 



i C I 
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52. Cable, SO to Heidelberg, 27 June 1947 



TOBM NO. 39.6 
OCT 1946 



'• OUTGOING CLASSIFIED MESSAGE^ 

CENTRAL INTELLIGENCE GROUP 



(IM2) 



PAOe NO.. 



TO: 

FROM: 

CONFIRMATION; 

INFORMATION; 



HEIDELBERG 
SPECIAL OPERATIONS 

‘COPS Ci) 

AOSO (2) 



ROUTINE 
27 JUNE L? 






SECRET/RELEAS»--^^^^^^ nV'.o*? an.,so.o. 



TOP SECRET CONTROL 



TO GERMANY ONLY 

3 7/S' 



TO^ SECRET CONTROL 



COPY 






TO: HEIO 



from: WASHF 

-Z3. 



^/£S ZIl 

1, MEETING HELD 26 JUNE WITH GENERALS CHAf^ERLlN AND WALSH 

ON RUSTY. FINAL DECISION WAS THAT G-2 EUCOM WILL CONTINUE TO 

OPERATE AND FINANCE RUSTY FOR AT LEAST ONE YEAR. UTON HIS RETURN 

TO GERMANY, GENERAL WALSH INTENDS TO EXAMINE OPERATION PERSONALLY 

WITH VIEW TO REDUCING ITS SIZE, SPLITTING UP ITS OPERAfibNS, AND 

GENERALLY ATTEMPTING TO EXERT GREATER CONTROL OVER IT. 

• - 

2. GENERAL WALSH ASKED |■■■i IF WE COULD LEND HIM ONE OR 



TWO EXPERIENCE INTELLIGENCE OFFICERS TO ADVISE AND ASSIST HIM. 

ANSWER WAS THAT HE SHOULD APPROACH YOU FOR USE OF SUCH PERSONNEL. 

• * 

THIS- HE WILL PROBABLY fib AND YOU AUTHORIZE TO COMPLY. ONE 

PROVISO HOWEVER WAS MADE: ON SPECIFIC ORDERS OF DIRECTOR C.l .G. 

NO REPEAT NO PESONNEL OF THIS ORGANIZATION MAY HAVE ANYTHING TO 

DO WITH ACTUALLY RUNNING ANY PART OR PARTS OF RUSTY OPEATIONS. 

WE ASSIAIE NO REPEAT NO RESPONSIBILITY FOR IT OR ITS COMPONENTS. 

OUR ROLE STOPS AT ADVICE AND SUGGEST tOSHSEWAbBO ANY PERS ONNEL 

DOWNGRADED TO;.^ ^ ' 

SECRET CWtBRBWER: £2 JD 
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se.cret/re£S5^s^^ 



TOGE 




NO OFFICERS 



401 



Secret 



Secret 

Ret GER 

52 . (Continued) 



TO: HE ID 



'■ \ ‘ 
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LOANED FOR ABOVE TPURPOSE SHOULD HAVE AS PRIMARY FUNCTION JOB OF 
KEEPING YOU AND US INFORMED OF RUSTY'S ASSETS, LIABILITIES, A- 
CH I EVEfJIENTS, AND DEGREE TO WHICH LIQUIDATED. 

3. GENERAL WALSH PJAY FROt^l TIME TO TIPJE ASK YOU IF YOU WANT TO 
TAKE OVER At® OPERATE ON YOUR OWN CERTAIN INDIVIDUALS PRESENTLY IN 
RUSTY COMPLEX. EXAMINE EACH CASE IN LIGHT OF ITS MERITS RE OUR 
TARGETS AND OF OUR ABILITY INDEPENDENTLY CONTROL INDIVIDUAL. THEN 
REFER CASE TO WASHINGTON WITH YOUR RECOUWENOATIONS. MAKE IT 
CONSTANTLY CLEAR THAT WASHItJGTON MUST MAKE FINAL DECISION ON ALL CASES. 

4. WE REALIZE YOU CAN ILL AFFORD TO SPARE MEN FOR ABOVE ASSIGN- 

MENT, BUT WE CAN LESS WELL AFFORD TO HAVE RUSTY, CONTINUE TO OPERATE 
WITHOUT KNOWING IN DETAIL IfMAT ITS PERSONNEL ARE DOING* OPERATION VTILL 
BE CE TARGET OF INCREASING IMPORT AS -TIME GOES ON. WILL 

PASS ON TO YOU HIS KtJOWLEDGE OF WORKING OF OPERATION WHEN HE RETURNS 

TO EUROPE IN SEPTEMBER. . 

5. KEEP US ADVISED. 





DHG 
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54. Cable, Heidelberg to SO, 24 July 1947 



I 



Incoming classified message 




CENTRAL -INTELLIGENCE GROUP 



PAGE NO. 



FROM: HEIDELBERG 

TO; SPECIAL OPERATIONS 

ACTION; COPS (1) 

INFORMATION; ADSO (2) 



ROUT I NE' 

2 h 4 ULr 19U7 
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Ti* SECRET 



COPY # 



A 



TO WASHF 



CITE; t€ID 



GEN WALSH INDICATES V-t WILL NOT BE DRAWN INTO RUSTY 
UNTIL DECENTRALIZATION, REORGANIZATION, AND PARTIAL LIQUIDATION 
COMPLETED. THIS WILL TAKE TIME. THEREFORE NO NEED BRIEF 





REVIEWER: C. ^ . 
CX.REASON: 



Um'ON: og wv«>yt\ ' 
DRV FROM: CovitoyT/ 
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55. Chief of Station, Heidelberg to FBM, “RUSTY,” 1 October 1947 




•-/ r 

OFFICIAL DISPATOJ 




t VIA; AIR 



SPECIFY Al« Oft SEA FOUCH 
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SECRET/RELEASE secret controi 



TO 






CLASSIFICATION 



DATB:_ 



TO •. -raM. 

FROM s Chief Of Station, Heidelberg - 
SUBJECT: Operations 

REF : rusty 



NO.: 







October 194*7 






1. At the last meeting of representatives of the operating 
intelligence agencies held in Frankfurt, the question of recording 
dead agents in the Central Registry of ODDI was raised again. 

It. Col. Deane stated that it would be impossible for him to do 
this since they have never passed the names of RUSTY operatives from 
lower echelons, to higher echelons within the RUSTY structure. This 
principle Is regarded by the RUSTY people as a security measure, 
since they cannot be sure of the loyalty of intermediate echelons. 

2. Deane and his successor (whose name escapes me) are not 
happy about this* They feel, however, that this situation can only 
be corrected by placing American personnel in key positions. This, 
they claim, is impossible because of their restricted T/0. 

3. A clash between CIC and RUSTY occurred during the meeting. 
All it proved was that CIC is not too happy about servicing RUSTY- 

. at the expense of their own operations. 




SECRET/RELEASE 
TO OERMAhTS' ONLY 



oLi‘, I l. - 

CLASSIFICATION 

^ * lift.ftcfrA. nut.«*Aacut47.321 



Reverse Blank 



407 



Secret 





Secret 

RcIGER 



56 . Headquarters, First Military District, US Army, General Orders Number 54, “Organization of 
7821*' Composite Group,” 1 December 1947 



BBflTKIOTBD 






SECRET/RELEASE 
TO GERMANY ONLY 



FIRST MIOTi«T DISTRICT 
4P0 1 US -Aftwr 



1 D«cembar X947 

GSHERiL 0H3HRS 
K04BSR S4 



ORQitTIZmON OF 78agT OOMPOStTS (HtODP 

FuriUMUt to outliorlty oontaintd in paragra]^ Qr 4R 
16 Oeoember 1944, «a a&ieaded, and Cabla, H«ad^uartere Suropaaa Oomand, 
8*4069, £8 Hovenber 1947, the tolloifl&s \mit le orgaalzed «t iM&lch) 
Gecoeuy, Aeslgxuid Uiolch UlXitary Post and turther attaohed io the 
Deputy Director of Xatelligeuce, Suropecm CGsmaad, aftaotlTe OOQl hours, 

Z December 194?i 

7621st Coe^site Group 

2. PersonueX required sill be authorized by Table of Diatribution 
to be publisher at e latex date and uill cancel 30^1298« 

S« Persohnel for abo're organizetioc sill be assigned only by the 
Director of Personnel and Adioinistratlon, Headquarters Suropsan 0OBsmaid» 

4. Squipmsnt authorized sill be obtained from sources el thin this 
conaand* Additional equipaent required irill be requisitioned in the normal 
manner and issue made subject to aTSllability and existing oegtnaid policies. 

5. Initiel rosters eill be prepared in eccordanee alth paregreph 
4 a end 5 b, iR 345-900, 22 October 1947, had Section 16, Psekly Directive 
Humber 16, Headquarters Suropean Coou^nd, 21 Hovamber 1947 • 

E7 CcmSHD OP UJJOR GSNHRAL MILBDRH: 



DmciA* s. T. miiAss 

Col CSC 

' Actih,^ Chief of Staff 

/s/ T. R. Plusoer 
A/ T, H. H/tWMBR 
It. Col A® 

I Adjutant Cenerai 



DISTRIBOTiaN: 

A - 0 plus: 24 - AG Opus, SDOOM 

2 « Dir OPOT, ROBi Br, BQOCU 
6-0-1 Seo, this H4 
6 - 0>3 tills Bq 

... ‘ ^ - TAO, isash 25 , Do (Attni Op»f Br) 

Jaill9.i£21£ 



A QSRTimO TFE2E COPT 




AdjUtUlt 
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